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add, sssis ., SHASTA BRI‘NCH 2543 SOUTH SI; ‘:m STREET .
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ICI.PMAI‘h FALLS OR 9'7(> 03
o ’Ls:nmr") Bm’ra ver owe:; Lender the nrmcqml sum of

!“IFI'Y TI\O THCUSAND AU\TD NO/lCO ‘ : Con
S ‘ \ Doliars (1JS. 8 52 030.00 ).
nole duted ' flie’ sarne date | ;s 1his Securily Insirament «"'N()te") which provides for
il earlier, cue znd payatie on (JUNE 1, 2013
‘This Security Instrement scoures to Lencler: (1) tha rept.yment of the dibt evidenced by the Note, with interest, and all ren°wa]s,
extensions and modifications: of tae Note; (b) the paymeat of all other §ums, with interest, atvanced under paragraph 7 to protect
the sacuzity of this Security, Instrument; and (¢) the §¢ rfonname of Bom)wet s covenanis and agreenients under this Security
Insirument and the Note; and (d) the repayinent of zny future adve iees, mth interest tacreon, made t© Bomower by Lendar
pmsuam o the paragraph below {"Fature Adlv: S

“This debt 1s evidenced by Borrower’s
monthly paymxrs with the (il d‘b!., if not pa

nces ).

. FUTLREE ADVANCES, Upon requast to- Bmzowse ,Lender aﬁlx nderv’l; opnon prior ¢ full recsmv«-vancc of tha property by
Trustee ‘Sox-ow“r, may make ; Puture Advances to B yrover. . Such Future Advances, with interest thereon, shall be secured by
ims Deed of Trust when evidenced by promissery a0l steting thed shid noies are secured hereby. .For this pwpose, Bormw=r
irrev ocabiy gmml: and conviys i Trustes, in ..hjst. with "ow.x of sal::, t[l\, folre wmp censcub.x‘ prepcrty located in*

. : KLA “XATH Cmmﬁ/, Qrelro‘" : . _ :

' e B :
. LOT 2 J.N BIOCK .“9, HILLSIDE ADD] N TO TH!" ('ITY OF KLAMA'II: FALL.:, OREGON
: ACCOREI"FG 0 TER:. OETICIRL F\JAT 'lm?ll&@? ON l]kE Iﬁ THL C’E‘r“lc Er OF ":HE COUNTY
: CLERK OF ILAMATH Cr{m‘ﬂ GRSGON N slipe g : o

whizh has headmm, of 1134 (JOHNSON nvs:, ".<m VATH F! " [Streat, Citgl,

916(‘1

. ; i | :

TOGETH.SR WITH all ﬁze~ unprcveme‘qr_, mw o ;hereaﬂer ere: lLd on the propeny, and 111 ¢aseraents, appuneranceq and
fixtires agw or hezeafter a part of the property. All rej-acements and additicins shall also be: coverell by this Security mstxun\cnt.
Al of the foregoing is refetied 1 is shis Security 1astrisnent as the "Prdperty.t - &

BONROWER COVENANTS that Horrower is Livfelly seisedl of the eciats hereby cmweye;d und has the i ght to grant and
convey the Property and thai'the Pro;)cny i$ unencuinbeied, sxcept for encumbrances of recoid. Borrtiwe? warrants and will defend
generally the Ttk 10 the Property againist ali claims and uemands sub;e( 1to any encumbrances of record.

THIS SECURITY INSTRUMENT coribinas dréorm: covenany. for ristional usz and non-uniform covenants with limited
variatioas by jurisiiction i constitate 2 uniform security mstmmmt ccejering real groperty.

UNIFORM COVENANTS. Bérrower 211d Lmdcr covenant and afjree ad follows:

L. Payment of Principai and’ Tnterest; }’rop.l ment aud Lijle Chirge. Borrowsr shall prompdy pay when due the

pmx,xmd of a1d intercst on |
2. Funds for Taxes k2t
on Lhc dav monthly paymd:

he dubt evidanceil by the Note end any pre:
d Xnsurante, Sudject 1o g liceisle lw or
s are due under the Note, ntil the Note

yearly taxes end assessmerls which may ayain pr city. over this Secur
paymcnts gr ground rents on i Property, if anv; c) rewly hazard «
premiutis, if any; (e) yearly meriga, 1ge inswarice premigil s, if any; and
wit®: the grovisions of parajiraph 8, in Hew ¢f the pavmmt ol mozfgags: |
» Lender m‘, , .8t any time, c.)llectand ho[d lqmds in an monmtrox 12 “
‘ ORFGC!M S ng’a Family -
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i( £) any surns jpayabla by Bormywer to Land et, in accordance

. : Pagcio'ﬁf'
:Lr—‘crnnm: LAS erws ne B

aymeat and ke chsnes éhae under the Note,

0 a wiiien waiver by Lender, Borrower shall pzy 1o Loencler
s paid’ in fullf, 2 sum {"Funds”) equal to ore-twelfth of: (a)
ty Insirament as & liet on the Property; (b) yearly leaschold
r pmp..ny insuzanc: precniutlis; (d) yexsly floodd insaavce

insuradce premirung, Bese iems are called "Estrow Tiems."
xcued *he naaxmx.mn amnount ﬂ lender for & femally n.la;ed
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| merigagd , : il Reil Esute Settiement Procsdures Act of 1974 .as
Lamoended frora tims 1o time,; 12 17.8.C. Sectich 2501 &3 seq. ("RESPA]), untiss ariother law that applies to the Funds s2is & lasser
“amepunt Biso, Lender may, a1 aniy time, colieit and hol{ Furds it v aijioutit ot tof exceed the lesser amount. Lener Ty estimaute
! the amcnit of Furids due ol the basis of curint dain aid reusonablg eslimared of expenditures of futcre Hserow Iems o otherwise

It i : L 8 D {
Joas may requizgifor ‘Borrower’s tseréw acl:suml tnder thalifed

Lin aocordence iwith applicalie lavr, ARRRENE R R .

Theg Furds shall be hild in an institutiorn whoss €0 5osits zre insr:ied by b fedeml agercy, instruimentality, or entity (including
‘Lerder, if Lender is such tin inszitation) or in any Rédedil Horee Loan llank Tender shall apply the Funds: to pay the Eszrow Iiems.
Lexdér msy ol charge Bomowir for holding and ap¢ ying the Fondh, asnially analizing the esciow account, or verifying the

Escrow Ittms, unlsss Lenclr pays Bormrower' interest on. fie Fondd aivd api)icable law. peraits Lenda to make such a chirge.
However, Lender may require Horrower 1o pay a orié-time chargé fir an independent real sstate 1{ax teporting service usad by
Lerder in connccton with this Joan, unless applicnbls Jaw provides (thetwise, Unless ain agreement it made or applicable law
requires: iimerdst 1 be paid, Lender shall not be vequirad to pay Barr iwcy siny it{térest or carnings on the Funds, Botrower and
Lerder iy 2gree in writiniy, however, that'interest shall be paid on thi Funds. Lender shall give to Barrower, withaur: charge, an
annual actounting of the Fiinds, showing credits'and d:bits 10 the Furlds and the purpose for which each debit o the Fands was
maile. The Funds are pledged as additional sedurity for 1.0 'sums seoure: by this Security Instrument.

If the Fuindis held by Lende: exceed the amounts j):rmitied o s *i2id by applicable law, Lender shall account to Berrower for
the excess Funds in accordence with the requirements ¢ { applicable faw. If the amount of the Funds held by Lender at any time is
not sufficivnt to pay the Estrow [tems when due, Lendee mzy so notify) Borrdwer in writing, and, in‘such case Bomower shali pay
io Lender the amount necessary 10 make up the deficiency. Borfower chall mae uj) the deficiency in'no more thar twelve monthly
payments, at Lender’s sole cliscreticn. S ek o ‘ e :

Upioz payment in foll of a1l sums secured by thiz' Security Instrinent, Lender shall promptly rifund to Borrower any Funds
heid by Lender. If, under paragaph 21, Lender shall {:3quire or sell 1he Preiperty, Lender, 'prior to'the acquisition or sale of the
Property, shall apply any Funds held by Leader arthe:time of acquisition or sale as a crodit against the sums secured by this
Security Insirament. S RS T : i

3. Application of Paymen(s. Unless egplicable Lt.v provides othiérwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, tc emounts payable under paragraph 2; third,
to interest due; fourth, to principzl due; and last, to any lite charges Gue,under the Note, .

4. Chiarges; Liens. Horrower shall pay all taxes, assessments, ¢harges, fines and inpositions atributable to the Property
which may attain priority over tris Security Instrumen? and leasehold jpayments or ground 1ents, if ény. Borrower shall pay these
oblipations in the manner provided in paragzaph 2, or i not paid in that marmer, Borrowe: shall pay them on time directly to the
person owed payment. Borrower shall promptly furnich to Lender il notitss of amounts to be paid under this pwagraph. If
Borrower makes these payments directly, Borcower shall promptly furnish to Lender receipts svidencing the payments.

Borrower shall prompily discharge any lien which has pricrity over thie Security Instument unless Borrower: (1) agress in

writing to the payment of th obligation securad by the ).en ia a manne:: accepiable to Lender; (b) convests in good faith the Lien by,
or defends against enforcement of the lien in, legal precsedings whick. in the Lender’s opirdon operate to prevant the enforcement
of the Lier; or (c) secures from the holder of the lien. 1.3 agreement. sitisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any purt of the Property is sutiject & a lien which inay atiain priority over this Security
Instrument, Lender may give Barrower a notice idenit’ying the Hen. Borrovier shall satisfy the lien or take one or mere of the
actions set forth above within 10 days of the. giving of 1vtice. :
. 5. Hazard or Property Insurance. Borrower shil . kesp the improvemeuts now existing or hercafer erected on tae Property
insured against loss by fire, hazards included within. tie isrm: "extenifled coverage” and ‘any other. hazards, including floodls or
flocding, for which Lender requires insuranice, This insurance shall bemainmined in the amounts and for the periods tat Lender
requires, The insurance carrier providing the inswrance. hall be chosers by Borrower subject to Lender's approval which shall not
be onreastmably withheld. If Borower feils to’ mairain coverage described above, Lender may, at Lender’s option, obtain
covzrags to protect Lender™s vights in the Progierty in accordznce with aragrath 7. .

All insuzance policies and 1enewals shall be acceiabic w Leniler:and shall includz a siandard mortgage clause. Lender shall
havs the right. to hold the policiss and rencwials, If Lender requires, Slorrower shall promitly give o Lender all receipts of paid
premiums and renswal notices. i the event of loss, Bonowsr shail givg prorant notice to the insurance carrier and Leader. Lender

may make proof of Joss if not made promptly by Eorrover, . . :

Usiless Lender and Borrower otherwise agree in vriting, inswraice proceeds shall be applied 10 restoration or repair of the
Prozerty damaged, if the restoralion or repair is econcinically feasible and Lender's szcurity is not lessened. If the restoraticn or
repair is not cconomically feasitie or Lencer’s security would be lesyened, the insurance proceeds shall be applied 10 the surns
secuted by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Barrower abandons the
Progerty, or does not answer within 30 days a notice ;rom Lender that the insurance carri2r has offersd io setile & claim, then
Lender may collect the insurance. proceeds. Lender may use the proceeds to nepair or restore the Property or ta pay sums sscured
by this Security Instrument, whether or not thén due. Th:; 30-day perioc| will begin ‘when the notice is given,

Unless Lender and Borrower otherwise agree in wiriting, any app! ication iof proceeds o principal shall not exiend or postpone
the due date of the monthly payments referted to in pangraphs 1 and ¥ or change the amour t of the payments. If under paragraph
21 the Property is acquired by Lender, Boriower’s right to any insuianct policies arxl proceeds resulting from damage w the
Property rior to lhe acquisition shall pass to Lendar - the extent of the sums secured by. this Security Instrument immedistely
pricr 10 the acquisition. .

6. Occupancey, Preservation, Maintenance and Prétection of the Property; Borrewer's Logn Application; Leaseholds.
Borrower shall occupy. estublish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Sccarily Inszument and shail continue e occupy Lie Property as Horrowirs principal residence for at least one year after the
date of occupancy, unless Lender otherwise. agiees i writing, whith consent shali nol bz vnrezsonably withheld, or unless
extenuating circumstances e:tist vrhich are beyond Borzuwer’s control. Borrower shall not désiroy, damage or impair the Property,
allow the Preperty to deteriorats, or commit westz o the Property. Borrower shall be in default if any forfeitars action or
proceeding, whether civil or criminal, is begun that in Jender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Se¢ rity Instrumeit of Lendes’s security interess. Borrowsr may cure such a
defralt and reinstate, as provided in paragraph 18, by cavsing the zition cr proceeding t» be dismissed with a ruling that, in
Lender’s goosl faith determination, precludes forfeibare of the Borrewer’s aterest in the Property or other material impairment of
the Len created by this Security Instrument or Lender’s security interest. Bormower shall also be in défaukt if’ Bormower, during the
loan application process, gave materially falss or inaccsrate information or statemeats to Lender (or failed to provide Lender with
any maerial information) in connection with the low evidenced by the MNote, including, but not limited to, representmtions
conuerniny Bornswer's occupancy of the Froperty as a principal residence. If this Security Iustrament is on a lsascheld, Bormower
shall comply with ull the provisions of the lesse, 1f Boxower acquires Jee titlt 1o the Property, the leaschold and the fec title shall
not merge unless Lender agrees 1o the merger In writing, ? :

7. Protection of Lend &’s Rights in the Proper:,. If Borower (ails to' perfionn the covenanis and agreements contained in
this Securty tastrument, or thers is a logal proceeding ther may significamtly affect Londe's rights in the Property (such as a
proceeding in bankrupicy, prrobate, for condetanation of forfsinare or t:i enforie Iaws or regulations), ther Lendler may do and pay
for whasmver is necessary to protect the valut of -the Froperty and Letider’s righis. in the Properiy. Lencer's actions may inclucle
‘payinig dhy sums secured-‘y a Len whichi-has priori.y- dvar 1ais' Sdourity Instrument, ppéaringin court, paying. reasonable
atorneys! fd 4 and enigring on the Property ) make rejh:irs; Although lendsr may. take actis: under this paragraph 7, Lender does
‘not 2ave i do'so. SIS Lo : :
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et tarhourils disbuitied by Lenderanler duis pii:agraph 7 shal e
i Instrwmenit. Unless Borrower, énd Lender figree: (o :hther tetms of jlaymel
L digh L.atthe Note filte ard shall be payable, wilil inizmat, upon notce,
Co T ihbee Waraing,  Uslees yoi , (the "Horouler"): p
. coveeagie a5 required by o coniract or luan agreerj snt, Lender mily puip ¢
Lender's. ¢st, ‘This inwurante may, but need not,::lso protectith: Borrcrwer's interast. 1€ the ciallaleral becomes dameged, the
covarape the. Londer purclased may not pay any clait Borrower iiitltes prlany ciaim mide agains: the Borrowas. Borrower may
Iater cynoel this coverage by providing evidence that Wireower hasiolinined property overnge elsevihers. :

“The Borrower is responsisle for cost,of any insijiance purchased: by Lender, ‘The cost of this jnsurance may be ndded to your
contract 2if Ioan haiance. L the cost is addexi to the. cor tract or Joan bifance, the interest reti: on the underlying contract or loan will
apply o this added amecuat ‘Eiffective dity of coverige may be ! date the Borrowst’s prior dovelage Izpszd or the date the
Bormrovwer faied o provide procf of coverags. i P :

“The coverage Lender punchases ray be considersbly more exprasive fhan insurance' the Bornower can obtain on Borrower’s
own and may not satisfy the need for property damaye coverage or ither mandatory liability insurance requirements imposed by

licable law, , : G L 1 . :
i 8, Mor'tgngre Insuriace, If Lender required ma-fgage iasusance as a condition of making this loan secured by this Security
Instruracnt, ‘Borrower shall pay the premims required 10 maintain the ntorigage instronce in effect. If, for any reascn, the
morigage insurance covernge rquired by Lendar lapiiks or ceassh uy be in effect, Borroveer shall pay the premicms required to
obtain covertge substantaily ecuivalent to the mortgrhe insurdnce privicusly in éffect, at a cost substartially equivaient to the cost
o Boriower of the mortgayie insurance previously in & fect, from an nliemats mortgage insurer approvecd by Lender. I substantially
equivalent morlgage insurimce soverage is not avilat ‘e, Borrower ¢hall pay to Lender each month a sum equal to cne-twelfth of
the yeatly morigage insutince premium being paid Ty Bomower wien thd insurance ctwerage lapsed! or czased to be in effect.

Lender will aceept, use anil retain these payments as 2 loss reserve in Heu of mortgage insurance. Loss reserve PEYMENis may
no longer be required, at the tiption of Lender, if avirtgage insuratice coverage (i the nmount snd for the period that Lender
requires) provided by an iasurer approved by Leade! again become:! available and is oblaired. Borrosver shall pay the preminms
required 1o raaintain morigage insurance in cffect, or w provide a los: reserve, uniil the requirement for morigage insurance ends in
accordance with any writlth agreement between 3orrc wer and Lender or apyilicable Iaw.

9. Inspection, Lentler of its agent may make :epsonabie entries upon and inspections of tae Property. Lendler shall give
Borrower netice at the trm of or prior to an inspactiont specifying rezdonable cause for the inspection.

10, Condemnation. The proceeds ol any aw.ad or claim for damuges, direct or consequential, in connection with any
cozderanaticn or other taking of any part of the Propu-y, or for conveyance in lieu of cond:mnatior, ar: hereby assigned and shail
be paid uy Londer. L v A

In the event of a totl taking of the Propexty. the procecds shall be applied to the sums secunsd by this Security Insrument,
whather ¢r not then due, with @iy excess paiid to Bontiwer. In the evint of ¢ pastial tzking of the Propaity in which the fair market
va'ue of the Property immedintely before the taking i equal to or yreater than the amonnt of the sums secured by this Security
Insrumsest immediaely bufors:the taking, unless Beirower and Leinder otherswise agree in writing, the sums secured by this
Sexurity Instrumoat shall 2 reduced by the imoun: of “be procesds nustiphind by the follewiag fraction: (a) the total arrount of the
sums secured immediately before the taking, divided 1y (b) the fair markes value of the Fropesty mmmedinmly beforc the takding.
Ary balence shall be pait lo Bozrower. I the event of a paxtinl tking i the Proparyy a which the fair merke: valse of the
Propeity imrneldistely before thé: taking is less than tho amount of the sims secured immediztely before the mking, unless Borrower
and Lender otherwise agroe in writing or uniess apjiicable law iiiisrwise: provides, the: proceeds shall be applied to the sums
secared tiy this Security Irdstrument whether 5r not the <ume are then chae. ‘ :

I tie Property is atimdoned by Bomrower, or if. after notice ty Lender to Borrower that the condemnor »ffars to mike: an
award or settle a claim for Jamages, Borrower fails te respond to Lender within 30 days after the dae the notice is given, Lender is
awhorizedl ) coliect and apply the proceeds; at its option, ither 10 ristoration or repair of the Property or to the sums secured by
this Security Instrument, whather 6r not then due. o : o j

Utiless Lender and Borrower otherwise: agree in viriting, any spplication of proczeds 1 principal shall not extend or postpene
the due dote of the monthly payinenis referred to i perigreaks 1 and 'L or chunge the amount of such payments,

11, IBorrewer Not Heleased; Forbenrance By: [ender Not o Waiver, Extension of the time for payment or modification of
arrordzstion of the sums seourcd by this Security Insyament grantsc by Leader (o any sugeessor in. intarest of Borrower shall not
op:rale £ release the linbility of the original Barreyer or Borrowir's suscessors in-interest. Lender shall not be required to
commene: ptocesdings aguinst any successor i imend:t or refuse to dxtend time for payment or otherwise modify amortization of
the. sums secared by this Sucurity Instrument. by reasor. of sny demar.l made by the original Borrower cr Borrowsar's successors in
interest Any-forbearance by Lader in exercising any right or remed;’ shall ot ba a waiver of or preclude the exarcise of any right
or rermcdy. ‘ : o S

12, Successors and ‘Assigns Bownd; Joint and Several Liubility; Co-signers, The covenants and agresments of this
Security Insiwument shall: bind :and benefit the succe.isors and assizns of Lender and Eorrower, subject to the provisions of
paragrsph 17. Borrower's covenants and agreament: shall be joirit and several. Any Borrower who co-signs this Security
Insirument but dees rot exscuie the Motws: (2) is co-:igning this S:curity Instrument only 1o morigage, grant and convey that
Borrower’s interest in the Property under the tenms o+ this Security dnstrument; (b) is nol personally obligated to pay the sums
securat by this Sccurity Instrunient; and (¢ agrees det Lender and iny other Bomower may agree to extend, modify, forbear or
msgke any acsomrnodations with regard to thu terms of his Security Instrumeiit or the Note v.ithout that Borrower’s consent.

13, Loan Charges. (' the loan secured by this Stourity Instrumzint is sibject to & law which sets maximum loan charges, and
that law is fmally interpreied s that the interest or: ¢ her loan charjes collected or wm te collected ir: connection with the Ioan
exceed the permitied Emits, thei: (2) any such loun charge shall b2 zeducsd by the amoun! necessary to reduce the charge to the
permitted Himit; and (o) afzy sumis already collecied froin Borzower which exceeded panmitted limits will be refunded 1o Bortower,
Lender muy choose to mak: this refund by reducing thie principal owedl andei the Note or by making a direct payment 1> Borrower.
If s refund reduces princip:). the reduction will be treat:d as a partial ;repayment without any prepayment charge under the Note.,

14. Notices: Any notice to: Borrower provitled f31° in this Security Instrument shall be given by delivering it or by mailing it
by first:class mail unless applicable law requires use of ancther methicd. The notice shafl be clirected to the Property Address or any
other addiess Borrower devignajes by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
staved ligrsin or any other address Lender dusignates by notice to Beyrower., Any nosice provided for ‘n this Security Instrment
sheil e déiemied: ty have buin gitten to Borrower or Let der when givenias provided in this noragraph.

13, Governing Law; Severability. This Secuvity Instrumenl shull be govereed by federal law and the law of the
Jurisdiction in which the Froperty is locatell, In the ¢ reni that any provision or clavse of this Security Instrument or the Note
conflicis sith applicable luw, such conflict shall not :t'fect other provisions of this Seeurity Instrument or the Note which can be
given eI; fubt withoat the conflicting provision, To thisiéud the provisions of this Security Insirament nnd the Note are declared 10 be
seyverabie, .

14: Borrower’s Copy. Borrower shall iie given ¢ e conformerd copy of the Mot and of this Security Instrument. ‘

17 Wransfer of the Propirty or a Baseficinl Dilerest it Barwdwer. If all or any pat: f the Property or any interest in it is
sold or tinsferred (or if 4 Benlificial inteeit in Bontwer is sold or transforeed and Bennwer is not a natural pamon) without
Lenddr's pricie ‘wiitten cothient, Lender may, 2t #ts opirion, requing imipedintd paymenr in £ § of all suws secured by this Security
Insteurrdnt, Hevagver, this optioh shall nol i eaercist. 3 by Lendsy il exerclss s prohiditer! by federat law s of the date of this
Secoarity Iistiinient, i T I A A A R L B Lol BERRE -
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- ilf Lender cxercised this dplion, Lendur shail gi{ Berrower
than 30 deys from the dlate e notics i delivared (it mailed wi
Insteanieat, If Borrowe 12ils 10 pay thest tums prio! o the expict
thisi Sieciin ly Instrumendt vithout further notice 1% o -gnd on Eon : N : ‘ “

18, Borrerwer’s Rijht 4o Reinstate. If Borrot ‘& ma2ets certi-['conditions, Borrowar shall have the right to have enforcemens
of this Security Instrument dicontinued al. any dme wior to the warlier of | (a) 4 days (cr such other pericd as applicable law may
epecily for reinstatement) befsre sale of ‘tlie Propert; pusuant t aliy povker of sale con-ained in this Secerity Instrument; or (b)
entry of a judgment enfercing! this Secwity Instramiat Those conliions tre that Bomower: (a) pays Lender all sums which then
tvould te due itnder this Security Instrumsnt end g Note as if 00! accelaration had oczrared; (H) cures any default of any other
COVENtRIS or . agreemerss; (c) pays sl expenses isicirred in enfonting this’ Security Instrumenl, including, but not limited to,
tegdonisble ‘amoraeys’ fevs: and (d) takes such actidn’ as Lender mily rensonably requirt: to assure that the lien off this: Security
Instriitaent. Lender's rights in! the Property and Bos ower’s obligation to pay the swns secured by this Security Instrament. shall
continize mchazged. Upini réinstatermient, by Borrordr; this Sectrilii Instriment and the. obligations secared hereby shall remain
folly effective o3 if no acceleration had ociurred, H twever, thisright to' rgnstare shall no: apply in the case of acceleration under

aragriiph 17, : ‘ ‘
£ 1{5; Hale of Notej Change of Loan Sevictii Tae Not of a pertial interest i the Néte (together with this Security
Isirumient) may be sold oie or more times withoat jpidor notics i Borrowdr, A sale may result in n change in the entity (known as
the "Loan Servicer™) that coliects montlily payreentd due under the Note sind:this Security Instruraent. There zlso may be one or
more changes of the Loan Servicer unrelsted to a sale of the Note; If there is a change of 1 2 Loan Servicer, Bomower will bz given
written riotice of the chamge in accordancs with paraj:aph 14 sbove und applicable Law. “The notice will state the name and address
of the new Loan Servicer and. the address 1o which [ iyments sheuld: bemade. The notice will alsy contain any othe: -information
squired by applicable lniv, ‘ fed ‘ o T :
© 20, Flazardous Substances. Borrower shall -0t cause or permit the presence, we; dispesal, storage, or r:leas: of any
Fazardous Substances o or int the Property. Borrovier shall not dc.) nor llow anycne elss to do, anything affecting: te Propesty
that is i’ violztion of any Environmental Liw. The péceding two stntencer: shall not apply w the ‘presence, use, or storage on the
Property of small quantitine: of Hazardous Substances hat aro. gencrally recignized to be appropriats to normal residertial uves and
to mainienance of the Property. : P | S : : .

Botrower shall proinptly: give Lender written - otice of any investigatior,, claim, demand, lawsmit or other zction by any
governmental or. tegulatory agency or privaie pexty mvolving the FProperty ind any Huzardous Substance or Enviroamental Law of
which Borrower has actial krowledge. If ‘Borrower; iearrs, or is nutified by any governnental or regulatory authcrity, that any
removal-or other remediation of any Hiwardows Suly:iance affecting; the Property 'is necessary, Bomower shall proirpily take all
nezessary reimedial actions: in accordance with Enviror mentai Law, s P §

As used in this pamgraph 20, "Hazrdous Sut stances” sre those substances defined as toxic or hazardous substances by

svironzaersgl Law and the following substances: gasoline, kerosere, other flammekle or toxic perrolewn products, toxic
pesticides and harbicides, volatile solvents, materials; comaining astistos or fermaldehyde, and radioactive maierials. As used in
this paagranh 20, "Envitcnmental Law" tneans foders. laws and Iewt of the! jurisdiction where the Property is located that relate to
health,; safety or environmental protection, i : : : .

NON-UNIFORM COVENANTS. Borrower and Lender furthar covendnt and agree ns follows:

21, Acceleration; Nemetlies. Lender shall giva notice to Bor mwer prior to accelorstion follewing Borrower's breach of
any covenant or agreement ini this Security Insirunens (but not fpirior to acceleration under paragraph 17 unless applicable
faw provides othervise). The notice shall tpecify: - i) the defaul; (b) tha action required to cure the default; (¢) a date, not
less than 30 daya from the date the notice is given 1.0 Borrower, by which the defalt 1aust be curad; and (d) that faflure te
cure the defzult on or belore the date specified in: the notice may rresult in acceleration of the sums sccured by this Security
Instrunient and sale of the Property. The notice shall further infiares Elorrower of the right {o reinstate after acceleration
ard the right to bring 8 court action. re assert rhe non-existunce of a: dlefault or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before thie date specified in the notice, Lender, at its option, may
retuire irmmetiiate payment in full of all sums secured by this Security Fustrument without furcher demand and way invoke
the power of sale and any other remedies permilted by applicuble Inv, ‘Lender shull be entitled to collect gl experses
incurred in pursuing the remédies provided bn thi; paragraph 21, including, but not jimited o, reasonable attorneys’ {ees
and costs of title evidenes, R : :

If Lender invokes the power of sale, Lender shaill execuw't or cause Trustee to execale n writien notice of the
occurrence of ant event of default and of Lender’s o sctivn to caunct the Froperty to be sold and shall cause such notice tg be
recorded in efich county in which any part of the Property is fceated. Lender or Trustee shall give notice of sale in the
mLmer prescribed b¥ aﬁp!licaible faw to Borrower did to other petsons prescribed by 2 pplicable law. After the time
required by applicable faw, Trustee, without demsr d ¢a Barrower, shall sell the Property at public auction to the highest
bidder'at the tinie and place smd undler the terms tlesignated in the notire of sale in one or more parcels and i any order
Trustee determines. Tresiee may postpone sale of £l - or any parcel-of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designes may purchase the Property at any sa'e,

Trustee sholl deliver to the purckaser Trusie's deed conieying the IProperty witkout any covenant or warranty,
expressed. o implied, The recitals in the Trustee®s <leed shall be Jrima facie evidence: of the truth of the statements made
thesein. Trustes shall apply the proceeds of the salo in the follovring order: {a) to nll expenses of the sale, including, but not
Hmited tu, reasonable Trustee's and sttorneys’ fees; (b) to all sumij secured by this Sceurity Instrument; and {c) any excess
to the person or persons iugally entitled to it o : : : :

22, Reconveyance, Lipon payment of a1l sums s:oured by this Security Instrumen, Lender shell request Trustee 1o reconvey
the Preperty and shall sutrender this Security Insirument and al! noles évidencing debt secured by this Security Instrument to
Trustee, Trustet shall recunvey the Property without "arranty for a fee of .not less than $5.00 to the person or persons legaily
entided'te it. Such: person ¢ periions shall pay any reciy:dation costs. - Co D )

© 23, Substitute Truslee. Lender eay, from tmé: o dme, remcive Tristee: and appaxat a successor trustes t0 eny Trusiee
appointed hereunder. Without chnveyancs of the Profierty. the sico:isor trisstee shall sueceed to ill the title, power and: cluties
coreered upon Trustze hevdin arid by applicable law, © ‘ o oo o

2 Attorness’ Fees!' As nied in this Security Ingirument znd ir. 'the Note, “attorneys” fees” shafl include any aomeys’ fees
awacded by an zppellate court. : o T R : :

25, Riders t4 this Securily Instrumient. If one!ir tnore ridens are ‘exocuted by Benower and rocorded together with this

T
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f pocelération, ¢ 2 notice;shall provide a pasiod of not Iess
il Botrowsz rinist pay all sums sccured by this vecurity
3 peviod, Lendwrmay ihvolie any remedics permitted by .

Security Ttistrumerd, ‘the cdvenants and agredments of vach such rider'shatl e incorporated into and: shall amend and suppiement
the covinants and agreements of this Security Instrumetit as if the rider(s) weres a part of thiy Sscurity Instrument, |
N PR S i o i L HE :

[Check prplicable dox(es))

L] Adjstable Rate Rider’ [ Condomisium Ricie |~ - 1-4 Family Rider

fi Graduated Paymant Ridgr tamd Plenined Unit Developmen: Ricler L,:,J Biweskly Payment Rider
E:l Balloon Rider : = Rab Improvement Rider - : L. Seconid Home Rider
L VA Rider ST - 2] Ot x(s) [spocify} :

"UNDER, ORIGON LAW, MOSP AGREEMENTS, HioMISES z‘x.m}; CC»MT{-H'_..@&EN’I.‘S;_}II,’\DE BY US AFTER
THE SFFECTIVE DATE,OF THIS ACT CONCERIING LOANS AND. STHER CREDIT ZXTENSION WHICH
ARL: NGT FOR FERSONAL,  FAMILY, (R HOUSIHOID FURPCISES: OR SECURED SCLELY BY THE
[BORROWER' &5 RUSIDERCE MJST BE N 'WELTING, BXPRBSH! CONSIDERATION. AND BE £IGNE
BY'US 20 #E SNFORCEHBLIE. " SR E AR A I T A
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: any tiden's) exeicased by Boﬂ owm andresm'(lesa wnh:L P
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RN

-Botrower

b 7\ /ml&//m% (Seal)

nicH PRVLOVICH -Borruwer

(Szal)

Hiprovier : ?ﬁ ; : L -Borrower

STATE OF OREGON, IL lGLMA,a County ss:

On this T day of - pC v‘ 4 ‘ '8 T »crsonaily appeared the above namel
< :

¥ *El'w/k Qa Vi ! ("@'Eu’/l iﬁVV*g‘ }Z 6 "”Lq ( fz},() lov l(«é’k. anct aclmuwlcdge:l
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STATE OF DREGON: COUNTY OF KLAMATH: s5. |

Filed for record attequest of : : Ansriiidtle R 7. the ist day

of May : M.D., 19 98 At 15.450.. o'clioek M, and dulyrecorded inVol. _ M98

i of i .. Mortgagea. i. Ll onxf’ax,e lul]l

; Lo o T © b L Bematha G, Lets /h, County Clerk
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