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THIS DEED OF TRUST (" s,ncmw kstrun mt") is r1ad=<mApF‘ﬂ :23. 199(3
Tte Grantor is
bEJrlrlﬁ éi\_rvlg ((. HAVLINA AND SHARON K. ,IT AVLINA, HU BMI‘* AND l«rTFE AS T! NANTS BY THE
TIRET' T : o ;

{ "erowe""b The trustee is

FIRST AMERICAN TITLE INSURANCE (‘C?i”ANY OF UF'E-’GONE

("Trustez"). The bendliciary is MERI TAGE MOR GAGE CORP! IRAT I(]N
AN L'REL:&)P\ CORPORATION .

which is organized ancl existing under the laws o} . OREGON ‘ , and

whose address is 5655 SOUTHWEST MEADOWS ROAD, Sl ]E 3‘)0
LAKE CSWEGQ, OR 97035 ' ' lcndt.r ). Borrower owas Lender the principal sum of

Sinty-Faur Tho‘l».ancl Four Hundrad & 00/100

' Doilars (1.3, $64, 40Q 00 ).
This debt is evidenced by Borrowei's note ¢ ited the samd date- as this Seeurity Instrument ("Note"}, which
provides for raonthly payments, with the full debi, if rot paid e lier. due and pay: able on
May 01, 2028 « This Security Tnstrut ent seures to Lende:: (a) the repaviment of the debt evidenced by
the INate, with interest; and all renewals, exiensio: 5 and modific mons of thet Note; {3 the paymem of all other sums,
wnh interest, advance:l undcr paragraph. 7 to prot ct the *;euumv'of tln, Security Insirument; and 1c) the performance
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Cof Borrower’s corienasts and agresinents ufu';icr this Sectriiy Insttument and the Noie. For this purpose, Borrower
i irevocably prants and conveys to Trustee, b treat, with puwer of sale, the following déscribed property located in
: oo - . L ; RLAMATH County, Oregon:
LOT & IN BLOUK 2. OF CASA MANANf. ACCORDING TO THE GFFICIAL PLAT “THEREOF ON FILE
TN THE OFFICE OF THE COUNTY CLEMK OF KLAMATH COURTY, ORESON.

Parcel Number: 3509-24A-1900

whicli has the addruss of 5709 ALVA AVENUE, ‘KLAMATH FALLS ‘ ' (Stree, City],
Oregon 97503 : [Zip Cede] (7 Property Address®);

TOGETHER WITH all the improverients now or hereafier erecied or the property, and zll easements,
appurtenances, ar¢l fixtares now or herzafter a part of the property. All rzplace nients 21d additions shall ziso he
covered by this Security Instrumert. All of the: foregoing is wferzed 1o in this S=aurity Insirunient as the “Property.”

BORROWER COVENANTS that Eorroyeer is lawfully teised of the estate tereby conveyed and has the right to
grant and convey the Property and that the Picperty is unencumbered, except for encumbrances of recerd. Borrower
warrants end will defend generally the tith: to the Property -against all ‘¢laims and demands, subject to any
encumbrances of record, ‘

THIS SECURITY . INSTRUMIENT coniines uniformn covenats for nationai use arnd fon-uniform covenants
with limited variations by jurisdiction to constitute a uaiform security instrument covering real property.

UNIFORM COVENANTS. Botrower and Lendsr covenimt and agree as follyivs:

1. Payment of Principal and Interest;: Prenayment aid Late Charges. Borrower shail promp:ly pay when
due the principal of and interest on the debt ¢, idenced by the Note and any prepayment aad late charges due under
the Note.

2. Funds for "Taxes end Insurance. Subjuet to applicat . law or to a'weilten waiver ty Lender, Borrovser shall
fay to Lender on the day monthly piaymenis 21> due under the Note, uniil the Note is paid in full, a sum ("Funds")
for: (2) yearly taxes and assessments ‘which may atiain prioritv over this Security Iistrument as & lien on the Property;
(b yeariy leaseholsl payments or ground reii§ on the Property, it any; (¢) yearly hazard or property insurance
premiums; (d) yearly flood insuranse premiunts, if any; (e) yoarly mortgage insuraice premiuns, if any; and (f) any
sums pavable by Borrower to Lender, in accordance with thit provisions of paragraph 8, in lieu of the payment of
nostgiage insurance premiums. These itemns as: called "Escraw Items.™ Lender 1y, at any-time, coliect ard hold
Funds in an amount not to exceed the mux: miin araount a letder for a federally rolated morigage loan may require
for Borrower's escrow account undle: the fode-al Real Estate Setlement Procedurcs Act.of 1974 as amended frora
time to time, 12 U.S.C. Section 2601 er seq. ("RESPA"), uiless atother law shay applies to the Funds sets u lesser
amount. if so, Lender may, at any tinie, coliec: and hold Fuads in an amount not ta 2xceed the Izsser amount. Lender
rmay estimete the asaount of Funds due on the bisis of current (lata and reasonable estimates of expenditures of futun:
Escroys Items or otherwise in accorclanee with iplicable law.

The Fuads shall be held in an instireiion whose deposits are insured by a federal agency, instrumentality, or
entity {incleding Lender, if Lender is such an irstitution) or in any Federal Home Loan Banx. Lender shall apply the
Funds to pay the Buicrow Hems. Lender may not charge Herrower for hholding ard applying the Funds, annuatly
analyzing the escrow account, or verilying, the Iiscrow Ttems, unless lender pays Borrower interest on the Funds and
applicable faw pemits Lender to mece such o charge. However, Lender may require Borrowsr to pay a one-time
charge for an independent real estate 1ax 1ept ting servics used bi: Lender in connection with this loan, unless
applicable law provicles otherwise. Unless an ageemera is mads or applicable Taw requires interest (o be paid. Lender
shall not be requirge! 1o pay Borrowsr any initfest or carninls on the Funds. Boirower and lender may agree in
writing, however, that interest shall be paid on :he Funds. Lerider shill give to Borrower, withcut charge, an annual
aceounting of the Fuads, showing credits :nd tlebits ta the Puids dad the purpose for which each debit t» the Funds
was made. The Fund: are pledged as additional ¢ seurity for it fums sgcured by this Fecurity Instrumen.
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If the Fands hekl by Leader x=xce£>d the .um smu p"mui\:c to b 3eld by applicabic law, Lerder shall account o
Barrower for the excess Funds in accordance .tk the requireihents &f zpplicable lws. If the ainount of the Funds
held by Lender at aay' tims is not sufficient to:¢.1y the Escrew ftems when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender the: anjount liwesttary to méke up the deficiency. Borrower
shall make up the deﬁ‘.iency in no more thaa twed /e rnonthly payments, at Lendar's sole discretion.

Upon payment i full of all sums secured by this Security Instrum,nt Lender snzll promptly refund to Borrower
eny Punds held by Lender. If, under parag taph 21, Lender st: il acquire or sell the Propeﬂy, Lender, prior to the
zequisition or sale of the Property, shall apply aoy Funds held 7y Lender at the time of acquisition or sale as a credit
against the sums secured by this Securily Instrunwnt.

3. Application of Payments. Unless applicible law provites otherwise, all payrnents received by Leader under
parzgraphs | and 2 shall be: applied: fimt, to any “repayment chirges due under the Nate; secand, to amounts payable
under paragraph 2; third, t interest due; founh, 15 principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ali t.axes, assessments, chinrges, fines anid impositions attributable to the
Prepurty which may attain priority cver this Sccurity Ilnstrum:nt, 2nd leasehold payments or ground rents, if any.
Berrower shall pay these obligations in the mamizs provided in paragreph 2, or if no: paid in tha: manner, Borrower
shall pay themn on time directly to the person nwd payment. Botrower shall promptly furnish to Lender alt notices of
amounts to be paid under this paragraph. If Horrower ma‘e. these: payments dirccily, Borrower shall prornpily
furnish to Eender receipts evidencing the paymery ;.

Borrower shall promptly discharge any lies which has mmmy aver this Security Instriment unléss Borrower:
(a) agre:s in writing to the payment of the obligation secured by the lien in a meaner acueptable to Lender; (b)
coantests in good faith the lien by, or defends ¢ gainst enforee nent of tlie lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforiiment of the lien; or (c) secures fiom the holder of the len an
agzeement satisfactory to Lender suberclinating th lien to this S('cumy ‘tnstrurmest. If Lender detexmines that any part
of the Property is subject to a lien which miy attain priority over this Security nstrument. Lender may give
Borrower a sotice identifying the lien, Borrower shall satisfy ihe hcn or lake one or more of the actions set forth
above within 10 days of tha giving of notice.

5. Hazard or Property Insuravce. Borrovnr shall keep 7 improvenients now existing or aereafter erected on
the Proprerty insured against loss by fire, haziids included viithin the term "sxiended coversge” and any other
kazards, including flovds or flooding, for which ender fequired insurance. This insurance shall be mainiained in the
amounts and for the periods that Lender requirc. The insuranie carrier providing the insurance shall be chosen by
Borrewer subject to Lender’s approval which shall not be u-ireasonubly withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lendes 's option, obtain cov«irage to protect Lender’s rights in the Property
in actordance with peragraph 7.

All insurance policies and renewals shall bs accspiable 10 l...nder and shatl include a standard mortgage clause.
Lender shall bave the right te hold the policies . nd renewals. If Lender requires, Borrower shall promp:ly give to
Lender all receipts of paid premiums and renew:! notices. In'the event of loss, Borrower shail give prompt notice to
the insurance carrier and Lender, Lender may melie proof of los: if not ‘made pramptly by Borrower.

Urleta lender and Borrower otherwise agtie in writing, msuanve procezds shalt be applu,d to resioration or
repair of the Property’ damaged, if the restofalion o7 tepair is econcimically feasible and Lend:r's secusity ic not
lessezed. A the restoration or repair is not eduinomically fe:sibie or Lender’s security would be lessened,; the
insurance pracecds shull be applied 10 the sums secured by this. Security Itstrumen:, whether or not then due, with
any excess peid to Bomower. If Borrower abandns the Propsiiy, or Joes not apswer within 30 days a notice from
Leader thet the insurance cirrier has offered to swile a claim, then Lender may collect the insurance prozeeds, Lendet
may use the proceeds (o repair or 1estare the Prof ity of to pay iums secuzed by this Security Instrument, ‘whether or
not then due. Thae 30-¢ay period will begin when = he notice is given.

Unless Lender and Elorrower otherwise agiee in writing! any application of wroczeds to principal shali not
extend or postpone the due date of the monthly ywayments referied to it paragrashs | and 2 or change the amoun: of
the puynients. If under pargraph 21 the Propeni  is zcquired by Lender, Borrower's right ta any insurance policies
and procwds resulting from damage to the Propiity prior to th: ;4cqxlx"t'()n shail pzs: to Lcnder to the extent of the
sutns sectired by this é.e,uxily Instrament 1mmn-dme‘y prior to lh acqu ition.
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i. Omup&my Pm:servaﬁun, I\vf&inﬁvmv ce xmdi ?rut(- ?jon 4f the Propert' ‘Bomnw ei’s Loan Apphcatmn,'
Lmsﬂhol is. Borrower ghall oceupy, eatzmhsﬁ ard use the ‘ropzily as Borrower's principal residence within sixty
meumwmmmanm&mmyMmmmmmﬂwPWMwmmmwl h@ﬂps%mnmsmm@d
zegidence Jor at least one year ufter the date of ‘occupancy,; . uless Liznder otherwise agrees in writing, which consent
shiall not te unreasonably withheld, or unless 2xteavating cir umstmccs exist which are beyond Borrower’s control.
Burrower shail not desttoy, damage or impair the Property, 1liow the Properly to (Iclerlora ‘€, 0T commii waste on the
Property. Borrower shall be in default if any forfeiture a(,non or prucecding, whelh‘r civil or criminal, is begun that
in Lendes’s good laith judgment could result in forfeiture ()x the Property or otherwise materially impair the lien
created by this Security Instrument or Lender s security interest. Borrower may ore such a default and reinstate, as
provided in paragraph 18, by causing the action or preceed ng to be dismissed with a ruling that, in Lender’s good
faith determination. precludes forfeiture of the Borrower’s interest is the Properiy cr other :naterial impairment of the
Lien creatzd by this Security Instrument or Larder’s security interest. Rorrower shall also be in default if Borrower,
during the loan applicat:on process, gave mat2iially false or inaccurite information or statemerts to Lender (or failed
10 provide Lender ‘with any material information) in connect ion with the loan eviclenced by the Note, including, but
not Lmited to, representations concerning Borrower’s eccupancy of the Property as a principal residence. If this
Sccurity fastrument is on a leasehold, Borrower shail corply ‘with all the provisions of tae lease. If Borrower
aoguires fee title to the Property, the leas ehol and the fez tisle s.ha!l not merge unless Lencler agrees to ihe merger in
vnxung

7. Protection of Lender’s Rights in the Property. if Horrower fails to perform the covenants ard agrecments
mmmﬁmmmwmmﬂmmmmtmmwmnkmmnmmmmamwmﬂRMWa&muMJsmhmmm
Property (such as a proceedirg in barkiruptey, prebate, for condernation or forfeiture ¢r 1o enforce laws or
regulations), then Lender may do and pay for whatever is necssary to protect the: aluc of the Property and Lender’s
rights in the Propeity. Lender’s actions may include paying imy sums secured by a fien Which has priority over this
Sccurity instrument, appearing in court, pay: ag reasonable aitorneys’ fees and cntering on.the Property to malke
repairs. Although Lender may take action unde : this paragraph 7, Lender does not lave to ¢o so.

Any amounts disbursed by Lender unde: this paragraph'7 shall become additional debt of Borrowsr s2cured by
this Security Instrumenl. Unless Borrower aad Lender agre to other terms of payment, these arounts shall bear
interest from the date of disbursement at the Mte rate and shall be payable, with interest, upon notice from Lender io
Borrower requesting payment. :

8. Mortgag: Insuwrance. If Lender requi red mortgage insurance as a condition of making tae loan secured by
this Security Instru:nent, Borrower shall pay I e premiums required to maintain the mortgage insurance in effect. 17,
for any reason, tke morigage insurance coverage required by Lender izpses or ceates to be in effect, Borrower shall
pzy the premiums requited to obtain coverage subsiantially equivalent to the mongage insurance previously in effect,
at a cost substantially equivalent to the cost. > Borrower cf the mortguge insureace previously in effect, from an
aleernate mortgage insurer approved by Leiler. If subsiantially squivalent morigags instyance coverage is not
availeble, Borrower shall pay to Lender each monih a sum equal 1o one-twelfth of the yeary morigage insurance
premium Being paid by Borrower when the inwurance coverage lapsed o ceased to be in effect. Lender will accert,
use: and rorain thes: payments 2s A loss reserve in lien of ‘mortgage insurance. Loss reserve paymenis may no
longer be zequired, at the optien of Lender, il mortgage insirance coverage (in the amount 2nd for the period that
Leader requires) provided by an insurer approved by Lender pgain becomes availalle and is obtained. Borrower sheil
pay the premiums reguired 1o maintain mo-igage insurarce in cffect, or to provide ‘a loss reserve, until the
requirement for mongage insuranc: 2nds in ai ordance with my wiliten agreement: oetween Borrower énd Lender or
applicable law.

9. Inspection. Lender or its agent may inake reasonable entries upon ard inspections of the Property. Lender
shali zive Borrower niotise at the time of or privr to an inspection spicifying rezsonable cause for the inspection.

10, 4Condemnatmn. The grocieds of @1y avard of clajm for{damages, dire:t or consequential, in connecrion
with any condemnition or other taking of any part of th(, P: ()perw or for conveyance in lieu of condemnation, are
hereby zssigned and shall be paid to Lenclel. Tk ol :
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. lnthe event ¢f a ttal taking ol the Propi:nty, the procedds shall be applied vo the sumss secured by this Security’
Insrruinent, whether or not then due, with @giy excess paicl to Bomower. In the event of 4 partial taking of the:
Property in which the fzir market value of thy Property imm. jdiatf:ij',“ before the taking is eyjual ‘to or graater than the
amoust of the surmy sectired by this Security’ [strument immediately before the taking, unless Borrower and Lendsr
otherwise agree iri writing, the sums secured by this Security Instrument shall be reduced by the amount of the
procezds rmuliiplied by the following fraction: ''a) the toial ambunt of the sums secured immediately before the taking,
divided by (b) the fair market value of the Pioperty immedjately before the taldng. Any balance shall be paid o0
Borrower. In the event of a partial t:king of (b Property in which the fair market value of the Property immadiately
before the taking is less than the amount of. fxe sums securcd imniediately before the taking, unless Borrower and
Lender otherwise ajree in writing or unless iy plicable law ctherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whetl sr or not the sums are ther due.

If the Property is abandoned by Borrows:, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or setile a claim for damages Borrower failis to respond to Lender within 30 days after the date the
sotice is given, Lender is authorized to collec: and apply the proceedls, at its cption, either to restoration or repair of
he Property or to thie suns secured by this Secirity Instrument, whether or not ther: due.

Unless Lender andl Borrower otherwise igree in writing, any application of procecds (o principal shall not
extndd or postpone the due daie of the monthiy payments feferred to in paragraphs 1 and 2 or change the amount of
such payments. :

11. Borrower Not Released; Torbearan:e By Lender'Not o Waiver. Exiension of the time for payment or
modification of amortization of the sums secured by this Security Instrument graatzd by Lender to any successor in
interest of Borrower shall not cperate to relese she liahility of the original Eorrcwer or Borrower’s successors in
interest. Lender shall not be requirec to comrience proceedin {1s against any suecessor in interest or refiise to extend
time for payment or otherwise modifly amortizz ion of the suns secured by this Security Instrumnent by reason of any
demand made by the: original Borrower or Boriwer's successors in jnterest: Any {orbearance by’ Lender in exercising
any right or remedy shall not be a waiver of or iireclude the exercise of any right or remedy .

12. Suecessors and Assigns Bound; Joiri and Several Liabilily; Co-signers, The covenants and agrecments of
this Security Instrianent shall bind and benefi ‘the Successo:s and nissigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Borrowar’s cover mis and agretrnenis shall be joint and several. Any Borrower who
co-signs this Securiiy Instrument bul does nol execute the Mate: (=) is co-signing this Security Instrument only to
mertgage, grant andl convey that Bormower's hierest in the Properiy under the terms of this Security Instrument; (b)
is not personally obligaied to pay the suns secured by this Sceurity. Instrument; and (c) agrees that Lender and any
ather Borrower may agree to extend, modify, {'9rbear or mak: any scommodations with regard 1o the terms of this
Securizy Instrument or the Note withaout that Borower’s conse it

13. Loan Charges. If the loar secuféd by this Security Fastrument is subject te: a law which sets maximum loan
charges, and that law is finally intérpreted se that the interest or other loan charges collected or to be collected in
connection with the loan exceed the: permitted | mits, then: (. any such loan chargashall be reducee by the amount
necessary o reduce the charge to the permitx:d Limit; and () any sums altbady collectéd from Bomower which
exceeded permitted limits Will be refunded to. 3orrower. Leder may ctiodse to riake this reund by reduchig the

prizeipal cwed under the Nete or by makin} a direct pey-tent td Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepaymert without any prepaymaznt charge under the Nate.

14. Notices. Ay notice to Barrower prov ded {or in thig Security Instrursent shall be given by delivering it ar
by mailing it by firs: class mail unless applicali 2 law requirss USe of another method. The rotice shall be directed to
the Property Address or any other address Be::ower designaies by notice to' Lender, Any hotice to Lender shali be
given by first class mail 1o Lender’s address stated berein or any other address Lender designates by notice 1o
Bortower. Any notice provided for in this Sec rity Instrume:t shall be defmed t> have been given to Borrower or
Lender whea given gs provided in this paragrapis, i :

L5 Governing Law; Severability. 'This  Security Inscrument shall be governed by federal law and the
law of the jurisdiction in which the Property 3 located, In thie event that any provision cr clause of this Security
Iastzument or the Note conflicts with applicable law, such coaflict shall not affect other provisions of this Securiy
Ingtzument or the Note which can be given effec without e conflicting prevision. ‘o this énd “he provisions of this
Security Insirument :ad shie Note are ceclared it be severable. 5
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16. Borrower's Copy. Bormower shalf \he given oiis lponformed copy of the Neve and of this Security
Iristrument. . . ; (R ol ‘ ) :

11, Transfer ¢f the Property or a Benel cial Interest i.n Borrawer. If all or any patt of the Froperty or any
interest in it is sold or transferted (¢r if a bene? sial interest iniBorroiver is soid or {zansferred angd Borrower isnot 3
natural person) without Lisnder's prior written jonsent, Lender may, 2t 1is option, n:quire immediaic nayment in full
of sl sums secured iy this Security Instrument; However, this optie:2 shall not be e xercised by Lender if exercise is
prohibited by federal law as of the date of this S:curity Instrument.. ! : ’

If Lender exerises this option, Lender st.ail give Borrotver norice of accalerstion. The notice shall provide &
period of not Jess thay 30 gays from the date & e notice is delivercd or mailed within which Borrower imuss pay all
sums securad by this Security Instrument. If Boower fails to pay these sums prior to the uxpiration of this pericd.
%:ender roay invok: any remedies permitted oy ¢ais Securily Instrument without further notice or demand on

JOrTovier.

18. Borrower’s Right to Reinstate. If Burrowsr meets cirtain conditions, Berrower shall have the right to have
enforcemen: of this Security Instrument discosiinued at any “ime prior io the earlier of: (2) 5 days (or such other
period as applicable law may specify for reinsiatement) befeie sale. of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entty of a judgraciit enforcing this Security Instrum:nt. Those conditions
zre thet Borrower: (2} pays Lender all surns which then would be due under this Sezurity Instrument and the Note as
if no acceleration hid occurred; () cures any default of any’ other covenants or agreemerts; (€) pays all expenses
incurred in enforcing this Security Instrument, including, but not mited to, rezson:ble attorneys’ fees; and (d) takes
such action as Lend:r may reasonably require (0 assure that tho lien of this Security Instrament, Lender’s rights in the
Property and Borrawer’s obligation 1o pay th: sums secured by this Secutity Instrument shall continue unchanged.
Upon reinstatemment by 13orrower, this Securits Instrursent dnd the obligations sacured hereby. shall cemain felly
effective as if no aceeleration had occurred. However, this right to reinstate shail not apply in tre case of acceleration
under paragraph 17.

19. Sale of MNote; Change of Loan Servicer. The Note or 4 parial interast in the Nole (tozether with this
Security Tustrument) may be sold ont: or more limes without prior notice to Borrevier. A sale raay result in @ change
in the entity (knowa as the "Loan Servicer”) ihat collects monthly payrents dus under the Motc and this Security
Instrument. There also may be one or mere chinges of the Loan Servicer unralated to a sale of the Note. If there is a
change of the Loy Servicer, Borrower witl 1+ given writien. notice of the change in accordance with paragraph 14
above and applicabie law. The notice will st 2 the name ani address of the new Loan Servicer and the acdress 10
which payments should be made. The notice vr {1 also contain iny otker information required by applicable law.

10. Flazardous Substances. Borrower st all not cause or permit the presence, use, disposal, siorage, of release
of any Hezardous Substances on of in the Property. Borrovier skaiiinot do, ror allow anyon: else to do, anything
affecting the Property that is in violation of at 7 Environfmersal Law. The precedirg two sentences shall not apply 1o
the preseace, use, or storage on the Propety of small cuantities of Hazarclous Substances that are generally
recognized to be appropriate to normal residertial uses and to maintgaance of the Property.

Borrower shall promptly give Lender wrilten notice of any investizgation, <lain, demaad, lawsuit ot other action
by any governmenial or regulatory agency oF private party invelving the Property and any Hazardous Subsiance or
Erwironmental Law of which Borrower has ac.ual knowledge. 1 Berrower learns, or is notified by any governmental
or rezulatory autherity, that any reraoval or <ther remediation of any Hazardous SSubstance affecting the Property is
peeessary, Borrower shzil promptly take all necessary remedi il actions in accordaace with finvironmental Law.

As used in inis paragraph 20, "Hazardous Substances” ase those substances defined as toxic or hazardous
substances by Environmental Law and the ‘ollowing substances: gasolice, kerosene, other flammable or toxic
petroleum products, toxic pesticidss and herbicides, volatile solvenis, materials conzaining asbzstos of jormaldehyde,
and radionctive materials. As used in this pesagraph 20, “Environmental Lav:” ncans federal laws and laws of the
jurisdiction where he Property is loxated that relaie to health; safety or envirenmental protection.

NOM-UNIFORM COVENANTS. Berrover and Lende: further-covenant and agree as follows:

21, Acceleration; Remedics. Lender shall give iotice ‘to Torrower prior 1o zcecleration following
Eorrower’s breach ef any covenzmt or agyeement in this Security Insirument (but not prioi: to acceieration
under paragrapiz 17 wiiess applicable law provides dtheririse). “The notice shall specify:  (a) the default; (b) the
action reguired o cure the defauly; (<) & date, not Jee then 3@ days from: the date ‘the notice is given to
Torrower, by which the defauit rnust be e .ired; and () that f2ilure to cure the defauit on or before the date
specified in the molice may result in accelesition of the sums secured by this Swurity Instrument 2nd sale of the

Property. The roiice shall further inform [iorrower of tie right to reinstate nfter acceleration and the right to
bring a vourt actlon {o assert the nou-exli ence of a defanlt o any other defense of Borrower to zceeleration

4 '
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and sale. Ef the deif;mlt i§ not cured on or bulore the daile upecificd i the notl 2 Leandser,jat its option, ay.
reguire smmediate puyment In full ofl 3l sumk: iecured by ihig Security Instrumunt withoist further demnati aad.
mazy invoke the powsr of sale and auy other rumedicy permifited bir applicable lowv, Lender shall be entitled to
collect nll expenses incurred in pursuing the remedies providid in this paragraph 21, including, but not limited
to, reasonable attorzieys' fecs and ooats of title uvidence. i :

If Lender involies the power of sale, Leiiler shall eecute or cazse Trustee to execute a wrilten notice
of the occurience of nn event of default and of! Lender’s election 1o cause the Property to be seld and shall cause
such notice to be recorded in each county in stidch any part of the Property is located. Lencler or Trustee shall
give notice of sale fin the manner prescribed by applicable kuw to Borrewer and! o other persons prescribed by
applicable Inw. Afier the time reguired by applicable law, Trustee; without deniund on Borrower, shall sell the
Property at public auction to the highest bidter at the time and place and undir the terms designated in the
notice of sele in one or more parcels and in any order Trusize determines. Trustee may postpone sale of all or
any parcel of the Property by public annowncement at the time and place of uny previeusly scheduled sale.
Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deec! conveying the Property without any covenant or
warranty, expressed or implied. The recitals i1 the Trustee’s deed shalll be prina: facie evidence of the truth of
the statenents made therein. Trustee shall «pply the proveeds of the sale in the fellowing orders (@) o all
expenses of the sale, including, but not limitud to, reasonnble Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and {¢) 2ny excess to the person or persons legalty entitled fo it.

22, Reconveyance. Upon payment of all sams secured by this Security Instruraent, Lender shall request Trustee
to reconvey the Property and shall surrencler thi s Security Instiument and all notes avidencing debt secured by this
Seeurity Instrument to Trustes. Truster shail recnvey the Property without.warranry 10 the petson or perions legally
entitied to is. Such person or persons shall pay any recordaticii costs. Lender may ¢harge such person or persons a
fee Tor reconveying tlie Property, but cnly if the “ee is paid to a'third party (such as the Trustee) for services rendered
and the charging of (e fes is permittec: under 2y Yicadle law, | .

23. Substitute Trusiee. Lerder inay, from time to time, removeé Trustee and appoint a suceessor trustee 10 any
Trustee appointed hereuncer. Without conveyance of the Propaity, the successor trustee shall succeed to ail the ditle,
power and daties con ferred upon Trustee herein ::nd by applicable law;

2:. Attorneys’ Fees, As used ir this Sect dity Instrument and in the Note; "aitomneys’ fees” shall include any
attornevs’ fees awarded by an appellate court. : : :

25, Ersurance Varaing. Unless you prevdide us with evidence of the insurance coverage as required by our
corract or loan agresment, we may purchase 135ureice at your expease (o protect our interest. This insurance may,
but need act, also protect your interest. If the collzteral becoriies damaged, the coverage we purchase 11ay not pay
any claim you make or any claim maile againsi you. You may; later cancel this coverage by, providing evidence that
you have obrained property coverage elsewhere. - , :

You are responsible for the cost of any ineirance purchaszd by us. The cost of this insurance may be acdded to
your centract or lozn. balaace. If the cost is add2il to your contract or loan halance, the interest rate on the undarlying
contract or loan will apply to this added amouni. Th2 effective:date of coverage may be'the date your prior coverage
lzpsed or the date you failed to provide preof of coverage. : : ‘

Tite coverage we puichase may be considei ibly more exp-insive than insurance you can obtain on your o'wn and
may not satisfy any need for property damage ct verage or any fnandasory lability in:urance requirements imposed by
applicable Jaw. . o ! ; :

24, Riders to this Security Instrumznt. |1 ons or more ridess dre execuled by Borrower and recoriled together
with' this'Security Instrument, the covenants aik:l agresments cif each such. rider sha'l be incorporatediinio and shall
amend and supplemsznt thi covenants and agreenients of this Sccurity, Insisument ay'if the rider(s) were 2 part of this
Security Instrument. - ; g T i '
[Check applicable box{es)} : T ;

, [X_] Adjustable [tate Rider : €¢ adominium Rider, S

|| Greduated Payment Rider - [__y Piunned Unit Deiitlopmens Rider L
L nalloon Rjder - - [ Ree Improvement Ricer - L
¢ [T wa Rider ¥ _ Ottiex(s) Ispecify] |

P
i

:] 1-4 Family Rider
4 Biwe:kly Paymen: Rider
L3 Secotid Flome Rider
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B SIGNING BLL{)W Borrower a.,o=p:' and agrees u- the terms and cove J-ants comamed in this Secuzity
Instrament and in any nde"(s) exet,uu,cl by Borron ler and T

scordx'd withi i : e
Witnesses: ‘ / 7 / Ve
| | . / é/ // .
' /ml ‘f" . &/p’ (Seal)

yu_um . HA\’LENA o -Barvower

LT :
sl Z_L, ﬁ/ féégw.z.__ {Seud)
- 8 J‘ HAVLINA ; “Borrower

(sl L ‘ _(Seal)

LBorewer . & G Borrover

~(Seal)

~Sorrower

CGel) N . (Seal)

PLBorsower . Lo i il . e -Borrower

STATE OF QREGON o ¥ . 5 County st Kot
On this 7‘5‘ day of (. qﬁ; / (¢at ., perionally zppeared the above named

(/////1177 (] fbf/&l? 9" = l//""//dﬁr)// Vﬁ %95/&/7&"

and acknowledged

‘;he‘forego ing instmmen: jﬁto be ‘-//u//l Y. j 5 ilbl mtary act and deed.
b e LoE
My Commission Baupires: {}_Lb? Y, 2000 T | Befoyg me: ,\ ?
(leﬁcxal Scal) : 5 ' foh v tlh . i
o ‘fl L. r) / Q «.éwuﬂj\“

s A BER = N v }

i % QF 'E"CM\. SEAL : [ ¢« Motary 1 thc for Or:gon

| PATRIGIA B JOHNSOIN : . ) ‘
moﬂowrmau‘ca G - GREGON : 3% I T Form 5038 9/50
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ADJUS TABLE RA
(LIBOR § Month Ing ; Rete; Caps)

THIS ADJUSTABLE RATE RIDER iy nace this 2'3P[> da'f of AFRIL, 1998 and is
incorporated into and shall be deeined to aniind and suppleinent taz Morigage, Dieed of Trust or Security
Dezd (the "Security Instrument™) of ths sami: date given av;the undemgned ( t.hi: "Borrower ) to secure
Borrower's Adjustable Rate Mote (the "\’ot' Y to: '

MERITACE MuRl'CnA(: CDRPOF‘J‘J IDN !\N (OREGON ..,ORPOF!ATION

- ithe "Leader™) of lhe -xame date .md coverin 5, he p"o;,ertv Iescr*b‘d inthe £ u(iCLI'lI)’ Instrumu:t and located
[ 1 M . ; :

5709 ALV l AVE] ‘!Ua.
KL MATH FALLS, OF 97603
[ Propcn}' Addr('ss, ‘

- THE NOTE CO; \JTA[I\S PROVISIONS A...LOWH\VG B )R CxlAl‘u(,E‘i IN THE IN'I'EREST RATE
AND THE MOINTHLY PAYMENT. THE NOTE LIVTES TB{F AMOUNT THE BORROWER'S
INTEREST RATIE CAN CHANGE AT A! Y ONE T AND THE MAX]I\ {UM RATE THE

, BORRO!WER ’\’IUS’I PAY. BN

: ABDITIONAL € OVENANJM. n ddmnon 10 the o v nants .md aamtment' made in the Security
*\ Instruza2nt, Bo*n ver ané Lender Iunher cc\ £nant and 3{10 HELS fv low‘s f b ‘
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A. INTERE‘»T RATE AND MON“HI ( PAY\J'EEH CHA]‘:GIE::»

The Note provides for an initial intere st rate of 9. ¢’:0 % The Mote pm vides fo changes in the
interest raie 33'4 the monthly payments, as fo]lows ;

4. INTEREST RATE AND 1\!0BTHL x' PAYME‘I'} HAI"GES

(A) Chanpe Diites : :

The interest rate 1 will pay may chang.: on the firsc iy of I’AY 2000 , ind on that day
every 6TH znonththereafter. Ezch date ¢'a which my inlerest 1ate could chagge is called o "Changz D Date.”

(13) The kndex

Beginning with- the first Change Date, my interest r: le will be based on an Index The "Index" is the
average of interbank offered rates for 6 niomth U.S. dell: lr—dencmmaxed depcsits in the London Market
("LIBOR"), as published in The: Wall Stie2t Joumal. Tbt' most receiit Index fgure available as of the date
45 days before each: Change Duare is callec the "Current Index."

If the Index is no ionger available, dis Note Holder will choose 2 new index that is based upon
(omparabic ftifermicion. The Note Holde " will give me ,mnc, rrf this choice.

) Calulation of Changes
,efere ea:h Crange Date, |he Mote 17 older will cale ulate ray new mtere:»t rate by . addmg
SIX AND FIVE, EIGHTHS percelitage points (" 6.625 %) to the Current ladex.
The Mote Holder will then round the resilt of this additinn up {0 the nearest one-eighta of one percentage
om; (0:125%). Subject to e limits stat: d in Section 41, D) beh)w this rounded amount will be my new
interest rate until the next Change Date. :

The Note Helder will then detemxm lhe ammmt of the mmthly ra jmem that would se sufficient to
repay the unpuid pnn ipat thaz [ am expo ted Lo owie.at the Change Date i fuil on ;he Maturity Dase at my
new interest rite in’ eubstanua)]‘{ equal Pimments. he r-"ult of this ‘,a.cu! mm wxﬂ be the new amount of
my snonthly paymtnc ' . :

DDS- VMK
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() Limits on Taterest Rate Changes | o j

The intercs: rate | am requistd to pay &1 the first Change Date will act 9 greater than 12.250 % or
less than  ©.250 %. Thereafter, my inte::st rate will ne-ver be increased or Cecreased on any single
Change Date by more than ONE AND ONE HALF - ; perceniage poini(s) 1.500 %
from the rate of inteiest I have been paying for the preceding ) monrhs. My Euerest rate will never be
greater than 16.25( % , or less than g.2509%. a8 il 1

{Ey Effective Date of Changes s ik N | ; ,

My new interest rate will besone effei tive on each (ijlange Date: 'willpay the amount of my new
monthiy payment beginning on the first mbmhly payment date sfter the Change Dase until the amount of

my monthly payment changss again.

(i) Notice of Changes 5 ;

The Note Holder will deliver or mail 1.3 mé 2 notice 0f any changes in my inerest rate and the amount
of my monthly payment before taeffectiv:: deze of any change. The notice will include information
required by lav to be given me ind elso tai title and zelephone aumber of a person who will answer any
question I may have regarding the notice, ? : :

L. TRANSFER OF THE PROPERTY OR 4 BENEFICIAL INTEREST IV BORROWER
Uniferm Covenzmt 17 of the S2curity Instrimeat is amer.ded to read as follows:

Transfer of the Property or a B imeficial Inter:st in Borrowsr, If alt or any par: of the Properiy
or any interest in it is sold er transferrzd (or if a ber:¥ficial iaterest in Bomower is sold or transierred
and Borrower i not a nanuraliperson) ‘without Lender's prior written consent, Lender may, at its
option, resquire immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by lzader if exercise is prohibited by feceral law as of the date of
this Security Instrument. Lender also thall not exercise this. option if: (a) Ilorrower caises to be
submitted. to Lender informsation required by Lencjerho evaluate the intencied transferes as if a new
{pan were being made to the: transfere:; and (b) Lendes rea: onably detsrinines that Lender's security
will not Z«: impaired by the loan assuniption and that; the rigk of a breach of any covenant or agreerent
ir this Secarity Instrument is acceptabile to Lender. | : ;
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To the extent permiited by, appl.cable law, Lender may charge a veasonable fie as a condition to
Lender's consent to the loan assumption. Lender. miy alsc require tie transferee o sign an assumption
agreement that is acceptable to Lendt - and that obli jates the transferee to keep all the promises and
agresments made in the Mote ard in this Security Instrument, Borrower will continue to be obligated
under the Mote and this Security Inst ament unléss Lender releases Bornywver in writing.

If Lender exercises the optio: toi equire immatiate payment in full, | ender siiall give Borrower
notice of ucceleration. The notice shall provide a peitiod ofnot less than 30 days from the date the
notice is delivered or mailed within Wwhich EHorrover must pay all sums secured by this Security
Instrumenit. If 3orrower fails to pay I:ese sums prior to the expiration o :his period, Lender miay
invoke any regiedies permitted by thiy-Security Inst:ument without further aotice or demand on
Borrower, 3 - ' "

BY SIGNING BELOW, Botrowg;;é(i:epas and a@a;ik /1,9, th terzns and covenants eontiined in this

Adjustable Raie Ricler. "

Zgn, " "1 S Ny,
‘ é*//g‘f;/;ig (SEAL)
:- . DATE

Yz nlee (SEAL)
S DATE

DDS-WMX

STATE OF ORECON: COUNTY OF KLAMATH : s’

Filed for record at request of ; First Awerican Fitle L the Lat day
of May - AD; 1998 at 1127 o'cloik Ao M, and duly recorded in Vol. __voig |

of__ _ Mortgages ot Page 146 8¢ -
. G T L 1, ‘BernetaGylLetsch, County Clerk
FIE * 365.00 o by el
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