e is: r‘questcd alt le stn! ements shall he
'nent ) lhn t’nllowing address, : :

WEIN RECORDED MAIL TO f(LAMA’I'rI FLRS[‘ FE“ )ERI\L %PVJ.HCS & L-OAN FLSSO ‘IAT.LCN
: 1420 EAST MCIND 1=: WS F’Olu ; P i
MEDFORD, OR 975 a4 i o ;

ACCOUNT NUMBER - 040-04-02220

TAX ACCCUNT NLMBER 981385

lJ’Y 4! 4’94 19- UU

THEIS DHED OF TRUST ("‘ac\.unty Instrument”) iz | RERIL 30, 1998 : . Thz grantor is
RICHAHD 'E ATTERBURY AN ROSEMAKIE A Al TERBURY ‘USBAK{TD AND WIFE ;

ey R ) HT
("Burrower™). The trustee is WILLIAM L. SISEMORE

("Trustee”). The beneficiary is ~ KUAMATE FIRST FEDERAL SHVINGS AND LOAN ASSOCIATION

which is organized and exisiing under the laws of ~ THE UNITED 4TATES OF AMERICA ; , and whose
addressis = MEDFORD BRANCH, 1420 EAST M~ ANDREWS ROAD, MEDFORD, (CE . 97504
: L"]_ ender"). Borrcwer owes Lender the principal sum of
TWO HUNDRED TWENTY SEVEN THOUSIND ONE HUMCRED AHUD KO, /100

Doilars (J.S. $ +1006.0C ).
This debt is evidenced by Bcorrower’s note dated the same dale as this Security Insrument ('Note"), which provides for
monthly payments, with the fall debt, if not puid exlier; Jue and payatle on OCTOBER L. 2028
This Security Instrament secures to Lender: (a) thedepiyment of e debt evidenced by the Note, with interest, snd all rcrewals
exteasicns and medifications of the Note; (b) the payricnt of ail other sums, with intersst, advanced under paragraph 7 10 protect
the securisy of this Security Instrument; and () the yerformance of Bormrower’s covenant: and agreernents under this Security

Inslmmem and the Note; énd (4) the repiyment of any future advinces, with interest thereon, made to Borrower by Lender
pursuant to the paragraph telow ("Future Advances”), ‘

FUTURE ADVANCES. Upon requesl. & Borrow:i, Lender, at L{:‘ndcrs’s option prior s full reconveyance of the property by
Trustee to Borrower, may make Fumre Advances to Evrrower. Such Future Advances, wits interest thereon, shall be secured by
this Deed of Trust when evidenced by pmmisqory nolis statng that said notes are secured. hereby, For this purpose;, Borrower
irrevocebly grants and conveys to Trustee, in trust, with sower of sale, lhe follpwing descritéd property located in

KLEMATH  County, Oregon: | -

LOT 96, RUNNING Y RESORT, FHASE 2 ACC‘ORDINH TO 'THE OFFICJ'1\14 I?LA’I‘ THERE'OF CN
FILB N THE OFEICE OF THE C‘OUI\'TY:(LVRK OF ‘IQ‘AMATIZ%&" CCUNTY, "QE\:ON'

which bas the address of ( ) MERGANSER RD, KIZMAUE FALLY | | 5 [Sireet, Cityl,
Oregon 97601 '!Zip Code] ’"I’ropc.w Address"y; ‘

TOGETHEE. WITH ¢l the improveraents now f:. hereafter cvec led or: the ‘property, :nd all casemcms appurterances, and
fixtures ncw or hereafter a part of the property. All replacements and .‘ddm(ms shall also bz ccve‘eni by this Security Instrurnent.
All of the foregoing is referved i in this Security Instri nent as the "Priperty.”

BORROWER COVENANTS that Borrower is 13wiully seiscd off the estatz hereby conveyed and has the right 1o gran: and
corvey the Property and thet the Property is enencumbt.ted, except for encumbrances of record. Borrower warrants and will defend
gercrally the title ta the Property against afl claims and < emands, subie:;t to anty encumbrances of recerd.

THIS SECURITY INSTRUMENT combines wi form covengnis for riational use and non-uniform covenants with limited
variations by jurisdiction to consitute a uniform secari jl 1n<mum,m covering real propesty.

UNIFORM COVENANTS. Borrower and Lende: sovenant andd agree as follows:

1. Payment of Principal and Interest; Prep: Wmmt and Lute (.hmge:s Eorrower shall promptly pay when cue the
principal of and inerest on the debt evidenced by the Mote and any prepayment and late cherges due under the Note,

2. Funds for Taxes and Insurance. Subject to apphcablc law.or 10 a written waiver by Lcndcr BoTrower shall pay to Lender

on the day monthly paymeats are due uadzr the Note, uniii the Nete is paict in full, a sum {"Funds’) ejual to one-taellth of: (a)
yeerly taxes and ssessmenis which may attain priority’ over this Secwiity Insirument as a lien on the Property; (b, yearly leaschold
payments or ground rents un the Property, if any; (c; yearly hazard r property insurance preminms; (d) yearly ficed insurance
premiums, if any; ) yearly mcrigage insurance premic.ms,  any; and: (f) B} Sums p:nrnbla ty Bomower to Liandex, in accordlance
with the provisions of paragzaph 8, in licu of the paymtnt of mongag: insrance prominns, Tasse kems awe cofid "Excrow Ttems.”

Lender mily, a ariy time, ¢ollect and hold Funds in an {mount noi Lo ':-'luaﬂ the ﬁudﬂ’lllﬂl canount 3 lender for a fedarally related

' OR anu-smgm Family
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‘mo-igagie Toan miy requirc for 13orrower’s ¢scrow actount ender the federy! Real Esite Seslement Procedires Act of 1974 as
~amcaded from time to tme, 12 U.S.C. Section 2601 ¢f seq. ("RESPA!, unliss atiother Iaw that apiiies to the Funds sets @ lesser
{amount. It so, Lender may; at any time, col'est and holt. Funds in af 2iount not t exceed tie:lesser amount. Lender may esttmate
- the’ amotint of Funds due on' the basis of current data a3 reasonable esiimaes of ekpenditurcs of futire Escrow Items or otherwise

R
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in accordance with applicable law. L Cod ; ~

The Funds shall be he!d in an institution whoss deposits are insuied by » fedsral zgeccy, instramentatity, or entity (including
Lender, if Lender is such an institution) or in any Fedesil Home Ledn Bank. Lender shall app by the Finds: to pay the Escrow ems.
Lender may not charge Bémower for holding and app ying the Fnds, anndally analyzing the escrow account, or verifying the
Escrow ltems, unless Lendar pays Bomower interest cn the Funds and applicable law permits Leader to make such a charge.
Howsver, Lender may require Borrower t pay a on:d-tims charge fir an independent real estate lax reportng service usai by
Lender in connection with this foan, unless applicabl: law provides ptherwise, Unless an agreement is mads or appiicable law
requires interest (o be paid, Lender shall not be requisid to pay Borrower any irterest or cemings on the Funds. Borrower and
Lender may agree in writing, however, that interest shail be paid on thie Funds, Lender shall give o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 10 the Funds and the purpose fur which each debit 1o the Funds was
madle. The Funds are pledged as additional security for .1 sums secure:| by this Security Instirument.

If the Funds held by Liander exceed. the amownis jr:rmitted to be “eld by applicable lavv, Lender shall account to Bomower for
the excess Furds in accordance with the requirements ¢ { applicable law. If the amount of the: Funds held by Lender at any time is
not sufficient to pay the Escrow Items when ue, Lencer may so notif'r Borrower in writing. and, in such case Borrower shall pay
to Lender the amount necessery 10 make up the deficieacy. Borrower shall make up the deficiency in no tnore than twelve monthly
payments, at Lender’s sole cliscretion. 1

Upor: payment in full of all sums secured by this: Security Instruinent, Lender shall promptly refund to Borrower any Fands
held by Lender. I, under paragraph 21. Lender shall ncquire or sell the Property, Lender, ariof to the acquisition or sale of the
Property, shail apply any Funds held by Lender at the time of acquisition or sale as a crodit against the sums secured by this
Security Instrument. ‘

3. Application of Payments, Unless applicable v provides otherwise, all payments received by Lender under paragraphs 1
and 2 shad] be applied: first, 1o any prepayment charges due under the Note; second, to amounts payable under paragreph 2; third,
1o interest due; fourth, to principal due; and last, t¢ any late charges dus under the Note.

4. Charges; Liens, Borrower shall pay all taxer . assessments, charges, fines and impositions atributzable to e Property
which may atiain priority over this Security Instrumen! and leassheld payrnents or ground 12ats, if uny. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower ghall pay them on time directly to the
person owed payment. Rorrower shall promptly furnich to Lender :ill notites of amiounts to be paid under this paragraph, If
Borrower inal:es these payments directly, Borrower shell promptly fumish to Lender xeceipts evidencing the payments.,

Borrower shell prompily discharge any lien whic): has priority cver this Security fstrument unléss Borrower: (a) agrees in
writing t© the payment of th2 obligation secured by the ; ‘en in 2 mannc:t acceplable to Lender (b) conlests: in geod faith the lien by,
or defends against enforcement of the lien in, legal preceedings iwhick in the Lender’s opinion operale to prevent the enforcement
of the lien: or (c) secures from the holder of the lien &0 agrecment satisfaciory 0 Lender sebordinating the lien to this Security
Instrument. If Lender deterines that any part of the Property is subject 1o a ien which :nay attain griority over this Sccurity
Instrument, Lender may give Borrower a notice idzntifying the lien. Borrower shall szlisfv the lien or take one or more of the
actions set forth above within 10 days of the giving/of 11 :tice. :

5. Hlazard or Property Insurance. Borrower shil L keep the impriovements now existng or herzafter erected on the Property
insured against loss by fite, hazards included within e term “extended coverage” and any other hazards, including floodls or
flocding, for which Lender requires insurancs. This iasirance shall be maintzined in the anounts and for the periods that Lender
requires, The insurance carvier providing the insurance’ shall be chosedl by Borrower subject to Lender’s approval which shall not
be unreasonably wwithheld. If Borrower fzils to smiain:ain coverage descrited above, Lender may, at Lender’s option, obtain
coverags 1o protect Lender’s rights in the Property in achordance with jaragraph 7.

All insurance policies and renewals; shall be accegiable to Lender and shall includs a-siandard morigage clause. Lender shall
hav: the right to hold the policies and renewals. If Lender requires, Horrower shall promptly give 10 Lender all receipts of paid
premiums and rencwal notices. Insthe event of loss, Botiowsr shail give prompt netice to the insurance carrier and Lender. Lender
may make preof of loss if not made prompty, by Eorrover. ‘

Unless Lender and Berrower otherwise agree in 'writing, insurasce proceeds shall be applied fo restoration or repair of the
Property damaged, if the restoration or vepair is econcmically feasible and Lender’s seeurity is not lesscned, If the restoration or
repitr is not economically feasitle or Lender's sccuriiy would be lessgned, the insurance proceeds shall be applied to the sums
secured by this Security Insteument, whetfhier or not 1hen due, with any excess paid to Jlarrower. If Borrower abeandons the
Property, or does not answer within 30 days a notice iront Lender that the insurance carriar has offersd to setle a claim, then
Lender may collect the insurance proceeds. Lender may usc the procetds to repair of restore the Property or 10 pay surns secured
by this Security Insirument, whetaer or not then due. Thi:. 30-day perio; will begin when the noticz is given.

Unless Lender and Borower otherwise: agree in viting, any app’ ization of proceeds principal shall not extend or postpone
the due date of tie monthly payments referrec! to in pamgraphs 1 and 7 or change the amount of the payments. If ander paragraph
21 the Property is acquired by Lender, Boriower’s right to any insutance policies and proceeds resulting from damage to the
Property prior o the acquisition shall pass 1o Lender 1 the extent of (he sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occapancy, Presersation, Maintenance and Frotection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower thall occupy, establish, and use the Property as Borrower’s principal residencs within sixty days after the execution of
this Securily Instrument and shall continue e occupy thi Property as Hlorrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agtees in writing, which consent shall not be uarezsonably withheld, or unless
extenvating circumistances exist which are beyond Bomower's coatrol, 3orrower shall not clestroy, damagte or impair the Proparty,
allow the Property to deteriorai:, or commit waste o the Property. Borrawer shall be in defauit if any forfeiture action or
proceding, whether civil on criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwisc materially impair the Lien created by this Security Instrument or Lender's secunity interest. Borrower may cure such a
defeult and reinstate, as provided in paragraph 18, by causing the sction or proceeding to be dismissed with a ruling that, in
Lender’s good faith detcrmination, precludes forfeitre of the Borrow:r’s interest in the Property or other material impairment of
the lien <created by this Security Instrument o1 Lender™ security intereil. Bortower shall also be in default if Borrower, during the
loan application process, gave materially false or inacciurate informatic's or stitements to Les der {or failed to provide Lender with
any malerial information) in coanection with the loan: evidenced by the Mote, including. but net mited to, represzntations
concarning Barrower’s occupancy of the Property as a yrincipal residence. ¥f this Security Irstrument is on a keaschold, Borrower
shall compiy with all the provisiens of the lease. If Bon'ower acquiras fee itk to the Property, the Jeasehold and the fee title shall
not :merge unless Lender agrees to the merger in writing,

7. Protection of Lendr’s Rights in the Propert;,. If Borrowar fails.to perform the covenants and agreements contained in
this Sccarity Instrument, ot there is a legal procoading thet may significantly affect Lende:’s rights in the Property (such as a
procecding in bankrupicy, probate, for conderanaton of forteituze or t enfonse Iaws or regulztioas), thesi Lender may do and pay
,For whatover is ncsessary 10 protect the value of the Propessy snd Losder’s tighis in % Fropory. Fender’s actiens nmay irclude
jpaying upy. sums secwred by a lien which has priotdy over this: Sivusity |instrumeat, spp2aving in (ous, paring reasonable
attomeyy’ fees and entering on the Property i make regpiirs. Althongh Uender may tae action ander €his paragraph 7, Lender Coes
ot have 'to do so. S Lo o C f P
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f Any amgounis disbursail: by Lender undet: this pare} raph 7 shall biiome sdditipnal debtiof Borrower secuted by this Security
Instrument. Unless Borroveer 'andl Lender agiee 62 'othict tenns of paylinent, (these amounls shiall bear interest from thé dute of
ilishursemesit at the Note rdte andishall be pay&tble; writh Biitercst, upon rotice from Lerder to Eorrower requesting payment, |

‘ 7a. Flaztrd Insurant: Warning. Unless you, fthe "Borrove:) provide us, (the "l.ender”™) with evidence of insurance
voverage as required by our coniract or loan agrsemerl, Lender may|purchnse insurance #t Borroiver’s expenss 0 protect the
lender's inierest This inswance may, but need not, alis protct the: Homowis's inerest, I the colliternl becomes damaged, the
voverage the Lender purchased may not pay any claim Jiorrower mekes or @ty claim made against the Borrower. Borrower may
later cancel this coverage by providing evidense thut Boniowsr has oblaibed pripesty coverajy clsewhire.

The Eomrower is responsibie for cost of any insura:ce purchased tiy Lendar. The cost o this insarance may be added to your
tontract or loan balance. If the cest is added to the comtrict or loan bal:irce, the interest rete on the underlying contract or loan will
apply to this added amount.” Effective date of coverag:: may be the date the Borrower’s prior coverage lapsed or the date the
Bortower fuiled to provide proof of coverage, , 5 '

The coverage Lender purchases may be considerably more exper:iive thin insurance the Borrower can obtair on Borrower's
own and may not satisfy the need for property damage: coverage or otier mandaiory lability insurance requircments impose¢: by
applicabie law.

o 8. Muortyage Insurance, If Lender required mortp ige insurance s a ccnditdon of making the lpan secured by this Security
Instrument, Borrower shall pay the premiumis require to maintain (he mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapscs:or ceases to he in effect, Borrowsr shall pay the premiums required to
obtain coverage substantially cquivalent to the morigage nsurance previously in effect, at a cost substantizlly equivalent to the cost
o Borrowet of the mostgage insurance previously in effest, from an airzmate rhortgige insures approved by Lender. If substantially
equivaleat morigage insurance coverage is not available, Borsower siall pay w Lender cach month a sunt equal o one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverige lapsed or ceased to be in effect.
Lender will accept, use and retain these payrents 4s aluss teserve in lieu of mongage insurance. ‘Logs reserve payments may
no longer be zequired, at the option of Lender, if mornigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender ¢yain becomes available and is obiained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to pirovide a loss reserve, until the requircment for morigage insurance ends in
accerdance with any wrilten agregment between Borrower and Lender or applicable law.

9. ¥uspection. Lender or its agent may meke rc:sonable entriei upon’ and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection ;i secifying reasopable cruse for the inspection.

10. Condemnation. The proceeds of wny award or claim for ‘lamagses, direct or consequential, in connection with any
condemnation or other taking of any part of the Property . or for conveyance in lien of condenination, are hercby assigned and shall
‘e paid to Lender.

In the event of a total taking of the Property, the jroczeds shall be applied to the sums secured by this Security Instrurrent,
whether or not then due, wita any excess paid to Borrover. In the even| of 2 partial tzking of the Property in which the fair market
value of the Property immediately befors the taking is cqual w or greater than the amount of the sums secured by this Security
Instument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds meltiplied by the following fraction: () the total amount of the
sums secuzed immediately before: the taking, divided bty (b) the fair marke: value of the Property immediately before the taking.
Any balance shall be paid 10 Borrower. In the event of @ partial taking of 1he Propéry in which:the fair market value of the
Property immediately befoze the taking is less than the i aount of the suims secured immediately befone the taking, unless Borrower
and Lender otherwise agree in writing or unless appli:able law othe:wise provides, the procesds shall be applied W the sums
secured by this Secarity Instrumeat whether or not the stums are then due.

If the Property is abandoned by Borrower, orif, afier notice by l.ender to Borrower that the condemnor offers w0 make zn
award or settle a claim for damages, Borrower fails to r2opond to Lend:x within 30 days efter the date the notice is given, Lender is
authorizzd to collect and apply the proceeds, at iis opticn, either w0 resyoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not thern due. {

Unless Lender and Bosrower otherwise agree in writing, any application of proceeds w0 _principal shell not exiend or posipone
the duc dae2 of the monthly payments refersed to in pariyiraphs 1 and 2 or chanige the amaunt of such payraents.

11. Borrower Not Released; Forbearance 3y Lender Not & Wildver. Extension of the ime for payment or modification of
amcrtizetion of the sums secered by this Security Instrainent granted by Lender to any successor in interest of Borrower shall not
operate to relcase the liability of the original Bomrowr or Borrower™s sucessors in intzrest. Lender shall not be required 1o
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sumsg secured by this Security Instrument by reason of any demand made by the original lorrowes: or Borrowe:’s Successors in
interest. Any forbearance by Lender in exercising any ri;ht or remedy chail not be a waiver of cr preclude the exercise of any right
or remedy. : :

12. Successors and Assigns Bound; Joint ant Several Lialiility; Co-signers. 1tz covenants and agreements of this
Security Instrument shall bind und benefil. the succes:ors and assigns of Lender and Bomrower, subiect to the provisions of
parzgraph 17. Borrower’s coveaants and zjgrecments shall be joinu and severzal. Any Borrower who co-signs this Security
Inst-ument but does not exccute the Note: (a) is co-siining this Security Insirument only 10 mortgage, grant and convey that
Bor:ower’s inlerest in the Property under the tenns of this Sccurity Lnsttument; (b) is no: personally obligated 1o pay the sums
secured by this Security Insxument; and (c) agrees thal Lender and ariy other Borrower may agree 1o extend, modily, forbesr or
make any accommodations with regard to the terms of this Sccurity Insirument or the Note without that Borrower’s consent.

13. L.oan Charges. If the loan secured by this Sequrity Instrument. is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the intorest or of-er fozn charges colliécted or to be collected in connecticn with the lozn
excead the permitted limits, then: (a) any such loan che.ge shall be reluced by the amount necessary to reduce the charge to the
perraitted Emit; and (b) any sume already collected from Borrower which exceeded permittd limits 3/ill be refunded to Borrower.
LenZer may choosc o make this refund by reclucing the: principal owed under the Note or by mmaking 4 dirsct payment to Borrower.
If a refund reduces principal, the xeduction will be treate:i as a partial pripayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Insirument. shall be yiven by debivering it or by mailing it
by first class raail unless applicable law requiires use of .nother method. The notice shall be i rected to the. Propariy Address or any
other address Borrower designates by notice 10 Lender. Any notice to Lender shall be giver: by first class mail to Lender’s adéress
stated hercin or any other address Lender designates by notice 1o Borrower. Any notice provided for in. this Security Instruinent
shall be decmed to have been givien 1o Borroveer or Lenti2r when given gs provided in this paragraph.

15, Governing Law; Severability, This Security Instrumenl ishall be govemad by federal law and the law of the
jurisdiction in which the Properiy is located, In the event that any provision or clause of this Security Instument or the Note
conicts with applicable law, such conflict shioll niol atluct other provistions of this Security: lnstrument o the Note which can be
given effeet without the conilicting provision, To this end the provisions of this Security Insriment and the Nole are dutslared to e
severable. S

16. Borrower’s Copy. Borrower shall be given on: conformed copy of the Note s of this Sceurity Inssument.

17. Transfer of the Property or a Beneficial Int:vest &n Borrower. If all or any pait of the Property or any interestin it is
sold or transferred. (or if a benaficial intervst in Borruver is sold or {ransfeized and Bontwar is rot & natural person} without
Lender's prior writlen cons:nt, Lender may, at its optif 1, require immpdiale payrent in ful! of ali sums secured by this Securily
Inst:ument. However, this.option. shail rot biy excreisey) by Lander if pxervise is prohidited by foderal law as of the date of this
Security Instrumant. ‘ s i g S 1 _—
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; " If Léndsr exczcises this option, Lender that give Jiorrower notict eralion. ice shall provide apexiod of not iiss

. than 30 ‘dlays: from the des: the ‘netice is delivered of sailed within W orrower must pay all sums secered by this Secuzity

" Instrument. If Borrower falls'to pay these sirins prior 1 the expixation 4 seriof, Lander may invike any remedies permitted by
this Sevurity Instrument without further notice or demip d on Borrovies 1| - [ 0 Lo : P

; 13, Borrower’s Rigiyt to Reinstate. If Bomowe:, necs certain conditions, Borroiver sl have: the right to have ¢nforcement
of this Sezurity Instrument. discontinued 2 any time 1.0t 10 the earlidr of: () 5 days (or such athei’ period as applicable law may
specify for rainstatement) before sale of the Property {jiursuant o &n} ‘power of sale contained in this Security Instrurnent; or (b)
enty of 2 judgment enforting this Security Instrumaexi:, Those con itjpns art that Borrowe:: (2) pavs Lender all sums which then
would be due under this Security Instrumert and the Note as if no wceleration had oceurred; (b) icures any default of any other
covenznls of agreements; (c) pays all expanses incixed in enforcing this Security Instrument, including, but nct limited to,
reasonable attorneys’ fees: and (d) takes such action as Lender maj redsonably require. 10 assure that the lien of this Security
Instrament, Lender’s rights in the Property and Borrower’s obligatizn to pay the sums secured by this Security Instrumen:. shall
continue unchanged. Upon reinstatement by Borrowar, this Security; Instrument and the ¢ bligations sccured hereby shall rereain
fully effective as if no acceleration had ocenrredt. Hosvever, this right to reinstate shall not apply in the case of acceleration under

eragraph 17. ] i :

P 19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold ane or more tmes without prior notice to Barrower. A sale may result in a change in the entity (kacwn as
the "Loza Servicer") that collests monthly payraents due ander the Note and this Security Instrument Therc aiso may be one or
more changes of the Loan Servicer anrelaied to 2 sale; of the Mote. Xf these is a change of the Loan Servicer, Borrower will be given
writien noiice of the chanjie in accordance with parag-aph 14 above ;ind applicable taw. Th2 notice will state the nams and address
of the naw Loan Servicer and the address (o which payments shoul:l be made. The nctice will also contain any other information
required by applicable lav.. : . : ‘

20. Hazardous Substances. Borrower shail rot cause or permit tae presence, 1se, disposal, storage, or releasc of any
Eazardous Substances on. or in the Property. Borrovier shatl not de. nor allow anyore else to do, anything affecting the Property
that is in violatien of any Environmental Law. The jr-eceding twa siatences shall not apply w the presence, use, OF SI0Yage on the
Property of small quantitizs of Hazardous Substarces that are generally recognized to be appropriale to normal residential uses and
to maintenance of the Property. ' :

Borrower shall promptly give Lender writien jctice of any investigation, claim, (emand, lawsuit or other action by any
govemnmental or regulatory agsncy or private party irvolving the Property znd any Hazard ous Substance of ‘Environmental Law of
whicl Rerrower has actval kriowledge. if Borrowet leams, or is notified by any governmental or zeguiatory authority, that any
r2moval. or other remedintion- of any Hazzrdous Substance affeciing the Property is nesussary, Borfower shall proraptly take all
recessary remedial actions in éccordance with Environmental Law, : .

Ag used in this paragraph 20, "Hazardous Substances” arc +hose substances defined as toxic or hazardous substances by
Eovironmental Law and the following svbstances:  gasoline, keipsene, other flammable or toxic petroleum products, Loxic
pasticides and herbicides, volatile solvenits, material: containing aszestos or formaldehyce, and radicactive materials, As used in
ihis paragraph 20, "Environmental Law” means fedes il laws and lavis of the jurisdiction where the Property is Iocated that relate to
health, safety or environmental protection. : :

NON-UNIFORM C'OVENANTS, Borrower ar-! Lender furthel covenant and agree #5 follows:

21. Acceleration; Remedies. Lender shall giy notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instri ment {but not prior fo acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (2) the default; () the action required to cure the defauilt; (c) a date, not
Jess than 30 days from the ¢late the nctice is giver fo Borrower, by which the default must be cured; and (d) that failure to
cure the defauft on or hefore the date specified i the notice muy tesult in nceeleration of the swms secured by this Security
Instrument and sale of the Property. The notice sihail further inform Borrower of the right: to reinstate after acceleration
and the right to bring a court action to asser: the non-exislence of a default or any other deffense of Borrower to
acceleration and sale. Tf the default is not cured on or before the date specified in the notice, Lender, at ils option, may
require inimediate payment in full of all sunis sesured by this Security Instrument without further demand and may invoke
the power of szle and any other rernidies pers itted by applicable law. Lender shall be entitled 1o collect all expenses
incurred in pursuing the remedies provided in this paragraph 1, inclading, bat not limited to, reasonable attorneys’ fees
and costs of title evidenice.

If Lender invokes the power of sale, Léniear shall enernte or cause Tructee to execute a written notice of the
occurrence of an event of default and of Lender s election to ciause the Property to lie sold and shall cause such notice to be
recorded in each county in which any part of the Froperty i< located, Lender or Trustee shall give notice of sale in the
manner prescribed b{ agpliicable Iaw to Borrower and to other ppersons prescribed by applicable law. After the time
required by applicable law, Trustee, without dernand on Borruwer, shall sell the Property at public auction to the highest
bidder at the time and place and under the terins designatad in the notice of sale i one oF more parcels and in any order
Trustee determines. Trustee may postpone sale of ali or any parcel of the Property by public annozncement at the time and
place of any previously scheduled sale. Lender o1 its designee rnny purchase the Property at any sale.

Trustee shall deliver to the purihaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied, The recitals in the Truste:’s deed shall hie' prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the fale in the folluwing order: (a) to ali expenses of the sale, including, but not
limited to, Tessonable Trustee’s and attorneys® {ues; (b) to all tums secured by this Security Instrument; and (c) any excess
to the person or persoias lepally entisled! to it. .

22. Recenveyanse. Upon payment of all sures seoured by £7is Sceurity Instrumen:, Lender shall request Trastee to reconvey
the. Property and shall surrender this Security InSirament and all notes evidencing ciebt secursd by this Sccurity Instument ©
Trustee. Trustee shall reconvey the Projerty willisut warranty for a fei of not less than $5.00 to the person or persons legally
eatitled t it Such person or persons shall pay zny recordation cosls. :

23, Substitute Trustee. Lender may, from, time to lime, remove Trustee and zppoint & successcr gusiet &2 amy Trustes
appointed hersunder. Without conveyance of the: Property, the saccessor trustee shall succeed to all the tide, power and duties
conferred upon Trustze herein and by applicable L. : :

24. Attorneys’ Fees. As used in this Security Instrament arid in the Note, "2ttorneys” fees” shall include any attomeys’ fees
awarcled by zn appellate court. . : :

25. Riclers to this Security Instrument. 1{ one or morc riders are execntad by Borrowsr and recorded wgether with this

Security Instrument, the co'venants anud agrenmenl: of sach such tider shall ke incorpareted inw and shall amend aad supplemert
the ctivenants and agrezments of this Security Insiniment a8 if the ridex(s) were a part of this Secirity Instrument.
[Chegk npplicable boxies)] o Ij :
1] Adjustable Rigs Rider . iCondominiam Rider [ 1-4 Family Rider

L__, Graduated Paymert Rider J Planned. Urit Development Rider {1 Biwekly Paymert Rider

- Ballon Rider L. | Raiz Improv:iment Rider [ Second Home Rider

[ VARider C.] ouer(s) [spiify} ;
"NDER OREGON 1AW, MOST AGHEEMENTS, PROMISEH AND COMMITMENDS MADE HY US JFTRR
THE STFECTIVE DATE OF THIS ACT CCLUERNIRNG 'LOANS BND OTHER UREDIT EXTENRSION WHICH
ARENOT FOR PERSONAL, FAMINY, OR HOUSSHCLE (UREOBES OR SECLRED SOLHLY BY THE
RORROVER'S RESIDENTE MUST HE YN WHITING, EXHRESS CONSIDERAITION AND BE SIGNED
BY S TO BE ENFORCERSLE." e o : .
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BY, Q[GI; (r BELCW Barrower acce;w,:ts aJld ag 5
']Ean,’ nde:( 1 executed by Bca rower and recmdad w:th it L .
ngess«,s ' :

“Jiorrewer

fﬁ:r.l

Pitey-hoarij

STATE OF OREGON,
: 0nlhls 20 %

f\ e C(V?’iffl

day of

Lhemreg,cmg instrument tohf Fheir
My Commssswn Expires: | /’/'Z“’fg
{Official Seal) : ;
B
BN Fides OFF'CIAL'SEAL
Y EHES  sENihR s ROTFRAN -;
R A\ mAav;lusmnb%mm !
g i mmmilsstont..(mnﬁsmv.m 1on §
ERIELE Y xgies/

ST‘\TE OF ()REL;ON COUN’I"{ OF KLAMATH -

1

Filed for recmd al request of Ame rit itle

*=esfto the e

| {Sealy

ilimball SHEEH

3vemlms cnnw 1ed in tis Socmt) Insm:mcnt .md m
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(Seal)

.-Borrower

E Anmm:y - ?

oy B
C ANl ilze e aest ‘5 % zf 2t"ﬁ/x«/ a/z«{/ (‘eal)

It A }\‘.{'IE:RE;U’EY . -Bcvm:rw-,r

(Seal)
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-Borrower

i“omtyss-' _JO (.k SON
4 personally appeared lhe above named

7‘? 7('7[ 67/ éu/y and acknowleiged
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