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B CREDLD . LINR DHEED OF "TRUST : '
DEED OF TRUST Lozn No.: 065908

. /THIS DEED OF TRUST ("Securlty Instrut:eat”) is madeion | | April 20, 1998

The grintor is David B, Charbers and Rachel A. Chan bers, husband and wife

SR IO ' R FETER B : , ("Borrower”).

(The trustee is AmeriTitle (Klamath Fills) . - - ERE R B R , whose adldress is

t 222 Scuath 8Sixth Street, Klamath Falls, CRI97601° ‘ o oo
o S, B8 T i - (“Trustee™),

i

The benieficiery 5 Aswiociates Heusing F nance, LK

i
by :

1
|

‘undz:r tliléulavis of the State of Delav me "’ and thse address is
P.0. Bax 1489, Clackamas, CR 97015 -1489 P

.§Whi¢h is organized and. existing

("Lender™).

Bomrower owes Lender the principal sum of one Irximd foir thousemd riiys hundred one and
98/100ths R | ' :

Dollars (U.S. § 104,901.96 ¢ ). This d:ibt is evidenced by Botrower's note dated the same date as
this Security Instrument (“Wote"), which provides for wordhly paymiats, viith the full det, if pot paid =atlier, due and payable
on August 1., 2028 . This ‘Security Instrimen: ‘secmves to Leader (z) te repayment of the debt
uvidanced by the Note, with interest, and all zenewals; uxtensions and inedifications of the Mote; (b) the: paymen: of all other sums,
with interest, advanced under paragraph 7 to protect the security; of this Security Insrument; ard (¢) the performance of
Borrower's covenants and dgreenients under this Sccurity Instrument and the Note.  For s purpose, Horrower irrevocably grants
and comveys to Trustee, inirust, with power of sale, e following discribed property Iocaced in | Klaneith
County, Oregea: : : o B o :
Lots 1 and 2 in Block 18 of KIZMATE: LHUKE ACCITION, according to the official
plet thereof on File in the office of the County Clerk of Klamath Ganty,
Oregem. i LY I RN TR N R

i

 which has the address of | 410 Nosler Str

[City]

Oregon || o604 . ("Ptiperiy Address?);
: A {Zip Coge} R A R

TOGETHER WITY all the improvernents noyor hemafter ej:tected;z on the propexty, and i eisements, appurtenaaces,

and fixtures now or hereafter a Ppart of thz property.; All replacemeiits aud additions shall alse be covered by this Security
Instrument. All of the foregoing is referred to in this S:curity Instrupipent as the "Property.”

BORROWER COVENANTS that Bommower in Tawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and' that the Property -is unencuinbered, excef:t for encumbrances of record. Borrower warrants and will
defend geaerally the title to 1he Property agaiast all cliims and demaiids, subject to any encumbrances of record.

' THIS SECURITY INSTRUMENT combines 1 iform covenatits for iational usz and non-uniform covenants with limired
vatiations by jurisdiction to coustiiute 2 vniform sscuri instrament covering real pro;per;?;. , '
: e i ! o ; [ A N\

\
. L (* }‘C ‘,Q
| mieiates 487 77 i’("

* Farm 3038 9/p

;-OREGON - Siagle Family - Fannie Mae/fveddic Mas UNIFO! :
o ; c STGRCL 12/95




TIFORM COVEINARTS. B ; follopese
i Payment of Pitincipal and Inteiest; Frefayient an i Elorro wer -shall (g ‘
W inrerest onithe debt evidented by i Note a 7| prepx 8 hurges duie vmdler : Lo

: 2. Funds for Taxes and Insuramce.  Subject! o 2pplicabls ) $0: 3 VTt y: Lerder, Borrower: shall pay to.
Lendsr on the day monthly paynent are dae under thi: Ncte, unai . fuli, I("Funds") for: (a)_yenrly faxes
und essesgnients which may attain ifpnor,st over this S¢curity Instrum Froperty;: { );“Yeaﬂ.yltm:hcl payments
or g.ound 1ens on the Property,: if any; é)‘ yearly haziisd or propést;! insur d) ye‘:xﬂy cod insurinse preminms,
ifany; (¢) yearly mort{fge ipsurince fpnemmrms, B anjg;iamﬂ any, sims pyvable by Bonower to Lender, in accordance’ with the
provisioins ‘of paragraph 8, in licu of the jpayment 0f mortgage Iisurance premiums. -Ihese ltems are called "Escrow Items.”
_endier may, at any time, coliect and hold Fuads in an imount not to txceed, the maximura amount a lender for a feclerally related
mortgage loan may require for Borrower's escrow actount under 'the federal Real Bstate Settlemient Procedures Act of 1974 as
amended: from time to time, 12 U.S.C. Section 2601 ¢{ seq. ("RESPA), unliss another fuw that ggphes to the Funds sets a lesser
umount. - If so, Lender may, at any time, collect and'10ld Fands in:an amount pot to enceed the lesser amount. Lender may
ustimate the amount of Funds due on the basis of curent data and reasonable estimares of expenditures of futurs Escrov Items
or otherwise in accordance with applicable: law. N , . . .
. _ The Funds shall be held in an institution vwiose deposits ire insured tg' a federal ag(ztacﬂ, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. lender § gppla‘ the Faunds to pay the
Bscrow Items, Lender may not charge Borrower for Holding and applymﬁ the Jfunds, aymally analyzing the escrow account, or
verifying the Hscrow ltems, unless Lender pays Boxrovver inferest on'the Fends and applicable lav pernuis Lender to make such
a chirge, However, Lender may require Borfowsr to |iay a one-tirae: charge for an i ijandcnt real estate tax reporting service
used by Lender in connection with this loar, anless apg icable law prcivides otherwise. Unless an agreement isinade or applicable
law requires interest to be paid, Lender shall not be nquired to pay Borrower any intersst or ear;mnf:s on the Funis. Borrower
and Lender may agree in writing, however, that i st shall be paid on the Funds. lender shal i

! . ) ! fgwe to Borrower, without
charge, an anngal accounnng of the Funds, showing ts and debils to the Funds and the purpuse for which each debit to the
‘Funds was made. The Funds are pledged as addinonal security for all sums secered by thiS Security Instrument.

1f the Funds held by Lerder exceed the amownts permitted toibeheld b 'a'gphcabk: law, Lender shall account to Borrower
for the excess Furds in accozdance with the requirenints of applic:ble Jaw. If the amount of th: Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shali pay to Lender the anipunt necessary o make ) the deficien:y. Berrower shall make up the deficiency in 10 more than
twelve monthly payments, at Lender's sole discretiop, L o

UJ)on ayment in full of all sums secured by this Securiiy instrument, Lender :;balédpmmp.ﬂy refund to Borrower any
Funds keld by Lender. If, under paragiaph 21,lendi: shall acquite or ssii the Property, Lender, prior to the acquisition or saie
of the Property, shall appiy any ds held by Lendesr ‘at the tine of acquisition or sale as a creclit against the sums secured by
this Security Instrument. N o . . .

3. Application of Payments. Unless applicabl: law provides otherwise, all payments received by Lerder under paragraphs
1 and 2 shall be a;thed: fizst, 10 any prepayment churges due under the Mote; secord, (o amounts jayable under paragraph 2;
third, to interest ciue; fourt, to principal due; and Lut, to any late charges due under the Note.: i

. 4. Charges; Liens, Borrower shall pay all tas 2s, assessments, charges, fines and. impositions attributable to the Property
which may attain priority aver this Security Instrument, and leasehol:l payments or grourd rents, ifany. Borower shall pay these
oblizations in the manner provided in paragraph 2, o1 if not paid in that munner, Borrower shall pay e on time directly to the
person owed payreent. Blmower sha}; promptly furnish to Lender all notices of amounis to be.gald.under this paragraph. If

orrower males these payments directly, Borrower shall promptly furnish to Lender rec2ipts evidencing the payments.

Borrower shall pmmg}ﬂy discharge any lien wwhich has priorily over this Security Instrument vnless Borrower: oéa) agrees
in writing to the payment of the obligation secured by the lien in a manuer acceptable” to Lender; (b), contests in gyod faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion cperate to prevent the
enfercement of the lien; or (%e:;ecures from the holder of the lien &:n agreement satsfactory to Lender subordinating the lien to
this Securicy Instrament. Lf Lender deiermines that any part of the: Property is subject 1o a lien which may altain priority over
this Securiry Instrument, Lender may give Borrower o notice identifying the lien. Borrover shall saiisfy the ien or take oae or
more of the actions set forth above within {10 days of the giving of iotice. L

5. Hazard or Property Insurance. Borrowsr shall keep rhe improvements ncw existing or hereafier erected on the
Projpe ¢ insured against loss by fire, hazards included within the ter "extended coverge” and any other hazards, jrcluding floods
or tlooding, for which Lender requires jnsurance. This insurance shall be maintained in the amourts and for the periods that
Lender rejuires. The inswance carrier providing the insurance shail be chiosen by Bortower subject to Lender’s approval which
shall not be unreasonably “withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option,
obtzin coverage to protect Lendler’s rights in the Proyerty in accorlance with paragraph 7.

All insurance p;.nhqnes and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause. Lender
shall have the rigat to hold| the policies and. renewals. If Lender requires, Bomower shili prompily give to Lender all receipts
of paid premiums and renswal notices. In the even: of loss, Borrower shall give prompt notice o the insurance carrier and
Lender.  Lender may maks: proof of loss if not made promptly by Horrower. i . . .

Unless Lender andl Borrower otherwise agrer in writing, ingurance é)rcceeds shall be applied to restoration or repair of
the Property damaged, if the restoration. or 1§pmr is economically feusible and Leader's security is not lessened. If the restoration
or repair is not economically fezsible or Lender’s sece ity would be Jessened, the insurance procecds shall be applied to the sums
secured by this Security IrStrarpent, whether or no: then due, with any excess paid to Borrower. If Borrower abandons the
Progerty, or does not answer within 30 days a notice: from Lender that the insurance carrier hag offered to setde a claim, then
Lender may collect the insurance proceeds. Leader niuy use the proczeds to geP.aur or restore the Property or to pay sums secured
by this Security instrument, whether or not then «ue. “The 30-day jicriod ~villhegin whea the notice: is giver,

Uinless Lender and Borrower othenwiss agiue In writing, duy nﬁphcauon of proceeds fo principal shall mot extend or
poscpons the due date of the monthly payraents refsired to in pamigraphs 1 and 2 or change the amount of the payments, 1If
under paragraph 21 the Property is acquied by Lender, Borrower’s right to any insurance policies and proceeds resalting from

damage to taz Property prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security Inscrument
immediately c}mor to the acquisition.

6.  Ciccupancy, Preservation, Maintenance ¢.nd Protection of the Property; Borrower’s Lonn Application; Leaseholds,
Borrower shzll occupy, establish, and use the Property as Borrower’s pgmmpal residence within sixty days after the execution of
this Security Instrument arid shall continve to occupy the Property as Borrower’s principal residence for at least one year after
the date_of occupancy, uniess Lender otherwise agréts in writing, which consent shall fiot be wareasonably wiihlield, ar unless
extenuating circumnstances exist which are beyond Borrower’s control. Borrower shall not destroy, daniage or impair the Property,
allow the Property to deter:orate, or commnit waste on the Properiy. Borrower shall te in defauk: if any forfeiture action or
prozeedings, whether civil or criminal, is begun that iu Lender’s gocd faith judgment could result in forfeiture of the Property or
otherwise materially impair the Hen creatzd. by this S2curity lnstrutient or Lender's security jnterest. Borrower rljfla,}r cure Such
a default and reinstate as provided in paragraph 18, by causmé the action, or proceeding to be dismissed with a rufing that, in
Lerder’s good faith determiination, precludes forfeitne of the Bommower's interest in the Property o other material impairment
of the lien created by this Security Instrument or Lerder’s security interest: Borrower shall also be in default if Barrower, during
the loan application process, gave matetially faise or inaccurate information ox statements to Lender (or failed to provide Lender
with any material information) in connectios. with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as 2 principal residence. (If this Security Instrument is on a leasebold, Borrower
shait comply with all the provisions of the lease. ‘If Bortower acquircs fee title to the Property, the leaschold and the fee title shall
not mer,g’;: unless Lender sgress to the merger in writing. L _ .

. . Protection of L.ender’s Righits in the Frof arty. If Borcower fails to perform {he coveiants and agreements contained
In this Security Instrument, or there is a lepal proceccing that moy tigoificandy affect Lewder’s xights in the Propeny (sxch as a
prozeeding in’bunkruptey, probate, for condeniuion or forfeltase oF to enforve Lyws or tepulations), then Lender nuy do and
pay for whatsver I necéssary to protect the value ol the Propers andd Lender's rights in the Froperty. Lender’s acaons may
include paying any sums secdred by a lien whick has priority over this Security Instruinen:, appearing in court, paying reasonable
attcrneys' fees and entering on the Property to make: repaifs. Although Lender may eak: sction under this paragraph 7, Lender
does not have to do so, . ‘ .
. Any amounts disbursed by Lender under thisi paragraph 7 shiil become additional debt of Borrower securedt by this Secur-
ity Instrument. Unless Borrower and Lender agree 13 other terms of payment, these apiounts shall bear interest from the date
of disbursement at the Noe rate and shall be payabl:, with intercs:, upon notice from Lender to Borrower requesting 'agmen_t.

_ 8. Morigage Insirrance, If Lender nzqmr;'i morigage insurance gs a condition of making the loan secured by this
Securitv Insttument, Boirawer shall pay the premiums required to mainfain the mongsges: insuraice in effect. If, for any reason,
the mortgnge insurance coverage required by Lender lapses or ceasts to he in effect, Borrower shall pay the preaiume required
to obtain coverage substanially equivalent 10 the morgaps insuranie previously in effect, at a cost Su tialty equivalent o the
cost to Borrower of the miortgage insarance previotily in effect, ffom an alternate maregage insmer approved by Lender. If
substantially equivalent mortgaje insuranse coverag: i$ not availat's, Borrower shall pay to Lender ¢ach menth a sum 2qual to

— N\
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“be: ineffedt.” Lender will adcept; use and retin these & \
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rance  covera or ceased
as .z.|loss 1 an fied ofimortgage insurance. - Loss resejve
f% y 3 ed, ‘opt oder, if mort;ige inkurince. covel ;gle_ugu'l lie amoum: and for'the period
it Lender reguires) providicl by an insurer approved by Lender again becomes available 2nd is ¢btained, - Borrower shall pay
the pramivms required to maintail mortgage: insutarce i effect, or lo provids a loss reserve, until the 1‘Eﬂxmtmam formongage
insurarce exds i accordance - witli any writteri agreemeqt  between | Boitrower! and Lender. {r applicable law, S

) 9. Inspection. Lendur or its agent rany maks r¢:isonable enirits upoi: and inspectic s o thiz Property. Lender shall give
Borrower notice at the time'of or prior to an Inspection specifying reisonablz cause tor ihe inspeition. I

‘10, Condemmmation. The proceeds of any awatid or claim fo: damajpes, direct or ¢onsequential, in conaection with a:g
condemnation or other takiny of any part of (he Propeny, or for conveyanc: in ligw of condemnation, are Lereby assigned. a
shall te paid to Lender. L e P . ‘ : . i

‘the evert of a total taking of the Property;. the dproceed:l shall. be applied to the sums secursd by this ,Secnng‘
Instrument, whether or not then due, with any excess f;(1):11(1 to Borroweil. In the event of a paxtial talking of th: Property in whick
the fair market value of the Froperty immediately: befor:: the taking isiequal 'to or greater (aan the, amount of the suns secmred
by this Security instrument immediately before the taling, unless Borrower and Lender otherwis: agree in vsiting, the sums
secured by ehis Security Instnanent L be reduced by:the amount of the procesdls muitiplied by the following fraction: &zz) the
total amount of the sums secured immediately before the , divided by (Iy) the: fair macket value of the Property immediately
before the taking. Any balauce shall be %zzxd to Borraiwer. In the cvent of a partial taking of the Property in which the fair
marke: vatue of the Property immediately before the taking is less than. the amount of the sums secured immediately befon: the
taking, unless Borrower and lLender otherwise agree in wrifing or unles ?gphcablc law otterwise provides, the procéeds shall be
applied to the soms secured by this Security instrumen:; whether or nut the sums are then due.

if the Property is abandoned by Bozrower, or if. after notice by Lendar to Borrower that the condemmnor offirs to make
an award or settle a claim for darnages, Borrower fails to respoad to Lender within 30 clays after the date the motice is given,
Lender isauthorized to collect and apply the procesds, at.its option, either to restoration ar tepair of the: Property or to the sums
secured by this Security Instriument, whether oz not thes due, : . L

nless Lender and Borrower otierwise agree: R writing, anyi application of procteds to principal shall not extend: or
postpone_the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of sach ‘payments,

1%, Borrower Not Released; Forbearunce by Li:nder Not a V) aiver. Extension of (1e time for payment or modification
of amertization of the sums sucured by this Security Instiument ted. by Lender to apy successor in interest of Borrower shall
not operdte to release the liability of the original Borroiver or Bormower’s successors inl imerest. Lender shall not be required
fo commence proceedings against iny successor ininfercsit or refuse to txtend time for paynnt or otherwise raodify amortization
of the sums secured by this Security Instrument by reasot. of eny dematdl mads by the originzl Borrower or Borrower's SUCCESSCTS
in gne;:est. A&xy forbearance by Lénder in exercising any right or remedy shall not be a weiver of or preclude the exercise af any
right or remedy, '

& .1z, S)IVI'CC(SSOE‘S and Assigns Bound; Joint and Several Liahility; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the succesicrs and assigns of Lender and Boirower, ;subject to the provisions of

aragraph 17. Borrower’s covemants and agreements shali be joint and several. Any Horrower wio co-signs fhis Security
nstrumient but dogs not execute the Note: f(rzl) is co-siiming this Security Instrurnent only to morigags, grant and convey that
Borrowier’s interest in the Preperty under the tenns of tiis Security Instrument; (b) is not ‘personally obligated to pay the swns
secured by this Security Instrument; and (c) agrees that Lender and any other Bomower n:ay agres to extend, modify, forbear
or make any accommodations with regard to tlie terms of this Security Instrument or the Noie without that Borrowear’s consent.

13. Loan Charges. I the Joan secure:l by this Security Instruinent is subject to a law which sets maximum loge charges,
and that law is finally interpreced so that the inlezést or other loan charges collectzd or to b2 collected in connection with the loan
exceed the permiteed Limits, then:  (a) a:ly such loan chirge shall be ieduced by the amount mecesiary to reduce the charge to
the pezmiteed limit; and (b) any surds ready collected from Borrowier which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reincing the privicipal owed under tte Note or by making a direct payment
to Z?onrﬁw&i& If u refund reduces principal, the reductior. willbe treated as-a partinl prepayinent without any prepayment charge
under the Note. :

. 14. Notices. Any notice to Borrower provided [or in this Security Instrument shall be given by celivering it or by mailing
it by first class mail unless applicatle law requires uss of another methpd, The netice shall be directed to the Property” Address
or any other zddiess Borrower designates by notice to Lender. Any noiice to Lender shall bx given by first class mail t3 Lender’s
address stated! herein or any other address Lender desipnates by notice to Forrower. Any notice ;g]rguded for in this Security
Instrument shall be deemed 1> have been given to Bormower to Lender when given as provided in aragraph.

... 15. Governing Law; Severability. This Ssouwrity Instrament shall ;%ovemeg_l by federal law and the law of the
Jurisdicton in which the Property is locatsd. In the eve af that any provision or ¢lause of (3is Security Instroment of the Note
conflicts witk g&phcable law, such conflict shall not affec: other proyisions of this Security Instrument cr the Note which can be
gw_gn effect 't‘;Lq out the conﬁwtmg provision. To this end the provisions of this Security Instrument. acd the Note are declared
tc be severable. :

1§. Borrower’s Copy. Borower shall be given one conformed copy of the Note and of this Security Instrament.

7. Transfer of the l'ropexty or a Beneficial Iuterest in Borriwer, If all or any pact of the Property or any interest in
it is sold or transferred (or ifa bepeficial interest in Borrc wer is sold or iransferred and Bortower is 1ot & natural rson) without
Lender's prioi: wrilten consent, Lender may, at its opiion, tequire immediate payment ip full of all sams secured by this Security
énstruplexlxt. However, this option shall not te exercised by Lender if ekercise is prohibited by federal law as of the date of this

ecurity Instrument. :

y If Lender exercises this option, Lender shzll give Borrower nolice of acceleration. The notice shall provide a period of
rot less than 30 days from the date the notice is dzliver:d or maile¢ within which Borrowe: must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the e:rpiraticn of this period, Lendsr 103y invoke any remedies
permitied by this Security Insirament without further nc-ice or demand on Horrower. ; )

18.” Borrower’s Right to Reinstate. If Borro'ver meeis ceiain conditions, Borrower shall have the right tg have
enforcement of this Sequrigy lostrument discontinued at any time pricr to the earlier of: (1) 5 days (or such other period as
applicable Jaw may specify for reinstatemers) before sale of the Properiy pusstant (o any pover of sule contained in this Security
Instrument; or (b) entry of a indgment enforcing this Secirity Instrament.” Those conditions are that Bortower: (a) pays Lender
all sums which then would bé due under this Sccurity Ins Tument and cie Note as if no acceleration had occurr ;_(g) cures any
default of any other covenants or agreements; ic; pays all expenses incurred in enforcing this Security Instrament, including, but
oot limited to reasonable attorneys’ fees; z;nd. d) takes «ach action zs lender may ressonbly require to assure that the Hen of
this Security Insoument, Lender’s rights in the Proper; ard Borrower’s obligation to Ipa:r the sums secured by this Semmeg
Instrument shall continue unchanged. Upon ieinsiatemcat by Borrowier, this Security Insfrument and the obligations secur
hereby shall remain fully effeciive as if no acceleration luid occurred. However, this right 1o reinstatz shall not apply in the case
of acceleration under aragm{:h 7. . L . , . )

15. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrursent) may be sold one or more times without prior notice to Boriower. A sale may result in a change in the entity (known
as the "Loan Servicer™) that collects; monthly payments due under the Mote and thig Security lostrument. There also ray be one
or more changes of the Loan Servicer unrelaied to a sa’ of the Note. If there is a change: of the Loan Servicer, Bormower will
be given writicn notice of the change in accordance with parsgraph 14 above and applicable law. The notice will stage the name
and address of the new Loan Servicer and the address to which payments should be made. The notics willalso contain any other
informetion required bygp licable law. o : .

20. Hazardous Substances. Bortower shall not cause or pemnit the presence, uss, disposal, §!oraa%§. or release of any
Hazardous Subsiances on or it the Property. Borrower shell act do, nor allow anyons 2lse to do, anything affecting the Propenty
that is in violation of any Environmental Law. The preding dwo seniaces & not apply to ihe presencs, usy, or Storage on
the Property of stali quuntities of Hazardous Substances: that ure gentrally ncoognized to b appropriate ¢ nonnal residentist
uses and to maintenance of the Property. . . . L L )

Bortower shall prompily give Lender wwrittan noyice of any investigation, claim, dexand, lavwsuit or other action by any
governmental or regulatory a%x:ncy_or private party invol ing ths Property and, any Hazardous Substance or Environmental” Law
of which Borrower has actual ,i:now,ledﬁe. If Borrower le:.ms, or is rotified by any governmental or regulatory authozity, that ars
remova: or other remediation of any Hazardous Substanc2 affecting the Property is necessary, Borrower shall prompily take a
necessay retnedial actions in uccordance with Envirosni:ntal Law. )

. Asuged in this paragraph 20, "Hazardous Substances® ate those substances defined as toxic or hazardous substances by
Emvirormental Law end the [following substances: gasoline, keroseny, othir flammable ‘or toxic petroleun: | gsmdncts, toxic
peslicides and herbicides, volulile sulvents, materials conl:ining asbesiod or formalcehyde, and radiosctive materials. Asused in
this parigeaph . 20, *Environmeinal Law” means federal Liivs and laws ofithe juisdiction where the Propedy is located that relate
to healih, safety or environmental ' pirotection, A I ; o~ ) 2 ,
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N-UINIFORM: 420 ‘Borrower ¢ il : 1 |
- : FI3 emedies. lender shall pie - to Biirra ior to acceration following Dorrower’s breach
of aryy ccvenant or agreanien his Securily Instraviient (but rior iy accderwtion iunder paragraph 17 unlsss applicable
Law provides otherwise). The noti secity: the default; (| action requizad to cure (he default; (c) a dale, not
Iss than 3{| duys from the tlate the notice iis. giver rrower,; by vijichithie dellanlt raust: Be cured; sind (d) that failore 1o cure
the defaulé on or before the dite specified! In:¢heir Mice may reiilt in accélezation of the stims. secured by this Secemity
Instruraent and sale of the Property. The notice shall further inforin Borrower of the rigfit to riinsiate after acculeration and
the right {0 bring & couxt attion to assert the non-eslidence of & Wells - any othier defense of Borrower to acceleration and
sale. If the default is not’ cured on or before the dute specified I, the notice, Lender &t its opticn may require immediate
paymient in full of all sums secured by this Security Instrument wittout further dermsnd and majy inveke the powe: of sale and
any ather remedics permilted Ly applicable law., Londer shall ‘beientithed to collect all expenses incmrred in pursuing the
remedies provided in this paragraph 21, including, b # not lizaited to, resnsonable attoneys” fees ard costs of title evidence.

1t Lender invekes the power of sale, Lender shall execute or cavse [Trustee to exenrte a written notice of the occarrence
of an: event of defeult and of Lender’s election to caikie the Propezty to be sold and shail cause such notice {o be recorded in
each county in which any purt of the Property is Iocaf :d. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrowver and te other persons yrescribed by upplicable law. After the time required by applicable law,
Trustee, without demand on Boxrower, shall sell the :operty at pulilic auction to the highest bidder at the time and place and
under the ferms designated. in the notice of sale fin’ t-ne cr more pdircels and In any order Trustee determines. Tiustee may
postpone sale of all or any parc:] of the Property by ublic announitement at the timie and place of any previously scheduled
sale. Lender or its designee may purchase the Proper:y at any sale.:

‘Trustee shall deliver to the purchaser Truslee’s deed couveying the Property withowt any covenant or warranty,
exprossed or implied. The recitals in the Trustee’s cleed shall be prima facie evidence of the (xruth of the statanents made
therein. Trustee shali apply the proceeds of the sale in the followingorder: (s) to all epenses of the sale, including, but not
limited to, reasonable Trusiee’s and attorngys’ fees; (b) to all sums secared by this Security Instrument; and (c) any excess to
the person or persons legally entitled to . : :

32. Recouveyance. Upon payment of all sums secured Ly this Security Instrument, Lender shall raquest Trustee to
recorvey the Property and shall surrender this Secuiity Instrumernd and iall rotes evideocing debt secured by this Security
Instrument to Trustee, Trusiee sail reconvey the Progperty without viarranty to the persor: or persons legally entitled to it. Soch
person or persoas shall pay any recordation costs. Lent.:r may charge: such person or persons a fee for reconveying fe Propesty,
but caly if the fee is paid to a third party (soch as tbe Trustee) for pervicds rerdered and the charging of the fee is pennitted
under applicable law.

23. Substitute Trustee, Lender may from tims to time remve Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the ticle, powar and duties
conferred upon Trustee hervin and by applicable iaw. ,, ; :

24. Attorneys’Feei. As used in this Security Instcument and in the Note, "aitcrneys’ fees” shall include any attornsys’
fiees awarded by ani appellate court. and in al.gy bankruptey o arbitiration procesdi

25.Riders to this Security Instrument. If one’ i

, ne’ or more riders are executsd by Borrower and lg;?d’:d together with this
Security Ingirument, the covenan(s and agreernents of $ich such rider shalf be incorporated into anif shall amend and supplement
the coveriants and sgreemenis of this Security Instreniing as if the riider(s) 'were a part of this Security Instrument.
[Check applicable box(es)]. , i L : ;

E] Adjustable Raie Rider {:] Condominian Rigier , fj 14 Faraily Rider

[E] Graduated Pa:rmenf Rider , E] P}@Lmed Urit Duf\relopnixem Rider §:] Biveekly Payment Rider

ff:_l Ealloca Rider : 5 E] Rile lmprovex?lel@t Rid%r i:ﬂ Second Home Rider

k] Oter(s) fspecify] - Nhnufactuzai:ndiging Tait thier and O:mstrucézti(m Loan Addendam

BY SIGNING BELOW , Borrower accepts a:tfi:agrees w0 lht'terms andkcov(enants comaiﬁed in this Secugity Instrument

and in any rider(s) executed by Borrowsr und recordexl. with it
Witnzsses: L '

e

QW,,:»,C |8y v seh
- Bavicd Ez/Chznrté:rs : “Borrower)
P . L

fachell A. Chanbers -Borrower)

I

i H
. i

5 {Sea)
~(BorTawer)

L (Senl)
: -(B!ox'rqwer)

SIORCE: 01/96

v oaeia
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: | (TO BE RECORDI) WITH THE: SEC RITY INSTRIMENT)
| LENDER: Associdtes Housing Finance, LLC| ' ’

_ BORROWER: ~David E. Chimbais and Rachal! A. Ghambers

PROPERTY: 410 Nogler Stree: .
Klerath Falls, OR §7601 ‘

CONSTRUCTION iLIOAN}AEi)DENDUM INCILUDING
SECURITY AGREEMENT TO THE SECURITY JHMSTRUMENT
(Me.aufactured lignusing Unit) Loan No.: O6S908

THIS CONSTRUCTIONLOANADDENDUM skl be deemed to amend and supplement the Mortgage.,
Deed of Trust, Security Deed or Trust Irilenwere (the *Security Instroment®) of the same date given by the
unedersizned (the "Borrower")o secure Boirovier'sMNote (0 Lender of the sam: date ("Nole™)and covering the
Property described in the Security Instrunient ("Property"). If the Federal Home Loan Mortgage Cozporation
ar the Federal Natioral Asscciation buys # { or some of tlie Lender’srights under the Security lnstrument and
Note, or upon the exécution of an. affidavit: by Lender, the. provisions and agreements in this Addendum will no
longer have any force: and effect.

AMENDED AND ADDITIONAL ZOVENANTE. In addition to the covepants and agreernents made:
in the Security Jnstrument, Boriower 2nd’ Lender further coverant and agree as follows:

1. Construction Loan Agreénent. Borrovieragrees to comply with the covenants and conditions
of the Construction Loan Agreement ("Lof.nAgreement' jbetween Borrower and Lender, ‘which is incomporated.
herein by this tefererce and made a part of this Securily Instrument. The Loan Agreement provides for the
construction of ¢ertain Improvements (“Improvements”)on the Froperty. Alladlvances mad: by Lender pursuant
to the LLoan Agresment shall be: an indebtesness of Borrower secured by this Security Instrument as amended,
and such advances mity be obligatory unde: the terms of the Loan Agreement. The Security Instrument secures
the: payment of all sums and the perfonmar:e of ali covenants required by the Lender in the Loan Agreement.
Upon the failure of Borrower to keep and perform ail the covenants, corditions and agreements of the Loan
Agreernent, the principal sun and all interest and other charges provided for in the loan decuments and secured
hezeby shall, at the option of e Lender, hecome due and payeble.

2. Futare Advances. This Sucurity Instruiment shall secwre i zddidon to the sum evidenced by
the Nete all funds hereafter advanced by Lender to or for the benefit of Borrower, as contemplated by any
covenant of provision contained in the Laun Agreement or for any other purpose.

3, Disbursements to Protes: Sezurity, All'sums disbursed oy Lender prior to completion. of the
Improvements o pmtect the security of ilis Security Initrument, up to the principal amount of the Note and
any fumre advaaces,:shall be treated as- (isbursements {rsdant to the Loan Agreement. All such suns shall
besr interest frima (he date of disbursemer: at the rate siated in the Note, walzss the vollection from Borrower
of interest at suish rate would be corntrary |10 applicable: liw, in ‘which event such amounts shail bear interest at

: i . : o f . [ : , . )
'CONSTRUCTION LOAIADDENDUMINCLUDIL G Bage 1 0F & P S MFCONADL 0L/%7
SECURITY AGRILEMENT TO THESECURKTY INSTRIUMENT | : L |© Puirson - & Patexrsan 1997 .
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. the higlest rate which: may be collecied fivi'a Borrower u;

frore Lender to Borrewer requesting paymeat therefor. ‘
‘ Assigmment of Rights or (lairns. From ‘time
. Borrower shall,
menis of any andl
wer, In:cise of breach by Be
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;der; 2
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w Eender, assign:
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Instrument and jovoke any of thcse remedt ss provided for in
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Agreement shall be mull and void, and there
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water rights and water stock apg
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and all replacements and accessions of {he
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acd plumbing fixtures; refrigerating, cooking:
exterior window trcatments; furnilure and cal
equipment; fire prevention and extinguishing 4 paratus and e
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and specifications fiyr development of or construction of 1
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m, including, but not 1
3, water, air

inets; interior and
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all righie or claims whish rel;

eriry upon the ¥
may accelerats bz sums

it any one time d
imortization. After completion of all construction,
mniencement of amordzation of tle Note, the terms of the Loan
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uttenant t3 the Froperly (to the extent they are included in Borrower's fee
1y. equipraent, building materials, applarnces,
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including water, sewage, drairage and aay o.%er utility rights, hovwaver arising ‘whether private or pubdlic, present
cr foture, including any reservation, pemnit, letter, certificz.’s, license, onder, coniract or othexwise and any other
peonit, latter cerlificare, licesse, order, coriiact or other ilocutnent or approval recsived from or issued by any
governmental entity, quasi-governnental ervity common carrier, or public utility in any way relating to any part
of the Property or the Improvements, fix1:res and equipment thereon; all otier interests of every Iind ard
characte: which Hlorrewer now has or at any time hereaftes: acquires in and to (he Property, inctuding all other
items of property and righis described elsei.here in this Security Insirument,

a. Security Agreement and Jinancing Statument. This Security Instrusnent shall be a securicy
sgreement granting Lender a first and prior security interest in ail of Boirowei'sright, titl and interest in, to
and under the Personal Property, under and within the meaning of the applicable State laws, as well as a
ocumer: granting a lien upon and against the Real Property. In the eveat ¢ f any foreclosure sale, whether
made by Trustec or a substitute trustee, or ander judgment of 2 court, all of the Real and Personsl Property
Inay, at the option of Lender, be sold us a whole or any psrt thereof. It shadl not be necessary to have present
al the place of such sale the Personal Fropesty or any part thereof. Lender,as well as Trustee or any substitute
trustee on Lender’s bebalf, shall have all the rights, rentedies and recourses with respect to the Personal
Property afforded to & "Secured Party” by Jie applicable ‘tate laws in addition o and not in limitation of the
other rights and recourse afforded Lendar and/or Truitee or any substitwe trustee under this Security
Instrument. Borrewer:shall, upon demand, pay to Lender the amount of any and all expenses, including the fees
and disbursements of Eender’slegal counsel and of any exputs and agents whici lLender imay incur in conasction
with: (i) the ma¥ing and/or administration of this Securify Instrament; i) the custody, preservation, use or
operstion of, ot the sale of, collection frotu, or other reidization upon any property, rezl and/or personal,
described in this Security Instrumont, (i) tt 2 exercise o¢.enforcement of aay of the rights of Lender under this
Security Instrumunt; or (iv) the failure by Forrower to pesform or observe any of the provisions or covenants
in this Security Irstriument. :

Lender may, at its election, at any ti:ae after the delivery of this Security Instrwnent, sign one or more
copizs of this Secarity Instrumen! in order that such copits may be used as a financing statement under the
applicable State luws., Lender’ssipmature ne:d rot be acknowledged, and is not necessiry to the effectiveness
bereof as a deed of trust, a security agreenunt, or (unlesy otherwise required. by applicable law) a finnacing
statement. :

B. (Comipletion. Lender shall nut be responsible for the complerion of the Improvements,and shall
ot in aryy way be considered a guarantor o performance by Contractor. In the event the Improvements are
zot completed by Contractor according to the drawings and specifications, ang it is deterniined for whatever
rsason the Lender does not have a lien, then Lender shall have a valid lien for its loan ainount, less the armount
reasonably necessiry to complete the Improvements, or'in such event Lender, at its option, shall have the right
tr complete the linprovements, and the lien shall be vatic for the loan amount, ,
; 10. Lavaild Provisions. 1f any j:rovision of this Secvirity Instrumant is declared invalid, illegal, or
,unenforczable by i court of competent furisdicticn, then ‘guh invadid, iltegal or uinsnforceable: provision shall be
csevered from this Security Instrunient and the remainder eaforctd as if such invalid, i|legal or unenforceable
‘provision. is not a’ part of this Security Insti): ment. P ‘ :

¢
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Addnssw ; o

The name 2nd address of £ he Borroweris: R .
:Ld E. Charm.rs'g.anz'i Rachel A, Chembers

'410 Nosler Strsat - ; '

Hsmath Falls, OR ‘)7601 N T )

The name and address oi he Lendeir/Sn ured | ?ax(yls

jAssocz_ate&. rfou::.rx; Fmance, !.;..C

' p.0. Bax 1489
Cl.ackams, uR 9'70£>—1489

;:
12, This' Secunty lnstmmeut 1 ; a constrm.t [m mortgagv " : /

Executsr! um!er seal tlns 2 day of _ Q}P 7 tl !q 7d .

B J.l»—@ Ea ,CQ?7 / (9ea3)’ | ﬁéﬂx*/(fuilacl"a*w‘b@h@@

Da’:ﬁd E. Chi mi’fars | i*f*omw&r .| Rachel A. Charbers -Borrowes

. ;;;
by
[

V (Seal}

3
-Borrower

§é rcnvsmncmonmmwnmumﬂ uvcnmn R I?ng,e our4 A . MFCONAD{ GUYT .
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; (Artam ts Secmitjj )[hstrwfl:ent)‘ ;
MANUFACTURELD HOUSING, UNIT RIDER. 1) THE:

IMIORTGAGE / D'EEEE!{ OF TRUST /' TRUST INDENTURE
(Manufactured Housing Unit: to Become Affixed) ;
! ; ; ‘ Loan Mo.: 065908

This Rider is made thig 30th dey of Aprii, 199 » amdl is incomporated into
and. shall be deerad to amend and supplemtat the Morigape/Dend of Trost/Trust Indenture (the "Security
Insrument”) of the same date given by (he ur Jersigned (che: "Borrower”) to secuie Borrower’s Note to
Associates Heusirg Financs, LIC :

o j : ‘ {the "Note Holder")
of the same date (te "Mote") and covering thi:, property dewribed in the Security Instrument and located ai;
410 Nosler Strent, Klameth Falls, OR 97601
: ' Property Ad:lnz;s] : :

Tagsther with the Menufacrured Housing Unif
Mike: Fuqua = :
Modei:

Year:, 1508 . : ‘
Serial Number(s): ; , S oo
Width & Length: ‘55, 56’ ‘ s P

I . 1

;dez;::ibed as ;tbllqwé which shall ‘i a pa.ftiof the real proparty:

i 1

MODD!’ICA’I‘IONS." In adldition to ths covenasls and agxek:niex;frs Dmbe in the .‘Secui‘ity Insnfumeht, Borrowans)

further coveaant ami.vagree as follows, for ﬂler;::elves, their hidrs anid assigns end INote Hoilder:

A Property: S I R
Property, as ke serm is defined hérein, :hall also eﬁc‘m;:lpaSS the Mamiﬁ'.ctu?:ed Housing Unit describzd
above, affixed to ‘the real rroperty leg:g‘ dy described Digrein, ' :

B. - Additicnal ¢ .ovenants ofgm.'_q_\ﬂﬂs_l;i

@) Bormywen(s) covemant and agree that they will comply with all Siate ind local laws and
regulations regarding 'the affixation of the Mumfacrared Housing Unit to the real proparty
destribed herein inchuding, but "ot Timited to, surrendering the Certificate of Title (if reuirect)
and obtaining the requisite goviimmenial approval ang accompaiyinz documentition necessary
to clissify the Manufacturied Elusing Uit ag ¥eal rroperty undsr State acd local Liw.,

‘M@tz?ACm:ssnuomim‘ccwrkmmmTBE GPapmrery | DL MuUARFIN eny
AORTSASE/DEED OF TRUSI/TRUST INDENTURE || - | [ 0 ® &:Pstterson 1971
Manelictired Housing lleit v Become: Aflixed) -




‘That ‘the Marufiictared ] ‘pusing UmL dxzs.,rﬂ:c,d abaw_ sha]l be, at all times, and for ail
purposes, permunently .lﬂL.Bdt() andl part of the real property L gallyaescnbed herein ang shall

not be removed from said: roperty.

Borrower(s) covemant. that .dﬂungﬁae M.mnfac(ured I-imxsmy Umt to Lhe real property legally
described herein does not violate any. zohing liws or other local reqmremems appliczble to

manufaclured homes,

2

“In the event staie or Ios.al L:w does not pm\ndz :fm a surrender 'of title, llonower grints Lender
1 security irderest in the hanufactured [dousing Unit and shall execute such documents as
Lender may request 1o evnlcm.e Lender ; securti:y uiterest the min, |

~ [y f";7
3 1] N
W) bt
‘ Ifavid E. Chirpérs
’ d
/"

MA\’UFACTUREX}:&OC‘EI\G UN(T!UI)ER jxo} '1'13
: }-IOR’EGiGE!DnLl)‘ OF '[RUST/TRUS,T INDENT 1 RE
: (Msz:xunrui Ho sing Uit to Betugne Aﬂ‘cm{il

.

STATE x:n- OREGON: COU rm OF KLAMATH : ;i.;

Page
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el A, Chatbers -Bemower

(Seal).

-Bofrower
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