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Trustes"). “The bencficisy is | KLAMATH J:'ms 2 ]."PI);..IUJ.: -xAv::mss A J}A\* Assocm'rmn
wnchxscargamz»‘d and existing under the laws of ' 'HE UNITEL' STM‘ES OF’ RMERICR. ‘3' ,and whose
acdressiy  SHASTA LRANCE, 2943 SOUTH GIXTH STRZYT, KLAMATH FALS, OR 47603

"'I.xmde: ) Bm ower owes:-Lender the principal sum of

N

STXTY FIVE THCOUSAND NII'E HUNDRED FII’ ’Y AND NO/lOO

; ; R : : . I)cuart fUS 5 55,950.00 o ).
This debtt is evidenced by }lorrowers ilote; dated ' the same ! dale as ihxs Secirity Instrument ("Nete"), which provides for
monthly payments, with the fail debt, if not paid eerlidr, dus and paydble of JUNE 2., 2028
This Scenrity Instrument secunzs to Lender: {a) the 1 paymem of the debt evidenced by the Note, wilh interest, and all ren: ewds
extensions and modificagons of the Note; (b) the payvinent of all othdr sumé, with intsrest, advarced uader paragraph 7 to protect
th seclirity of this Seciiri ity Instrument; and (c) the: performance of Borower's covenaits and igreements under this Szcurity
Instrunent and the Note; and. {d) the rep:yment of, any future ad mnccs with interest. thereon, made to Borrowsar by Lender
pursmnt to the paragraph belov! (“Future Advances” )

FUTURE ADVANCES. “Upon request to Eorroveer, Lund(:r "al »endxs s option prior to full mecotiveyatice of the property by
Trustes 0 Eorrower, may maks Future Aduzmo"; t9 Jiorrower. Such Faiurs Advances, with interest thereon, shall be secured by
this Deed of Trust when' svidenced by momxssory rotes stating Lh.n said rotes are securad hereby. 13or this purpeee, Bamower
mnvowbly granis and conveys 1o Trusiee, in toust, wuh power of §: ﬂ.‘, the fu!lowmg deseribed prcps:ny lncated in

KL J‘W“fﬂ Cou nu’y, Oregort

"I,

Comnmencing at the S»outhe:ast curvuzr of Lti 12 in Bl !‘ 4, WEST KL A[\ ATH FALLS, formerly
West Linkville, thence in a Weslerly direcion ata nwhtz,an i to Main Steeet, a dis tance

of 120 feat; thence in a. No-énerlv trection a distance (of ’m*ew thenee in an ‘Easterly
diztiction 2 distanos of 120 feet 45 Main Sieet; thenteina uoume;rl; dm wstion :dcmg

Mam strem 3 dxs& v.mc af 74 fc.et m :h:. p}.l ,e of bcgn mmg L

wiich ‘ms the address of 406 5 RIVERS ]DE DR, ! KLnvaTR | Fm:Ls Lo b j {Straer, Clty],
O:zgon | 97671 . Lo i [zmcm.] ‘ 'PIOI)CFWALdICeS") o

TOGETHER WITH a]i me unprowmefns now 32' hereaiwr er 'r.te;i an me. pmpny and all easements, zppurienances, and
fitures now or kereafter i part of the property, All #:placements anil additjons shall flsn Ie covered by this Security Instrument.
Al of the feregoing is refizred 1o in this Security Insmlment as the "'roperty." .

BORROWER COVIZINAINTS that Borrower i3 awfully. seised iof thclesm> heruby (onveyec and has the right, 1o grant and
cenvey the I’ropvrty and that the Property isiuneacuml:ered, except for encumbranices of record, Borrower warrants ard will defend
generally the titke to the Property against all claims anc! demand.,, subject to day encumbraices of record.

TEIIS SECUR!TY INSTRUMENT cumbmes “hiform covenants for' nan.,nai use s non-tmiform covenants with Jimited
veriations by jurisdiction o constitute & uniform secus’ ¥ instrument ¢ uvcrmz real: property.

UNIFORM COVENANTS. Borrower and Lendt.: covenant dacl’ agree s follows:

1. Payment of Principal and Interest; Prepuym rt and late! Charges. Borrywver shall promptly pay when due the
pnncnpal of and interest or: the debt evidenced by the Lot and any pr(.paymvnt and lzte charges due sndler the Note,

2. Funds for Taxes and Insurance, § jubject to'1;plicable law or to 2 written waiver by Lender, Borrower shall pav to Lender
on the dzy monthly paym:nts ire due under the Mot until the Netd is pait in full, a sum (“Funds™) equal to one-twelfth of: (3)
yearly taxes and assessments which may attiin priorlil over this Sec: xity instrument as a lian on the Property; (b) yearly leasehold
pavmem* or ground rents ‘'on tie Property, if any; () yedrly hazind or prdperty insurant: premiums; (d) yearly ficod insarence
premiues, if any; (e) yealy mmgage insurnnce ptetrmm& it aniy; ani () any sws pavahl by Borrower to Lender, in accordznce
with the provisicns of parngrapi 8, in lieu of the payral.nt of mortgag; insurince pmnmxms ‘Theése flems: are called "Escrow Iierns.”
me!er ma) atany time; 4:011&‘1 ann lmid }'und. in af amount not tu cxcwﬂ the! max1r1u11 amoun! 2 lmdcr fora fedf:ra]lv related
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" montgage loan may regg he feceral 1Real Estits Seutleritent: Procedures Act of ]
emerded fror time to oy ‘ _ _ ‘ 1 ‘ ]
emount, If 50, Lender may, at any time, coliect ard liold Funds in ari'amoeuitnat to excex! the lesser amount, Lender may éstimate
ts¢ agiount. of Funds dne on thie basis of current dati and reasonabl: estimiltes of expendities of funure Escrow ftems or ofherwise
in sccozdance, with appliceble law. : S O P T b o
' 'The Funds shall be held'in an institislion whos? degosits are i wured by 2 federal ajency, insiromentality, or entity (inciuding
Lender, if lendex is such an irstitution) or in any Fe¢.>ral Home Loan Baak. Lerder shall: npply the Funds o pay the Escrow liems.
Lender may not charge Borrawer for holding and npplying the' Filnds, dnnually’anslyzing the éscrow dccount, or verifying the
Escrow Items, inless Lénder pays Borower linfeftsit 6n the Func.y and appticable; law permits Lender to make such a'charge,
Howéver, Lender may riduiré Borrower 1o phy’ a:{ ie-time: charge!for an independeni Teal estale ax feporiing service used by
ender in connection with this loan. unless applicii-le Jaw providids othicrwise. Unless s agreement is ‘madc or applicable law
fequites’interest to be piid, Lender shall fiot be redjuired to'pay E irrower any interest or eamings on the Funds. Borrower and

Lendér may sgree in wriling; however, taat indarest £ 1all be paid on! the Funds. Lender shall give © Borrower, without charge, an
annual siccounting of the: Funds, showing credits anil debits to the unds end the purpose: for which sach debit to the Furds was
raade. The Funds are pleiged us additional security for all sums secuied by this Security Instrumeni.

I the Funds held by’ Lender exceed the amounts pennitied to e held by appiicable Liw, Lender shait account to Borrower for
tie excess Funds in accordance with the requirements of applicable law, If the amount of the Funds haid by Lender at any time is
fot sufticient to pay the lscrow Items when due, Lenider may so'nolify Beirower in writiag, and, in such case Borzower shall pay
& Lender the amount necessary to make up the defic incy. Borrowet shall inake up the ¢eficiency in no more than twelve monthly
payments, at Lender’s sole discretion, SRR CoE : : i

Upon payment in full of all sums secured by this Security Insiument, Lender shall promptly refund to Borrower any Funds
held by Lender. Tf, unde:r paragraph 21, Lender shitl acquire or scli the Property, Lender, prior o the acquisition or sale of the
Froperty, shall apply any Funds held by Lencler al: he time of acquisition or sale £s a credit against the sums secured by this
Security: Instrument. g FOE cod o : ’

3. Application of 'ayments. Unless: applicabl: law provides ctherwige, all paymerits recsived by Lender under paragraphs 1
and 2 shall be ¢pplied: first, to any prepzyment charjies due under 1he Nots; second, to amounts payable under paragraph 2; third,
1 interest due; fourth, to principal due; and last, to anv late charges clue undar the Note,

4. Charges; Liens. Borrower shall pay all tzuies, assessments, charges, fines and impositions attributable 1o the Property
which mayattain priority over this Security Instrume at, and leasehcld payments or ground rents, if any. Borrower shall pay these
chligations in the manner provided in paragraph 2, ¢ if not paid in that manner, Barrow.r shall pay them on time directly to the
person owed payment. Borrower shall prompiy ficnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish i Lender receipts evidencing the payments.

Berrower shall promptly. discharge any lien wt ich has priority: over this Secusity Insirument uniess Borrower: (a) agress in
writing 10 the payment of the obligaticn secured. by b2 lica in a manner acceptatle to Lencer; (b) oantests in good faith the lien by,
or defends against enforcement of the lien in, logal pioceedings whith in she Lender’s apinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the likr. an agreemsnt satisfictory to Lender subordinating the Licn to this Security
Instrument. If Lender deermines that any part of ih3 Property is fubjectito & lisn which may attain priority over this Security
Instrumént, Lender may’ give Borrower a notite idd tifying the Hei. Bortower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of th: giving cf notice. :

5. Hazard or Propurty lnsurance, Borrowar i:all kesp the iniprovements now existing or heresfter erected on the Property
insurcd ‘against less by fire, hazards included within the term "cxtended covergge" and any other hazards, including flcods or
fiooding, for which Lender reguires insurance. This i:isurance shall be maintained in the: pmounts and for the periods that Lender
requirés. The insurance carrier providing the insurarce shall be cho:ysn by Borréwer sutject to Lender’s approval which shall not
be unteasonably withheld. If Borrower fails to mé ntain coverag: described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in :ccordance vrith paragyaph 7.

All insurance policics and renewals shall be acteptable to Lender and shatl include z siandard mortgage clause. Lender shall
have the: right t> hold the policies and renswals. If |.ender requires, Borrower shall promptly give w0 Lender all receipts of paid
premiums znd renewal nctices, In the event of loss, 2 orower shall give prompt notice to 11e insurance: carrier and Lender. Lender
may make preof of loss if not inade promptly by Botrower. | ol '

Usless Lender and Borrower otherwise agree i1l writing, insurance procecds shall b2 applied to restoration or repair of the
Property damaged, if the restoration or rapair is economically feasible and Lender’s security is not lessened. If the restoration or
repair i3 not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to ths sums

:cured by this Security Instument, whether or n3i then due, with any excess paid to Borrower. If Bomrower abandons the
Property, or dozs not answer within 30 days a notte from Lender that the insurance carrier has offered to settle a claira, then
Lender may collzct the insurance proceeds. Lender may use the proseeds 1o repair or restore the Property or to pay sums secured
by this Security Instroment, whether or not then due. /'he 30-day period will begin when 1hs notice is given. o

Unless Lender and Borrower otherwise agros in writing, any agiplication of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred (o in paragraphs Y ar:1 2 or change the amount of the payments. 1f under paragraph
21 the Property is acquited by Lender, Borrower’s. tight to any insurance policies and. proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lende: to the extent of the sums secured Ly this Security Instrament immediately
prior to the acquisition.

€. Qccupancy, Preservation, Maintenance ant! Protection of the Froperty; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, ¢stablish, and use the Froperty as Borrowe's principal residence within sixty days afier the execution of
this Security Insoument.and shall continue to oscupy the Property. a3 Borrower's principal residence for at 12ast one year after the
dzte of cccupancy, unless. Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond B tower’s control. Borfower shall nct destroy, damage or impair the Property,
ajow the Property to deteriorats, or commit wask: on the Propeity. Borrower shall b in defauit if any forfeiture action or
proceeding, whether civil or criminal, is begun that i Lender’s good faith judgment could result in forfeivure of the Property or
otierwise materially impeir the lien crealed by this' Security Instrument 'or Lenider’s secwity interest. Borrower may <cure such a
dzfault and reinstate, as provided in paragraph 18, by cavsing the: actioni or proceeding 0 be cismissed with a ruling that, in
Lender’s good faith determination, precludss forfzittie of the Bomuwer's intezest in.the Froperty or other material impairment of
the Hien: created by this Sccurity Instrument or Lendea’s security intcrest. Borrower shall 230 be in default if Borrower, during the
loan application process, zave materially false or inat::urate informaation or statements to Lender {or failed to provide Lender with
any material information) in connection with the loan evidencad by the Note, including, but not limitzd o, repressntalions
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall coraply with all the provisions of the least. If Burrower acquirts fe tite ty the Preperty, the leasehold and the fe ttle shall
not merge unless Lender sgrees to the marger in writing. ; ‘

7. Protection of Lender”s Rights in the Property. If Borrowir fails'so perform the covenants and agreements contained in
this Security Instrument, or there is a legal procesckng that may synificantly affect Lender’s rights in th2 Property (such as a
procezding in bankruptey., probate, for condemnation or-forfeitare o:f to enforee laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value.of thd Property and Lender’s rights in the Property. Lender"s actions raay include
paying tny’ sums securetl by a lien:which has pricrity over this Security Instrument, éppearing in court, paying reasonable

attorneys” f2es and eniering on the Property o make tupairs. Althcugh Lendar mizy ke acion under this paragriph 7, Lender does
: ! it SR : o : Lo ‘

nethave & do so.
pooy . 1
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.. jAny ameunts disbpesed by Lenderiundei this |atagraph 7 shill becime additional tebt of Eorrower sectived by this Setarity’
‘astruzient. Unless Boniowad, and Lender agrés t0; oiher termy offi payment, these aniduats shall baar intercst fom the date of:
disburssment 2t the Mott rateand shall be payabls; ) ith interest, ipdn notibe frem’ Eendes t9 Borower requesting peyment. ;-

'+ e Hamird Insuvance! Warning. Unless jim, {the "Brmrawer') provide us, (the "Lencer™) with evidence of Iisyrance.
coverage us required by our; contract or loan agretment, Lender nay, purchase: inisunw.ce 2t Bomowes"s expense’ 53 protact the
Lendee's interest. This insuizmee may, but need a0l also protect the Barrower's interes:. -If the collateral beremes damaged, the:
coverggie the Lender punthased may not.pay;any cie:m Bomower nakes or any claim nnde agaizst tie Bomrower. Borrowe: may
later cancel this coveragt: by providing evilence tha{ 3orrower hes.yblainet! property £o\¢:1age elsewhere, . : )

. 'The Bomrower is responsible for cest of any irsarance purchiased by Lender, “The cest of this insirance may be added to your
contract or loan balance. If the cost is acldzd tthe sontract or loan balance, the interest rte on thi: underlying contract or loan will
oply 10 this afded amount, ' Effective dute of covierags may be the date the' Borrow:i’s prior coverage lapsed or the date the
Borrowsr failed to provitle proof of coverage. : o ‘ :

~The coverage Lender purchases mizy be consi urably more expensive than inswanc: the Borrower can obtain on Bormower’s
(swr;i nmil n'x:y not satisty the meed for property dani:ge coverage of otlier mandatory Halility insaratice requiremery's imposed by
epplicable law. ' ! ‘

P 8. Mortgage Insurance! If Lender required niortgags insurarice as a condition of raking the loan secured by this Security
Instrument, Borrower shall pay the premiiums required to maintiin the morlgage insurance in. effect. If, for any reason, the
riongage insurince coverage required by Lender Iipses or cesses o be in effect, Borxwer shall puy the premiums required to
cbtain coverage substantiaily ¢quivalent to the Imorty:ge insurancs rreviously in effect, zt a cost substmtially equivalent to.the cost
0 Bermower of the mortgage insurance previcusly in:uffect, from an alternzis mortgage insarer approved by Lender. If substantially
equivalent morgage insurnces coverage is not availe vie, Borrower shall pay to Lender exch month a sum equal to one-twelfth of
the yearly mongage insurance premium ‘being paid; 5y Borrower svhen the ingurance ooverage lapsed or ceased 1o be in effect.
Lender will accept, use and retain these payments as' 1 loss reserve in lieu of Inorigage insurance. [Loss reserve payments may
no longer be required, a: the option of Lander, if niortgage insurance coverage (in the amount andl for the periond that Lender
requires) provided by an iaswer approved by lend:i again becomus avaiizble and is obtained. Borrower shali pay the premiums
required 1o maintain morigages insurance in effest, orilo provide a‘loss reserve, witil the requirement for mortgage insurance ends in

accordance with any writlen agreement bitween Bonywer and Lender or apiplicable law,: -+

: 9. Inspection. Lender or its ageni may mak: reasonable eriiries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying redsonable cause for the inspection.

10; Condemnation. The procesds of ary awird or claim fior damiages, direct or consequential, in connection with any
condemnation or other tiling of any part of the Progerty, or for conieyance ia Lien of conlemnaticn, are hereby assigned and shail
bz paid tu Lender, : . - : . Ly s

P In the event of a tolal taking of the Froperty, ihe proceeds shsll be applied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Bozower. In the event of a pattial taking of the Property in which the fair market
value of the Property irminedintely besore the taking: is équal i or greater; then. the amoynt-of the sums secured by this Security
Instrumént immediately hefor the tzking, uniess Borrower ané lender otherwise ages in writing, the sums secured by this
Security Instrument shall e reduced by the amount o the proceeds minltiplicd by the following fraction: (a) the total amount of the
sums securcd immediately before the taking, divided by (b) the fait; market value of the: Property iminediately before the taking.
Any balance shell be paid to Borrower, Tn the evert of a partial tking of the Property in which the fair market value of the
Property immediately before the taking is legs than the amount of theisums secured iminedately before the taking, unizss Bommower
and Lender otherwise agree in writing or unless aplicable law: otlierwisg-provides, tke proceeds shall ‘be applied to ths sums
secured by this Security Instrument whether or rioL the surs are then fue,: i ; :

1f the Property is atandoned by Berrower, or if, after notica tiy Lender to Borrower that the condemnor offers to make an
award or seule a claim for damages, Borrower fails ) respond 1o Leuder within 30 days af er the date the notice is given, Lender is
authorized to collect and upply, the proceeds, at its 03tion, either to 1istoration or repair of the Property or to the sums secured by
this Security Inswument, whether or not thendue, = .. T Lo . !

Unless Lernder and Borrower otherwise agree in writing, any aplicagion of proceeds, o principal shall not extznd or postpone
the due date of the monthly payments referred 10 in peagraphs 1 and 2 or change the amcunt of such paymerts. .

11. Borrower Not Released; Forbearance By Lender Mot a Waiver., Extension of the time for payment or modificztion of
amortizetion of the sums tecurzd by this Security Ing:mument granied. by Lender to anv successor in interest of Borrower shall not
operate to release the lability of the original . Bonrzwver or Bomroier's succassers in.interest. Lender shall not be required to
commenge procesdings apainst any successor in inte:ist or refuse to iextend! time. for payment or othenvise modify amortizaticn of
the sums secured by this Sécurity Instumert by reasnn of any demand made by the originid Borrower or Borrower's successors in
interest. Any forbearance yy Lender in exzrcising any right or remedly shall not be a waiver of or preclude the exercise of any right
or remedy. v Z L o T . o

12. Successors ang Astigns Bound; Joint aud Several Linbili ;5 Co-signers, The covenants and agreements of this
Security  Instrument shall bing, and benefit the sugcussors and assigns of Lender and Borrower, subject 1o the provisions of
peragraph 17. Borrower's covenants and agreemenls shall be.joint and, several Any' Bomrowsr who co-signs this Security
Instrument but does not sxecute the Note: (a) is < -signing. this Stcurity; Insoument coly to morigiage, grant and convey that
Borrower’s interest in the. Property under the terms «:f this Sccurity: Instrument; (b).is not personally. obligated to pay the sums
secured by this Security Instrument; and {¢) agrees ttat Lender and any other Borrower ray agre: to extend, modify, forbezr or
make any accommedations with regard o the terms of this Security Instrument oz the Nok: without that Borrower’s consent,

13. Loan Charges. If the loan secured! by this $:curity instrumipet is subject 10 a law which sets maximum loan charges, and
that law is finally interprted so that the interest.or éher loan charges collected or 1o B collectd i1 connection with the foan
exceec the permidted limits, then: (a) any such losn charge shall be teduced by the amount necessary to reduce the charge to the
permitted lirnit; snd (b) any suras aiready collecied from Borrower v hich exceeded parmitiad Limits will be refunded 1o Borrower.
Lender may choose to make this refund by reducing the principal ow::d under the Note or by making a clirect payment to Borrower.
If a refund reducss principal, the reduction will be trea:2d as a partial jrepayment without any, prepayment charge under the Note,

14. Netices. Any nolice w0 Borrower provided {tr in this Secw:ily Insrument shall e given by delivering it or by mailing it
by first class mait unless applicable law requires use ¢f another metheid. The.notice shall be directed 1o the Property Address or any
other address Borrower designates by rotice o Lenday. Any notice to Lender shall be giver: by first class mail to Lender’s address
stzted herein or any other address Lender designates -y notice to Burrower. Any notice provided for in this Sacurity Insttument
shall b2.decraed 10 have been given to Borrower or Ley der when given as provided in this paragraph,

15. Governing Law; Severability, This Secyrity Instrament shall be. governed by federal law and the law of the
jurisdiction in which the Property is located. Ir. the cvent that any provision; or clause o1 this Security Instrument or the Mote
coxflicts witha applicable lzw, such conflict shall not. 3ifect other pic rsions: of this Security Instrursent: or the Note which car be
given effict without the conflicting provision, To this ¢.3d the provisicns of this Security Insirament and the Note are ceclared 0 be
severable,

18, Borrawer’s Copy. Bomrower shall be given e conformed copy.of the Note a1d ¢f this Security Insrument.

17. Transfer of the roperty or a Henefivial Is terest in Barrywver. 1F all or.any part of the Property o any imterest in it is
sold -or. transferred (or if & beneficial interest in ‘Borgower is-sold ¢if; trangizomed end Berrower is not a nawrzl person) without

Lerder!s pricr written consent; Lender may,-af iis option, regaire: intnediz: payment in-full of all sums secured by this Secarity
Insirument. Howavez, this optica shall nat he exerci:d by Lender L[ exewcise is. prohibised by federal.law as of the: datz of this
Security Instrument. PRt T SRS I Lo i IR T T Y T O : R
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ol Leader exercised this option, Lender shal gi4:3 Bertower notice of cceleresion. 1D 2 potice shall provide a period of gt less
i than 30 days from the ¢atc tie notice i telivered ot muiled withih which' Bomrower aist pay gll sims secured by ‘this Security |
© - Insroment. If Borrower (3ils b pay these sums priot {o the ekpiratii of this period, Lead r may ilivole ahy rermedics perinittiad by
this Seﬁhrityinsu*nmen'ti'\pimo ut further notice or de s and on Botoiler. SRR o : : STy :
18 Borrewer’s Riulit 10 Reinstate, If Borioyl 1 meets cestai-| condifions, Borrower shall have the right to hzyve enforceément
of this Sectrity Instrumzn disicontinued al-any Hme: prior to the cailier of: (a) § days {or; sech otier period as applizable lnw may
specify for reinstatement) befiore sale of the Propert,’ pursuant to apy nover of sale coatained in this Security Instrament; or (b)
entryiof a judgment enfarcing; this Security Instrume:at. Those conditions are that Borrower: (2) pays Leader 211 sums which then
1 ration had occurred; (b) cures any default of any other

wauld Be cdue under this Security Instrument and the Note ag if 10’ accéle)
covenants or agresments; (c)' pays all expenses irearred in enlosing tiis. Sucurity Instruroen, including, but rot limited to,
r:asonable attomeys® fees; and (d) tokes #uch action as Lender mjy Teajonably requie 10, assure that the lon of this Security
Instrument, Lender’s rigiits in the Property. and Boirawer's obligation i pay the suras socared by tkis Security Instrument shall
continuz unchanged. Upon renstatement by Bozwosver, this Securiyi Instrument and the obligations secured hereby shall remein
fully effective as if no acseleration had cecurred., Huwever, this right to reinstate shall not apply i the case of acceleration under
paragragh 17.
19. Sale of Note; Change of Loan Servicer, The Noie or a pardal interest in the Note (logetter with this Security
Instrument) may be sold one or more times without pior notice to Einrrower. A sale may rosult in & change in the entity (known as
2 "Loan Servicer") that collects monthly payments due under the Note znd this Security Instrement: There zlso may be one or
more changes of the Loan Servicer unrelated 10:a salo 3f the Note. If there i1 a change of the Loan § ervicer, Barrower will be given
wrilten notice of the change in accordznce with: paraghiaph 14 above :nd applicable Iaw. The notice will state the name and address
of the new Lean Servicer and.the address (o which piyments shoald be made, The nctice will alsp contain any other information
required by applicable law.. ; . S ce - ;

20. Hazardous Substances. Borrower shall not cause or purmit tie presence, use, dispasal, storage, or release of sy
Hazardous Substances on or it: the Property. Borrowe:r shall not ¢o,inor allow anyone ¢ise 10 do, anything affecting the Propenty
that is: in-violation of any Environmental Liw. Tha f1eceding two sentences shali not apply to-the |resence, use, or storage on the
Property of smal quantitizs of Hazardous Subsr;mces; that ars generzifly recagnized to be uppropriat: to normal rasidetial uses and
to maintzaance of the Property. ; : ; :

Bomower shall projaptly. give Lender writtan 1:otice of any inivestigation, clair, démand, law

governmental or regulatory agency or priva'e party i olving the Property znd any Hazardo
which Borrower has actuul knowledge. If Borrower,learns, or is ncpified by any govemmental or regulatory authority, that any
removal or other remediation of any Hazardous Subsitancs affecting: the Pioperty is necessary, Borrower shall proraptly take all
necessary remedial actions in accordance with Envirou:nental Law, L ) )

As used it this perigraph 20, "Havzrdous Suitances” arg those substances defired as toxic or hazardous substznces by

Environmental Law and the following substances: gasoline, kerasene, other flammable or toxic petroleum products, toxic
pesticides and harbicides, volaiile solvents, materials, containing ashistos or formaldehydle. and rafioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws. of the jurisdiction wk ere the Property is located that relate to
healti, safety or environrmontal protection. : : i . S
NON-UNIFORM COVEMANTS. Borrower and Lender further tovenznt and agres s follows:
21. Acceleration; Remedies, Lender shall give: yotice to Bowrpwer prier to acceieration following Borrower’s bresch of
any covenait or agreement in this Security Instrurr.eat {but not p vior to acceleration vnder paragraph 17 unless applicable
Iaw provides otherwise). The notice shall specify: . (3) the default; (b) the action reguired to cure the default; (c) a date, net
less than 30 days from the date the notice is given. (u Borrower, by which the default riast be cured; and (d) that failure to
cure the defauit on or betore the date specified in tlie notice may ‘result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice siall further iaf'hrm Borrower of the right to reinstate after acceleration
and the right to bring u court action fo assert rhe non-existence of a default or any other defense of Borrower to
acceleration and sale. 17 the default is not ewed o1 or before.ik:p date specified in the Rotice, Lender, at its option, way
require immediate payment in full of all sums secwmvd by this Secuwrity Iustrument withont further demnard and may invoke
the power of sale and any other remedivs permaictad by applicable law, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this; paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,. . : : '

I E-ender invokes the power of sale, Lender shall executs: or cause
occurrence of an event of default and of Lender’s el:ction to caus: the Property to be suld and shall cause such notice to be
recorded in each ceunty.in which any part of the Property is: lcoated. Lender or Trustee shall give notice of sale in {he
manuer prescribad by applicable faw to Borrower and to other pessons prescribed:by 2oplicadle law. After the fiine
reguired by applicable law, Trustee, without dema 11 o Borrewer, shall sell the Proparty at public auctien to the highest
bidder at the time and plice and under the terms dusignated in the notice of ssle fa une or mere parcels and in any ¢rder
Trustee determines. Trustee may postpoie sale of all or any parcel of the. Property

by public announcement at the tine and
place of any previously schieduled sale. Lender or its. designee may purchase the Property at any sal:,

Trustee shall deliver to the purchaser Trusta’s desd com\'«;ying the Property viithout any covenant or Warranty,
expressed or implied. The recitals in the Frostes’s ¢ eed shail be jrima Ineie evidence of the truth of the siatem ents made
¢ order: (a) to all exjenses of the sale, including, but not

therein. Trustee shall appiy the proceeds of the sale ‘n the followin:
limited to, reasonable Trustee’s and attorueys’ fees; 'b) o ali sumsi secured by this Security Instruinent; and (c) any excess
to the person.or persons lepally entitled to it : : Co : Lo

22, Reeonveyance. Upon payment of ail sums sec wed by this Sovurity Instrument, Lerder shall request Trustes o reconvey
the Proputy and shall surnender: this Security Instruni:nt znd all rotes evidencing. debt secured by this Security Instrument 1o
Trustee.: Truslee skall reconvey the Propenty without, varranty fora fee of not less than '$5.00 to the persor or persons legally

tuit or other action by any
us Substance or Environmantal Law of

Trustee to exccule a writlen notice of the

entitled to it. Such person or pezsons shall pay any recor:lation costs.’ |- T :
23, Szhstitote Trustee. Lender may; from ima to time, remove Trustee and appeint a suceessor tmstee to my Trustee
appointed hersunder. Withoot conveyance of the Propyrty, the succesisor irustee shajl suceeed to all the title, powser and datiss
conterzed upon Trustee here'n and by applicabie law. . : : ool ; :
24. Attorneys® Fees.:As used in this Security Insttument and in the Noiz,
awarded by ar appeHate court, - it Co R N P IO B R :
i 25, Riders to this Security Instrument, If 03¢ br reoreriders ire exdouted by Borrrwer and recorded together with this
Security Instrument, the covenan:s and agreeirents of «:ch-such rider jhall b: incorporatec. into and: shall amend and supplernent
the covenants znd agreemeris of {his Security Insttumers as if the ridir 1) wert a part of this §2curity Instramant.
(Check spplicabls box(es)) | e AR IR R R Ll }
L] Adjustable Rate Rider Sl corkominium Riger | - [~ 14 Fainily Rider
.= Graduated Payment Rider - L Plaed Unit Deveoment Rider. [ Biweekly Payment Ridzr

altorrieys! fis2s” shall include any auoreys’ fecs

-—d Balloon Rider L Raw: Improvement lidet |~ o) Second Home Rider
, . L_J VA Rider - C' Othii(s) [specify] '

"UNDER CREGON LAW, MOST AGREEMENTS, PHOMISES M COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERN ‘NG LoANS KD (THER .CRIDIT, EXTENSION WHICE
ARE NOT 'FOR PERSONAL, FAMILY, CR HOUSELIOLI. PURFCHES! OR SECURED 30LELY BY THE
HORTOWER'S RESIDENCR MUST BE IN WRITIM, EXPRESS | CONSTDERATION /AND. BE  SIGNED -
BY US TO BE ENFORCEMBLE." & & ' qilin g4 ool sy o
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(Seal)
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-Barrower

{Seal)

.| -Barrower

 STATIE OF OREGON, . Klamath- CE - County ss:

On this. lp  dayof - f?May

" JAMES L. DILLON/ JR. AND DE! BA J. DIL gQN
the forsgoing insTument to be | thair |

My Comtmssmn Expires: / o
| (Ofﬁcmi $eal) / / 9‘37 ¢f

~Borrower

', personally appeared! the above narned

ond acknowledged

4

~———.As~k

icia
f m;imomnfﬁshl Vg |
v ﬂ comuusrtlr’eﬂtifg aREa
17 COMMISSIC rs:. FE laesiﬂg th‘m b

i

STATE ¢l OREGON: COUNTY OF KLAMATH: 8¢,

Filed fos record at request of’ : Améi ititle

i 'n-avm. e mim— D }umr;?uhhc fl>rOxegm ;

the 7th

: .4@ ’(/‘; m Jg)ﬂ/ﬂ&é&?%/\

of ___l4ay AD.,i9_93. a3t 9149 d'clock il A M., and duly rccu)rded in Vol. __ 1428

of i f'L‘_ft"ii_z‘.S LRI . on Fage

)3er1¢ tha G z(sc h, County Clerk

%FEE $30.00 ‘ : B /fr’] r/m

Paga it |

_/M’d/’

Ferm 3038 9/50




