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DEED OF TRUST

THIS, DEED OF TRUST ('Security Instrument’: is made on APRIE; 29, 1993. The grantos is JEFF A. CHAFFEE and
DENISE M. CHAFFEE, AN ESTATE [N FEE SIM PLE AS TEN ANTS BY THE ENTIRETY ("Horrower”). The trustee is
FIRST = AMERICAN TITLIE INSURANCE ("Vrustee”), Tht beneficiary is MILA, INC., A WASHINGTON
CORPORATION, whick is organized and existing, under the Jaws of WASHINGTON, and whose address is 3400 18STH
STREET 8.W,, SUITE 305, LYNNWOOD, WASHINGTON 98037 ("Lender"). Borrower owes Lender the principal sum of
SIXTY-THREE THOUSAND AND 00/100ths Dolla-s (U -5.$63,900.00). This deb: is evidenced by Borrower's note dated the
same date as this Security Lastrument ("Noze ), which rovides for monthly payments, with the full deb, if not paid saclier, due
iand payable on JUNE 1, 2028. This Security Instrument secures o, Leaader: (a) the repaymeat of the debt evidenced by the Mote,
with interest, and all renewals, extensions and modifications af the Naote; (b) the payment of all other sumss, with interest,
advanced: under paragraph 7 to protect the security of this Security Initrument; and (¢) the performince of Borrower's covenarits
and: agreements under this Security Instrumaent and: the Note. For this gurpose, Borroyer itrevocably grants and conveys to
Trustee, in trust, with power of sale, ihe follewing dest dbed property llocared in JACKSCN Countyr, Oregon:

Loan Numter 68-2850

LOT 16, BLOCK 4, TRAL'T 1046, ROUND LAKE F'STATES, AUCORDING TO TR
OFFICIAL PLAT THEREQF ON FILE IN. THE OFICE OF THI; COUNTY CLERK OF
KLAMATH COUNTY, OREGDN. o SN R N ;
: S Lol
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Tax Parcét Number 3908-007DA-05100 || B SHIETE E :
which has she address of _ 14114 MEADOWBRGOKIANE | Kl AnATHFALLS
; B N G [Sieg o Lo L B &)
QOregon 976131 . U"Property Address™ ‘

! {Zip Crede] ! . :

TOGETHER WITH all the improvements now or ilercafier erectod on the property, ‘ad all easements, appurtenances, and
fixtures tovr ot hereafier a part of the property. All repl.cements and aftditions shall also be covered by this Security bastrument.
Al of the foregoing is referred to in this Secwrity Instruniens as the TP: perty." o ; :

BORROWER COVENANTS that Borrower is lawlilly seised of! the ewate hereby conveyed and has the right to gran: and
convey the Property and tfhiat tie Propenty 'is voenct:mbered, excep . for encumbrances of record. Borrower warrants and will
deferd generally the tide to {2¢ Property against all claits and dem#ié;,; subject to any encunbrances of record.
| Lo S Lo S P .
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i CUPITY NSTR_ MENT cc-mbm 3 umion s
v‘ma;mm; hy hrisdiction o onst;mte a umform a&cum;, nstrumm w r.;rix'zg real) nrlputy,
UNIFOF:M L,OVFNAN'IS.;Bonnwer and; Lindsy cov*udm and agree s follbws:; : ;

- 1. Payment of Principal and Interest; Prppaymen and Late Churges.:| arroiver Jmt lmmptly pay “hen du: e pnnclp.d
of and inierest on the debt evidenied by the Note 2nd ary prcpayxhcixr nd e chai 'ges due under the Noie.
© 2. Fuitds for Taxes and Insurance. Subject to applitable law or o # writien waiver by, Lznder, Borrower shatl pay to Lender
on the day monthly payments are due undar the Nois, until the Nod: is paJd in full, & sum ("Funils™) for: (a) yearly taxes and
assessmeats which may attain priority over this Secumy Instrument 45 a hm on the Propeity; (b) vearly leaxehold payments or
ground rems on the Properuy, if any; (¢} year -ly hazard Or property m‘uram.@ premiunss: (d) yearly fleod insurance premiums, if
any; (e) yearly mortgage iasurence premiums, it any; and (f) any sums pdynblc by Borrower to Lender, in accordance with. the
provisiors of paragraph 8, in lieu of the payment of mortgage incarance premiums. These items are called "Escrow Iteras. ”
Lender may, at any tme, colleci and hold Funds ia an amount 1i9¢ to exceed the raadium amourt a lender for a federally
related mortgage loan may require for Borrower's ¢icrow account jmder the federal Real Estate Sertlament Procedures Act of
1974 as amended from tixue to time, 12 U.3.C. 8 2601 er seq. ("R‘" SPA™I, unless amother law that applies to the Funds sets a
lesser amount. If so, Lender may, at any time, collect :d hold Funds inan amout ot to exceed th(_ lesser arnount. Lender may
estimute th: amount of Funds due: on the basis of currear-dara and reacnnabie r-snn:utes of expenditures of furure Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an'institutior: whose depw sits are insu.rtvﬁ by a ;'cderal agency, insrrunjenuﬂity‘ or entity (including
Lender, if Lender is such an institution) or in any F:deral Home L.jan Bank. Lender shall applyihe Funds to pay the Escrow
Items. - Lender may not charge Borrower for holdin: and applying the Fonds, annually analjzing the escrow accoun:, or

verifying the Escrow Items, unless Lender pays Borroyeer interest on the Fuzds and applicable law permits Lender 10 make such
a charge. However, Lendsr may require Borrower 10 7ay a one-tirne! Lhd.!’!«* for an independent read estate uzx r*pimmg service
used by Lender in connecrion with this loan,. unles; applicable .;w provides othervise. Unless an agreement is made or
applicable law requires interest to be paid, lender shull not be reguited to pay Borrower aoy interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall bé paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, shonving credits antd debits to the Funds and the purpose for which each debit
to the Fuends was made. The Funds are piedged as addit onal security fior all sums secured by this Security Instrument.

1f the Funds held by Lender exceed the arounts peraitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accorclance with the rzquirement; of applicable taw. If the amount of “be Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may so nc ufy Bormwer in writing, and, in such case Borrower shall
pay o Lender the amount necéssary to maie up the ueﬁueac; Eo: lower thall make up tae deficiency in no more than twelve
montily payments, at Lendsr's sole discretior. : :

Upon payment in full of all sums secured by this SIECUH[] Instrumz.nt L ander shall prc mptly refund to Borrower any Fands
held by Lender. If, under paragraph 21, Leuder shall u,qurc or seil the Pmpert) Lender, prior to the acquisition or sale of the
Progerty,. shall arply any® Funds held by Lender at the time of acc juisition or sale as a credit agdinst the sums secured by this
.)cc.umy Instrument.

1. Application of Payments. Unless applicable law provides othe: ’wxse, ull payvmenss received liy Lznder under paragraphs 1
and 2 shall be applied: first, w0 any prepayment chiarges due under the Mote; second, o amounts payable under paragraph 2;
thirc. to interest due; fourth, to principal due: and last; -0 any lace cCharges due under the Mote.

4. Charges; Liens. Borrower shall pay all taxe., assessments, 'Lh‘uxl‘s, fines and impositious attributable to the Property
which may. arain priority over this Security Instruinent, and leas:hold payments or ground rents, if'any. Borrower shall pay
these obligations in tie mayner provided in paragraph:2, or if not paid in that manser, Borrower shall pay them on tdme directly
to the person owed payment. Borrowes shall promiptly furnish to Lexder all. notices of anouts to be paid under this paragraph.
If Borrower makes these puyments directly, Borrower s all promptly fnrnish 10 Lender rece pis evidancing the payments.

Borrower shall proraptly discharge ary lien whici has priority over this Security Instrument unless Borrower: (a) agress in
writng to the payment of the obligation secured by ti: lienina marvfxcr ar'd,pmhle to Lender; (b) cont:sts in good fuith the lien
by, or defends against enforcement of the lien in, legal proceec ings which in the Lender's dpinion operate to prevent the
enforcement of the lien; or (¢) secures from the holcer of the lien ari agreemem sadsfactory to Lender subordinating the lien to
this Secwrity Instrument. If Lender determines that .ny pare of the Properry is subject to 2 lien which may attain priority over
this Security Instrument, Jender may give Borrowesrii notice identitying the hen Borrower shall satisfy the lien or take one or
mote of the actions set forth above within 10 days of th: giving of potice. ﬁ

. Hlazard or Property Insurance. Borrower shall keep the ;mpxl avemests now existing or hcre after erected on the Propesiy
,uhured .ag:\mst loss by fire, hazards included 'within the term "entinded rvcmz,x, " and any other hazards, including floods or
nom,anng, for which Lender rcqulrca insurance. This m‘ wance shall b: mammned in the amounts and for the periods that Lender
requires. The insurance cair fer providing the insurasice: :ihall be choset|: by B()rrower subject to Lender’s approval which shall not
he lmre.isonably withheld. If Horrower fails ‘to mamtam coverng: dcscmbed abovc L( nder may, 2t Lender’s opuon oatam
wvc*agc tc- protect Lender 'ghrs in the Properw in d .oruance vm‘h nra"mph /.»: N 5
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§»Ali instizance pc-licics ariid renitwals shal!’tggac pta il sh ‘fade 3 stan _
“hatie the jelit 7o hold the pe jciesiand rerewals. If Lendar requires, iBo | shiall promply give to
prémivins and vepewal notices. In the eveni of loss, Borrovier shal potice {0 the ins

Lender may make proof of loes if not made prowptly by, Borrower.
! Unless  Lender and Borrower otherwise agree in vti

ifing, insuran:@ proceeds shall be applied © pesioration or repair of the
Property danaged. if the resiyration or repair is economri<ally feasible shud Lender's security is not le sensd. If the restoration or
repair is not ecoaomically feasitie or Lander's securit would be lesstned, ‘e insurance proceeds shail be applied to_the sums
secured by this Secority Instrument, whether or not hen due, with any excess paid to Borrower. 1f Borrower abandons the
Property, or does not answee within 30 days a notice: ‘Tom Lender tiiat the insurance canizr -has offered to settle a claim, then
Lender may collect the insurance proceeds. Leader may 1.s€ {he proceeds to repair or restore: ihe Property or to pay sums secured
by this Security Instrument, whether or nct thea des. The 30-day petiod will begin when the notice is given.

Unless LLender and Bomowet otherwise agree in, writing, any applicadon: of procezds 1o principal shall not extend ot
postpone the due date of the ‘monthly payments referred’:0 in paragrap‘:‘s 1 and 2 or change tie amouit of the paymients. 1f under
paragraph 21 the Property is acquired by Lender, Borrewer's tight to any insurance poticies and proceeds resulting frora damage
to the Property prior to the acjuisition shall pass ‘4 Lender to the extent of the sums securad by this Security Instroment
irnmediately prior to the acquisiton. . ‘ : :

6. Occupancy, Preservation, ‘Mainteriance and ¥:-otection of the Property; Borrower's Loain Application; Leaseholds.
Borrowsr shall occupy, establish. and use the Property :s Borrower's principal residence vrithin sixty days after the execution of
this Security Imstrument and shall condnue to occupy the Property as Bomawer's principa! residerce for at least one year fter
the date of occupancy, unless Lender otherwise agrass in writing, wihiich consent shall not be unreasorably withheld, or utless
extermating circumstances exist which are beyond Buorrower's control.. Horrower shall not destroy, damage or irapair the

Property, aliow the Propeity 10 deteriorate, of coniit waste on the Property. Barrow:r shall be ini default if any forfeiture
action or proceeding, wheiher civil or crinvinal, is begun that inLender's good faith judgment could result in forfeiture of the
Property of otherwise materiatly impair the lien createl by this Security Instcument or LenJer's security intetest. Borrower miy
cure sach a default and reiustate, as provided in pazagph 18, by cavsing the action ot pm(:eedingito be dismissed with 2 ruling
that, in-Lender's good faith determimation, przcludes forfeitare of the Borrower's irterest in the Property or other material
impairment of the lien created by this Security Insirument or Lender's security intercst. Borrower shall also be in default if
‘Borrower, during the loan application process, gave If werially false or inaccurate informat ion or staternents to Lender (or failed
to provide Lender with any material irformation) in « >nnection wit:| the lean evidenced by the Néte, including, but not limited
to, representations concering Borrower's gceapancy of the Propext as a principal residence. If this Security Instrument is on a
{easshold, Borrower shall comply with zll the provisions of the lease. {f Borrower acquires. fee title to the Property, the leaschold
and the fee title shall not merge aniess Lender agrees to the merger i writing. ‘ :

= Protection of Leniler’s Rights in the Propety. 1f Borrower, fails {6 perform the covenants and agreements contained in

this Security Insyrument. or there is a legal proceeding that may significendy affect Lender's rights in the Property (such 2s a

proceeding in bankruptcy. probate, for cemdeimnpation or forfeitureior to saforce laws o1 regulations), then Lender may do and
pay for wwhatevet is necessary to protect the value of the Property and {.ender's rights in the Property. Lender's actions may
inciude paying any sums secured by a lien ‘which has priority over this Secarity [nstrumciit, Appeating incoutt, paying
reasonable attorneys' fees and enterigg on the Propéty to make renirs. Although Lencler may take sction under this paragraph
7, Lender does not have w do $d. H o : :

Any amounts disbursed by Lender undzr this pat:graph 7 shall "pecomé additional debt of Borrower secured by this Security
Insirument. Unless Borrower .and Lender agrse to other serms of payment, these amolnts shall bear interest from the dat2 of
disbursernent at the Note rate and shall be payable, with interest, upin notice from Lendex to Borrower requesting payment.

8. Mortgage Insurance. [f Lender required morigage insurante as a condition of miaking the loan secured by this Security
Inscruraent, Bostower shill pay the premiums redred 10 nairain the mertgage indarance ia effect. If, for any reason, the
morigage insurance coverage required by Lender hipses or ceases 1o be in effct, Bormower shall pay the premiums required to
obtain. coverape substantially ‘equivalent. w0 the morigage insurancy previously in cftect, ata cost substantially equivalent to the
cost to Bomower of the morigage insurance previously in effect, froni an altermate mertgage insurer approved by Lerder. it
substantinlly equivalent mortgage insuratice coverip€ is not availuble, Borrower shall pay to Lender each month a sum egual o
one-tvelfth of the yearly mortgage inswrance prenium being paid iy Borrowes when the insurance coverage laps=d or ceased to
be in effect. Lender will accept, use and matain. hese paymenty asa 1nss reserve in lieu of mortgage instrance. Loss reserve
payments may 1o longer be 1equired, ar the option’if Lender, if rortgage insarance coverage (i ths amnount and for the period
that Lender tequires) provided by an insurer appitved by Lender again becomes availpble and is optained. Borrower shalk pay
the premiuros required 10 maintain morigige insuraiice in effect on to pravide a loss reserve, until the regireinent for mortgage
insurancs eads in accordnnce with any wiilten greed e petween Bhrmobver and Lencer or applicible law.

‘9. Inspection. Lenler o its agent may -mai reasonable etries upon and inspeutions of the Propurty. Lender shall give
Borzower notice at the e of or prior to an inspection specif; it rrasonuble ciuse for.the inspection. :
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1116: Condenination. The prodeeds of any award |
‘colideraniation. or other takityy:of iany past of the Prope
shail bz paid 1o Lender, IR R g I U I o
VIn - the evint of a total taling if the Propeity, the pi:ceeds shali be applied to the surns saxcured hy this Security Instrarcent,
whether orizot then due, with dny excass paid to Bd:rower. In the tvent ¢if a'parial taking of the Preperty in which the fair
market value of the Property inimediately bufore the L:king is equil 1y or gieater than the =mount of e surs szcured by this
Security Instrument immediataly bifore the taking, unless Borrower and;Lender otherwise agree in wiiting, the swns secured by.
this Security Instrument shall be reduced by the amount o the proceeds tukiiplied by e rfollowing friction: (a) the total amount
of the sums secured immediaiely before the taking, divided by (b) the fair market value of thc Propérty immediately before the
taking. Any balance shall be paid to Borrowsr, In the event of a partialitaking of the Property in which the fair market value of

the Property immediately before the taking is less then the amount ¢l the sims secured immediately before the raking, unless
Boyrowsr and Lender otherwise agree in writing or unless applicable lavi otherwise provides. the proceeds shall be applied to the
sunos secursd by this Security Instrument whether or not ths sums are thei due.

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower thut the condernnor offers to make an
award or setde a claim for damages, Borrower fails 0 respond 20 Lender within 30 day s afier the date the notice is given,
Lender is authorized to collect and apply the proceeds, a: its option, either to réstoration or repair of t3e Froperty or to the sums
secureC by this Securizy Instrenens, whether or not then d.ie. . ; : )

Uniess Lender and Borrower otherwise agtee in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly pavments referred to in paragriphs 1 and 2 ox changs the amount of such payments.

11. Borrower Not Released; Forbearance By lLender Not & Waiver. Extension of the time for paymient or modification of
amortization of the sums secured by this Security Instrume 3t granied by lLender to any successor in interest of Borrower shall not
operate to release the Hability of the original Borrow:r or Borrower!'s successors in interest. Lencler shall not be required to
commence proceedings against any successor in interest or refuse to extend e for paymen: or otherwise modify amortization
of the sums secured by this Security Instrument by raason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in.exercising any right or renedy shall not be a waiver of or preciude the
exercis: of any right or remedy. : Co : .

12. Successors and Assigms Bound; Joirt and Several Liability; Co-signers. The' covenants and agreemens of this
Security Ipstzument shall bind and benefit the svccess as and assigis of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenanis and agresments shall be joint :ind several. Any Borrower ‘whe co-signs this Security
Instrument but does pot exscute the Nowe: (1) is co-s ixning this Security Instrument only 10 mortgage, grant and convey that
Borrower's isterest in the Propeny under the terms of i'is Security Tnstrument; (b) is not pe sonally obligaied to pay the sums
secured by, this Security Instrument; and {¢) agsees that L:nder and any gther Borrower may agree to éxtend, modify, farbear or
male asy acecmrnodations with regird to the terms of this Security Instmument or the Note witihout that Borrower's conseat.

13. Loan Charges. If the Joan secured by this Securis, Instrument is subject to a law which sets maximum ioan charges, ard
that law is finaily interpretzd so that the interest or otier loan charges collecred of to b collectzd in connection wich the lozn
exceed the permitted limits, then: {a) any such loan charg 2 shall be reduced by. the amount recessary 1o reduce the charge to the
penmitt:d limit; acd (b) any sums already collecied {iom Borrower ‘which exceeded parmitted imits will be refunded 1o
Borrower. Lender may choose to nuke this refund by redscing the principal owed under the Note or by making a direct paymernt
1o Bomower. If a refund reduces principal, the reduction will be treatecas a partial prepaynent withcut any prepayment charge
under the Note, . :

4. Notices. Any notice to Borrower provicled for in 1ais Security Instrutacnt shall be given by delivering it or by mailing it
by firs: class mail unless applicabls law requirss usz of ii-other methed. The notice shail be directed to the Propenty Address or
any other address Borrower designates by notice to Lender. Any notics o Leader shall be given by first class mail to Lender's
address stated herein or any other address Lender desipnates by notice to Birrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrowes or Lender whin given as provided in this paragraph.

15. Governing Law; Severability. This Security Tnso mment shall beigoverned by federal faw and the law of the jurisdiciion
in which the Property is localed. In the event that any p.ovision or clavie of this Security Instrument or the Note conflicts with
applicabie law, such conflict shall not affect other provisions of this Scrurity Instrument or the Noie which can be given effect
without the conflicting provision. To this end th: prdvisions of thig Security Instrument and the Note are declared to be
severable, : : : '

16. Borrower's Copy. Borrower shall bz given one conformed copy ¢f the Mote and of this Security Instrument.

17. Transfer of the Property or a Beneficiul Interest in Borrower.  If all or any partt of the Propurty or any interest in it is
sold or transferrsd (or if a beneficial intarest in Borrow »r is sold oz transteried and Borrower is not a matural person) without
Lender's prior written consent, Lender may, at its option, require imadiate payment in full 7 all sums secured by this Security
Instrum:nt. However, this option shall not be sxercised »y Lender if c:x:«:rcige is prohibited by federal law as of ths daie of this
Security Instrument. : o P :

If Lender exercises this opion; Lender shall give Borrower notice of aceeleration. The notice shall pravide a period of not
less than 30 days from the cate the notice §s delivers:d or mailed wi hin which Borro'wer nwust pay all sums secured by tis
¢ Security Instrameot. 1f Borrowwr fdls to pay these sugas [ rior to the éxp ration.of this periocl; Lender ‘may invoke any remedisis
;- pemaitted by dis Security Instrument: without furher notice or cemand onBorrojver. . ~

¢ claim for dumapek, direct or cdnsequen 1al;f;n001ma_:nonthha;:|y‘;
iy, or for tonviyancd in'lita’ of condemnatign, are hereby assigned and
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L I8, B : ‘o Re [ aligel S certain co ditionts, Borrower gk alf 'navcf the right to have 2nforcement
(of this Sevurity Instrument discémtinued at any time: pior to the earlisirof: (4) 5 clays (or sich cther, period as applicable law may
'specify ifor reinsiatement) before sale of the Property! pursuant to any) power of siale contairied in this Security Instruient; or (b)
rentry ofa judgment enforcing this Security Ipstnunent. Thoss condiitibns ar: that Borrowsy: (2} pays Lander all sums which then
would be due under this Security instrument and th + Note as if no seelenitionhad occusred: (b) izures any default of any other
covenants or agreements;” (¢) pays all expenses: iniurred in enforting this Security Instrument, including, but not limited to,
reasonable attorneys' fees; and (d) takes such activn as Lendet iy reasionzbly require to assure that the lien of this Security
Instrumens, Lender's rights in the Properiy and Bori¢wer's obligaticin to pay the sums sec ured by this Security Instrument shall
coniinue unchangzd. Upon reiustatement by Borrowe:, this Security Instrument and the olligations secured hereby shall remain
fully effective as if no accel eration had occurred. How t:ver, this right (o reinstate shall not apply in the zase of acceleration under
paragraph 17. L

19. Sale of Mote; Change of Loan Servicer. The Noie or a partial interest i1 the Nore (together with this Security
lustromenty may be sold one or more times without prior notice to Borrover. A sale may result in it change in the entity (known
as the "Loan Servicer”) thitt collects morihly paymenn ; due under the Note und this Securizy Instrument. There also may be one
or more changes of the Loan. Sexvicer unrelated to a sile of the Note, If there is a change of the Loin Szrvicer, Borrower will be
given writen notice of the change in accordance with Paragraph 14 ahove and applicable jaw. The totice will state the name and
address of the new Loan Servicer and (he address 19 which payments should be niade. The notice will also conwin any other
information required by applicable law. ‘ : ‘

23, Hazardous Substances. Borrower shall not cause or per:nit the presence, use, disposal, storage, or release of any
Hazirdous Substances on or in the Property. Borrower ;hall tot do., nbr allow anyone else 15 do, anything affecting the Property
that is in violaion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on
the Property of small quantities of Hazarclous Subsi: nces thar are generally recognized to be appropriate to normal. residential
uses and to mzintenance of the Property. o :

Borrower shall promptiy give Lender written niice of any invesigadon, claim, demand, Iawsiit or other action by any
governmental or regulatory agency or private paity involving the Property and any Hazardous Substance or Environmental Law
of which: Borrower has actual knowiedge. If Borrower learns, or is:notified by any governmental or regulatory authority, that
any removal or other remediation of any Harardous Sy stance affecti:ag the Property is uecessary, Borrower shall promptly take
a1l nzcessary remedial actions in accordance with Environmental Law, | : '

As usedd in chis paragraph 20, "Hazardous: Subsinces” are thdise substances defined as toxiz or hazardous substances by
Envitonraental Law and the following substances: usoline, kerosine, other fammabl: or toxic petroleum products, toxic
pesticides znd herbicides, volatile solvents, materials containing asbestos or formildehyde, und radioactive materials. As used in
this paragraph 20, "Environmental Law” mzans federal laws aind laws of the jurisdiction where the Property is located. that relate
to hzalth. safety or environmental protectior. o

NON-UNIFORM COVEMANTS. Borrower and Len¢ 3r further cov:nant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration follewing Borrower's breach
of any covenant or agreemenl in this Seeurity Tastrument (bt not prior to accel sration under paragraph 17 unless
applicable law provides otherwise). The notice sha l specify: (a) the default; {b) the iction required to cure the default;
(<) a date, not less than 30 days from the date the nofice is given 1o Borroiver, by which the defnult must be cured; and (d)
that failure to cure the default on or hefore the date specified in the rotice may result in acceleration of the sums secured
by this Security Instrument and sale of the Propeity. The notice shall further inform Borrower of the right {o reinstate
after acceleration and the right to bring a court action to assert the non-existence of a defaunlt or any other defense of
Eorrower to acceleration and sale. If the default ix not cured on-or before the date specified in the notice, Lender at its
optien may require immediate payment in full of 1l sums secured by this Security Instrument without further demand
and may inveke the power of sule and any other rern:dics permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the reraedies provided in this paragruph 21, includ ing, but not limited to, reasonzble
attorneys' Fees and costs of title evidence. : !

if Lender invokes the power of sale, Lender <hall execute or catse Trustee (o execute & written notice of the
occurrence of an eveni of defzmit and of Lender's slection to czuse the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the ’roperty is located. Lendler or Tr-ustee shall give notice of sale in the
manrer priscribedd by applicable law to Borrowes and te other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demant! on Borrower, shall sell the Property at public auction to the highest
bidder ae the time and place and under the tertas deiignated in ths: notice of sale in one or more purcels and in any onder
Trustee decermines, Trustce may postpone sale of nll or any purcel of the Property by public announcement i the time
and place of any previously scheiluled sale, Lender or its designes niay purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee!: deed convejing the Property vithout zny covenant or warranty,
expressed or implied. The recitals in the Trustee's thzed shal be prima fecie evidence of the trith of the statemments made
therein, ‘Trustre shall apply: the proceeds of the sale 'n the follovring order:: (a) to all expensesiof the sale, including, hue
not Hmited to, ressonabls T rizstee’s and attorneys! -ees: (b) to o) sums secured by this Securily Instrurment; and (c) any
excess o the person or perséns legally entitled to it ;- O P * :

GMD 0099 (1193) Lo b Forms038 w99 {page S of 6 puges)




" 3400 188th. Str‘ct S.wW., Slm‘* 30 ;
ooy 33z ‘2,.5'- ‘

2‘ . anm'eyauce. Upt

: ) payment of al! "ums s«*cL >:l by tins SLCI my hmemm tLeigler shall‘request Tmt=e Y n:comrev
zlua Propﬂty and shall surrende; this Security ]nsm iient and all| nofes evill encing débt ,c.ured by this Security Insivment w

Trusee. Tnistee’ shall recoivey: the Property without vj:ranty and it :mut Lhar"e to tht' p=! son or pers«ms legally enmled 1 it

Suf.,h p21s02, or persons shall pay any recordation costs.
. Subititute Trustee: :

Lend r may from nmtJ to dnie rem: e ’Iustee ind nppmuta suc(essor trustes to any Tm: tee

appmmd hireunder. Withem: conveyance of the Prof2rty, the sute:isor wistee shall succeed (o all the tide, puwer and dutes

conferred epon Traszee herein and by appliczble law,

2d. Artorneys' Fees. Agused in this Security lnsnilmcm .mdm

awar(lzd hy an appellate coutt.

c’ Not::. "attorneys’ fess” shalzi include any attomeys’ {ees

25, Riders to this Sequirity Instrumenl. If one or more ridérs .m: cx~‘cuted by Borrewer aml recorded togethsr with this
Security Instrumens, the covananis and agresments of ench such rider gaall b(~ incorporated into and shall amend and supplement
ke covenants and agreements of dhis Secunty Instrumer| as if the rxdu(.,) wn,r° a pairt ‘of this Secvrity Insument.

[Check arrpllcable box(es)]
JAd_]uatable Rate Rxder )
D) Graduated Payment Rider:
DBaHoon Rider |
EOﬂ\er(s) [specify]

H

f(‘

E’Con!omtmum Rm‘
UPlan led Unit Deveu)pmmi Rider.
L.]F'ab Improvemant iqder K

J
v i
:

0 1-4 IRamily Rider
DIHiweekly Payment Rider
0O ,et,ond Home Rider

i : : ;

By SI(:NILG BELOW, Borr-)wer aczeptsand dLICE i to the terms ‘md co JC!]AX]IS contamud in [hh Secum) Instrument and in

any nier(s) executed by Borrower and recorded with lt

W itnesses:

Ei;al)

| -Bermwsr

P

'

STATE 0} OREGON, ¥ Qouve
On this B~ A{L
named JEFF A,

My (.mmm*.sxon Expires: § fcf QD ¥
(Offiziat Seal) . - _ RS m“fﬂl;@&“ﬁl 39‘
o m" SOOFFICIALSEAL L )

RA BUCKINGHIM |
P%?Aav PUBILC - OFEGE §
=7 CoNmisSION K. 058311
L oMM SSI0N EIPFE UEC, | 0. 05

m

m%sﬁ

'1‘}ns 1mtmmcnt Wik prepaﬁd by.,

MIL-x. Tic. | |

Lynowoed, Wishington 98’1 r' o

[Spa‘ ;rL.(-low 't 3is Line ]*or Ac Lnowl« dgment}

day of P-u.sL '
CHAFFEE aud DENISE! M. L,H \FFEE, AN LSTA TE IN FE
ENTIRETV and ac xnowle‘.ged the foregomg msmnnen tohe ©

\Toé’ v Pub ic for Or

T AR R

. "_‘_'

e
! < -Borrerwer
;g;igé;._ Jos 44 -
DIE mé .éﬁam, Borruwer
i M ‘

i S (Seal)
:' & : i : -Berrower

Cauy % :

/ pe;sonallv appeared the above
[MPL]‘ AS TENANTS BY THE

;‘ volumaxy act aud d cd

Be 0n> me:
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MDJUSTABLE RATERIDER 1
- ILBQR Index - Ratp Bps) o - Luan No.: U8-2850

- THIS ADJUSTABLE RATE RIDER ij made this 29'TH day, of APRIL, 19§38, and i incorporated into znd
shall be deemed to amend and supplement the Mongage, ‘Deed of Trust or: Security. Deed (the "Security
Instrument”) of the same date given by the undersigned (thi: "Boirower") to secure Borrower's Adjustable Rate
Note (the "Note") to MILA, INC., A WASHINGTON CORPORATION (ihe "Lender") of the same date and
covering the property desicribed in thi: Security! nstroment zn ffocated at: i
14114 MEADOWBROOK LANE, KLAMATH FALLS, GREGG N 97601

: . [Propenty Addeess)

THE NOTEE CONTAINS PROV'SIONS AL LOWING FOR :CHANGES IN THE
INTEREST ‘RATE AND THE MONTHLY: PAYMENT. THE HOTE LINITS THE
AMOUNT ‘THE BORROWER'S INT'EREST RATE CAN CHANGE AT ANY ONE TIME
AND THE NLAXIMIUNM BATE THEEIBOI:IHOWEF,?MU‘S%T PAY.

ADDITIONAL COVENANTS, In additios to the covenaiits and agreements made in tie Security Instrament,
Borrower and Lender further covenant and agric as follows:: | : B : :

it : N ‘ . HENS B i !

A INTEREST RATE AND MONTHLY PAYM INT CHANGLS I :

i

“ The Mote provides; for an inital interesi rate of 9.90%i;- The; Note provides for charges in the interest rate

and. the monthly payments, as follows: :
4. . INTEREST RATE AND MONTHLY PAYMINT CHANGES

(&) Change Dates i ; g ~

The interest rute [ will pay may changt on the 18T daj of JUNE, 2000, ard on that day every sixth rronth
thereafter. Each date on which my interest rate could charge is calledt a "Ckange Dute.”

(B) The Index e [ ' !

Beginning with the first Change Date, my' intezest rate will be based on an Index, The "Index” is the average
of interbank offered rates for six-month U.S. doliar-dznom inated tleposits in the' London ‘market ("LIBCR"), as
published in The Wall Street Journal. The imost recert Index figure available as of the date 45 days prior to the
change date is called the "Current Index.” If the Indsx is no longeriavailable, the }Mote Holder will choose a new
indzx that is based upen comparable informatior. The Note Hplder will give me rosice of this choice.

(C) Calculation of Changes ‘ Co ‘ :

Before each Changs Date, the Note Bolder will calculate my rew interest rate ‘by adding FIVE. AND
ONE-HALF percentage points (5.50%) to the Current indey;, The Note Holder will then round the result of this
addition to the nedrest cne-eighth of one percsitage point (0.125%). - Subjecr to the limits stated in Section 4 (D)
below. this rounded amount will be my new int:rest rate untii the next Change Date. ;

The Note Holder will then determine ta: amount of th: monthly payment that would be sufficient to repay
the umpaid principul ther 1 am expected to owt: at tae Change Date in full on the maturity date at my new intsrest
mts in substantially equal payments. The sl of this citleulation will. be the new amount of my monthly
pavment, : ; ;

(D) Limits on Interest Rate Changes - Dok : : ‘

The interest rate 1-am requireil to pay at the first Chaange Date will not bz graater than 122.90% or less than
0.98%. Thereafier, my interest rate will neverihe increased or: decreased on any single Change Date by more than
ope percercage point (1.00%) from. the rat: of interest Ilave been paying for the preceding six months. My
inurest rate will nevar be greater than 16.90% .. or less than 3.90%. | ' :

() Effective Pate of Changes . R . ‘

My new interest rate will become effectiv: on each Charge Dae. I will pay tie amowit of my new mewhly
paymett beginning on the first monthly pajment date afiur the Change Dace il the amount of my morthly
paymeat changes again, o L I ‘ RS :

. (F) Nutice of {'hanges 3 . Do : Lo ;
o, Tae Mote Holder vill deliver or mail to it a notice of aziy changes in my intersst rte and the amount of my
oronthly payment bafore the effective date of a4y change. Ths potick will inclnde information required by Jaw 1o
te given me and also! the title and telsphod: maher of 4t person who will augswer anl question ! maay have

i

régarding the notice,

MULTISTATE ADJUSTABLE RATE RIDER LIBOR INFI:X-Single FamilviFreddi Mac Uniform Instrument. | Form 3192 782
[ESSE s Lo Pagetof2 Lo ho e B I




FRANSFER OF 1HE FROPERTY OR A BENIFICIAL IN WER

Uniform Covienant 17 of the Security Instrument | amendea t rtiad as ollows:. L R ,-

. Transfer of the Praperty or a Beneficki) Interest in Birrowdr. .1t all or aity part of; the Property or aiy
interest in it is sold o taansferred (or if a benefici:1 interest in Borrower is sbld or tansferred hnd Borrower is not
a rdtural person) without Lender's prior written ¢:inseat, Lenderimay, it its option, yequire inmeliate payment in
full [of all sums secined by this Security Insnumest. Hovsj'évfur, thiss option shell: 03 be ex rcised by Lender if
exercise is prohibited by federal law as of the date »f this Security Instiument. i :

Lender also shall not: exercise this option if: (a) Borrower causes t0 be'submitted to Lender information
requirsd by lender to cvaluate the incended traniferee as if a new lozn;were being made to the traasferee; and (b)
Lender reasonably devsrmines that Lencler's secutity will not be impair:d by the loar. #ssumption and that the risk
of a breach of any covenant or agreement in rhis Stcurity Instrument is dccepiable to Linder. i

To the extent psnnmitted by applicable lavi, Lender may charge & reasonable fe. as a condition to Lender's
<onsezt 0 the loan assumption. Lendsr niay alio require the tansferce to sign an assumption agreement thar is
accepuible to Lender and that obligates the trari:feres ro keep i the romises and apreements made in the Note
and iz this Security Instrument. Borrower will' continue to he obligated under the Note and this Security
insttuzaent unless Lender releases Borroveer in writing, [ ‘ : .

If Lender exercises. the: option te require inmediate payriznt in full, Lender shall give Bomrower noiice of
acceleration. The notive shall provide a pariod 5f not less thaii 30 days from the dave the natice is delivered or
maifed, within which Borrcwer must nay all subs secured by (lijs Sechirity Instramert. If Barrower fails 1o pay
thes: sumis prior to dhe expiration of this peritd, Lender niay invoks any remedisg permitezd by this Sécurity
lnstrument wiihout furdier notice or demand on Borrower. - ‘

BY  SIGNING BELOW, Borrower accepts agrees to the l‘limls a.:nd C(:pveuams ci:mtained in this Adjustable

Rate Rider, ' , o
: g : :
‘ 7 N
Ll /A/;//&:A/'}‘ : (Seal)
JEFFA. CHAPVEE /77 : “Borrovicr

.\\_‘

1Y,
AN/

DENISE'

N g

xR Lo L 7 . (Seal)
1. CH FTEE /)—éJ g -Borrower
b L / H i

i

(Seal)

-Botrower

Seal)

-Boryower

TATE, OF ORECION: COUNTY [DF KLAMATH ; | .
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