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I‘HIS DEED OFTRUST("Sem.nty (nstrum‘.nz"us made on : Apri 29 1998 . The graxitoris
»PHl\RLE‘: HEMMINGWAY : ; ) E ‘ - :

i("Borrow**r") The trustee is ASPEN TI' Tu: Z EQ( RO/J ;NL,

525 VAIN STREET, KLAMATH FALLS, OR 9/301 o
("'Imstae) The v:eneﬁcmy is DEUTSCHE FINA'\J( AL CAPI™ P L

whick is orgznized and existing under the laws of NORTH CAROLI I i » : , and whose
adéressis 2225 SOUTH HOLDEN ROAD. GREELSBORO, NC 27407
. ("Lender"). Borro'wer owes Lender the prinzipal sum of
Seventy Three Thousand Three Hundred _1gh|:y S=v«=n alld 837100 ‘
: Doilars (1.5, $ 73.%87.83 ).
This debt is evidenced by Borrower's ante caled the same datz as this Security Instrument ("l\otc") wmch prov1d(s or
mo:thly payraents, with th full debt, if not paid earkicr, due and pejyable on August 1, 2028 .
This Security Instrument secures to Lender: (a) the resiayment of the tlebt emdem ed by the Note, with mterest and all renewals,
extensions and modifications of the Note; (b) the pryment of all other sums, with inverest, advanced under paragraph 7 to
nro 2¢t the security of thig Securxty Instrument; and i(c) the performance pf Borrower’s covenants and agreements under this
urity Instrument and the Not2. For this purpose, Euorrower irrevor :ably grants and comveys to Trustee, in trust, with power of
ea\le the follewing described property located in. - .o KLAMATH ' County, Cregon:
LOTS 26: AND 2/ BLOCK 3, INDUSTRIAL ADDITION TO. THE (CITY OF KLAMATH FALLS. OREGON, -
“IN THE COUNTY OF KIAMATH, STATE OF OREGON . CDD 1 MP 3869-cCCA TL 2800 '

iwhich hns the addzess of 1928 APPLEGA [k /\VEN E. KLAMHT | FAL‘ELS‘ i : : F{Smt,‘Citﬂ.
iOregon - 67601 : le Cods] Ixmpenj' Address™y; ‘ Lo
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.| TOGETHER WITH all the improvements : ierected en the propéity, and all easements, appurtenances, and
- fixtures now or hercifter 2 part of the propensy. ‘Al replaciments and additions shall ilso ‘be covered by this Siecurity
- Instriment. All of the foregoing is referred 1o in this Secarity Iatrument as the "Fropaty.” | v -
. BORROWER COVENANTS that Borrowe:! is lawfutly se:sed of the estate berely conveyed and has the sight to grant and
convey the Property aad that the Propérty is uncocumbersd, e cept for encumbrarcss of record. Borrower warrants and will
defend generaily the tille to the Property against 1 | claims and démands, sutiect to an) encumbratces of record,

THIS SECURITY INSTRUMENT coinbin uniform cov:izants for national use: and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform s:curity instrument covering real property.

UNIFORM COVIENANTS. Borrower and Lunder covenan: and agree as follows:

I. Payrnent of I'rincipal and Interest; Propayment and Late Charges.
principal of and interes: on the debt evidenced by t1e Note and ary prepayment and late charges due under the Note,

2. Fands for Taues and Insurance. Subjezt to applicable law or to a written vaiver by Lender, Borrower shzil pay to
Lender on the day monihly paymenis arc due und:r the Note, until the Wote is paid it full, 2 sum ("Funds”) for: (a) yearly taxes
and assessmerss which may attain priority over thi: Security Instizment as a lien o2 the Property; (b) yearly lezsehold payments
or ground rents on the Property, if any; cj yearly hazard or Prop.rty insurance premiums; (d) vearly flood insurance premiums,
if any; (e} yearly mortgage insurance premiums, if’ any; and (f) any suras payable by Borrower to Lender. in accordance with
the previsions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These itews are called "Escrow liems."
Lender may, at any timie, collect and hold Funds in zn amcunr not to exceed the maximum amount a lender for a federally

related morigage loan nwy require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 23 amended from rime to time, 12

U.S.C. Seution 2601 ot veq. ("RESPA"), urlzss another Jaw that applies to the Funds
sets a lesser amount. If so, Lender may, at any ii:ne, collect an(t hold' Funds in an zmoum 1ot o exceed the lesser amount.

Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.,

The Funds shall he held in an imstiration. v.hose deposits.. are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shal appiy the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually enalyzing the escrow account, or
verifying the Escrow Iteins, unless Lender pays Bor:ower interest on the Funds and appiicable taw permits Lender to make such
& charge. However, Lender njay require Borrower 5 pay 2 one-tiiae charge for an independent rea! estate tax reporting service
tsed by Lender in connection with this loan, uiless applicable law provides otherwise. Unless an agreement is made or
applicatle law requires iaterest to be paid, Lender ¢ 1all not be required o pay Berrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, howev:r, that interest shall be paid on the Funds. Lerder shali give wo Borrower,
without charge, an annual accounting of the Funds showing credits and debits to the Funds ind the purpose for which each
debit 1o the Funds was made. The Funds are pledgedi as zdditional security for all sums s2cured by this Security Iastrument,

If the Funds held by Lender exceed the amou1ls permitred to be held by applicable law, Lender shall account to Borrower

for the excess Funds in zccordance with the requirzments of appliable law. If the amouat of the Funds held by Lender at any
time s not sufficient to Day the Escrow Items when :lue, Lender miy so notify. Borrower in writing, and, in such case Borrower
shall pay to Leader the amount necessary to make up the deficiercy. Bomower shall nake up the deficiency in no more than
twefve monthly payments, at Lender’s sole discretici:. . :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if. under paragraph 21, Lenicr shall acquine or sell the Property, Lerder, prior to the acquisition or sale
oi the Property, shall appdy any Funds keld by Lenter 2t the time of acguisition or sale as a credit against the sums secured by
this Secnrity Instrument, :

3. Application of Payments. Unless applicabl: law provides otherwise, ali pavments received by Lender under paragraphs
1 snd 2 shall be appiied; first, to any prepayment charges due uncir the Hote; second, 0 amounts payable under paragraph 2;
thiré, to interest due; fowrth, to principal due; and Lust, to any late charges due under the Note.
4. Charges; Liens. Borrower shall pay ali taxes, assessmeints, chzarges, fines and impositicns attributable to the Property
which may attain prioricy over this Security Instrumient, and leasehold puyments or ground rents, if any. Borrower shall pay
these obligasions in the munner provided in paragraph 2, or if not paid in that manner, Borrower shal; pay them on time directly
to the person owed payment. Borrower shall prompily furnish to L:nder ali notices of anmounts ic be paid under this paragraph.
If Borrower makes these Fayments directly, Borrower shal] promptly furnish to Lender receipts evidencing the payments.
Borroveer shall prompily discharge any lien which hzs priority over this Security Insirument unless Berrower: (a) agrees in
writing t the payment of ‘he obligation secired by 1.2 lien in a mauner acceptable to Lender; (b) contests in good faith the lien
by. or defends against enforcement of tae lien in: Jlegal proceedings which in the Laider’s opinion operate to prevent the
enforcement of the lien; or () secures from the holder of the lien an. agretémcnt‘ satisfacicry to Lender subordinating the lien to
this Security Instrument. If Lender deterraines that :ny part of the ifroperty is subject to a lien which may atiain priority over
¢ this Security Instrument, Lender may give Borrower i motice identifying the lien. Borrovar shall ‘satisfy the lien or take one or
more of thie zctions set forrh abtive within 10 days'of thie giving of nutice. | o |
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. 5. Hiazard or Property Insurance. Borrower shail keep ihe improvements roy existing: or ‘hereafter erected o the
' Property. insured egainst (083 by fire, hazands includ:d within the 1ifm 'extended coveidge” and!any: other huzards, including
“floods or flooding, for waich Linder requinss insurainie. This instirsnce shill be raaintainied in the amounts and for the pericds
‘that Lendsr requires. The insurance cavrier providing the insurance shail e chosen by Borrower subject to Lender’s approval
which shall not te unreascmably withheld. If Borrov ot fails to maiptain coverage described abave, Lender rnay. at Lender’s
option, obtain coverage to protest Lender’s rights in ihe Property ia decordince with paragraph 7. “ )

All insurance policies and renewals shall bs acceptable to Ledder and shali includi: a standiard mortzage clause. Lender
shall have the right o hold the policies and renewals. f Lender requires, Borrower shall promptly give to Lender all receipts of
paid prémiums and renewal. notices. In the event of lo:s, Berrower shiall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not mads promptly Ly Borrower.

Ualess Lencer and Borrower otherwise agree in vriting, insurance preceeds shall be applied to restoration or repair of the
Prcperty damaged, if the mestoration or repair is econc mically feasible andd Lender's szcurity is not lessened. If the restoration or
repzir is not economicaily feasidle or Lender’s securily would be lesened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or noi: then due, with any excess peid 1o Borrower. If Borrower atandors the
Property, or does not answer within 30 days a notic: from Lender that the insurance cerrier has offered to seude a claim, then
Lender may collect the insurance proceeds. Lender may use the rwocesds to repair or restore the Property or to pay. sums
secured by this Security Instrurrent, whether or not thim due. The 30-day period will begin. when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prircipal shall not extead or
postpone the due date of the monthly payraents refe:red to in paragrapas: 1 and 2 cr chenge the amount of the payments. If
under paragraph 21 the Property is acquired by Lencicr, Borrower’s right to aay insurarce policies ard proceeds resulting from
damage to the Property prior to the acquisition shall 3ass to Lender to the ¢xtent of the saps secured by this Security Instrument
immediatety prior to the arquisition. .

6. Occupancy, Preservation, Maintenance 2ncl Pretection of the Property; Borroevver’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propert, as Borrower” s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borower’s principal residence for at least one year after
the datz of occapancy, uriless Lender otherwise agrees in writing, which consent shall 1ot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not dsstrey, damage or impair the
Property, aliow the Property to deteriorate, or comyiit waste on t2e Property. Borrower shall be in default if any forfeirure
action or proceeding, whether civil or criminal, is begun that in Lender’s:good faith judgment could. result in forfeitre of the
Property or otherwise materially impair the Hen creat:d by this Seenrity Instrument or Lender’s sceurity interest. Berrower may
curz such a default and reinstate, as provided in paragraph 18, by causing e action or proceeding to be dismissed with a ruling
thar, in Lender’s good faith determination, preciuces forfeiture of the Eorrower’s interest in the Propeity or other material
impairment of the lien created by this Sscurity Ins:ament or Lerder’s security interest. Borrower shall also be in default if
Bcrrower, during the loan application process, gave materially false or inaccurate inforrn:tion or statements t¢ Lender (or failed
to providz Lender with any material inforrnation) in <onnection vitl} the 1oan evidenced by the Note, including, but not limited
to. representations conceriing Borrowsr’s occupancy of the Propery as a priceipal residence. If this Security Instrument js on a
leasehold, Bormrewer shall comply with all the proiisions of the lease. If Borrower acquires, fee title to the Property, the
lessehold and the fee title shall not merge unless Lerder agrees to the merger in writing.

7. Protection of Lender’s Rights in the Prope-ty. If Borrow:r fails to perform the covenants and agreeraents contained in
th's Security Instrument, or there is a legal proceecing that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptey. probate, for condemnatior. or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necsssary to protect the value ¢ { the Property and Lender’s rights-in the Property. lender’s actions may
inclede paying sny surss secured by a lien «which has priotity over this Security Instrument, appearing in court, paying
reasonable zttoreys’ fees and entering on the Property 1o make rejairs. Although Lender may teke action under tais paragraph
7, Lerder does not have 1o do so. : "

Ary emounts disburse¢ by Lender under this paragraph 7 shall hecome additional debt of Borrower secured by this
Security Instrument. Unlcss Bosrower and Lender a1 ree to other terms of payment, the:e amounts shall bear interest from the
dete of disbursement at the Note rate andl shall be: payable, with intevest, upon notict from Lender to Borrower requesting
payct. )

8. Mortgage Insurance. If Lender required mt ‘tgage insurarce as a condition of meking the lcan securcd by this Security
Instrument, Borrower shall pzy the premniums requ red to mainiain the rmortgage insurance in effect. If, for any reason, the
morgage irsurance coverage tequired by fender lzpses or ceases (o be in effect, Borroveer shall pay the premiums required to
ohtain caverage substantinlly équivalent to the monyage insutance previcusly in effiect, 2t a cosi substantiatly equivalent to the
cost to Borrower of the mortgjage insurance previously in effect. from aa aliernste morigage jasurer approved by Lender. If
stbstantially equivalent mortgage insurancs coveragt: is ot avail sble, Bc:;'rowszr shall pav 1o Lender each month a sum equal to
one-tweifth of the yearly mortzage insurarice premiuin being paid by Bernower when ihe insurance coverage Japsed or ceased to
be: in efféct. Lender will zccept, use and retain these payments as & loss 1eserve in liew! of morigage insurance. Loss reserve
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4 may no longerilse raljuired, at i 13d e TIgagt insurance coviurags {ist the amonat and for the period

_ehiler mequires) provided by an insuter approy x4 endir hgain lizcomies available and is ottaited. Horrower shall pay

ntums required to maintain morigage inswrars:e in ef 0 protide i loss resérve, until th: requirement for mrtgage
insuratee erids in accordaiice With any wiilien agree: betweer: Diirrower andl Lender ot applicpble law.

7. Inspection. Letier or its agent riay mnake ieasonable eatr ies upon and inspections of t1e Property. Lender shall zive
Borrower notice at the time of ‘or prior to a1 inspection specifying 1uasor ble canse for the inspeciion. d

10, Condernnation. The!proceeds of any awidid er claim for damages, direct or consequential, in connection with any
condemzatica or other taking of any part of the Pregerty, or for conveyance in lieu of conderanation, are hereby assigned and
shall be pai¢ to Lender. . ; : ‘ ;

In the evenr of a total taking of the Properiy, the proceeds shail be applied io the sums secund by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In th: event. of a partizl 1aking of the Property in which the fair
merket value of the Propeny inmediately before th: taking is equal 1o or greater than the amowxt of the sums secured by this
Security Instrument imme:liately before the taking, unless Borrowsr and Lender otherwise agree in wiiting, the sums secused by
this Security Instrument shall be redvced by the anount of the proceeds multiplied by the following fraction: (a) the total
arcoun: of the sums securad immediataly before rhe aking, divided by (b) the fair mariet value of the Froperty immedliately
before the taking. Any balance shall he paid to Bonower. In the tvent of a partial tzking of tae Property in which the fair
market value of the Property icamediately beforz the taking is less iyan the amcunt of the suras secured immediately before the
taking, unless Borrower and Lender othervise agree in writing or unless «dpplicable law otherwise provides, the proceeds. shall
be applied to the sums secuired by this Security Instrurent whether or not thie swns aze tten due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the cordemnor offers to mzke an

award or settle « claim for damages, Borrower fails to respond: to: Lender within 30 days after the date the notice is given,
Lender is authorized to collect ind apply the proceeda, at its option, sither o restoration or repair of the Property or to the sums
secured by this Security Instramrent, wietker or not tiim due,

Unless Lender and Borrower otherwise agree .a writing, any application of preceads to prircipal shall not exiend or
postpone the due date of th2 monthly paymeats referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a “Waiver. Exiension of the time for payraent or modification
of amortization of the surn. secured by this Security Instrument granied by Lender to eny successor in interest of Borrower shall
noi operis to release the liabilivy of the original Boreiwer or Borrower’s successors ia interest. Lender shall not be: required to
commence proceedings against iny successor in intere:st or refuse to extend time for payment or atherwise modify anortization
of e sums secured by this Security Instiument by reeson of av;y dermand rade by the original Berrower or Borrower's
sucessors in interest. Any forbearance by Lendler int exercising an;’ right or remedy shall not b a waiver of or preclude the
exercise of any right or remedy. : :

1. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenante and agreernents of this
Sec:rity Instrument shall bhind and benefit the succensors and assigns of Iender and Borrower, sutject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joir: and several. Any Eorrower who co-signs this Szeurity
Instrument but does not execute: the Note: {2) is co-signing this Sequrity Tnstrument only to mortgage, grant and <convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is nct personally obligated 10 pay the sums
seciired by this Security Instrument; and (¢) agrees thir Lender and aiy other Borrower may agree vo extend, modify, forbear or
make ary accommodations ‘with regard to the terms of this Security Fxstrument of the Nots without that Borrower’s consent.

13. Loan Charges. If the loan secured by this S:eurity Instrunient is subject to a lavs which sets maximum lozn charges,
and that law is finally interpreted so that the interest or other foan harges collected or to be collected in connection with the
loan exceed the permitted limits, then: () any such loun charge shall be reduced. by the arnount necessary to reduce the chiarge
to the permitted limit; and (b) any sums aircady collected from Borrower which excecded permitted limits will bz refunded to
Borrower. Lender may choose 1o make this refund by reducing the principal owed uacer the Note or by makisg a direct
payment to Borrower. If a refund reduces principit, the reducticn will be treated as a partial prepayment without any
prepaymert charge under the Note.

14. Motices. Any notice to Borrower provided for in this Secur.ty fstzument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another mx:thod. “he notice shal! be direzted to the Property Address
or any otker address Borsower designates Ly notice o Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated hersin o any other address Lunder designates by notice to Berrower, Any nctice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Seve rability. This Security Instrument shall be governzd iw federal law and the law of the
Jjurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the WNote
conf.icts with applicable law, such conflict shall not aff ict ether provisions of this. Security Instrument or the Note wh ich can be
given effect without the conflicting provision. To this -nd the provisions of this Security Instrumeint and the Note are declared
t be severable. ‘ i i '

16. Barrower’s Copy. Borrower shall bz given 043 conforined cdpy of the Note and of this Security Insinunent.

17. Transfer of the Property or a Benuficinl Inicrest in Borre'rer. Iff all or any part of the Progerty or any interest in it
is sold or transferred (or if 2 beneficial interest in Borrtwer is scld or iransferred and Borrover is not a natural person) without
Lender’s prior written consant, Lender may, at its o:tion, require immeaciate payment (o full of all sums secured by this
Security Instriment. However, this option shall not be ¢ tercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, ] : ;

If Lender exercises this option, Lender shall give Lorrower notic: of acceleration. Tke notice shall provide a period of nct
less than 30 days from the date the notice is deliveret. or mailed within which Borrower rmust pay all sums secured by ‘this
Security Instrument. If Bortower fils to pay these sum¢ prior 1o the expiratidn of this period, Lender may invoke any remeddies
purntied by this Security Triitrument without further na:ice or demans on Eofrower.: P T v ol
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8. | Bortower’s  Rlght | erti, rlower meets  chaiy : wer ishall have the ‘right to have
dnt ‘of this Security Distrement discontinue}iiar any time prior 15 thi of: (a) 5 day (or such other period. as
ew miay speclly for reinstatemiznt) beford sule of the i”mpc’z ¥ puirsuant to any power of sale cont in this
hstrument; or (b} entry of a judgmaent enfor ing this Secunity Insiiument. Those conditions are thzt Borrower: {a) pays
t sims which thee would be dus under thi Secarity Inst:jiment snd the Note 45 if no ‘icceleration had aceurred; (b)
cures any default of any cther covenants or agreemsits; (c) payk ali expuises incurred in enfoming this Security Instrament,
+including, but not limited to, n:asonable atlorneys” i and (d) talies such action as Lender may reisonably require to asspre
tha: the licn of this Securily Instrument, Lender’s rigids in the Propirty and Borrower’s « bligaticn 1o pay the sums securad by
thit. Security Inscrument shall: continue unchenged, Upon reinsidiemen by. Borrower,  this ‘Security Instrumenr and the
obligations secured hereby shall remain fully effectivic as if no accelpration had coeurred. However, this right to reinstate shall
not 2pply :n the case of acteleration under piragraph 17. : :

19. Sale of Note; Change of Loan Servicer. The Note or n partial interest in t1e Note (togetker with tis Security
Instrument) may be sold one or more times withou: pror notice to Barrower. A sale may rssult in 2 change in the entity (known
as the "Loan Servicer”) that collects monthiy payrent: due under the Note snd this Secarity Instrument. Thare also may be one
or rore changes of the Loan Servicer uarelzied o a sale of the Note. If there is a change of the Lomn Servicer, Borrower will be
given written notice of the change in accordsnce. with Laragraph 14 shove and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments shoiild 3¢ made. The noticz will also contain anv other
infermatioa required by applicable law. :

20. Harardsus Substonces. Borrower shall not cause or penuit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propercy. Barrevrer shall not dlo, nor allow anyon: else to do, anything affecting the
Property that is in violation of any Environmental Liwv. The preceding twir sentences shall not apply to the presence, use, or
storage on the Property of smail quantities of Hazarccus Substances that are generally recognized to be appropriate 1o normal
residential uses and to maintenarce of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, deinand, lawsuit or other action by any
Boveromental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
f which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substanca affecting the Property is necessary, Borower shall promptly take
ail necessary remedial actions in accordance with Environmentai Law. :

As used in this paragraph 20, "Hazardous Substinces” are those subsiances defiaed 2s toxic or hazardous subslances by
Environmental Law and iz fotlowing substances: y:soline, keroscne, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radisactive materials. As vsed in
this parzgraph 20, "Environmental Law™ rmeans federal laws and Intvs of the jurisdiction where the Property is located that
refaiz to health, safety or environmental prctection.

NON-UMIFORM COVENANTS. Botrower and L.ender further covenant and agre2 ¢s follows:

21. Acceleration; Remedios. Eender shail Eive notice to Borrower pirior o acceleration following Borrower’s breach
of any covenam! ur agreement in this Seturity Insiruruent (but net prior to accelerntion under paragraph 17 unless
upplicabie lavi provides otlierwise). The notice shall apecify: () the default; (b) the siction réquired to cure the defaelt;
{c) a date, not less than 3{ days from the (late the wotice is given lo Borrovwer, by wihich the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secued by this Security Instrument and sale of the Preperty. The notice shall fwther inform Borrower of the right {o
reinstate after acceleration and the right 1o bring o court action to sstert the ucn-eistence of a default or any other
defense of Borrevier to acceleration and snle. I the default is not cured on or before the dute specified in the notice,
Lend'ar, ai its option, may require immediate payrs :nt in full of all sums secured by this Security Enstrument withoxnt
furtber demand and may lavoke the power of sale and any other remedies permitted Ly applicable law. Lender shall be
entitied to collect all expenses incarred in pursuing the remedies provided in this paragreph 21, including, bHut not limited
to. reasonable atterneys’ fees and costs of title evidaive,

If Lender imvokes the power of sale, Lender sihall execute or cause Trustee to execute a vwritten notice of the
occutrence of an event of defaullt and of Lender’s ele-tion to cause.the Property to be sold and shall cause such notice to
be recorded in ench county in which any part of the J'roperty is locnted. Lender or Trustee shall give notice of sale in the
anner priseribed by applicable Yaw to Borrower nnd to other persons prescribed by applicadle law. After the time
required by applicabie law, Trustee, without denand on Borrower, shall seﬁ the Property st public auction to the highiest
biddeir at the time und place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Truster may postpone sale of all or any parcel of the Froperty by public announcement at the time
and place of any previously scheduled sale. Iendler o its designee tay purchase the Property at any sale.

Trustee shal? deliver 1o the purchaser Trustee's deed conveving the Property without any covenant or warranty,
expressed or fraplicd, The recitals in the Trustec's do:d shall be prima frtie evidence of the truth of the staternents made
therein, Vrustee shall apply the proceecls of the sale [n the following ordurs (a) to all expenses of the sale, including, but
not lizaited to, rensonable Trustee’s and attirneys® foos; (b) to all sims secured by this Seeurity Instrument; and (¢} any
excess to the pexson or persurs legally entitled ta .

£2. Rsconveynnce. Upon rayment of ail sums secured by this Security Instramen:, Lender shall requast Trustee to
reconvey the Property and shall surrender this Securitv Instruraent and all. notes evidencing debt secured by this Security
Instruniens 1o Trostee. Trustée shail reconvey the Propeit y without wan‘anty and without charge to the persen or persons legally
entitled to it. Such person or persons shall pay any recorcation costs. : o :

23, Substitute Trustee. Lender may, from time 10 time, remeé i Trustée and appoire a successor trustee 1o any Trusteg
appoirted hereunder. Withou! conveyance ef .the Propeity, the successor trusiee shall susceed ‘to allithe tide, power and duties
conferred 2pon Trusize herein and by applicablz lavr. | Cod ' oo oo

34, Attornieys’ Fees. As used in this Security Inst:ument and ‘in the Nue, "attomzys! fees” shali include any attorneys”
fegs awmigd by an appellate coure;; . SE Coh j Form 303 /2/[90
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Sacum)' trume at, me u) fcn'um and agreemenrs of
‘the (:ovanams ‘and agreem" its of: thxs Sezurity lnsmlm
{Chuck apphcable box(es)}
Ll Adjustible Rate Rider E] Cc
] Graduated Payment Ricer ] PLy
L _| Balloon Rider :
VA Rider

o1

BY SIGNING BELQO'W, Barrower acespts and ag
in eny nd’r(s) exceuied by Bozm\a er and ret.olded wx.‘
Witnesses

ach such rid
dorinium Ruigrr

) z:r(s) {specify]

il it I et
ers E’u‘e ‘_z,Lacut‘d by, Bormrower add rccorded tugether wzth this -
:rjgiall If mmxpormd into anel siill amend and ﬂ:pplemmt
xt ay if the nm r(s) viere ap‘m ofthls Securxty Eastrument . ;
2 14 F.um]y Rider
_} Biweekly Payment Rider

Second Home Rider

ON HOME LOAN

IR

lopmeint Rider i

Rider] L.
MF G COY\S TRUCT.

ned Unit Devel
i Iimprovenent

rees to the («=m:s and covenanis conizined in. this Sacurity Instrument zad

it.
i 'ZLP;&A J7

CHARLES HEMMINGWAY

/OM?' des (?

4

(Seal)

-Bosrower

(Seal)

STATE OF OREGON
On'this Jg ’ I

CHARLES, HEMM INf‘hm“

. the orepoing instrument wibe

My Comrnission =xpires:
(Officiz} Seal)

} ["’C)/C)D

.m"sa-xxsmamm.smmmumt'

COFFICIAL SEAL

¥

/.| COMIVISSION NO H
B ORNSISIN EXPIRES Wu assﬁu

v@,l BIt(OR) 16803)

:é."‘( :a!j

. Sorrnw.r

day of fclpr ~l :l; i

N 15 :
(m sﬁhet"‘ ‘

AROLE A, Liiy
" NOTARY PUEII.|’4 l!?éEGiU‘S i

I :mmu.smn‘ﬁmmammmm

-Borrower

(Seal)

-Boitower

f //3”?{1\ I*«)t;ltyos*fj
,‘ i perqonally .lppeaxed the above named
o ‘” and acknowledged
vcﬂumaxy uct aml deed.

lJei u;re mv:

/I

{25 u’i 7<) /7’/ ) 4_),6\ _

IN: ln"y Puhllc for Orejo
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ME AND (NSTH
TO MORTG|\GE, | :

STRUNENT |

R OTHER SHCURITY IN

|

i

THIS MANUFACTURED KHOME AND CONSTRUCTICIN LOAN RIDER iz made this

Twerty Ninth dnyof Aprinl 1998 o . . ,und is incrporated into and shall be

de:med to amenil and supplement that certai:s Morigage, L-ed of Frustor Other Security Instrument (the

"Security Instruxnent”) of the same date her¢of given by th:iundertigned (the "Ei¢ rrower{s)") o secare Borrover’s
. .Promissory Nots: te i} It ? . ,

CCEUTSCHE FINANCIAL CAPITAL LLL @ & ! :. | {the "Note Holder")

‘of the same dawe bereof (the "Nete:™), and 5 gting to the property flescribed in the Security Instrument and

locatedi at: , . A AR A R :

wes SEE ATTACHED LIGAL UISTRIPTION *¥*  ©
L : ‘ TR B ;

i
i

The followiog f rovisions are app licable to 1'1e Sscurity iin:;mmexit, including aose mark;ed znd completed
(where applicable): ‘ o Lo : : ‘

1. (y) DESCRIPTION OF REAL PROVERTY, The escription of the Tes. property set forth in the Security
Instruraent is zinended by the adiition of ihe following: | ‘ .
“Together with all improvernents consl:iicted upon, uff i?:ed W «):r located upon the above escribed real property,
including; wit!ubut limitation any residémia! Swetling Tocited upsa or to be located thereon, which dwelling is ot
may be & manufactared hoie, as herep below described, w‘niclé manufuctured home is or upen placement anj
affixation shall be conclusively deamed fo be real estuu:i(me “panuficturec Home"):
Make: _MOOULINE Motk _TITAN | Serial Number!
(¢ %) No Certifizate of Title has been isied () lertificase of Tide No.

2. ( Yy MANUFACTURELD JIOMIE AS TERSONAL I?iROPELRTY SECUINTY. The Note is also secured
by a security interest in favor of Note Hol¢.2r ir: the following duscribed manufzctured home: {"Manufacawed
Home"), whichi is Iccated on the real propery described :hi the St:curiw Instrunent:

Make: Model:__| 3  Serial Nuraba2r:
¢ X3 No certificate of Title has been issuedt ( > Ceniﬁcaﬂ@ of Titlz No.

4. ADDITIGINAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTIURED HOME.

If Paragrapa 1 hias been marlced and corapleted, Borrover(s) f:.\gree:(s) to comuply with all State and local
Jaws and regu) ations relating to the a{fixation of the M apifaceared Home to the real praperty described herein
including, but not Limited to, surrendering the Certificaie of Title (if required), obtainieg any governmenial
approval and £xecuting any docimentztich necessary €0 classify the Manufactured Home as real property
under State and local law. C :

The Manuiactered Home shall be at ai times and for ail purposes permancn ly affixed to ang part of the real
property desciibed herein and shall not b# removed from said real property. ‘Borrower{s) covenant(s) that
affixing the Manufictured Home to the re:d property dewsribed herein does not violate uny zening laws or other
local requirenents applicable to manufactured homes. ‘

I§ Paragraph 2 tias been marced and ¢t apleted, Bozrawer(s; agree(s) and covenant(s) that the
Manufactured Home is and shall remain {rsonal property, sevirable and separate from the: real property
described in the Security Instrument, and agrez(s) and ceivenani(s) not to tike: iny action, or fail to take any
action, which would result in a change in such siatus.

4. VUTURE ADVANCES. = This Secutity Iastrument shail szcure all funds now and hereafter advanced

by Lender to or for the benefit of Borroviur(s}, as comteriplated by the terras and proviiions of the Mote and the
Construction Loan Agreemert {if applicitile). not o éxcted the Maximum A .ouns of Principal set forth in the
Note, namely $_73, 387 .83 i : !

5, CONSTRUCTION LOAN AGREEMENT. If Boriower!s) and Lender have entured into and executed
contzmperancousty herewith a *Constracion Loan Agriement”, Borrower(s) agree(s) to comply with the terms
and orovisiors of the Construction Loan Agreement wkch is itcorporated hersin by this r2ference and made a
part of this Security Instrumen:. The Cuistruction Loan Agreement provides for the construction of certain
Improvemeris ("linprovements”) on the froperiy. All advano:s made by Lender pursirant to the Constriction
Lozn Agreervient shall be an indebtedness of Borrowesr(st secued by this Security Instrument as ameded. The
Security Instiument securss the paymen: of all sums and; performance of all «ovenants required by the Lender
ini tke Constraction Loan Agreement. Unon the failure of Borrower{s) to keep and perforn all covenanis

equired by 12¢ Lender in the Constructan Loan Agzeetient, the principal suii and all interest end other
charges provided for in the Note and reliied loan doéaments and secured hereby shall, at the option of fae
Lender, become due and payable. . S :

6. DISBURSEMENTS TO PROTIECT SECURITY.! All sums disbursed by Lender prior to compliation of
the Tmprovernents to protect the sexurity of this Security] Instniment, up 0t Maximam Amount of Prncipal of
the Note shall be 1reated us clisburseniesy § prrsaant i tile Not¢ and Construction Loari Agreement (if

. appiicable).” All such suras shall bear irr drest from the {ate of disburserient ¢! the rati: of rates stated in the
dote. R ' ' S P S

, : RS e
| Rider to Sec. instr. -Mult.Adv, LIH Only QACINECIGCF 5691
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7. ASSIGNMIENT DF RIGHTS OR CLAIMS.  Fronlime tp time as Lender deems necessary to protact

{Lender’s interest, Botrower(s) shiill, tpon teguest of Lendqr, execute, acknswleige before a notary, and deliver |
to Lender, assigaments of any ancl all'right; or claims which relate to the copstriction on the Propesty.

1 R
: i
!

8. BREACH BY BORROWER(S) OF {ONSTRUCTION LOAN AGREEVMIENT. ' In case of breach by
Borrawer(s) of the ccvenants and conditior: of the Conser.istion I.oan Agreemen:, Lender, ar Lencer’s option,
with or without entry upon the Property, (z] may invoke aily of tha rights or remedies provided in the
Coastruction Loan Agreement, or (b) may eicelerate the s.ims secured by this Security Instrument and inveke
any of those remedies provided for in this §:curity Instrument, 'or (¢) may do both although failure to exercise
any of its rights and remedies at any one tiar.3 does not mean a waiver.

9. TERMINATION OF CORSTRUCTI(N LOAN AGREEMENT UPCON COMMENCEMENT OF
PERMANENT FINANCING AMOUNT. ;Afier completion of all construction, disbursement of all loan
piceseds and thi commencemerd of amonizition of the "Permanent Financing Amount™ under the Naote, the
teems of the Construction Loan Agreement shall be null and void, and therz shall be no claim or defense arising
otit of or in comiection with the Constructisn Loan Agreenent against the obligations of “he Note and this
Security Instrumnent. ‘

141, SECURITY AGREEMENT AND FINANCING STATEMIENT. This Sccurity Instrument shall be a
security agreement granting Lender a first-and prior security interest in all of Barrower’s right, titls and interest
in, to and under any persenal property ("Pe:sonal Property.”) which under and within the meuning of the
applicable State laws is and camct be classified and considered real property, if any. Personal Property shall
also include the Maaufactured Home descried in Paragraph 2 hersof, if applciatile. In the event of any
foreclosure sale. whether made by Trustee or a substitute t:ustee, or under judgnent of the court or pursuant

ta a power of sale, all of the Properiy and Porsonal Proparty may, at the option ¢f Lender, be sold as a whole or
any part thereof. It shall not be necessary i have present it the place of such sale the Personal Property or

any pari thereof. Lender, as well as Truste: or eny substitute trustee on Lender’s behalf, shall have all the
rights, remedies and recoursss with respect. o the Personal. Property afforded to =2 "Secun:d Party” by the
applicable State laws in addition (o and not in limitation of the other rights and recourse afforded Lender and/or
Trustee or any substitute trustee vnder this Security Instiunent, Horrower(s) shali, upon derand, pay to
Lender the amount of any and all expenses, including the {ees and disbursements of Leader’s legal counsel

and of any experts and agents which Lender may incur in connection with: (i) k z making and/or zdministration
of this Security Instriment; (ii) the custody, preservation, ise or pperation of, or the sale or collectiorn. frora, or
other realizatioriupon zny property, rzal and/or personal, described in this Security Instrament, (iii) the
exercise or enforcement of any ol the rights of Lender unciir this Becurity Instruraent; or.(iv) the failure by
Borrowet(s) to perform or observe any of the provisions ¢;; covenants in this Security Instrument.

Lender may, at its election, at any time after the delivery of this Security Instrument, sign one or more copies
of this Security Instrament in order that su¢t copies may b used as a financing &tatemens: under the applicable
Srate laws. Lender’s signature need pot be: ncknowledged, and is'not necessary 10 the effectiveness hereof as
a desd of trust, a security agreement, or (ur less otherwise requirid by applicabli: law) a {inancing statement.

11. RESPONSIBILITY FOR IVIPROVIIMENTS. Lenidcr sh?ﬂl not be respeasible for the Improvements or
their completion and shall not in any ‘way Ui:: considered a juarantor of performance by a1y person or party
providing or effecting such improvements : S . : :

11. TRANSFER OF NOTE AND SECURITY INSTRUMENT. In the event Lender sells, transfers, and
assigns all or some of Lender’s right, title ¢ ad interest therizin to the Federal Hoine Loan Mcrigage Corporation
or the Federal MNational Mortgage: Associdtion, or in any ¢yent upon the execution by Leader of an affidavit to
such effect, the provisions of Paragraphs §, through § here:f shall have no ferther force and effect.

13. INVALID PROVISIONS. If any p‘réuvision of this Sé_ecurirj Instrument is déclared invalid, illegal ot
" ugenforceable Ly a court of competent jurigdiction, then such invalid, illegai ot unenforceable provisions shall -
be severed fros this Security Instruniert af.d the remainds): enforiced 25 if such duvalid, illegal or ynenforceable

provision is nal-a pait of this S:curity Instrument.

 Eecured this _;j_[j ‘J/h,, day of

G oy

| CHARLES HENMINGWAY

L ‘ ; Seal)

Barrower

l;Sé_;al_l)_:

I Barrower

s ' Pg. 2
. Adv. L/H Oilly OAC/DEGEF sl6m1. | | |
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- (sea).
-Bo;*rower_

AR L:S HEMNlNaw

(Seal)
-Bon-owerk

| (Seal)’
- Borrower

S — ‘ f  (Seal)
; : 1 Borrower:

_ STATE OF OREGON, : il ,eg,/,q i AN

Onthis‘ 3\01\”\ dayof A’)f'ﬁL

AR RLES ﬁ/,g“m, m G idA
the for*gduxg, instrument to be CoF < F < :

County ss:

q L,(y perﬁonally appe;u’ed the above narmed

and acknowledged
ltfxt.u\l act, and da,d

My Comrmsuon Expires;

. l : Eufore m~
(Official Seal) 3 ’SZO'D 15

/ 7
153 nxsmmssaxmnm: L |

)L e y J ,//,2// 757 (/7//77;0/
z; e

NOTARY PUBLICLORIS '
CAMASSH i, gjg%l Nlnary Pubhc for Oregon

£

HE zivumﬂﬁﬁmimmis AU 155‘” |
§ +B

SEIBQ@;HH sm&ssmmm&;gﬁ

STATE OF OREGOM: COUNTY OF KLAIv:A.fftH DS

Filed for retog'd ¢t request of Aspen. Title & Hucror

‘ L f ' : the ___lst . day
of: May AD. 19 __9g _at 1130 »l(c- A M., and duiy recorded in Vol M98 ——
i of _____ Mnr_tga,"fe.s. R ____or; Page _ 14604 . .

‘ 5 i e ernetii: 3, hetsch, County Clerk
FEE  $55.00 y .J_‘

&u.‘.i 2,
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