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THIS DEED OF 'IRDQT ("Secuurity Insfmc ent") is nmd on ADRIL 29, 1993 .
!‘he graptor is JOHN ;. DOUGHERTY LND MARILT[N Ii DOU(,HI‘ RTY, AN ESTATE IN FER
SIMPLE AS TENTANTS BY THE BN] IRETY ) . ’ )

(;"Bofrowe:r"). The trustee is
FIRST AMERICAN 'IITLE J.NSURAN E COI\’EZ\I‘I'{

! © ("Trustee”). The beneficiary is
MGR"'GIXGELINE F’UNDING CORPOF’A]IOV AN DREGON CORPORATION

which is organized and existing under the laws of OREGON, | ' , and whose address is
1070 NW BOND STREET, SUITE 206, BEND, OP GON 9770 :

'Lendcr") Borrowar owes Ientxer the principal sum of
ONE HUNDRED FIFTEEN THOUSAND AND 00/100** Fod Ak ket
Dollers (U.S5. $115,000.00 { ). This debt is (ndencei by Borrower’s note dated
the care date as this Security Instruinent ("Not:"), which provides ﬁ)r menthly payments, with the fall debt, if not paid
earlier, due and payable on  JUNE 1, 2028 : . This Security Instrument securss
to Lender:  (a) the repayment of the debt evidenced by:the Note, with interest, and all n:newals, exteasions and
modifications of the Note; (b) the payment of ill other sums, unth interest, advanced under paragraph 7 to protect the
security -of this Secwity Instrument; and (c) tie performanci g of Bormwer s cowvenants jand. agreements under this
Security Instrument ‘und the Note. For this pwjiose, Borrowes. immeve »cably grants 2ad uonvuys to Trustee, in trusz, with

power of sale, the fo/lowing describec propert) :located in, uACI&..;DN County, Oregon:
LEGAL DES CRIETTC’N ATTPCHEI) HERETO AI!D MA..}E'. A PAR”‘ HEREOF AS EBEHIBIT
npn ; :
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TCGGETHER WITH all the improveinent: or hertafte f1e preperty, and wl sasements;
‘appurlénances, and fivturey now or hereafier 2! par of the! pridperty, - All replaczinents ‘and additions shal] also: be:
covered by this Securify Instrument. Al of the ;regoing is reli 0 ini this Seurity Insirument as the “Propenty.

BCORROWER COVENANTS that Borrower, i3 lawfully seived ofithe estate herzby con?re)_r(d and has the right 1o
grant- and -convey the Property and that the: Pro iy is unencurnbered except for ercusbraices: of racord. Borrower
warraris and willdefend gererally the title to the :!’ropeny against all claims and dernands, swject to a1y encurobrances
of récord. : ’ o RN s

THIS SECURITY INSTRUMENT combines  1miform covenunts for national ust and non-uniform covenants with
limited ‘variations by jurisdiction to constitute a .miform security instrument covering real property.

UNIFORM COVEMANTS. Borrower and Ionder covenant and agree as folloiss:

L. Payment of Principal and Intercst; Prepayisen: and Late Charges. Borrower shall promptly pay when due tire
pencipal of and interest on the debt evidenced by the Note and .any prepayment and late charges due under the Noie.

2. Funds for Taxes and Insurance. Subjzct to applicable ‘law or o a written wziver by Lender, Borrower shall pay
1o Lender on the day wonthly payments are due mder the Mo 2, until the Note is Daid in full, a sum ("Funds") for:
(2) yearly taxes and assessments which may ztiain arierity over this Security Instrumi¢nt as a lien on the Property; ()
yearly leaschold payments or ground rents on the Property, if any; (¢} iyearly hazard or property insurance premiums;
(3} yearly flood insurance premiums, if zny; () yearly WOTtgage [insurance premiums, if any; and (f} aay sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, i lieu of the payment of mortgage insurance
premiuins. These items are called "Escrow Ttems." Lender may, at any. time, collect and hold Fuads in ar ameunt not
to exceed the maximum amount a lender for a [:derally related mortgage loan may requirz for Borrower's escrow
account under the federal Real Estate Settlement . Procedures Act of 1974 as amend=d from time to tire, 12 U.S.C.
§ 2601 et seq. ("RESPA "), wless another law tha: applies to the Funts sels a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amount na 1o exceed thelesser ameunt. Legder may estimate the amount of
Funds ¢ue on the besis of cuzrent data and rezsoruble estimates of expenditures of £iture Escrow leras or otherwise
in accordance with applizable law. . ' ' 1

The Furds shall be heid i an institution whose deposits are ‘nsured by a federal agency, instrumeniality, or entity
(including Lender, if Lender is such an institution) - or in any Fedcral Home Loan Bank. Lender shall apply the Funds
0 pay the Escrow Iters. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
ths escrow account, or verifying the Escrow liems, inless Lender ‘pays Borrower inter:st on the Funds and applicable
law permits Lender to make such a charge. However, Lender - may require Borrower o pay a one-time charge for an
independent real estate tax teporting service used by Lender in comstection with this loan, wnless applicable law
provides otherwise. Ugless an agreement is made ‘or applicable [aw Tequires interest. to be paid, Lendar shall not be
required te pay Borrower any interest or ¢arnings on the Funds. Borrower and Lender may agree in writizg, however,
that interest shail be paid on the Furds. Lender shall give to Bearower, without cherge, an annual accounting of the
Funds, showing eredits and debits to the Fuads ani the purpose for which each debit to the Funds was made. The
Funds are pledgad as additional security or all surs secured by this Sccurity Instrmment.

if the Funds held by Lender exceed the amounts - permitted * ta' be held by applicablz law, Lender shali account to

. Borrower for the excess Fuads in accordance with {1e requirements of applicable law. ifthe amourt of the Funds held
by Lender at any time is niot safficient to pay ihe Hscrow Iems vihen dus, Lender may so notify Borrower in writing,
and, in such case Borrower shell pay to Leader the imount necessiry to make up the deficiency. Eorrower shall make
up the deficiency in no more than twelve monthly j:ayments, a: Lender's sole discreticn, .

Upon paymerz in full of alf sums secured by this’ Security Insufumem,}’, Lender shal! prompily refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shallfvacq‘ui‘re or sell the: Property, Lender, prior to the
acquisition cr sale of the Property, shall apply any Funds held by Lender at the time of acquisition: or sale as a credit
against the sums secured by this Security Instrumers ; I : ) .

3. Applicatien of Paymenis. Unless applicablé law provides otherwise, all payraenis received by Lernder under
paragraphs 1 and 2 shall be applied: first, 10 any prepayment chargies due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth; to principal duc. and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shail pay all taxes . assessments, ‘charges, fines and impositions attributable to the
Property which may attain priority ever this Security Instrument.: and leasehold . payiments or ground rents, if any.

Borcower shall pay these cbligations in the manner provided in.pajagrapi 2, or if not paid in that manner, Borrower
shall pay thern on time divectly to the person owed sayment.  Borpwer ?;hall‘prompt_ly fumish to Leader all notices

of amounts o be paid usiler s paragraph. - If Bri‘tower makes ihese payments direstly, Bolrower shall prowgptly
furnish to Leader receipts evidéncing the paymerts. : . ' cpe b : ‘
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Borrower shall prounptly; discharge any lien'hich hes pri ver this Security Instrumient: unless Bomrower: (a)
‘agrees in writing to thil payment of the obligatic secured byt ie lien in ner:incceptable o Lender; (by contests:
in good faith the lien by, or'defends against enforvement of the lien in| legal proceediags which in the Lender’s- opinion
operate 1O pravent the enforcement of the lien; ot (c) secures. from the holder of'the lien an agreement satisfactory
to Lender subordinating the lien to this Securiiy: Instrument. If Lender deterntives that. zny part of the Property is
subject to a jien which. may attain priority over th's Security [nsu'umcnt Lender may give Borower a notice identifying
the lien. Borrower shall satisty the lien or take ‘one or more of the actions set forth above within 10 days of the giving
of notice, v ' : L ‘ '

5. Hazard or Property Insurance. Borrower chall keep the improvements now existing or hereafter erected on the
Propery insured against loss by fire, hazards included within ‘the term "extended coverage” énd any other hazards,
including floods or flocding, for which Lender re:juires insuracse. This insurance shall be rnaintained in the amounts
end for the periods that Lender requires. The isaursnce carrier providing the insurance shall be chosen by Borrower
subject: to Lender’s approval which shall not t3 unreasonabiy witliheld, If Borrower fails to maintain coverage
described above, Lerder may, at Lencler’'s opticn, obtain coierage: to protect Lender’s rights in the Property in
accordance with paragraph 7. All insurance po'izies and renewals shail be acceptable to Lender and shall include a
standazd mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Rorrower
shall promptly give to lznder all receipts of paict premiuvms and renewal notices. In the event of loss, Borrower shall
2ive prompt notice to the insurance carrier ancl Lender. Leniler may make proof of loss if ot made promptly by
Borrower. ‘ i } ; |

Unizss Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, i the restoration or n:pair is economically feasible ancl Lender’s security is not lessezed.
1f the restoration or repair is not economically fuisible or Lender's security. would b lessened, the insurance proceeds
shall be applied to the sums secursd by this Sezurity Instrurnent, whether or rot then due, with any cxcess paid to
Zorrower.  If Borrower abandons the Property,: or does not answer witkin 30 davs 3 notice from Leader that the
insurance carrier has ofered to setile a claim, th:n Lender muj collett the insurance proceeds. Lerder may use the
proczeds to repair or 1estore the Properly of to piy sums secured. by this Security Instrument,” whether or not then due.
The 30-day period will begia when the notice is given. ‘ ‘f ! :

Unless ‘Lender and Borrawer otherwise agree in writing, any application of proc:eds to principal shall not extend
or postpone the due date of the monthly paymets referred to in paj‘agraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by iiender, Borrower's rizht to any insurance policies and
broceeds resulting from darage to the Property ¢ dor to the sc:uisition shall pass to Lender to the extent of the sums
secured by this Security Instrument irarnediately prior to the zéquisition.

6. Octupancy, Preservition, Maintenance :imd Protecticsn of ‘the Property; Bomower’s Loan Agpplication;
Leastholds. Borrower shall occupy, establish, an¢ use the Propurty as Borrower’s priccipal tesicence within sixty days
after. the execution of this Security Iastrument :nd shall com inue 10 occupy the ‘Property as Borrower’s principal
residence for at least one year after tte date of gucupancy, unluss Lender otherwise agrees ‘in writing, which consent
thall ‘not be unreasonably withheld, or unless ex1:nuzting circ.imstinces exist whid are beyond Borrower’s control.
Borrower shall not dest:oy, damage or impair the: Property, allow the Property to deteriorate, or cormit waste on the
Property. Borrower shall be in defaul: if any forfuiture action or praceeding, whether civil or criminal, is begun that
in Lender’s good faith judgment could result iit forfeiture of the Property or otherwise materially impair the lien
created by this Security Instiwument or Lender’s wccurity interest. Borrower 1oay cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to:be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest inithe Property or other material impairment of the licn
created by this Security Instrument or Lender’s se:urity interest.: Borrower shall alsa be in default if Borrower, during
the loan application process, gave materially falt: or inaccuraip infoimation or stitements to Lender (or failed to
provide Lender with any maerial information) in cornection. with the loan evidenced by the Nete, including, but not
limited to, representations concerning Borrawer’s occupaney of the Property as a principal tesidence. If this Securiiy
Instnuinent - is on a leasehold, Borrower shall comp 'y with all the: provisions of the lesse. If Borrewer acquires fee tite
t> the Property, the leasehold and the fee title shall not merze unless: Lender agrees to the merger in writing.

7. Protection of Lunder's Rights in the Projerty. If Borrgwer fhils to perfomm. the edvenants and agrzements
containsd in this Security Instrument, or there is 11 legal proceec.ing that mazy significanly affect Lender’s rights in tke
Froperty (such as a proceeding in bankruptey,! probate, for }:onde;mation ‘or forfeiture or to enforce laws or
regulations), then Lender muy do and pigf for whiiever is necessiry toépromct the vzlue of the Froperty and Lender's
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rights in the Property...Leader’s actions miay ildude pa ‘suims ‘secured byl a lien \é{h h has priority: over this
" Security Instroment, appeating in court, paying jtasonable aftoineys’ fees znd entering on this Property to make repairs.
Altough Lender may take action unidsr this patagraph’ 7, Leijder: dbes riot Tave 10 do so. o

Any amounts disbursed by Lender uncer this jraragraph 7 shinll be: ome additions! debt of Borrower secured by this
Security Instrument. Ulnless Borrower and Lendir agree to atter terins of payment, these tmounts shall bear interest
from the date of disbursement at the Note rat- and shall be payable, ‘with intersst, upon notice from Lznder o
Borrower requesting payment, o : . :

8. Mortgage Insurnce.. If Lender required: riortgage inswiance s a condition of makicg the loan secured by this
Security Instrament, Borrower shall pay the prerdums requived to maincain the ricrigage insurance in effecr. If, for
eny rezson, the mortgzage insurance coverage reglired by Lendir lapses or ceases to be in effect, Borrower shall pay
the premiums required o obtain coverage substiatially equivalent to the mortgage insurance previously in effect, at
a cost substantially equivalent to the cost to Rorrt wer of the mortgage insurance previously in effect, from an altemate
morigage insurer approved by Lender. If subsiantially equivalent 'mortgage insirance coverage is not available,
Sorrover shall pay to Lender each monih a sum ¢qual to one-tweifth of the yearly wortgage! insurance premium bziag
paid by Borrower wher the  insurance toverage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a loss reserve in lies of mortgage insurance. ‘Loss reserve pavmeirs may no longer be required, at
the option of Lender, if morigage insurance coverage (in the amount and for the pericd that Lender requires) orovided
by an insurer approved by Lender again becomes avaifable and i; obtained. Borrowear shall pay tae premiums required
o mamtain morigage insurznce in effect, or to provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with any. written agreement hitween Borrosier and Leader or applicable law.

9. lospection. Lender or its agent may make: reasonable cniries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or priot to an fnspecrion specifving reasonable cause for the inspection.

10. Condenmation. - The proceeds of any awar:l or claim for damages, direct or ¢onsequential, in connection with
any condernnation or other taking of anv part of the Property, «r for conveyance in lisu of condemnation, . are herety
assigned and shall be paid to Lender. ‘ : :

In the eveni of a totul talting of the Property,. the proceeds shall b applied to the sums secured by this Security
Instrument, whether or not then due, with any exccss paid to Bortower.' In the event of a partial taking of the Property
in which the fair market value of the Propeny invnediately befire tiie taking is equal 10 or greqter than the arpount
of the sums secured by this Szcurity Instrument innnediately befure the taking, unless Borrower :nd Lender otherwise
agree in writing, the sums secured by this Security Instrument ghall be reducad by the amount of the proceeds
multiplied by the following fiaction: (2) the total ‘:mount of the ‘sums secured immediately before the taking, divided
by (b} the fair market value of the Property ‘imm:diately before ‘the taking. Any baance shall be paid 10 Borrower.
It the event of a partial taking of the Property in ‘i/hich the fair marke-.f value of the Property immediztely before ths
taking iy less than the anount of the sums secired immediately before the taking, unless Borrower and Lender
otherwise agree in writiag or unless applicable 1: & otherwise jirovides, the prozeecs shall’ be applied 1o the sums
secured by this Security, Instrament whether or no! the sums ar:i then due.

If the Property is abandoned by Borrower, or if . after notice by Lender to Borrowsr that the condemnor offers to

2ke an award o settle a clzim for damages, Borrswer fails 1o respond to Lender viithin 30 days after the date the
nctice is given, Lender is authorized to collec: anc. apply the prodeeds, at its option, ¢ither to resioration or repair of
the Property or to the stras secured by this Securiy Instrument, whether or not ther due.

Unless Lender and Borrower otherwis: agres i writing, any application of proceeds to principal shall no: extend
or postpcne the due date of the monthly ‘payments referred to in paragraphs 1 and 2 or change the amount of such
payments. : ' ‘

11. Borrower Not Redeased; Forbenranoe By iender Not il Waiver.,  Externsion of the time for payment or
modification of amortization of the sums secured by this Security Instrement graated by Lender to 4Ny SUCC2350r in
interest: of Borrower shill not operate to release tire lability: o the original Bosrower or Borrower’s stceessors in
interest. Lender shall nor be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums steured: by this Security Instrumeat by reason of any
demand mace by the original Borrower or Borrower's successors in interest.  Any forbcarance by lender in exerising
any tight or remedy shall not be a waiver of or preclude the exertise of any right or remedy.

12, Successors and Asaigns Bound; Joint and Scieral Liability;; Co-sipners. - The covenants rand agrecments of this
Security Instrument  shallibind and berefit the succes ors and ass‘ignjs of Lender end Borrower, subject to the provisions -
of paragrzph 17. Borrowir’s tovenants and agrceri::ms shall be joint 2nd several. Any Borrower who co-signs: this

-Security Fastrument but does not execute the Note:  (a) is co-signilig this Security Instument cnly to mortgage, grant
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4nd convey that Borrofier’s inlerest in 1e Pro “under i virms of this Security mstmrd:em;i (®) is not pessomally
cbligried 10 pay the suris sevured by this ecerity lastrurcent;’ and (c) pgrees that Leider and any other Borrower may’
agree 1< extend, modify, forbear or make any acc mmodations -ipith repard to the terins of this Security lastruraent or
the Note without that Horrower’s conseat. = | b o : ‘ '

13, Lomm Charges. If the! loan securad by thit ‘Sesurity Inst:ument; is subject to a law which sets maximum lozn
charges, and that law is finally interpreted so that. the interest br other loan charges. collected or to be collected in
connection with the loan exceed the permitted lig:its, then: (a) ‘any such loan charge shall be reduced by the amount
necessary to reduce the charge to the perraitted - limit; and (" any sums already collectéd from Borrower which
exceeded permitted limits will be refunded to Bomower.  Lendler miy choose to make this refund by reducing the
principal owed under the Note or by making a dire:t payment to Borrover. Ifa refund reduces principai, the reduction
will be treated as a partial prepayment without iny prepayment ~charge under the Note.

4. Notices. Any notice 0 Borrower provided for in this Security Instrument shall be given by delivering it or by
muailing it by first class mail unless applicable taw -equires use of another method. The notic: shall be directsd to the
Property Address or any other address Horrower: (ssignates by notice o Lender. Any notice to Lender shall be given
by first class muil to Lender’s address stated herein or any other z‘;idress.v Lender designates by notice to Borrowsr. Any
natice provided for in this Security Instruinent shall be deemed 1 have been given to Borrower or Lender when given
as provided in this paragraph. ' '

15. Governing Law; Severability. ‘This Securily Instrurnent shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the eveat that imy provision or clause of this Security Instrument cr
tte Note conflicts with applicable law, such corflict shall not 2ffoct other provisions of this Security Instrument or the
Note whick can be given effect withcut the confliciing provision. To thit end the provisions of this Security Instrument.
and the Note are declared to be severable. : :

16. Bontewer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propeity or a Bensficial Inlizes: in Borrovirer. If all or any part of the Property or any interest
in it is sold or transferred (or if  benericial interest in Borrower is sold or transferred and Borrower is not a natural
personj without Lender's prior written conscnr, Lindsr may, atiits option, require immediale payment in full of all
sums secured by this Security Instrument. - Howiever, this option skall not be exorcised by lender if exercise is
prohibited by federal lavr as of the date of this Se:ority Instrument. : :

If Lender exercises this op:iion, Lender shall give Borrower notice of acceieration. The notice shall provide a period
of not less than 30 days frora the date the notice is delivered or mailed within ck Borrower must pay &l sums
secured by this Security Jnstrument. If Borrower Lils to pay thesi sums prior to the cxpiration of this period, Lender
may invoke any remedies. permitted by this Secursy Instrument without futther notice or demard on Borrower.

18, Bonrower’s Right to Reinstate, If Borrowe: meets ceriain conditions, Borrower shall have the right to have
erforcemen: of this Security Instrument discontiried at anny tinle prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstatesient) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry ofa judgment :mforcing this Security Instrument. Those cornditions
are that Borrower: (a) pays Lender all sums whizh then would be due under this Security [ostcaxment and the Note
as if no acceleration had occurred; (b) cures any Jefault of any other covenants or agreements; (c) pzys all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonsbie attomeys’ fees; and (cl) takes
such action as Lender may rensonably require to asiure that the }ien of this Security Instrument, Lender’s rights in the
Property and Borrower's obligation to pay the stims sscured by:this Security Instrument shall continue unchanged.
Upon reinstatersent by Borrower, this Security : Listrument ani| the obligations secured hereby shall remain fully
efizctive as if no acceleration had occurred. Howeyer, this right 0 reingtate shall not apply in the case of accelsration
urder ‘paragraph 17. : : :

19. Sale of Note; Chznge of Loan Servicer. The Note or a partial ititerest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice' to Barrower. A sale may result in 2 change in the
entity (known as the "Lonn Servicer”) that collects’ rionthly payments duc under the Mote and this Security Instrument.
There also may be one or more changes of the Lora Servicer unrzlated; to a sale of the Note, If there is a change of
the Loan Servicer, Borrower will be given writien notice of the change in accordanc: with parazraph 14 above and
applicable law. The notice 'will state the nume tad address’ of the new loan Servicer aml the address to which
paymems should be made. The notice will also cintain any other information requirsd by applisable law.

2). Hazardons Substices. Borrower shall not: ;ause or perniit the presence, use, disposal, storage, or release of
any Hazardous Subs:ahc}ss an or in the Property, | Borrower: siinil net do, nor allgw anyone ¢lse to do, zrything
affecting: the Property that is in violation of any En;viromnemal" aw. . The preceding 1wo sentences shall rot apply to
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the p sence, use, or: saorag,v on the Pmpem' «.»f mall quamme.. ‘of H. zardous ullb! »ét aie genen:nlly'r«:d)gnii:ed
to bé appropriate to normd residentiall uses: an 1710 maistenan ‘e “of jthe Property :

Bos‘rower shall promp{]y give Lsndt-r Wi lt'en Jonr'e of any |nvestipation, ciuim lﬁmand lawsult or mhex action by
any | governineatal  or' regulatory agency or private party irw lving ithe Property Land ‘any Hazardeus Substance or
Environmental Law of which Borrowsr’ has actual knowledge. | If Bm’mwer learns, or is nolified by any governmental
or reoulamry authority, that any removal or 'uh r n’medmewn' of any Hazardous Subseance affecting the Property is
necessary, Borrower shiall promptly take all nect jsary remedic); actions in accordince with Environmestal Law.

As used in this parazraph 20, "Hazardous Subitances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substant2s: gasoline, ierosene, other flammable or toxic petroleum products;,
toxic pesticides and herbicides, volatile solvents, materials nmammg asbestos or formaldehyde, and redioactive
materials. As used in this paragraph 20, "Envircnmental Law' means federal laws and laws of the jurisdiction where
the Property is located that relate to health, saity or environmental : protection.

NON-UNIFORM (COVENANTS. Bomowe: and Lender further covenant and agree as follows:

21. Acceleration; Remeclies. Lender shall give notice to Boriower prior to zcceleration fcllowing Borrower’s brezch
of any coveaant or agreement in this Security b strumaent (bul not prior 10 acceleration under paragraph 17 unless
applicable law provides otherwise}. The notice shail specify: (a) the default: (b, the actior. required zo cure the
default; (c) a date, not less than 30 days from thi: date the no: ice is given to Borrower, by which the default must be
cured; and (d) that failure 1o cure the default 03 or before the date specified ir the notice may result in acceleration
of the sums szcured by this Security lustrument * and sale of the Pmcx,rty The notice shall further inform Borrower
of the right to reinstate afier acceleration and the right to bring a court action to assert the' nor-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at iis opticn may requit:: immediate paym(,nt io. full of ~ll sums secured by this Security
Instrument  without further demand and may invoke the power of sale and any other remediiss permitted by applicable
law. Lender shall be entitled to ccliext all expenses incurred in pursuing the remedies provided in this paragraph 21,
ircluding, but not limited to, reasonable atlormeys” fees and costs of title evidence:

If Lender invokes the power of sale, Lender shall execute or ciuse Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shali cause such notice
to be recerded. in each county in which any part of the Property is located. Lender or Trustee shall give notice of sals
in the manner prescribed by applicable law to Be.rower and to'other ‘persons prescribed by applicable law. After the
time required by applicable law, Trustee, withou: demand on Bosrower, shall sell the Property at public auction to the
nighest bidder at the time ¢nd place and under te terms desighated in the notice of sale in one or more parcels and
in any order Trustee determines. Trustee wuy postpone wale of all or any parcel of the Property by public
announcement at the time and place of any pr viously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser T ruste:’s deed come:ymg :he Property vithout any covenani or warranty,
sxpressed or implied. The recitals in the Trustec’s deed shall be prima facie eviderce of the truth of the statements
mads therein. Trustee shail apply the procesds. of the sale izi the following order: (a) to ali expenses of the sele,
includzag, but not limited to, reasonable Trustie’s and attomeys® ‘fees; (b) to 21l sums secured by this Security
Tnstrument; and (c} any excess to the person or jersons legall entitled to it

22, Reconveyance. Upon paymen: of all suirs secured by this Security Insturaent, Lernder shall request Trustee
io reconvey the Property and shall surrender this Sccurity Instrument and all noteés evidercing debt secured by this
Security Instrument to Trustee. Trustee shell resunvey the Property without wintas:y to the person or persons legally
entitled to it. Lender: may charge such person rr persons a fi2 for reconveying (he Property, if the fee is paid to 2
third party Trustce for services rerdeved and ch‘nrgma of the f t'“ is permitted under applicable law. Such person’ or
persons shall pay any recomdation costs,

23. Substitste Trestee. ‘Leader mzy from: tinie o time’ re,ncave 1‘rustee and -appoint & sulcessor trustee to any
Traste: appointed hercunder. Without conveyaiie of the Pmp'a'ty, the snccessor irustee shall succeed to all the utle,;
zower and duties conferred upon Trustee herein and by applicible Taw.

24. Attorneys’ Fees. As used in this Sec uri: y Insfrumpm zmd m the Note, ;morzxey.s' fzes” shall isclude any
attorneys’ fees awarded by iin appeliate court.

25. Riders o this Securily Instrumoent. 1f one’ 51 more nd"r" are evcuwd by Burmwcr aad recorded together with
this Security instrament, thé covenants and agredmenis of eack such gider shall be moorporated into and shall amend
and supplemert the cc-venam., and agreements bf 'lus Security | lstru.r:;vnt a8 1f lhe‘r‘,der(s) viere :a part of this Security
’xzstmmcm N . : Lo :
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g [.J Adjustablé . Rasz Rider = [_. ‘Coadominiwy Ridge ¢ S 1

__J‘ i4 Fanily Rider

. [:] Graduated 'Pajéncm Rider : L.J iPlzmncxl ﬂnizé?Dé«dopmem R;ide;' , []iBichldyPaymem Rider
:1 l:] Balloon Rider | E] ;Ra!e Empriow;men»t éRide;' f [:l Second Homei Rider
D Other(s) [speciiy] - o ’ '
| | WARNING

Usless you provide us with evidence of the: insurance covirage
may purchase insprance i your expenss to prutect our intenst. This insurance rnay, bui need got, 2lso protect your
intevest. 1f the collateral becomes damaaged, tt> coverage 'wil purchinse mzy not pay any claint you meke or any claim
made against you. You may later czneel this et'ferage by providing cvidence that you have obiained property coverage
elsewhere, :

You are responsible for the cost of agy insuiance purchzsod by us. The cost of this insurance mey be added to your
contract or loan balunce. ' If the cost is zdded. to your cortrict or'loan balance, the interest rute on the underlying
contract or loan will apply to thiz added zmout:. The effective date of coverage rnay be the date your prior coverage
lapsed or the date you failed to provide proof, of coverage. | : : :

The coverage we purchese may b vonsiderat ly ruore expe:t
Nol- satisfy sy need for property darmege’ covirage or any
spplicable law. ' AR .

5 required by our contract or loan AETECMEDI, We

sive than insurmee you can ;ubta'm on yooz own and may
thandiziory lability losmrance requirements itsposed by
i Lo ; :
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: -Bo‘ridwcr

-Bort:

{1

Witness:

S'FATE OF OR:EGON - KLAMATH }«Wf

Thls ms:umcm was uxnowledoed efore n’e un

JOHN D DOUG‘IER ry AND MAR]LYN L. ;‘

wmnmm DS RESEng
. OFFICIAL SEAL
DEBRA BUCKINGHAL
LOTARY PUBLIC - OREGOR ©
(IOMVISSION KO, 153318
VM! )I()N EAPIRES DEC. 154 2000

ess~s&as&»3<mssﬁs i

TO TRUSTEE:

The uzdessigned is the holder of the note or noz«-
all other indzbtedness secured by ihe Deed of I'ru.l
not: or nodes and this Deed of Trust which are d

held by you under this Deed of Tmst to the pvrmr

Date:

i

-fi

( ‘»eal}

seal)
-Bogbwer

aliy jered herzbv, HI
or persons | e

i
5
i

o
i
B

1 B

contained in pagts 1 throu
and;re,cor:iedv m&x it :

; !

2l éz“lﬂj;ﬁ i

“ 7 DOUGHE

(Sezly

wer -Borrower

(Seal)
-Borrower

P
i

mmm} e

Couwaty :ss:

‘ Héy l, :1‘?98 :

«)UGHERY i

Motary Public for Oregon

12~19-2000

REQUEST: [i'QR RECONYEYA?‘ICE‘

secured by xlm Dw:i of Tmst
have boen pmd in full.
nd o

ally ¢

5uid note or notes, together with
You are hercby [dirceted 1o cancel said
ecomey,_ without wamntv ail the sstate now
ntitled thm:to

i

()'REGON Sul,;!c F'xmlly I’NMAII"HD&!C UNIFORM’ lNSl’RUl
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EXHIBIT *A”

: i:;!Eﬁ:;(;R!PT;ONIOE;# PROPERTY -

; i ’Ihé following described real propert)é siluate Ir Klamath Colfmty, (?régcin

\

A pestion of the E % NW Y% of Section 33, Tow 1ship 3¢ South, Ra

1ge & East of 11s Willsamette Meridian, IKiamath
County, Oregon, more particuiarly described &5 follows: : :

Beginning at a point on the Southerly right of v.ay fine of the :K!améih Falls-Ashland Highway (Greensprings
Highway which is Scuth 135 feet and South 67 ° 56" Wast 374 feet from the quarier corner common to Sections 28
and 33, Township 39 South, Range 3 Ezst of lhe Wiliame

it Meridian; thence South 1514.3 feet, more or less toa

point on the Northerly right of way lina of the Weyerhacuser logging railroad; thanse South H4° 12’ West 203.43
feat along said right of wey line ta a point; thense North parallel to the E:ast line thereof to the Southerly right of
wey line of the Klamiith Falls-Ashland Highwey‘(Greenxs‘prinqs Highway); thencs North 61° 56° East 187 foat to the
poinl of beginning. : e R P : '
i f i
STATE OF OREGON: COUNTY OF KLAMATH : g5, | :
Filed for racord al request of v First Amoidcan Tigls " the: 6th _day
i of May AD,19_98 11306 o'<lock i A= M., and duly recordéd in Vol. _ 198 .
‘ G of | ___ Morigapes. . | onPage__ 15239
| ‘ o : o L1 g7 Bernethy G, Letsch, County Clark
FEE $50.00 Zim At ;nmj ’ ~




