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THIS DHED OF TRUST "Sccumy Instrument") it mace on |
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' ("Eorrowsr™). The trustee iy AMERITITLIE

('Tmsm*\. The 'i)eneficiafp is Fr HORTINGE coy 'zux t3:H:] I)/l /A rzmw:z:n uog IGRGE mz«;omm‘
which i3 mgamwl and exisiing tmder the laws of ’IHE- HTATE C"’ "AN 11‘3 : ; , and whos2
adéress is2345 CGRAND IVE,: STE 2200, I\ANS, 8 CIY M(?' 6‘1103 :

("Lender"). Borrower owes Lender the prircigal sum of
NINETY THOUSAND & (0/100

Dollars (LI S. § 90,000.00 ).

This det is eviderced by Ferrower’s note dated the saine date as this. Securly Instrument ("Note®), which provides for monthty
payments, with the full delt, if not paid eailier; due ;ind payable on JUKE 1, 2013 - . This Security
Instnzment secures to Lender: (2) the repaymear of the :lebt evidencad by the' INote, with in'erest, and all recewals, exensions and
modifications of the Note; (b) the payment of all other ums, with i inerest, auvanced under paragraph 7 to protect the security of

-ihis Securily Instrument; anil (¢} the performance of Betjowsr's coven: uts and agreements wur.der this Security Instrument and the

Note. For this purpose, Borrower Jr"evocal:nl [y gran atdconveys to T ruste.,,vm frust, with § ; swer of sale, the following described

“progerty located inx /. Rlamath @ - ! County, Oregon:
A1l ehat tract or paraenl of iand a8 shown. on gal mddln AR ergl:.t:m:zhad h:are»to
'rmirh i.n im_c»rporal. ed herein and xmde' a part haioof. | i 3

:whi(:h}’a; ch .id(lmss of 7'”0 ERQN’T STRA!ET, Ri’nm TH ]’AIJ. l : ; . [Steeet, City],
Dregon oosveol . (% “roperty Addreia™); B ‘
‘ ST - [Zip Code] Countys:) 1803030020344
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- Al of the foregoing {5 referreii 1o if) this Secutity Inserum bt a3 the "Prapiiny.!"

of?gxe propeny.

S ( : W or ht-feafier ercctedijon thy property, and all tasements, appurtenances, and:
© fixtures now or hereafter a par | repli:emiznts and wd(litions|shell also be! covered by this Security Instrument.
I BORROWER COVENANTS {hat Borrowet is \awfully ssised of thi estatel hereby conveved and jaas the right to. graws aml
convey the Property and that' the 'Property is unencuminred, except fol: enculnbisnces of record. Borrower warranis end will
defend generally the title to thi: Property sgainst alt ¢laimid .ind dermznds, rbject 1o aniy ercumrances of reoord.

THIS SECURITY INSTIUMENT combines uniforg: covenants: fe:l natiotal wie ané. non-uniforia covesants with limited.
viriations by jurisdicdon to constitcte a uniform security itistrumnent covering real property. ;

UNIECRM COVENANTS. Borrower and! Lender covinant and agre:ias follows: i

1. Payment of Principal and Interest; Prepayment nnd Late Chiarjes. | Borrower sh:ll promptly pay when due the
principal of znd interest on the debt evidenced by the Not: and any prepajiment snd late charges due under the Note.

2. Funds for Taxes and I'msurance. Subject o apylicable law 0:i1o @ written waiver:by Lender, Borrower shall pay to
Lender on tae day rronthly payments are due under the tote, until the lote is:paid in full, 4 sum ("Funds") for: (a) yearly taxes
and assesoments which may zttain priority over this Secuiity Instrument 2s a lien or the Property; (b) yearly leasebold paymenrs
or ground rents on {he Property, if any; (C) yearly hazard or propesty insirance premiums; (d) vearly flood insurance prefoiums, if
any; (¢) yearly mortgage insurance premiums, if any; an:l (f) any sums payable by Borrower to Lender, ‘n accordance with the
provisions of paragraph 8, int lieu of the payment of mortgage insurance premiums. These items are called "Escrow Itemns.”
Lender may, at any time, coliect aad hold Fundls in an amount not to exciced the maximun: araount a lender for a federaily related
mortgage loan may require for Borrower’s escrow accor.at under the f:deral [teal Estate Setilement Froc:dures Act of 1974 us
amended from time to time, 12 U.S.C. Sestion 2601 ef se.7. ("RESPA™); unless another law that applics to the Funds sets a lesser
amouzt. If so, Lender may, at 2zy time, collact znd bold Funds in an amoiint not to exceed the lesser amount. Lender may
estimate fac amount of Funds cue on the tasis of current: data and reasonable eitimates of expe:nditures of future Escrow Items or
otherwise in accordance with upplicable law.

The Funds shall be held in an institution whaose depcyits are insured by a federal agency, instrumentality, or eniity (including
Lender, if Lender is such an institution) or in any Fedc:al Home Loar Bank. Lender shall apply the Funds to pay the Escrow
items. Lender rnay not charge: Bortower for holding and - pplying the Funds, zaoually analyzing the escrow account, or verifying
the Bscrow lterns, unless Lender pays Borrower inierest on the Funds and applicable law pemiits Lender to make such a charge.
However, Lender may require Borrower to pay a one-iirne charge for an ind:pendent real estate tax reporting service used by
Lender in connection with this loin, unless applicable le.w provides ottierwise. Unless an agreement is raade or applicable law
requires interest to be paid, Lender shall not be requirec: to pay Borrotwer any interest or ea:nings on the Funds. Borrower and
Lender may agree in writing, however, that intzrest shall be paid on the Funds. Lender shall give to Borrower, witkout charge, an
anmuzd accounting of the Funds, showing credizs and debits to the Funds and the purpose for which each debit to the Funds wes
made. The Funds are pledged as aclditional security for all sums secured liy this Security Instnmient.

It the Funds heid by Lencier exceed the amounts pennitted to be held by applicable law, Lurder shzll account to Borrower for
the excess Funds in accordance with the requirsments of ipplicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrew Items when cue, Lender :nay so notify Dorrowsr in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficioncy. Borrower shall make up the deficiency in no more thas swelve
montaly payments, at Lender’s sole discretion. : :

Upon payment in full of ail sums secured by this Sexurity Instrument, Lender shall prompily refund t Borrower any Funds
held by Lender. If, under paragraph 21, Lerder stall atquire or sell the Property, Lender, prior to the acquisition or sale of the
Propetty, shall apply any Funds held by Lender at the:time of acquisition or sale as a credit against th: sums sccured by this
Security Instrurnent. :

3. Application of Payments.  Unless applicable lav. provides otaerwise, all payments recsived by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayinent charp:s ¢ue under e Note; second, o amounts payable under paragraph 2;
third, to interest due; fourth, 10 principal dee; and lest, to any late charges. due under the Note.

4. Charges; Liens. Borrowe: shall pay all texes, issessments, criarges, fines and impositions attributable to the Propesty
which mey attain priority over this. Security Inutrument, ¢ 1d leaschold payments or ground rens, if any. Borrowsr shall pay these
obligations in the manner provided! in paragraph 2, or if ; ot paid in that manner, Borrosver shall pay them on tune dirscty to the
persen owed payment. Borrower shall prompily firnish to Lender all notices of amounts t0 be pail under this pasagraph. If
Borrower makes these payments directly, Borrower shall jromptly furnish to Lender receipts cvidercing the payments.

Borrower shall promptly discharge any lien which hi:s priority over' this Security Insrument unless Eorrower: (a) agrees in
writing to e payment of the obligation s=cured by the lisn in a manner accepiable to Lender; (b) contests in good faitk the licn
by, or dsfends ageinst enforcement of the lien in, lepal proceedings. which in the Lende:r’s opinion operate to prevent the
enforcement of the lien; or (i) secures from the holder of the lien an agreemsent satisfactory to Lender subordinating the lien to
this Sscurity Insteurnent. If Lander determines that any pirt of the Proputy is subject to a lien which 1nay attain priority over this
Security Instrument, Lender may give Borrower a notic: identifying the lien. [2orrower shall satisfy the lien or take one or more
of the actions set forth above withia 10 days of the giving; of notice.

4, Harard or Property Iusurance, Borrower shal keep the improvenients now existing or, hereafter erecied on the
Property insured against loss by fire, hazards included within the tersn "extdnded coverage” and ary other hazards, including
fioods or flooding, for whicl: Lender requires insurance, ‘This inseranc shall be maintains:in the aynowats and for de periods
that {endér reqaires. The insurance carrier providing ths insurance shull be chesen by Beriower sibjeds to Lender's approval
which shall not be unreasesably withkeld. If Borrowe:! fails to maiatiin coverage desciibst: above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Mioperty in aqcnx;dance *vitly paragraph 7. ! :
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¢ Al indurance policics ind sinewals shill’ be ‘acceptible to Lenger land slialliic a sladard diortgage clavse. Lender shall
‘have the tight to hold the jiclicits and rensvrals. I Lauder requires, or skall prompily give to Lender il receiots of paid
| prémmiuitis and rencwal notlies. 1h the eveni of loss, Bejrtower shalily onipt ngtice i¢ thie insuranize cirrer ané Lender. Leénder
- ay ke proof of loss if 115 mide prompily by Eorrot-er. DR O A i j '
" Unigst Lender and Boirower otherwiss agre: in y'oting, insuran ceds:shall be upplied to restoration or repair of the
: Preperty. damnged, if the restoration or repair is izcorki aically feasibl: : ~ndei’s security is not Jlessined. If the resteration or
repiir i$:fot economically feasible or Lendei’s security! would be Ler.lened, vhe insurance proceedsishal be applied 1 the suzs
secured by this Security Iristrurnent, whether or ol ren due, wilk.!any eycess paid to Ixrrower. ¥ Borrower abacdeons the
Property, or does not answer within 30 days a retice, Yo Lander that the inswance carrier has ¢ffered to senle 2 cluimy, ten
Lerder may collect the insairance: proceeds. Lender maj use the procedds to fepsir or reston: the Propenty oz 10 pay sutos secared
by this Security Instrument, whether or not thén due. Ty 30-day perio:| will begin when the £ ofice is piven.

Unless Lender and Bortower otherwise agree in writing, any applitation of praceeds to priacipal shall ot extend or postpone
the ddue date cf the monthly payrrents referred to in part graphs 1 and 2Mor change the amowat of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's nipht fo any insurance solicies and preceeds resulling from damage to the
Prozenty prior to e acquisition shall pass 1o Lender b the extent of the sutns secured by this Security Inscrument immed:ately
pricr to the acquisition.

6. Qotupsncy, Preservation, Maintensnce and Pi dection of the [Property; Borrower’s Loan A pplication; Leaseholds,
Bor:awer thall oceupy, establish, and use the Property s Borrower's principel fesidence within sixty days after the execution of
this Secwity Instrusment azd. shall centinue to occupy the: Property as Foorrower’s principal residence for at least onz year after the
date of occupancy, unless Lender otherwise agrees it writing, which consent shall got be unreasonably withheld, or unless
exteruating circumstances exist which are beyond Borrover’s control. Horrower shall not des o » daciage or impair the Property,
aliow the Property to deteriorate, or comunit waste e the Property.’ Borrcrwer shali be in defaull if any forfeiture action or
proceeding, whether civil or criminal, is begun thit in ] enders good faith judlgment could rasult in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interesi. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be diswissed with a mling that, in
Lender’s geod faith determination, prechides forfeiture of the Borrower"s intetest in the Property or other material impairment of

the lien created by chis Secu:ity Fastrument o5 Eender’s ‘ecurity interet!. Borréwer shall also bz in default if Borrower, during the
loan application process, gave maierially false or inacci-ate informatios| or staternents to Leader (or fudled to provide Lender with
any matsrial information) in cormection with the loan evidenced Ly e Nete, including, but not limited 0, represeniations
concerniog Borrower's oceupiency of the Preperty as a pincipal residence. IF this Security Insirument is on a leasekold, Borrower
thall comply with all the pravisions of the lease. I Bort wer acquires [ge title' to the Property, the leasehold and the fee tile shali
not ruerge unless Lender agries 10 the merger in wiiting . :

7. Protection of Lender’s Rights in the Property.  If Borrower fils to pizrform the covzpants and agreements contained in
this Securizy Instrument, or there is a legal proceeding tha: may sigrificantly affect Lender’s rights in the Property (such ag a
proc:eding in barkrsptey, probate, for coxdempation or arfeiture or to enforce laws or regulztons), then Lender may do znd pay
for whatever is necessary to protect the vahie of tae Properyy and Lender’s rights in the Property. Lender’s actions may include:
paying any sums sccured by a lien which has priority over this Seuurity Instument, appearing in court, paying reasonable
artorzeys’ fees and entering on tte Property to muke repairs. Althoughi Lend:r mey take action under ttis paragraph ‘7, Lender
cloes not have to do so. :

Any amjounts disbursed by Lender under this patagriph 7 shall become additional debt of Borrower secured by this Security
Instrument. Uniess Borrowe! and Lender agree to othsl” terms of payment, {hese amounts shall bear interest from the date of
disbursement av the Note rate and shall be payadle, with i:terest, upon n:itice from Lender ro Borrower requesting, paymert.

8. Mortgage Insurance. If Lender required riortgs;je insurance ay a corsiton of makic 3 the lomn secured by this Security
Fostrument, Borrower shall pay the premiums required to maintain the morigage issutauce in effect. If, for any 1eason, the
mortage insurance coverage required by Lender lapses or ceases to te in effsct. Borrowe: shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage instirance preniiously in effect, ot  cost substantially cquivalert to the
cost to Barrower of the mortgags insurance previously in effect, from an alernate miorigaze insurer approved by Lender. If
substantially squivalent mortpage insurance coverage is not available, Borrowsr shall pay to Lender ¢ach month a sum equal 10
one-twelfth of the yearly mortgage insurance premium be ing paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a sss reserve in lieu of mortgage nsurance. Loss reserve:
payments may no lenger be required, at the option of Linder, if morigajie insurance coverage (in the amount and for the period
that Lender requires) provided! by sin insurer appreved by Lender again hecomes available and is obtained., Borrower shall pay the
premiums required to maintain morigage insurance n difect, or to pravide & loss reserve, uatil the requirement for mortgage
izsurnace ends jn accordance with any writien agreement between Bortovier and Lender or applicable law.

$. Inspection.  Lender cr its agent may inake reas:nable entries upon and inspections: ‘of the Property. Lender shall give
Borrower notice at the time of or rior to an inspection spe.sifying reasonilsle ¢ause for the inspection.

10. Cordernnation.  The proceeds of iy avacd or claim for d;'_:snagcs!? direct o1 coniequentisd, ia cemection with any
condstmmation or other taking of aby part of the Propeny; or for convejance in Hew of eomdetanation, are hereby assigred and
stiall be pid to Lendar. : : : O : i : i
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10 the ‘sins socured hy this Security I.E.S;i’l’}im!éljt,i

i

ol sient of 4 total talting ¢ e Propeity, tae priiseeds shail be fippliei

~ wfhethur of: ot then due; withi any iixcess paid ) Bocrowd:, It the evelt (fa paitial tiking of i 2 Propeity in which the tair tnarkst

viltie of the’ Property immediitely'before the tuking is et ;b 1o or grea:)y thar| the amiount of the sunis secured by this Security
Istnirent immediacly befor: the! taking, waliss Borreyver and Lende( other wise agree iri jwriting, | the sums secured by this
Securiy Iasoruniest shall be tixluced by the amount of i’ proceeds multjiplied by the follewiny fraction: (1) the total amouns of
the stms secured immediaiety before the takicg, dividei. by (b) the: faiy mzrhzt value of the Property irnmediately before de
taking. Ary balance shall be paid % Borrower, |a th ever.: of a pattial tiking of the Property:in which the fair market valie of the
Property immeciately before the laking is Iess than tht amount of the sumy secured imrandiatsly before the tuking, unioss
Borrower and Lender otherwise agree in writing or unlest applicable fav/ othersiise provides, tie procerds shall be spplicd to the
sums sscured by this Security Instrument whetier or not €15 Suras dre thenidue, ! :

I the Property is abandored by Borrawes, or if, aftsi: netice by Lender to’ Bortower that the contlemor offers to roake an
award or settle a claiim for darnages, Borrowes izils to restond to Lender within 30 days after 12¢ date {he notice is given, Lender
is authorized to collect and aply die proceeds, at its option, cither to revtoration: or repair of e Property or to the sums secured
by this Security Instrument, whether or not thea due, )

Unless Lender and Borrower otherwise agree in writit 3, any application of proceeds 1o principal shall not extznd or posipone:
the: due date of the monthly payments referred to in paragraphs 1 and 2 or thange the amount of such payments.

11, Borrower Not Releasid; Forbearance By Lender Not a Waiver, Extension of the lime for payment or medification
of amortizaticn of the sums secured. by this Security Instri.ment grantsd Ly Lender to any sucsessor in interest of Borrower shal,
not op:rate to release the liability of the originil Borrowsr or Borrower's successors in interest. Lender shall not be required &3
commence proceedings against any successor a intersst o refuse o extend time for payment cr otherwise modify amortization of
the: sutus secured by this Security Instrument by reason of any demand made by. the original Borrower or Borrower’s suceessors
in intersst. Any forbearance by Lender in exeicising any fight or remedy shall 1ot be a waiver of or preclude the excrcise of any
right or remedy,

12. Successors and Assigns Bound; Joint and Saversd Liebility; Co-signers. The covaiants and agreements of thig
Security lostrument shall bind and benefit the successors and assigns of Lender and Borrovier, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements stull be joint and several. Apy Borrower who co-signs this Security
Instrument but does tot execute the Note: (a) is co-signi-g this Security Instromen: only to roortgage, grant and convey that
Borrower's interest in the Pregierty under the terms of thi; Security Instrument; (b) is not personally obligited to pay the sums
secured by this Security Instratnent; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accomrnodations with regard to the tetins of this Yacusity Instrurcent or the Note without that Borrower's consent.

13. Loan Charges.  If the loan secured by this Secirity Instrument is subject t0 a law which sets maximum loan charges,
and. that law is finally interprescd so that the imerest or oty lean charges collectzd o to be collected in cornecticn with the joan
exceed the permitted Lmits, then: (2) any such loan charge shall be reduced by the arnousmt necessary to reduce the charge: to the
permiticd limit; and (1) any sums already collected from Borrower which citceeded permitted limits will be refunded to Borrower,
Lender may choose 10 make this refund by retlucirg the principal owed under the Note o by making a direct payment to
Borrower. if 4 refund reduces principal, the recluction wi { be treated a; a partial prepayment without any prepaymsent charge
under thie Note, ‘

14, Notices. Any notice to Borrower providad for in tds Security Tnstramenr shall be giver by delivering it or by mailing it
by first class mail unless applicable faw requires use of asv:ther method. “he notce shall be dirzeted to the Property Addrass or
any othzr address Borrower designates by notice 1 Lender. Any notice to Lend:r shall be given by first class mail ‘o Lender’s
address stated herein or any other address Lendar designiles by notice 1y Borrower, Any nctice provided for in this Security
Instrument shall bz deemed fo bive been given t Borrower or Lender when given s provided in this paragraph,

15, Governing Law; Severnbility. This Security Irstument shell bhe governed by federal law aad the law of the
juritdiction in whichk the Propeity is located. In the event ‘hat any provision or clause of thiy Security Insrument or the Note
conflicts with applicabls law, such conflict shall nof affect vther provisions of this Security losir.tment or the Note which can be
given effect without the conflicting provision. To this cad th: provisions of this Secuwrity Instruracnt and the Note are declared to
be szverable, .

16. Borrower’s Copy. Boirower shall he giver one co formed copy of the Note 2nd of this Security Instrument.

7. Trawsfer of the Propeity o a Beneficial Interast in Borrower. If all or any part of the Propeity ¢r any interest in it is
sold or transferzed (or if a beacficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, lendor may, at its option, :quire immediite payment in full of ull sums secured by this Security
Instrument. However, this option shall not be exercised by iender if exerdise is prohibited by federal law as of the date of this
Security Instrument,

If Lender exercises this option, Lender shall give Borrowr notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is deliversd or mailet! within which Borrovier must pay all sums szcured by this Security
Instrument. If Borrovrer fails to pay these sumns prior to the :xpitation of this period, Lender muy invoke any remedies pertniited
by this Security Instrument witheut further rotice or dernand on Borrower,

18. Borrower’s Right to Ruinstute. If Borrower meats certain - conditions, Borrower :hall have fthe right to have
enforcement of this Security Instrumant discontinued at ai, time prior to the eatlier of: @) 5 days (or such other period as
applicable law zay specify for reinstaterment) before sale of e Property pursuant to any powar of sals containned in this Security
Instrument; or {5) entry of a judgment enforcing this Security Instcument. Tlipse corditions are that Borrower: (a) pays Lemler all
sung which then woeuld be duc ander this Sccurity Insnunint and the Note 83 i no neceleration had occurred; (B) cures any
default of any olher covenants oI ngrecmients; (©) pays all e:penses incure! {n ¢nforeing this Sec.arity Instrunent, inchading, but
not liited to, reasonable attorneys® fozs; and (d) tikes sush § Hion as Lender may reasonably require o astuee that the Jien of this
Sccurity Insizament, Lender's tights in the Property and 3orrower's ‘obligation 10 pay the sums secures| by this Security

i Instriiment shall continue uncharged.  Upon reingiaternent 3 Borrower, this Scchrity Instrenment and the obligations secured
 hereby skall remain fully effective as if' no acesleration had o¢ ;umred. Howeier, thin right to reipstuts shall ‘not apply in the case of
{acceliration under paragraph 17. : . E P ' 2 .
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), Sialo of INote; Chinge of Loan Servicer, [l Mote or 2 |partin] inierest in (i Note' (together with ihis Security
Instrwihent) may de sold ¢ne or more times awithout 1+ lor notice 1o Fitrtower. A sale 1cay rssult in'a change ‘in the ertity (known
a3 the "Loan Servicer”) that collects monthlyy payren s «due undar the: Note and this Secority Instrument. Thers also may be one or
more changes of the Loat Serviicer unrelatid o a sali: of the Nofe. I thers is 2 change a7’ the Loan Servicer, Borrower will be
given wrilten xotice of the charge in accordance with: parzzraph 14 above and applicable faw. The otice will state the name and
address of the new Loan' Servicer and the address t0 which peyments should be made. The notice will also contzin any other
informaton required by apolicable law. : : co : : .

20, Hazordous Substinces, Borrovier shall nét cawse or perinit the: presence, use, disposal, storage, or release of any
Huzardous Substanices on or in the Property. Bomowst shall not do, nor aliaw anyone clse o do, aaything affecting tbe Property
that is in viclation of any Jinvironmental Law. The presediag two seniences shall not apply. o the preserce, use, or storage on the
Property of sweall quantices of Hazardous Substances that are generally recognized 0 be: appropriate to normal residential uses
and 1o maintenance of the Mroperty. :

Borrower shall promptly give Lender written notice of any imvestigation, claim, dernand, lawsu't or other action by any
governmental or regulatory agency or private party i olving the Propierty and any Hazardous Substance or Environgaental Law
of which Borrowsr has actial knowledge. If Borrowdr learns, or is notified by any governmental or regulatory authority, that any
remeval or other rerediation of any Hazardous Subst:nee aifecting ihe Property is necersary, Borrow:r shall prompily take all
necessiary remedial actions in acsordance wira Environtental Low.

As used in this paragraph 20, "Hazardous Subst:nces” are theue subgiances defined as toxic or hazardous substances by
Enviroumentzl Law and (he following sulstances: pasoline, ketowtne, other flamrmable or toxic petroleum procucts, toxic
pesticides and herbicides, volatile solvents, materials coniaining asbeitos or formaldehyde:, and radioactive materials. As used in
this patagraph 20, "Enviroamertal Law" racans feders. laws and lows of the jurisdiction where the Progerty is Jocated that relate
to health, safeiy or environnentd protection.

NON-UNIFCRM COVENANTS. Borrower and Londer farther covenant axl agree as fcllows:

21. Acceleration; Remedies, Lender shall give rotice to Borrover prior to accelerntion following Borroveer™s breach off
any cosenant or agreement In this Security Instument (but rot prior to accelerstion under paragraph 17 unless
applicahle lnw provides otherwise). The notice shall specify: (a) the defacdt; () the action required to cure the cefault; ()
a date, not less than 30 days from the dale the notice is given to orrover, by which the default inust be cured; and ()
that failure to cure the default on or before the date specified in the notice may result Ia acceleration of the sems secured|
by ihis Security Instrument and sale of the Propert;y. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring n court action to assert the non-existence of a default or any other defense of
Borrovier to acceleration and sale. If ¢he defauit is ot cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of 2/l sums secured by this Security Instrument without further demand
and muy Invoke the powerr of nale and any other reredios permitied by zpplicable iavr. Lender shell be entitied to colloct
all expenses incurred in pursuving the renedies provided in this eragroph 21, includiag, but not limited to, reasenable
attorneys’ fees and costs o title evidence.

If Lender invokes the power of sale, lLender shall execute or cause Tristee to execut: & writien notice of the occurrence
of an event of default and of Lender’s eluclion fo eanse the Property to be sold and shall cause such notice 1o be recorded
in sack county in which nny part of the Property is located. Lender or Trustze shall give notice of sale in the manner
preseribed by applicable law to Borrower snd to od-er persens prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrowe ¢, shall sell the Property at public auction to the highest biddar at the
time and place snd under the terms designated in the notice of unle in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of sl or any parcel of the Properiy by public sn nouncement: at the time and place
of nny previcusly scheduled sale. Lender or its designve may purchase the Property at any sale.

Trustee shall deliver lo the purchaser Trustee': deed cenvejing the Property without avy eovenant or warranty,
expressed or implied. The recitals in the Trustee’s dued shall be prima ficle evidence of the truth of the statements made
thezein. Trustee shall appiy the proceeds of the sale in the following: order: (a) 1o all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; () ¢o all sums securegd by this Scawt ity Instrument; and {c) any excess
to the person or persons legally entitlec to i, :

2. Roconveynnce.  Upon payment of all sunis secured by this Se:urity Instrument, Lender shall request Trustee to reconvey
the Propesty and shall surtender this Security Insttune:nt and all notcs evidencing debt secured by this Security Instrument to
Trustee. Trustee shall recorvey the Property witout warranty and without charge to the 1% rson or persons legally entitled t it.
Such person or persons shall pay any recordation costs. X

23, Substitute Trustee, Lender mavy from time o tige remove “Trustess

_ and appoirt a successor trustee 1o any Trustee
appointed ersunder. Withtut cenveyance of the Prope:ty. the succestor truptee shall sueceed to all the title, power and duties
comerted upon Trustee here:n arnd by applicable law., . : :

24. Aclorney’s Fees, /s ussd in this Security Insyument and in the Note, "altomeys® fies” shall includs any atomeys’ fees
awatded by an appeliate covit; . : o

A SRIOR @




25‘ 'Riders to this Sec"m nty [nstrument . If one nr more: ndexs
Serunty lmthn the covenaiits and- agretments of i ach such rider

- the coventints and agreemaris of thxs Semmty thmmem ag if the: nde'
[Check apphcable box(es)).

Adjustable Rate Rider | {7 Cundoxmmnm TRi
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218 to the terms
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A pareal of p pexty located in 2 ortion of Iots % and }’0, Section ‘0 Tewnshxp 38 South,
Range 9 East of the: Willameite Meri; ian, Klarnail, County, Orzgon, as follows

l-egm at a pomt on the Southerly side of Front Streer, BUENA VISTA ADDITICN 1o the

%ﬂ amath Fails, O Je;%eun whezs the lpt fine (‘ommon (o Lo 3 ap 4, Block 42 of said
J‘M VISTA ADD projected zerose & ‘ront Street and} terl 0. 00 feet; thence

from the point of be %mnmi h(*rem eseribed Baste ily alon uhc uour. 1erly line of Fron:

Street being the: Novtherly Ting: of land; herein conveyed, 20x feet; thence South .x

distance of 26 5 faet, more or less, to the shore Jing of Upger Kiarnath Lake;

horthwcstcrly along: said hO'l't‘ lire'to n point being Sout from the point oF begmmng

and at right angles to Frong Sty cet; theiace Morthor). ¥ to the po:m of b tginning,

EXCEPTING T "HEREFROM (he 3 Bastedy 149.8 1e«;.i, of tgie ahave d(g:cnbedjpmperty.




1-4 FAMILY RIDER
- Assignment oJfRents‘

"THIS 1<+ FAMILY RIDER ismade1tis 30  dayof 2pril , 1is98 ,

and is incorporated imio and shill bie deemed to amend and supplement the | ‘/Eongagv Deed of Trust or

Seeurity Deed (tae "Security Instumert™): Jf the same d‘m: gw*n by the unde:signed (the "Borrower™) to
secure: Borrowe:’s Note 1o : :

PT MORTGAUIE COHPANIES' D/'E»/I&t PR]BIII!R;N‘&IRTGE%:GE RE}SO'DRCBS

(ihe
"iLender") of iz sarne date and co.'ermg lht- I’rcpe”‘y de: mnbe:] in the Secun:v instrumem and located at:

o g
700 FRONY STREET, KLAUATH ?HIILS, oRr 87401
[Propeny Adc =i?ss]

14 FAMILY COVENANTS. In eddition to the covemeits and agrecnients made in the Security
Irstrument, Borrower: and Lender further covenznt and agr:e as follows:

A. ADDITIONAL PROPERTY SUMECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Inst:ment, the following items are added to the Prop:rty description,
and stall alse constitute the Property covet:d by the Secuiity Iustrument: building materials, appliances and
goods of every natre whatsosver row or hereafter locited in, on, or used, or intended. to be used in
connecton with the Property, ircluding, but not limited to, those for the purposes of supplying or distributing
heating, cooling, electricity, gas, water, zir and light, fire prevention and exticguis hing apparatus, security and
access conirol apparatus, plumbing, bath tutbs, water heatery, water closets, sinks, ranges, stovas, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm. windcws, storm docors, scresns, blinds, shades,
curtains and curtain rods, attacted mirrors. cabinets, paneliiag and attached floor coverings now or hereafier
attached to the Froperty, all of which, including replacemess and additions therzio, shall be d2emed. to be and
remain a part oF the Property cevered by the Security Lustrument. AN of the: foregoing together with the
Property described in the Security Instrwn:nt (or the leasehold! estate if the Security: Instrument is on a
leasehold) are referred to in this 14 Famxly lhds‘ and the ¢ .»(:cumy Instrumeernt as the "Property."

MULTISTATE 1.4 FAMILY RIDER : Frecdis Niic Uniform insmmlen! : ( L
' (i Pageiof3! ; :
Q@(;lsw 9708) : VMP MORI :aAc,E roum- (300»21-7*91 ; T ' Fom 3170 383

lliﬂﬂﬂlillﬂéfﬂilﬂl L




B. USE (YF PROPERTY; COMPILIANCE WITH LAW. Borrower skall not setk, agree to or make 2
change in the use of the Property or its -roning classifcation, unless Lender has agreed in writing to the
change. Borrovver shall conply with all Liws, ordinances, regulitions and requ rements’ of @y governmersal
bodly applicablt to tie Property. o ‘

C. SUBOURDINATE LIENS. Excep: as permitted by feceral law, Borrower shall not allow any liea
inferior to the Secarity Instrument to b perfected against the Property without Lender’s prior written
permission. ‘

D RENT-EQSSINSURANCE: Bt mrweesshattmirtotab jastmance -2 gain st rent 1nss-in 2ddition to the
ctfier hiazards for- which- insvranci: is-recu 7-Unifonn ovenzat 5.

E. "BORROWER’S RIGHT TO RVINSTATE" HELETED. Uniform Covenant 18 is delated.

F. BORROWER’S OCCUPANCY. Unless Lender and Bortovrer otherwise agre: in writing, the first
sentence in Uniform Covenant 6 concerniay Borrower's occupancy of the Property is deleted. All rémaining
covenants and agreeinents set forh in Unif: 'm Covenant 6 shall remzin in efiect,

G. ASSIGNMIENT OF LEASES. Ujon Lender’s riquest after default, Borvower shall assign to Lender
all leases of ¢ Property and all security duposits made in. conmection. with leases of the Property. Upen the
assigrment, Lender shall bave the right to niodify, exterd or termiinate the existing leasss and to execute new
leases, in Lendir's sole discredon. As used in this paragre:;h G, the word “lease” shall mean “sublease” if the
Securiry Instrutiient is on a leasshold,

. ASSIGNMIEINT OF RENTS; Al POINTMENT OF RECEIVER; LENDER IN POSSESSION,.
Borrower absolely and unconditionally z:3igns and tremsfers to’ Lender all the rents and revenues ("Rents")
of the Property, regardless of t whora the lRenrs of the P:operty are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agiees that each mnant of the Property chall pay the Rents te Lencer
o Lender’s agents. However, Borrower shid receive the Kients urdil (i) Lender las given Borrower notice of
default pursuant to paragraph 21 of the Sec arity Instrument and (i) Lender has given notice to the tenani(s)
that the Rents are 10 be paid to lender or Lender’s agent; This assignment of Fents constitutes an absolute
assignaent and :aot an assignmenr for additional security only.

If Lender gives notice of breach to HBorrower: (i all Rerss received by Borrower shall be Leld by
Borrower as trustee for the bunefit of Lender only, 10 be applied to the suas secured by the Security
Instrurnent; (i) Lendsr shall be entitied 1o ¢ollect and receive all of the Rents of the Property; (iii) Borrower
agrees that each tenant of the Projperty shall pay all Rents due and unpaid to Lender or Lander’s agents upon
Lender’s writter: demard to the tenant; (iv) unless appliczisle law provides otherwise, all Rents collected by
Lender or Lender’s zgents shall be applied Trst to the cots of tzking control of and managing the Property
ard collecting the Reants, including, but not i mited to, atrorneys’ fees, receiver’s rses, premiumns on receiver’s
bonds, repair and maintenance costs, insiiance premiuras, taxes, assessments and other charges on ths
Property, and ghen to the sums secured b the Security Instrument; (v) Lerder, Lender’s agerts or amy
judicially appointed receiver shall be Fable {0 account for oily thuse Rents actually received; and (i) Lender
shall be entitled 10 have a receiver appointe! te take posseision of and manage the Property and collect the
Rents and prosiis detived from the Propert,: without any ‘ghovn'z"jg as to the ina;:!eqqacy‘iof the Property a3

security. : & fﬁiﬁkg
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Ii" the Rexts of the Property are mot s1:/ficienz to cover the costs of taking control of and managing ths
Property and of collecting the” Rents amv funds expended by Lemder for such purposes shall become
indebtedress of Borrower to Lender sexurec) by the Security Instrament pursuznt v Uniforin Covenant 7.

Borrower represents and wairants that. Borrower has 1ot executed any prior assignment of the Rents and
has act and will not perform aay act ths: would prevent Lender fromi exercising its rights under this
paragraph.

Lender, or Lencer’s agents or a judick:ly appointed receiver, shall not be required to enter upon, take
control of or ma.intain the Property before o after giving nutice of defealt 1o Borrower. Elowever, Lender, or
Lender's agents or a judicialy appointed receiver, may do so at any time when a default ocours. Any
application of R:nts shall not care or waive: any default o invalidate ary other right or remedy of Lender.
This assignmert of Rents of it Propery shall tenmin:ie whén all the suxs secured ty the Sccurity
Instrument are paid in; full. : : :

1. CROSS-DEFAULT PROVISION, Borrower's Cofanlt Or breach under any note or agreemer in
which Lender has an'interest shall be  breash wnder the Security ‘nsmament ard Lender may invoke any of
the remedies penmitted by the Security Instntinent. : : : :

BY SIGNING EELOW, Borrower adg:pfs and agrca-;ém thc:%ierms and pr&yisions contained ia this 1-4
Family Rider. : o A ; |

éﬁﬁ%giéw@/ f_/’;ég%i_;(sw; R S (Seal)

INTEIA ANN RILEY S2ARRT, Eomover i ‘ Borrower

L)y ; 5 Seal)

sEorrower b : ,; ] -Borrower

(Sead)

-Borrowe:

e . {Seal)

“Birrower O ! -Baivowsr

- @ias1y ©703) o | Fage3of3 Lo ‘ . Yorm3170 3/93

STATE OF CIREGON: COUNTY OF KLAMATH - S5 :

Filed far record ait request of : dmaititle i ¢ : the 6th

of May AD., 19 928 at 11043 o'ciocl|___A. M, ancidaly recerdsd in Vol __ M9§ _—
: : of K Mortgages | i ot Pagu: 15255 .
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