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 THIS BEED OF TRUST ({Security Intrument’)) ‘s madeon | |, APRLL 30, 1398 1 . The granter is
JIM LOUESEMEN  hnh SRR RCE B froog e ) s
2 [ B . N ‘. [ i 1

("Borrower™y, The rustee i3

WILLYAM ‘L. 91 BEMORE

N i s T o [ IR [ S
("Trusise'). The bencficiesty is < KLAMATH FIRST'FEDERAL'SKVINGS' 2ND LOAN ASSOCIATION

E N B AN

which is trganized and existing under the lawys of |~ ‘i’?? UNITED STATES COF MMERICA = , and ‘whose
addressis 540 MAIN STREET, KLAMATH FALLS, OR ' si60i ' o o _

s TR L e “ue b (Lender™y. Bonower owes Lender the principal sum of
ONBE EUNDRED FIFTY 'UHRBE THOUSAND RAND ¥O/100 ;. | | :. . - : o .

: g : R b © ' Dollars (1.8, 8 153,000.00 ).
This debt is evidenced Ly Bomower's note datec’ the same ¢alh as this Secority [t srument ("Note"), which provides for
menthly jiayments, with the: full debt, if not!j2id carlier, due and peyable on JUNE 1, Zo2s h ) .
This Seeunty, Instument socures to Lender: (a) the rej:aymzent of the debi evidenced by the Note, ‘with intercst, and ell renewals,
extensions and modifications of the Note; (b} the payent of all othey suras, with inter2s), advenceil urder paragraph 7 to protect
the sccurity of this Secutity Instrument; anid. {¢) the jerfermance ol "Borrawer™s covenanis and agreements under this Security
Instrumenit and the Note; and (d) the repayment of ;ny future advaunces, with interest ticreon, inade to Borrower by Lender
pursuarit 10 the paragraph below ("Future Aclvances™), RN v L

- FUTURE ADVANCES. Upon reques{ 1o Boarrovnr, Lander, at1enders's opiion prios o full resonveyance of the property by
Trustee 10 Borrower, may make Future Acivances to Bomrower. Such Futune Advances, vrith interest thereon, shall be securec by
this Deed of Trust when gvidezced by pronissqry noles stasing that said nbtes jre secared hereby. For this purpose, Borwower
irevocably grants and convieys 10 Truslee, in trusy, with power of sale, the folowilig desaribil propeirty 1ocated in o

KLAMATH  County, Oregon;,

I ; RSN IR ER !
THE| PROPERTY, DESCRIBED ON i ;
; i H
B S R E LA S E N N gl I o
which Has the addréss of 42557 OUTPOST RD, CH:ILCQUIN IR o - {Swreet, Cityl,
Oregon . 97634 S, @ipCoce} | (Properiy Address"); : '

N i R s o I H

TOGETHER WITH nl dw improvemnts now: ¢r hereafier ereited ion the. property, and all tasements, appurienances, zand
fixiures now or hereafter o part of the property. All e lacements and;additions shall also b2 covered by this Security Instrument.
All of tze forzgoing is referred t in this Security:Instnuinent as the "Property . o . L i

BORROWER COVENANTS that Bonower is 1 #fully scised of the dstate hereby conveyed and has the right to grant snd
cor:vey the Property and it tha Property is unencumbtred, except fo: ‘encumibrances of record. Borrower wan:ants and will dzfend '
gereratly the title 1o the Property against all claims and lemands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines injiform covenants for uational use: an:d non-uniform covenants with Emited
variations by jerisdiction o constitute a uniform securiiy instrument coverihg real property.

UNIFORXM COVENANTS, Borrower and Lender covenant and tigree a$ follows: =

1. Payment of Principal and Entercst; Prepyiment and Lite Charges. Borrower shall premptly pey when due the

principal of and inzercst on the deb: evidenced by the Nate and any pnepaynient and late churgss due under the Note.

2. Funds for Taxes and Tesurance. Subject to agplicable Iaw or o & written waiver by Lender, Botrower shall pay to Liender
on the day monthly paymenis are due vnder the Note, ungi2 the Nole is péic] in'full, a sura ("Funds”) ejual ta ene-twelfth of: (a)
yearly taxes zmé sssessmeriis which may atain priority, over this Sevutity Instrument as a lien on the Pro 3 (b yenrdy leaszhold
payments or ground rents on the Property, if any; (¢), yearly hazmd dir property insurence premiums; (d) yearly fload insurance
premiums, if any; {2) yearly morlgage inswarice premit ns, if any; and () any sums payable by Bornawer to Lender, ir: accondance
with the provisions of parapraph 8, in licu Of the payme:it of moértgage inswrance premiwms, These items are called "Estrow Ibums.”
Lender muyy, at any time, collect and hold Fupds in an!:mount not 1o t?xceedgthe fnaximumi anount i lerider for 2 federally nlaed
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i fefléral Real Ystats Setilement Procedures Act of 197425
seq. ("REEP "), uxfess dnothar Exw that applies to the Funcs sets a legser

Hunds i1 4n Jmouni not o exceedd the lesset amount. Lender may éstimiate’
reasorable (gm'xrm 5 of expenditwes of fujure Escrow liems or othirwise

: S : e 'f’ i -

[l mertgage! losn may require for: Borrower's ‘esciow
t amended from time to tim:, 12U.8.C. Section 1260
¢ ampunt If o, Leader may, atany time, collect and |
< thiz'amoiint of Funds due o thé basis of curent data’

in uccqrglance with applicadle law. ' : S N |

The Funds shail be 2¢ld in an instimtion whose (leposits are iasfired by a federal agency, instnimentality, or emtity (including
Lendez, iff Lender is such.an institution) or i7) any Fedral Home LganBank.[Lendez shall apely the Funds to pay the Escrow ltems.
Lendes may not charge Bamower for holding 2nd af dlying the Fuls, aritually analyzing the estrovi account, or verifying the
Escrow llems, unless Lender pays Borrower interes! on. the Funds #nd applicable law permits Lender 1 ‘mal:é such a charge.
However, Lender may raijuire Borrower i’ pay 8 ofu-fime charge or'an indgpendent veal estate tax reporting szrvice used by
Lender in connection with this loan, unfess applicalls law provitles otherjvise. Unless an sgreement is made or spplicable law
requires interest to be paiil, Lehder shall nit be fequired to'pay Beirower any intérést of cantings or: the Funds, Borrower and
Lendes ray agrec in wriling, however, that interest shall be paid on e Funds. Lender shail give to Berrower, withoat charge, an
annual accounting of the funds, showing credits and; debits o the Finds and the purposs for which euch debit to the Funds was
made. The Funds are pledgied at additicnal sscurity for all sums secured by £his Security Ins rument.’

If tze Funds held by Lender exceed the amounts ermitted 0 be held by apglicable I, Lender shall account to Borrower for
the excess Funds ir accortlance with the requirementy 5f applicable law, If the arnount of t1e Funds held by Lender at any tims is
nct suificient o pay the Escrow Items wheii due, Lendler may S0 iotily Borfower in writing, and, in such case Borrower shall pay
to Lender the amouni necessary’to make up the deficizicy. Borrower shall niake up the deficiency in no more than twelve monthly
paymeiits, a1t Lender’s sols discietion. IR ' o o :

Upon payment in fizll of all sums secured by this Security Inst-iment, Lencler shall promptly refund to Borrower any Funds
held by Lender, If, under paraggraph 21, Lender shall acquire or sell'the Property, Lender, prior to the acquisition or sale of the
Properiy, shall apply any Funls held by Lender atite tine of acc:dsition or sale as a credit against the sums secured by this
Securizy Instrument. : : e : : i :

3. Application of Payments. Unless applicable 1w provides oiherwise, all payments received by Lender under paragruphs 1
and 2 shzll be applied: first, to any prepayment charges due nnder the Noze; second, to aranunts payable under paragraph 2; third,
to intecest due; fourth, to principal due; and last, (0 any late charges d-iz under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments; chargies, fines and impositions zttributable to the Property
which may attain priority ‘over this Security Instrumet -, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, ot if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly funish to Lender all notices of amounis to be paid under this paragraph. If
Bormower makes these payinents directly, Berrower stuill prompely furnish to Lender receipts evidencing the payments. .

Borrover shall promptly discharge zny lien whith has priority over this Security Instrument unless Berrower: (a) agrees in
wiiting w0 the payment of the obligation secured by the lien in a manner acceptabls to Lender; (b) coatests in good faith the lizn by,
or defends against enforceiment of the lien in, legal proceedings which in the Lender’s opinion operate o prevent the enforczment
of the lies; or (c) secures from the holder of the lien an agreement satisfaciory lo Lender subordinating the lien to this Security
Instrumnent. If Leader determings that any part of the Property is silbject to a lien which may attain priority over fais Security
Instruraent, Lender may give Borrower a notice: iderv:ifying the lier.; Borrower shal! satisfy the Hen or take ore or more of the
aczons set forth above within 10 days of the giving of :otice. : :

§. Hazard or Property Itisurance. Borrower shelf keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hezards included vrithir. the term “eictiended coverage” aed uny other hazards, including floods or
flcoding, for which Lende: requires insuranice, This ir-jureace shall ke meziryained in the amounts and for the pericds that Lender
requires. The insurance carrier providing the insurance: shall be chosta by Borrower subject to Lender's approval which shall not
be unreasonably withheld, If Borrower fails to mai'wain coverage’ described sbove, Lender may, st Lerder's option, obtain
coverage to protect Lender's rights in the Property in iv:cordance with paragreph 7. :

All insurance policies and renewals shall be aceintable to Landdr and chall include a'standard mortgage clause. Lender shall
have the right 10 hold the policies and renewals. If Lendeér requizes, Borrower shall pronyily give to Lender all receipts of paid
premivmes ard renewal notices. In the event of loss, Bomowes shall give prompt riotice o tt.2 insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borr{ wer. o ; )

Uniess Lender and Borrower otherwise agree it writing, insur:ipce procesds shall be applied to restoration or repair of the
Property darnaged, if the restoration or repair is econumically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s sectnily would be lossened, the insurancs proceeds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, witli any excess paid & Borrower. If Borrower abandons the
Property, or does not anssver vithin 30 days a notice: from Lender that the insurance cixrier has offered to settle a claim, then
Lender. may collect the insurance proceeds. Lender me.y use the proceeds 1o repair or rastare the Property or to pay suras secured
by this Security Instrumest, whether or not tlien due. Tne 30-day pericid will begin when the notice is given.

Unless Lender and Borrower otherwise: agree in writing, any ap;ilication of proceeds (¢ principal shall not extend or postpone
the duc cate of the monthly payments rzfecred to in paragraphs 1 anc. 2 or change the amount of the: payments. If under paragraph
21 the Property is acquired by Lender, Bomower’s right to any in:urance policies and proceeds: resulting from demage to the
Property prior to the acquisition shall pass 1o Lznder ‘o the extent of the sums secured 1 this Security Instrument immegiately
prior to the acquisition. :

6. Occupancy, Preservation, Maintenance and. Protection of the Property; Berrower’s Loan Application; lLeaseliolds.
Bozrower shall occupy, establish, and use tie Propery as Bosrower”; principal residznce within sixcty days after the execution of
this Security Instrument and shall continug 10 occupy 1.1¢ Property as Borrower’s principal resideno: for at least one vaar afier the
datz of cccupancy, unles: Lerder otherwise agrees in writing, which consent shzll not be unarcasonably withheld, or unfess
extenuating circumstances exist which are beyond Boriower’s control. Bormower shall rot destroy, damage or impair the Property,
allow the Property te deteriomite, or commit waste -m the Property. Borrower shall be in defaalt if any forfeinwe action or
proceeding, wheiher civil or criminal, is tegun that is Lender's good: faith judgment could. result in forfeiture of the Property or
otherwise materially impair the lien created by this Sccurizy Instrum:at or Lender’s security interest. Borrower may cure sach a
default and reinstate, as provided in paragraph 18, 57 causing the action or proceeding to be dismissed with a ruling thar, in
Lender’s good feith determination, precludes forfeifier: of the Rormroirer’s interest in the Property or other material irapairment of
the lien ‘creaied by this Security Instrument or Lender's security interist. Borrower shall also be in defanlt if Borrower, during the
loan application process, gave raaterially false or inace rate information or siatements to Lender (or failed to provide Lender with
any material informaiion) in connection with the loun evidenced by the Note, including, but not limited to, representations
coxcerping Borrower’s occupancy of the Property as ¢ principal residence. If this Security {nstrument is on a leasehold, Borrower
shail comply with all the grovisions of the lease, If B¢ rower acquires fee title to the Property, the leasthold and the e title: shall
not merge unless Lender agrees to the mergier in writirg, .

7. Protection of Lender’s Rights in the Proper:y. If Bomrower fails o perform the covenans and agreementis contained! in
this Security Insrument, cr there iS a legal prozeeding thet may significanily affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation o forfeiture or 10 enfarce liws or regulations), thun Lender may do and pay
for whatever is recessary 0 protect the valué of: the Froperty and Lender’s rights in the Property. Lendes's actions may include
paying!aity sums secured by u lien which. has: pricrity: over this ecurity: Instrument; rppeasing in couri, paying reascnable
. ani::;neys': f?i:s and entering; on the Property ro make rpairs. Althong!i Lender may take action under this paragraph 7, Lender does
not have 1o ¢o so. : i ! [N : : ’
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: Any amouris disburied by Lender uniler tiis pir-agraph 7 shal: ‘beconiz additional debx of Boiwovier secured by this Security
- Instrarhent. Unless Borrawer znd Lender ugree 10 giher terms of jlayment, these amonwnts shall bear interest from the cate of
. disbursement at the Note mite ard shall be ‘payable, wil't intarest, wpon|notice; from Lender to Borrower fequestng payment -1 ey
. 1" T Hazard Insurdiice Warning. ~Unless you ! (the "Barzotilr™) provide s, (the "Lendei™) with evidence of insuranse -
coverage as required by cur contract or loan agreerr :nt, Lender mity pugchase! insuranch. at Bonow:i’s expense to protict the

Lender’s interest. This inturanie may, but ‘need not, :Iso protect the Borrchver’s intanast, If the collateral bacames Jemaped, the
covezage the, Lender purchased may not pay any clai . Bomower Innkes or jny claim mad: againsi: the Borrower, Borrower raay
later camcel this coverage by providing evidence that Horrower has'oblained propsety covergage elsewhens,

. The Bomower is responsibie for cost of any. instraece purchased by Lender, The cost of this insurance may be added to your
coxtract or Joan balance. 17 the cost is added, to €46 cchiract or logn bulancs, the iriterest rate on the underlying contract or loan will
apzly %o this added amount.” Effective datei of cove:ge may be the' date the Elorrower's prior covernge Iapsed or the date the
Borrower failed to provide prodf of coverage. i : ‘

" The coverage Lender purchases may be considerably more expunsive (han insurance the Borrower can obtain on Borrower's

osz and! ;mlaay net satisfy tize need for property dama 2 coverage or -ther reandztory lability insurance requirements imposed by

ap;licabls law. ‘ v ‘ - : .

7 8. Mortgage Insarance. If Lender required mei gape insurancy as a condition of tn:king the lodn secared by this Security
Insrument, Borrower shall pay the premiums requi>d to maintain the morigage irsurance in effest. If, for any reason, the
mortgage insurance coversge rugnired by Lender fapsss or ceases t-be in' effect; Borrower shall' pay ths premiums required to
ob2in coverage substantizlly equivalent to the morigap 2 insurance pruviously in effect, at a cost substantially squivalent to the cost
to Berrower of the mortgage insurance previously in eliect, from an ziternat: morigags insuier approved by Lenader. If substantially
equivaler. mortgage insurance ¢overage is not availabls, Borrower shall pay to Lender esch month a sam equal to one-twelfth of
the yeerly mongage insurcnce premiura teing paid by Borrower whien the insurance coverage lapsed or ceased to e in effect.
Leader will zccept, use and retain these payments as 1 loss reserve in. lien of mortgage insurance. Loss reserve payments miay
no longer be reguired, at:the opton of Lender; if mangage insurance cowerage (in tie emount and for the period that Lender
recuires) provided by an nsurar approved by Lender:ugain becomes ‘available and is obtained. Borrower shall pay the pramiums
recuired > maintain montgage insurance in effect, or t3 provide a loss reserve, until the requirement ior mortgage inswance ends in
accordance with eny written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender cz its agent may make 1:asoneble entrigs upan and inspeciicns of the Property. Lender shall give
Borrower notice a1; the time of o prior 1 an inspectiori specifying reasonable cause for the inspection. :

10. Condemnation. The proceeds of any awzid or claim Tor damages, direct or conssquential, in connection with any
condemnation or other taking of any part of the Freper.y, or for conviyyancs in Lien of condemnation, are hereby assignad and] shafl
be paid to Lender. » T L

In the event of a toia), 1aking of the Propaty, the procesds shall.be zpplied to the suns. secured by this Security Instryment,
whether or not then due, with any excess paid to Borra-wer. In the event of a partial taking of the Property in which the fair market
value of the Property immadiately befere the taking s equal to or gieater than the zmount of the sums secured by this Security
Instrument immediately before the taking, unless Roirower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be: reduced by the: amount of he proceeds multiplied by the following fraction: (a) the total amount of the
surcs securec! immediately, before the tzking, divided by () the fair inarket) valus of the Property immediately before the taking.
Any balance skall be paid 1o Borrower. In the event of a parial tiking of the Property .in which the fair mzrket value of the
Property immediately before the taking is lzsis than the :mount of the wms seoured immesdiaiely befcre e taking, uniess Borrower
and Lender otherwise agree ins writing or tnless app) ‘cable law othirwise provides, the proceeds shall be applied 1o the sums
secured by this Security Instrument whether or net the sams aze then due. . : :

If the Property is absandoned by Bonower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award ar settic a claim for clamages, Borrowiy fails 1o rispond to Lencier within 30 days after the darz the notice is given, Lender is
autzorized to collzct and apply the proceeds, at iis option, sitier 1o rejtoration or.repair of the Property or to the sums secured by
this Sceurity Instrement, whethes or not then due. . .| - T oo i = -

Unless Lender and Berrower otherwise agree in.7riting, any application of proceeds o principal shiall not exiend or postpone
the due date of the monthly payrents refened (o in papigraphs 1 and % or change the amount of such payments.

11. Borrowar Not Ruieased; Forhearance By Lunder Mot a Vaiver., Extension of the tme for payment or modification of
amortizarion of the sums securedd by this Security Inste.iment granted by Larider w any suceessor in interest of Borrower shall not
operate o relesse the lability of the origingl -Barrower or Borrowir's segoessors-in interest. Lender shall not be required to
corameacs proceedings against any successor in jnteres or refuse to extend ime for paymenit or otherwise modify amortization of
the sums secured by this Security Instrument by raason of eny demanc| made by the, original Borrower o Borrowsar’s successors in
interest. Any forbearance by Lerder in exercising any. fight or remedy shall not be.a waiver of ar precluce the exercise of any right
or remedy. . ‘ e - . P -

12, Successors and Assipns Bound; Joiizt an:l Several Linbility; Co-signers. The coveinants and agreements of this
Security Instrument shall hind and benefit the successors and - assizns of Lender and Bomower, subject (o the provisions of
paragraph .17, Bormower’s covenants and agreemants shall be joinl and several. Any Borrower wio ce-signs this Security
Insirument, but doss not execut: the Note: (a) is co-s gning this Security Instrument. orly 1o mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security [nstrument; (b} is not personally obligated to pay the sums
secured,by this Security Instrument; and () agrees that. Lender and any other Barrower iy agree to ¢xiend, modify, forbear or
make any accommaodations with regard to the terms of {1is Security Instrument or the Note without that Borrower's consent. -

13. Loan Charges. If the loan secured by this Scearity Insrument ie subject 10 a law which sels maximum Ioan charges, and
that Jaw is finally interpreted s that the interest or .3er loan charges collected or % be, collected in coanection with the loan
exceed the permitied limits, then: (a) any sach loan chirge shall be ruduced by the amount necessazy to reduce the charge 10 the
permited limiy ard (b) any sums already collecied from Borrower which exceeded permitied limits will be refunded to Bomawer.
Lerder may choose to make this refynd by reducing th; principal owe:| under the Note o7 by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be tresie-1 as a partial pepaymiont without any prepaymeni charge under the Note.

14, Motices. Any notice to, Borrower provided for in this Security Instrument shall b ziven by delivering it or by mailing it
by first class mail unless applicable law requires use of . :nother method, The notice. shall be ciirected 10 the Property Address or any
other address Borrower designates by notics o Lender. Any notice 10 Lender shall be given by first class mail to Lender’s address
statzd herein or any other address Lender designates 1y notice to Borrower. Any notice provided for in this Security Instument
sha'l be desmed to have been given tp Borrower or Lerv er when given;as provided. in this paragraph.

i5..Governing Law; Severability. This Secprty ' Instumeni: shall - be governed. by federal law and the law of the
jurisdiction in which the Property is located: In the ¢ent that any rrovisign or clause of this Security Instrument cr the Noie
conflicts with appiicable law, such conflict shall not afiest other provisions of this Security Instrument or the Note which can be
given %f[c;t without the con{licting provision, To this er.d the provisiors of this Sequrity Insy'pment and the Note are declared 10 be
severable, ' .

16. Borrower’s Copy. Bonower shall be given o011 cenformed ¢apy of the Note and of this Secority Instrument.

L7, Transfer of the Property or a Buneficial Intorest in. Boxroiver. It all or any par of the Property or any interest i it is
solc. or wansferred (or if & bengficial interesi in Borry'ver is sold or Iransfurred and Forcower is not 1 natural person) without
Lender’s; priot written consent, Lender ay, at its eption, requirz, insrisdiate paynieat in filll of. all sums secured by this Security
Instrumeni: However, this cptiofn shall not be excrcisc?i by Lender if wxercise iz prohibited by federal law as of the date of this
Security.l’nsmlmena,~¢s I TSRV ST Gl : . - R
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If Londer 2xercises this pption, Lender shall give Buirower nokice of acceldration. The nojice:shall provide a jpm:iod of not: less
than 20 davs from the date 1li¢ ndkice is detivered of me Jed witkin wiilch Borrower must pay ail sums secured by thig Hecurity
Instrument. 1 Eiorrower fails io pay these sums prigr to t1c: eapiration of jhis period, Lendar muy invokis any remadics poermitted by
this Secuwity Indrument withtut further notice ur demiant! on Romowern | 1. L b o C Ty T
<718, Burrower’s Right > Reinstate. If Brirrower mi:ets certain conilitions] Bomower shal! kave the right to have enforcemeant.
of this Security Instrument diisconiinued at any time pricy to'the earlier of: (2) § days {or suh other piriod as applicable law may
specify for reinstatement) belore sale of the Piopeity piisuant to any piywer af sale containg i this Security Insnument; or (b)
entry of 4 judgment enforciny this: Security Instrument. © hose conditioss are that Borrowsr: (1) pays lLender all sums which then
wouli be;due: uader this Security Instrument and the Nt & as if no axleraticn had occurred; (9) cules eny default of any otner
covenants of agreernents; (¢) pays all expenses incurred in enforciny(ithis Security Instrament, including, but not limited to,
n:asonable atorneys’ fees;-and (€) wakes such action & Lender may tiesonebly require to assute that the lien of this Security
Instrument, Lender's rights in the Property ¢nd Borrow’s obligation o pay the snms s=cired by this Security Instnumeat shail
continue unshenged. Upon teinsétement by :Borrower, £is: Security Ingtrumerit and. the obligations tecated hereby shall remain
fully 2ffective as if no acceleration had cecurmd. Howey e, ihis right b reinsizie stall not apply in thz case of acceleraiion under
paragraph 17. :

19. Sale of Mote; Chauge, of Loan Servicer. The Note or .2 partial interest in the Note (together with this Security
Instrument) mzy be sold one of more times without prior potice o Berrower. 4 sale may resu’t in achange in the entity (known as
the “Loan Servicer") that collects monthly payments duounder the Mo and this Security {r.strument. There also may be one or
tnore changes of the Loan Secvicer unrelated th a salz of “he Note. If the:'e is a change of die Loan Servicer, Borrowar will be given
writizn nozice of the change in accordance with paragrap) 14 above and; appliceble law. The patice wil state the name and address
of the new Loan Servicer and the address to which payfnents should bo.made, The notice will also contain any other information
requized by applicable law. : ) : o T

20.. Hazirdous Substances. Borrower shall noi: “ause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nw allow anyone ¢lse wy do, anything affecting the Proparty
1hat is in violaton of any Envircrmental Law. The: preceding two sentences shail not apply t the presence, use, or storage on the
Progerty of small quantities of Hazardous Substances the.; are generally recognized o be appropriate to normal residentia! nses and
1o maintenance of the Propery. : . e L .

Borrower shall prompidy give Lender. written nelice of any invistigation, claim, demand, lawsuil. or other action by any
governmenizl or Tegulatory sgency of privals pariy invc 7ing the Propesty and, any Hazardous Substavice or Environmerial Law of
which Borrower has actual lmowledge. If Borrower let ms, or is notified by any govemnmental or nzgulatory authority, that any
removal or other remediation of any Hazardous Substiice affecting the Property is necessziy, Borrower shall promptly take all
necessary remedial actions in accerdance vith Environopptal Law, - .00 .

 As used in this paragraph 20, "Hezardous Subsisinces” are thost subsiances defined as toxic or faazardous substances by
Environmenta: Law and the following substances:, .gusoline, keros:ne, other flammablz or toxic petrolenm products, txic
pesticides znd herbicides, volatile solvents, materials c¢ Maining asbestos or jormeldehyde, ard radivactve materials, As used in
this paragraph 20, "Environraenial Law" meas federal laws and laws of the jurisdiction whar2 the Property is Jocaied that relaie 1o
health, safety or environmental protection. . - . - ; ‘

NON-UNIFORM COVENANTS. Borrower and Linder further cirvenant and ngres as follows:

21. Acceleration; Remedics. Lender shall give nutice to Borrower prior i acceleration following Borrower’s breach of
any covenant or aigreement in this Security Instrumant (but ot privr to ucceleration under parngraph 17 unless applicable
law provides othcrwise). The notice shall specify: {1 the cefault; (I») the action require:d to cure the default; (¢} & date, not
less than 30 clays from the date the notice is given to Borrower, by whichithe default raust be cured; and (d) that failure to
cure the default on or before the date specified in the notice may resuit in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the.right to reinsiate after acceleration
and the right to bring a court action to assert the pon-existence of i defanit or smy other defense of Borrower to
acceleration and sale. If the defanlt is not cured on or hefore e date specified in. the notice, Leader, at its option, may
require immediate paymsnit in Tull of all sums securs ' by this Security Insirument without further (demand und may involce
the powier of sale and any other remedies permitied by applicable Iav, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this iaregraph 21, including, but mot linited to, reasonable aitormeys’ fees
ang. costs of title evidenee. »

If Lender invokes the power of sale, Lender : shall execute: or cause Trustez to execute a written notice of the
occurrence of an event of default and of lender’s election fo cause the Property to be sold and shall canse such notice to be
recorded in each county in which any part of the l'roperly is fouated. Lender or Trustee shall give notice of sale i the
manner grescribed b{ applicable law to Borrower ard to other pertons prescribed By applicable layr. After the time
required by applicable lasy, Trustee, without demand on Borrower, shall seli the Proporty at public auction to the highest
bidder at the time and plice and under the terms «:signaled in the notic2 of sele in one or mere parcels and in any erder
Trustee determines. Trustes may postpene sale of all or any parcel of the Property by, public announcement at the time and
place of zny previously scheduled sale. Lender or its, designee may purchase the Property af any sale.

Trustee shall deliver to the purchaser Trusten’s deed conviying (e Property writhout amy covenant or warranty,
expressed or.impled. The recitals in the Trustee’s tleed shall be prima ffacie evidence of the truth of the statements 1nade
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to 2l! expenses of the sale, including, but not
limited 1o, reasonable Trustee’s and attormeys’ fees; (b) to ail spwii securad by this Security Instrument; and (c) any axcess
to the person or persons jegally entitled to it. ) : : : )

27, Reconveyance. Upon payment of all sums s2:awed by this Security, Insirument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Insiruinent and all ncles: evidencing debt secured by this Security Instrument (0
Trustee, Trustee shall recoavey the Property withoot -varranty for a fee ofnot less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs.'. I :

23. ‘Substitute Trustee. Lender may, frora time to time, remave Trostee and appoint 2 SUCCESSOF WUSLES 10 any Trustee
appoinied herennder. Withoat conveyance of tha Projeny, the succissor custee shall succaed to ‘all the title, power and duties
conferred upon Trustee hierzin and by applicible law.: - o oo : :

. 24, Attorneys’ Fees, As used in this Security Iristrament and i the Mote, "attomays’ fees” shall include any atiomeys® fees
awarded by an appeliaie court. [ B ; . .

25. Ritlers to this Security Instrunient. Jf on or more ridai are executsd by Borrower and recorded together with this
Se:urity -Instrument, the crvenants and agrements of sach such ride:! shall be incorporatix! into and shall amend and! sapplement
the: covenants and agreeme:azs of this Secuuity Insrumiént as if the ridei(s) were apast of this Security Instrument.

[Check applicable Box{es)] e o : . :

] Adjusable Rate Rider’ CcéidominismRider | [.] 14 Family Rider

L1} Graduatzd Paymean Rider . L) Plraned Unit Devilopment Rider [ _] Biweskly Payment Ridzt
[C1palloon Rider = v L Rye Improvemeni Rides [ ] Second Home Rider
[C] vA Rider o - L Orer(s) ispecityl '

UNDER OREGON LAW, MOST AGREEMENTS, 'PROMISES KD COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS 2CY CONCERNING LOAX ;' AND OTERR CRENIT EXTEMSION WHICH
ARE NO'T FOR PERSONAL, FAMILY, OR HOUSEHOLD PURIOSES| OR.SECURLD SOLELY.BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXFRE}S CONSIDERATION AND IBE. SIGNED

BY USITOIBE ENFORCEABLE." 1 17 'h0 il e S :
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; ,‘ WESEMAN i - -Bomower

(Seal)
“-Bormrower

(teal) S RN (Seai)
-Botigwer ‘ P : : -Borrower

STATE OF OREGON, Co i Lo County ',s.“’f‘\ Z«fﬁmm"i“/’

§

Cnthis - B.oth  dayof ,,;t?),'u’ O , /;7'5)57 ,|xrsoral!vap;carcd the abozcnamcd
oy e L yles (Y vg,#k'ﬁ.) o P :? ‘ . " f ‘ and acknowledged

the forcgoing instrument 1o be P - voluniacy act and dezd.

My Commission Expires: ’ S Before me:

(Officizi Seal)

i OAL !.l i\l ¢
la“:l i‘i Dﬁ)OLIITﬂJ“
JHOTARY PUBLIC - OHEGON :
i | COMIAISSION NO. (37807 - T
N‘I CNAMSSIO'& EXPIRES SEFT. I3, 1948, IF SN

R

PARCEL 1:

The E1/2 of thn SWI/(S of the NEIN of Scc‘fxou 1, '}{ow niship 34 oouth Range 8
East of the Willamette Meridian, Kl unaih Cmmtv, (regon, EXCEPT! NG
THEREFROM any portion IymF wilhin the cha uncl: of the Sprague River, in
the County of Klainath, Stale o DE- gon. - ;

PAKCEL
The E1/2 oi‘ thi: W1/2 of the SW 1!4 of {2 NEL 'i of. ‘wectn.on 21, '[‘owmlnp 34
anulh, Range l East of the Wlllamcl le ‘vlemhan, Kl.tmal'h Luun ty, Ol'eg(m.

i STAT:E OF OREIGON: COUNTY OF FLAMATH 1. ss.
Siled for record at request of 1 Ame}.ii itle - : lhe ___5th

nf May AL, 19 98 at._2:34. . oclock _ _;E M., and duly racorded ; ‘n Vsl
of Mortigages _..on Page 15159 .

. L i cme!h 3L etsch CoumvClcm
BE $30.00 _ i g,y ,&ﬁ Z A
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