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y ficiaty is . SOUTH VALLEY Bl\!\‘!\ TRleT : C '.;; SR which is orgenized and |
: exmhngoun'ierthe faws cf AN OREGBON: BANKIN( CORPGRAT! ON S . and whose adgress.
i POTE0x, 5210, KLAMATH FALLS, OR 97t v (‘Lender®).
Borrowerowes Lender*fheprinc:pa! su of >eve3 lty ’Ihousaﬁd Doﬂal"s and no/10¢
Dolars (U.S. 3.70 0o, 00 }. This debtis
ewder!ced by Berrower's noté dated the samie' dat 1:as this Security hey rument {'New'), which provid‘,s for monthly
payments, with the full debt, If not paid earliel, dus and payabie din’ ‘June T, 2013 L. This Security
Instrument secures to Lendei: {a) the repaymeit dithe debt aviclancisd bythe ote; vith intérest, “and all renewals,
extensions and modifications of the Nots; {b) the payment of all nther sums, with interast, advanced under ferdl czgraph 7
to protect the; sscurity of this Security llwtrumsnt and {c) the pe fformznce Df Borrower's covenants and agreements
under this Security Instrurnent and the Note: FO"i ils purpose, Llorrower mevocebly grams clnd convays to nustee in
trust, with povrer of sa!e, the 1ollowmg cle»scnbed p operty !c)c:ate)ti i l‘ ]af'n nth : L
County, Qragor: :

Lots 13 and 14 “in- Biock 36" of !V’OU lTAlN VILW ADD]TION “ac cordmg to the official
1ct thereof on file in thi offica of the Cuum_y Cliark: of K1amath Lounty, v
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TOG!THER WITH 1he improwaments nowu ha*edﬂer gtre trted on ths pmpany and all easamems
appurtenancss; and fixtules now or Herisafieria pas of the properly. Al replitcernents and additions shal! also be
oovered by this Securlty Instrument. All of the forex Joing is referrid to in this Se(,untf.nstrument as the "Property.”

BORROW‘"H COVEWANTS that Borrower Is Iéy, fully rei.,ec fthe attate’ herehy mmveyed and has the right'to grant
‘and convisy the! Froperty! lind that the Proisert is'L) ércumbsred, exongi for encumbitances of record. ‘Borrower ™ |
. warrants and will defenct uenaraﬂy the tﬂntoihu Pmpeml agsxins' aJI dmm:,.and demend sub} ent to any
'en(.umbmn nescuecord i ‘ . . L Loohl
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_ HIS SECURITY INSTI
Himitedverlations by juris

1 UNIFORM COVENA ‘ 3 | 'atire ) : e ‘
Pdyraont of Piiicipal and Iritdrasi; €] @y ith Laite ¥er shail promptly pay'when due
incipal dfand ini:é.resuon‘the‘dem;evme, o “Nuitlang: tandidte charges due urider the:

Feroiooo BN . L ok i : B H B i i3 . ; o

- 2.-Funds for Taxus arid Insuran ubet:bto applicail 710 & written viaiver by Lender, Borrawer shali jpay
o Lender:on the day monthly paymens ars diki undler the Motis; untd the Note is said in ful, a sum ("Funds®) for: {a)
yearly taxes and asssssmelts which may attal ority over this Security Instrumart as a llen on the Property; {1} yearly
leasehold payments or grotind rents ori the Projarty, it any; (¢ yearly hazard or property insurance premiums; (d)
vearly flood insurance’ premiums, it any; {e) yeaiy mortgage Insurance premiums, If any; and () any sums payabls by
Borrower to Lender, In'acecirdance with the provisions of paragraph 2, in lieu of the payment of morigage irsurance
premiums. These items are called "Escrow lterngs” :Lender mayy, at any time, collect and heid Funds in an amount not
to exceed the maximurn amount a lendzr for afolerally relat I mort¢jage loar rray require for Borrcwer's escrow
account under the federat Real Estate Settlerert Procedures (et of 1974 as amercled from: time totime, 121J.8.C. §
<601 &t seq. ('RESPA"), unlass ancther law that applies to the Funds sats a lesser amount. If s, Lender may, at any
tims, collect and hold Funds in an amount fot o exceed the fedser amount. Lendar may estimate the amount of Funds
cue en the basis of current data and raasonable cstimates of expenditures of future Escrow lteins or otherwise in
accordance with applicable jaw. '

Tha Funds shall be heid in an institution wheae doposits aro insured by a federal agency, in strumentality, or entity
{incliding Lender, if Lender Is such an Institutlon) or in any Fedwral Home Loan Bank. Lender shall appiy the Funds to
pay the Escrow items. Lendier may not charge Ecrrower for ho iding zind applying the Funds, annually & nalyzing the
8scraw account, or verilying the Escrow items, unless Lender pays Buorrewer intarest on the Fu nds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower t pay a oretime charge for an
independent real estate tax teporting siervice used by Lender ir: connegction with this loan, unless applicable law
provides otherwise. Un'essan agreemerit is macly or applicably law requires Interest to be paid, Lender shall not be
requirec! to pay Borrowasr any interest or eamings on the Funds. Borrewer and Lericler may agree in writing, however,
that intarest shall ba paid on the Funds, Lender s1all give 1o Borrower, without cherge, an annual accounting of the
Funds, showing credits and debits to the Funds z11d the purpos:4 for which each debit to the Funds was made. The
Funds are pledged as auditional security for all suins secured by this Security Instrunent. |

If the Funds held by Lender exceed the amotl s permitted {2 be Fald by applica tle law, Lender shall account to
Borrowar for the excess Funids in accarclance wih the requiremants of applicable lavr. I the amount of the Funds heid

by Lendir at any time is not sufficient to pay the Eucrow ltems when dlie, Lender may so nolify Borrower i writing, and,

in such tase Borrower s hall pay to Lendor the amictnt nacessary to make up the deficiency. Borrower shall make up
the deficlercy in no mote than tweive monthly payiments, at Leniler's sole d iscretion,

- Upan payment in full of all sums secured bytt's Security in:Rrument, Lender shall promptly refund to Bomrower any
Funds held by Lender.. ¥, under paragraph 21, Lehder shall acqtiire or self tha Propsrty, Lender, prior to the acquisition
or sale uf the Property, shall apply any Funds held by Lender at the time of acquisition or sale as'a credit against the
sums secured by this Securlty Instrumert. R ol g k : :

3. Application of Fayments. Unless applicalle law providis othd:wise, all payments réceived by Lender under
paragraphs 1 arid 2 shall be épplied: first to any £1'spayrnent chirges dus under the Note; second, to amounts payable
under patagraph 2; third, to irnterest due; fourth, to principal due; and lust, to any iate charges duie Under the Note.

4. Charges; Liens. Borrower shail pay all tas, assessmfelj.‘zs, charges, fines and imposttions attributable to the
Property which may attzin priority over this Securily Instrumen, dnd leasehold paymertts or ground rentg, if any.
Borrower shall pay thesé obligations in the manngi provided in péragraph 2, or if not paid in that manner, Barrower

shall pay them on'time directly to the pergon owed| oayment. Bcrower shall prompily furnish to Lender all notices of
amourds to be pald under this: paragraph.” If Borrevier makes these payments directly, Borroiver shall prompty furnish
to Lender receipts evidencing the payments.

Berrower shall promptly clischarge ary lien which has priority over this Securfly Instrumeitt unless Borrowey: (@)
agrees in writing to the payment of the obligation sceurad by the lien In a manner accaptable to Lender; (b) contests in
good faith the fien by, or defends against anforceniont of tha lien In, legal proceedings which in the Lender's opinicn
operate to prevent the er‘orcement of the lien; or (¢} sesures fror the Holder of the lion an agreement satisfactory to
Lender subordinating the llen to this Security Instrinent. If Lendur determines that ainy part of tha Property is subject
1o a lien which may attain priority over this: Security Instrument, Lynder.may give Borrcwer a notice identifying the lien,
Borrower shall satisfy the lien or take ons or miore.sithe actlons sit forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower, shall kesp the Improvements now existing or hereafler arected on tha

Property Insured against loss by fire, hazards Inclus ad within the fisrm “a:dended coverage” and any other hazards,
Including flocds or floodin ¢, for whick Lender requ’iss Insurancs, This Ihsurance sheil be maiitained in the amourts

and for the periods that Lander requires. The Insurence carrler pr bviding the Insurancs shall te chosen by Borrower

sublect t Lender's approval which shall not ba unieasonably wit'iheld. Tf Borrower fa3 s to meintain coverage descried

abcve, Lendor may, at Lender's option, obtain cov ge to protect Lender’s rights in the Property in accordancs with
7.0 I A : i
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Al Insurance policli hali b ndailand’ incl.ide a standard morigage clause,
tl have the 7l sranewess, I Lendar racuires, Barrower ghall. promptly give to Lander
d pren y tices: ! In the f loss, Borrower sk alf give'prompt notice to the .
and 0 ] ! ! fe by Borrowiér. 1 .
orrower otheiviise S lirance p .be applied to testoratlon or jepair
o, i 1he restorstia I oromidally feias ird Lirder's sieurity is ngt lessened. If
" OF repait ta net economically feasitie 6f Land 87’5 secul 6 lbssened, the insurance groceels
ilied to the gims sscured by this! Sea:ity instrument,; whether or not tha) due, with any excess paid to
. if Borrower'dibana'ons the Prepierty; or'loes nét answier within' 39 days'z 1otice fromLendarthatthe. |
nee carrief has off arag 1o settle a clai, thén'Lender may dioltact the insurance preceeds. Lencler may use the
procesds ta repair or restors the Prop or to P} sims securud by this Sedurity In strumeit, whether or rot then due,
The 30-day period wilf belgin when the ietics s given, 1 bt TR . AR

Unless Lender and ‘torrower otherwise agree'in witting, any applicitiori of proce=ds to principal shall not extend or
postpansg the due date of tho monthly payments referrad to In peragraphs 1 and 2 or change the amount of the
payments. if under pardigrapiy 21 the Property Is Avqulred by Leinder, Borrower's right to any insurance policies an
procseds resulting from damuge to the Property prlorto the accjlisition shall pass to Lender to the extent of the sums
secured by this Security:instrizmant Imenadiately pr or to the acquisition.: <. o : :

6. Ciceupaney, Prasiervetion, Mainienance tind Protaction of the Property; 3oirowei’s Loan Application;
Lezseholds. Borrower shali beoupy, establish, and use the Property ais Borrower's principal residence within sixy
days after the execution of this Security Instrument angd shall conlinue to oceupy the Property as Borrower's principal
residencefor at least one yeal after the dute cf ocoupancy, unless Lendar otherwise agress ih wiiting, which consert
shall not he unreasonably wititheld, or unlessemenuaﬁng clricumstancas existwhich aire beyond Borrower's contral,
Boirower shall not destre y- damage or impair the Broperty, aliow the Pioperty to detsriorate, or commit waste on the
Property. Borrower shall be in default if any forfaituie action of Proceecling, whether ¢ivil or criminal, is begun that in
Lerder's good faith judgrnent couid resuft in forfeitire ofthe Prapenty or othenwise miaterially ‘'mpair the lien created by
this Sacurity Instrument or Lerder's securty irteres!.. Borrowar iay cure such a defewlt and reinstate, as provided in
paragraph 18, by causing the action or Proceeding. 1o be dismisssid with a ruling thiat, in Lendar's good faith
determination, precludes forfelture of the Borrower's-interest in the Property or other material impairment of the lien

created by this Security Instrurnent or Lender's security interest. tiorrovier shali also ko in detault if Borrower, during the
laan application process; jave matarially filse or ingiceurate infornation; staterments to Lencler (or failed to provida
l.ender with any raterial fiformation) In ¢ennection with the loan gvidenced by ths Noie, including, but nct limited to.
representatlons‘concernmg Barrower's cccupancy cof the Property as a principal residonce. If thie; Security Instrument
Is on a leasehold, Borrower sheil comply viith el th srovisions of the lease. If Borrower acquies fee title to the
Property, the leasehold an 4 the: fee title shal! not mel"ge unless Le-ider agrens 1o the rmarger in'wri ing.

7. Protection of Lendlers Fighis in the Properly. If Borrownr fails o perform the covenants and agresments
¢ontained in this Security instrument, or there is a lexal roceeding that may signifisantly affect Lender's tights i the
Proparty (such as a praceading in bankruptey, rrotate, for congemnation or forfeitura or to enforce laws or
regulations), then Lender may clo and pay for whatever is necessary to protect the valus of the Prcperty and Lenzler's
rights in the Property. Lender's actions may inciude paying any stimns secured by a lien which has priority over this
Security Instrument, appearing in cour, paying reasonable attorneys’ fees and anteriric; on the Property to make repairs.
Altmugh Lender may take action under this paragraph 7, Lendér ¢ 08s not have to do so.

Any arnounts disburse by Lender undear this pelagraph. 7 shall becore additionat debt of Borrower securad by
this Security Instrument, tIniess Borrower and Lenclar agres to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Nots rate and shall be payalie, with intera:t, upon notice from Lendlerto
Bomower réquesting payment. | C o ; .

8. Moitgsge Insurance. jf Lender required maotigage insurar:te as a coridition of making the loan secured by this
Security Instrument, Borrower shail pay the prernitums required to maintain the mortgags insurdnce in effect, If, for any
reason, the mortgage insurance coverage raquired by Lornder lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially ) ‘julvalent to the mortgage Insurahice previously in effect, at a cost
substzntially equivalent to the cast to Borrower of the mostgage Instirance pravicusly in affect, from an alternate
mortgage Insurer approved by Lender, if substantialli: equivalent mortgacje insurance coverage is not available,
Borrawer shall pay to Lernidér each month a sum equalto one-twelfili of the yeaiy mangage insurance premium being
paid by Borrower when the insurance coverage lapseci or coased to be In effect.” Lender wil accept, use and retain
these paymsnts as a loss raserve in lieu of mortgags I surance. Lods ressirve payraents may no lorger be required, at
the: option of Lender, if maorigage insurance toverage (in the amourit and for the period that Lender requires) provided
by an insurer approved by Lender again becsmes aviilabls and s c biaires. ‘Botrower shall pay the premiums required
to maintain moitgage insuraace in eifect, or to provid: g loss reseivy, until'the lequiremnent for mortjage insurance ends
in accordz@w with any writton agreement betwesn B2 ‘rower and Leider dr applicable law. ' ‘

9. Inspection. Lender or its'agent 'nay make reasonabie entries upo and inspections of the Property. Lender
shafl give Borrowsr notice al the @!me ofor jrlor o arj Insp action Spueifying reasonaile; cause forthe inspection, ;

0. Condenmg;:tlon. Th’q procieads of any award claim for.damages, diragt or cohgsequential, in connaction-with
any condemnation or other dnldngj of any parl of the onvevance in Heuy condeinnzation, are hareby
assignad and, shak ba paid ader. 0 O R T DO I R T PR R
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1 g ng oft\ne Propery, proceeds siiall ba 3 oth y

; nant,i whather or.iot then due, with any excuss paid to Bojrower the averd of @ paqtlal taklng af the Pt operty In

| wrichlihe falr market. vsllu olthe Fropax«ty lmmec ':ate%y iefore the takiha Is L equal tei s areabsr than the amount of e’

i osums se)cu' a¢l by this- St curlt y Instrument immed itely beforg th i Aakiry,. un].;sm Bomower and Lender otherwise agree

¢ In writing, the sums sem ifeg by, this Sactirity Instr lment shal. beteduced hvthaa int of ttie procasds muhnphed by

- the fol!mmrg ?rnctior ( 1 ths total aincinit of tke! lmq securad | nmcﬂaataly bigfore thie rakmg. dividedl by (b)'the falr -

" market valtie of the Property: mmedla‘iﬂly bélor s taking.” AR, baiame sihall Be paid to Bomovver. In the eventof a
partial taking of the Pray: eny ri Which they faif matlst vatue of the iProgitnty immecliately befoie the taking is less than the
arricuht of the sums setured !mmediatlalv beforé't ig'taking; Unl:lss Borrower and Lehder otherwise agres inwritingiof
uniess ‘epplicable taw atliéniise providas 22 th(; pr eads shall be .app’led to *the aums ;ecurecl by this Security instmmemt

wivethigr or not the sumé aré than due.

f *h«x Fropesrty Is ab: u'doned by chowe r, or il ‘after notlce by Le'r.ier o Borrowmr that the condemrnior offers to
make an-award. or settle a ckiim for damage Bot- -ower fails to rc,spond to lLender vithin 30 days after the date the .
notice ls given, Lender { authorized to collect and apply the pro(*eeds atits op;ion -either tc: restoration or repair of the
Proper*:y or ta the sums secured by this Security. ! I ‘istrurnent, vihbther 61’ not then duv '

‘Unlass Lander and Borrower otherwise agree | n w'mnq, any, appll(,ation of proce: ads to principal shall not extend or
postpore the due date ¢f the' monthly paymean?s 1 fened toin puragraphs 1and 201 changs the amount of such
payments. . | .

11. Borrower Not llele&tsed Forhmrance IS y Lender \o’t a Wawer Extensuc n of the tume for paymers or
madification of amortizztion of the sums securad Iy this Security instrument grantec by Lender to any successor in
interest of Borrower shall not;operate to release 11 liakility of thi origlnal Borrower ¢r Borrrower’s SuUccessors in
interest. Lender shali nct be required to commence proseadings against any successor in interest or refuse to extend
time for payment or otherwise modily amcrtization of the sums secured by this Security Instrument by reason of any
demand made by the or'ginal Borrower or Borroy/ar's successc (s in interest. Am y forbearance biy Lender in exercising
any right or remedy shall not be a waiver, of or pra:iude the exertise of any right or re ymedy.

12. Succensors and Agsigns 3o und, ‘loini'und Severs!|; Iabillly, c«:—.@lqnels The coverants and agreements
of thie Sacurity Instrument shali binci and! benefit 1} @ successors;and assigns of Lercler and Bomower, subject to the
provisions of paragraph 17. Borrower's covenants and agreemants shall be joint ancl several. Any Borrower who
co-signs this Security Instrunient but does not exe sute the Note! (a).is co-signing this ecunty Instrument only to
morigage, grart and canvey that Borrower's Interest in the Property under the tems of this Security Instrument; (b) is
not personally obligated to pay the surns securecl Dy this Securty instrument; and (c) agrees that Lender ancl any cther
Borrowsr may agree to mderd, moclify, | orbeau ot make any gccomrmodations v ith rogard to the terms of this Security
lnstrumnnt or the Note wilhout that Borrower's cor isent. |

13. Loan harge:sm I¥ thie loan secured by th' 3 SLcunty lncivunant is sub;m,tta a law which seis maximum |0cn
charges, and that law is finally interpreted so that 1 1e interest or pther.loan charges collectedi or-to be collected in
connection with the loar exceed the penmitted limits, then: (a) any such loan chargs shall be recluced by the amount
necessary to reduce tha charge to the permitted iiimit; and {b) any sums already collizcted from Borrower which
exceeded permitted limits wil be refundad tc Bortawer. Lender mnay chooss to maka this refund by raducing the
principal owed under the Note or by making a dire.ct payment to Borrower. |f a refurd.reduces principal, the reduction
will be treated as a partial propayment witholt any prepayment *harga under tha Note.

i4. Notices. Any notice to Borrower provided for in this Sacurltyiinstrument shall be glven by delivering it or by
mailing It by first class malf unless appllcable law requires use ofianothar method. The notice shall be directed to the
Property Address or any othur address Borrower ¢ esignates by hotice.to Lendar. Ay notice to Lender shall be given
by first class mail to Lenier's address stated herein or any other addreiss Lender des ignates by notice to Borrower.
Ay notlse provided for in this Security Instrument shall be deempd to ha\'e been g wnn to Borrower or Lender when
given ag provided In this paragraph. i I

15. Governing Leriv; Severability, This Security instrumerﬂ shall be governecl by federa! ic\W and the law'of the
jurisdiction in which tha Property Is located. - In the gverit that:any provision or clause of this Security Instrument or the
Nate conflists with applizable law, such confilot shiall-not affect cither provisions of this Secuiity Instrument or the Note
which can bo given effect without the conflict Irg pmw Eon Totk |§s end the provloion 3 0f this Securlty Instrum! ant and
tha Note are declared £0-be severable. i

18. ' Borrower's Copy. Borrower shall e gi\!« n one confor r\ed copy of’*he Note afxd of this Security lmtmmant

17. Transfer of the Property or a Beneficial Interest in lanrrowaar. If all or any part of the Property or any interest
In it is scid or transferrécl (or if a bereficial intetest In Borrower iti'sold &r transterrec! and Borrower is not a natural
persoh) without Lender's prior written censent, Lasider may, at it optién, reyquhe iminediate' payment in full of 2t sums
sucured by this Security Instiument.  Heiweaver, this opticn shal inot Ld exerc:se& by Lender if exercise is prohibited by
fedeml faw as of the date of this Security: !nstrummit o »

if Lender exercises’ lhns cnptlcn lender shail gi ge Borrowar m::nce :.cf ac«:e'erat.cn The notic° shall p"ovudz’ a penﬁd
of nat.less than 30 days from the date tha natice it delivered or, tnaWed within which »orrower must pay all sums sepuied
by this Security Instrurhint. Borrower fails g p.a'l‘lhasa sums prior toth =K expiratia 1 of this peticd, Lender may invole
any ramadies permmed L»y lhis Secumy In':tvument W.lhOUL fu:ﬂ n:r nml ‘gor demand On Boﬁ'ower

3 SIS G :  : ( Sl
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mee’ i i | shall have the rig lave
eh:{'at any time friortcl the ‘eartier ok (8) 5 days [or such other period:
elore sale of the Propurty purste! any pirwer of sale contained in
Is, Sex nstrument; or( try of  enforcing this' ! v Instrurnent.| Those ponditions are that
IBonowar: (8) pays Lender all sims which then watdd be due undt r this Security Insttument arid the Note as If o
isccelerdtiin had accurrecl; (b) cures any diefault of ihy other cavinants jor agreemerdts; (c) pays all expenses incurred:
in enforcing this Security Instrument, Including,.but riot limited to, ' fess; and (d) takes such action
as Lender may reasonabliirequlre to assure that th¢ lien of this Seourity | rne pndér's.iights in the Property and
Borowar's olaligetion toipiay thie sums se y this Security Instrumant skl nue unckianged. Upon-' 73+
reinstatement by Borrower, thiis Securlty ima| 1 the obligations secured hereby shall remain fully =ffective as if
no acceleration had occutred.i;However, s ¢hizfl not apply in the cdse of acceleration under
paragraph 17. 1 . S RREPURPRE E T ’ ‘ .

1 19.:8ale:of tota; Change of Losn Servicer. -, P Lot g

The Note or a partial ‘nterest in the Note (together with this &ncurity Instrument) ray be siold one ar more times
witk.out prior notice to Berrower. A sale may result n a change irf the entity {known as the "Loan Servicer') that collects
monthly payments due under ihe Not2 ang this Security Instrume: rt. There alse may be one dr more changes of the
Loan Servicer unrelated to a sule of the Nate. ‘If there is a change of the,Loan Servicer, Borrower wilt ba given writien
notice of the change in accordance with paragrapk: 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address th which paymibnts shoukl be made. The Rotice will also contain any
other information required by applicable law. : ;

20. Hazardous Substances. Borrower shall nat cause or psirmit the presence, use, disposal, storags, or release
of any Hazardous Substances on or in the Property Borrawer shill not do, nor allov anyone else to do, anything
affecting the Property that is in.violation of any Enviranmental Law, The preceding tv/o sentences shall not apply to the
presence, use, or storage on the Property of small fluantities of Hazardaus Substances that are generelly recognized to
be approp:riate to normal residential uses and to m: ntenance of the Property.

Borrower shall promptly give Lender written nci ce of any investigation, claim, demarnd, lawsuiit or other action by
any governmental or regiulatory agency o1 private party lnvolving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. I Borrower learns. or is notified by any governmental or
regulatory authority, that any removal or other reme diation of any Hazardous Substanse affecting the Property is
necassary, Borrower shall promptly take alt necessury remedial etions in accordance with Environmentai Law.

As usad In this paragraph 20, "Hezardous Subslances” are those substances defined as toxic or hazardous
substznces by Environmental Law and tha following substances: pasoline, kerosene, other flammable or toxic
petroleum products, toxic: pesticides and herbicides, volatile solvints; materials contzining asbestos or fermaldehyde,
and radioactive materials. As used in this paragraph 20, *Envirorimental Law" means federal laws and laws of the
jurtzdiction vihers the Praperty is located that refate to health, sarsty or environmental protection.

‘ NdN-UNlFORM COVENANTS. Borrcwer and |.ender furthér;j:ovgerfant and agree as follows:

21. :Mcceleration; Rmedies. Lendur shall give natice to liorrower prior 1o acceleration following Borrower’s
breach cf any covenarnt or agreement in this Security instrum pnt (but not prior to acceleration under paragraph
17 unless applicable faw provides otheiwise). The notice shall spetify: (a) the default; (b) the action required to
cura the default; {c) a dite, not lesy than 30 dayt'from the tiatie the notice is given to Bolrower, by whicli the
default muust be cured; nind (d) that failLire to suro the default on or before the date specified! in the notice may
resuit ins acceleration of the sums secured by this Security nytrument and sale of the Property. - The notice shall
turther inform Blorrower of the right to rainstate nfter acceleralion and thie right to bring a court action tc assert
the non-existenice of a default of 2ny other defenge of Borrovier to gccelerationa nd sale. lithe defaultis not
cured on.or batore the dizte specified in the notive, Lenderat jts oplion may require immediate payment in full of
all sunis secured by this Security lnstrument witivout further demand and may invoke the power of sale and any
other remedies permitied] by applicatle law. Lerder shall be antitled to collect ail expenses incurred in pursuing
tRlu rem‘;)dms provided in this paragraph 21, Inciuding, but nct imited to, reasonible attorneys’ fees and costs of
titls evidance. ‘ Lo

it Lender Invokes the power of sale, Lencier: shail exacute or cause Trustee to exacute a writien notice ofthe
ocourreiice of an event of default and of Lender's election o tause: the Property to be siald and shali cause such
notice to-be recorded in each courty in which ey part of the Propady is located. Lender or Trustes shall give
notice of gaie in the maaner prescribad by applisable taw to Hlemrovier and to cther persons prescribed by
applicable law, After the tirpe required by applliablelaw, Trustee, without demand on 3onrower, shall sell the
Preperty at public auction t the highieit biddes; it the tima arid place and uriier.the terms ¢lesignated in the
notice:of aale in one ar more parcels and i any ordsr Trusted: determines. Truslee may postpone aale of all or
’ ly public g 1l ‘ie and; pl any, previoysly schedulex gale.
y purchase . B i e e
N
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: mstae shail delhrar uo the pr.zrcmsel Tru ’ cunvaying tiie Frop iv wsthuut any (.Dwnam or :
warranty, ‘elpressed (¥ inipled. Thi recialg iy thu Tmatm: o 'dear] shall b piina facha evidence of the ‘ruth aof
the gtulernenis made therdin. Truste shall a. oly the pmcv 3ds of the sald inithe followmq order: (a) toail
expem:,es o the sale, Incliiding, but ot Himite{iito, reas nal Fle Tristee’s anid aliomeys’ fess; (b) to ali sums’
s»am gnd v thts Secu 'ﬂylnsfmmmm and (n) Ey exvoss i ¢ porsor Jg»rsd ne. iegally untitled fo ., ‘

o >N Rec;o nveyanco Upon paymam of al sy ms secure.h (ihis SacuUrty i mant, Lusnder shall loqua;t Trustee
tq reccrvay the Propal‘y and shall sus mnde;rfhl Sec‘umy instriiment and al nof ;dencjng delit secured by this
Sect rlty Instrumen?. o/ Trustee. Tmﬁteo shall ret anvi gy the Pro ety without warrmty and without charge to the person
(n' parsons laga!ly entr;.ed tait. Such. pmson ar g arsons;shali &Y any reco'dartlon COsts. o

23, Substitute Teigtee Lendar may from tha 1o time femove Trustes and appsint a. s,ucaessor trustee to any
Trustee: 2. appokited heraundear, Withou! ¢ onveyance of the Propirty,the suu,ce:»cr tl ustee sl all succeed toall the trtle
powerand dutles conferred upon Trustes harainaind by applicabledaw.:

24, Attorneys’ Feus. As used in this Securly Instrurnent and in the Note at1c reys’ ﬁnes“ shall include any
attome‘(s fees awardec) by an appellate: court. S

25,; Riders to this Secunty instrurnent, - ‘
If one.or mare riders arn-executed by Borrower.zid recordec t ggethe: wzth thls becurity Instmrnent the cove~nar>t and
agreements of each such ricler shall bmncorpomted into and shall amend and SUprlement the covenantsand
agreements of this Secunty Instrument as !f the Ik ler(s, wera.a part of ﬁhl aecursty I lstrume nt. [Check -applicable.

boxﬁl\djustable Rate Rlder : j L Condommlum Rlde, - S S [K|1 4Fam:ly Rider
. [l Greduated Payment Rider : R E Pianned Unit Develupm:»m F’idex ' [] Biweekly Payment Rider
- [ Batioon Rider * RS [ Ratelmprova nenit lxider, R DSecond Home Rider
D(Sll‘er (s) [specify] | o o L ' '

BY SIGNING BELQ'W, Borrower ac: ep’m anck agr"es to *t‘e Ierms ancl (v \ki J't;s: contaiﬁed in this Security
lmtmmﬁnt and in any nder( .) executed b/ E'orrower and red or: le /j Wit '1 it 7

[

R

ol s i

Wftnesses )

i

i

{Bezl)
-Bonewar

(Seal)
-Eofowor

(Siaal)
-Borrower

: : B ! ] wledginent’ - : :
STATE, (3:0:&1;@0?4 g e la{‘a,mﬁ ~ - Countyss;'
. Opthis, | J da ofu'V\,o,‘_{. ‘iﬁ ﬁ; i;personailwdppeared*heabove named
KENNETH J., MSTEPD i ; . , RN P EE

ard atﬁknow r vo[up;iéhi act and éleed.

4o Y
Lo O e

:pr!icfdrz)gm‘ :
i (SO
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THIS 1-4 FAMILY RIDER is made this ,"]‘ . dayofuaY 1998 | . . and is
incorporated into and shall be deemed to :mewd an Siijoplerriant the Mortgage, Dead of Trust or Sedurity
Deed (the "Secuiity hstrument’) .of the same date given by the undersignad (the "Borrower) to secure
Borrower's Note.lo SOUTH VALLEY BANC & TRUST.| SGUTH VALLEY BANK & TRUST :
, g L o fthe

“Lender”) of the same date and coverlng th 4 Proparty dedcribed in the Securtty Instrument and located at:

1953 VAN NESS' AVENUE,KLAMATH: FALLS,OR 07601
 [Property Aclfdress];

. % ] Sl
1-4 FAMILY COVENANTS. In addion to the: cd.venal{ESe,and‘ agrezments made in the Security

Instrument, Borrower and Lender furiher c-/enant and agjree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property describekl in-the Securily Instrurient, the folloviing ftems aré add=i1 to ths Property dascription,
and shall also constitute the Property covered by the Sicurity. Instrument: - building meterials, appliances
and goods of evary niture whatsoever nov/ or hereafer located in, on, or us 3d, or intended 1o be used in
conrection with: the Property, Including,’ but not lifnkod to,! those 'for the purpnses of supplying or
distributing neatiing, tooling, elsictricily, jds, water, =ir and light," fire 'prevention and extinguishing
apparaius, securlly and access contret apparatus, plumbing, bath tubs, wator heaters, water clos ets, sinks,
ranges, stoves, refrigerators, dishwashers, dispesals; ‘wiashers, dryers, avirings, storrn wirdows, storm
doors, - screens, .hiinds, shades, curains: and curtain rods, mttached: miars, cabinets, panalling and
attached floor coverings now or hereafier.attachad tc the Property, all of which, including replacements
and additions thereto, shall be deemed tc: be andl remain a part of the Property covered by the Security
instrumert. All af the foregoing together: vith tha Preperty described In the Security instrument (or the
leasehold estate il the Security Instrument & on a lzasencid) are referred to in this 14 Family Rider and the
Security Instrument as the "Property.”. . 1. v ’ S :

... 1. USE OF PROPERTY; COMPLIANCE WITH LA'W. Barower shail not seek, agree to or make a
change i the usi'of the Propety or ks ztning classiicdtion, Unless Lande has agreed in writing 1o the
change. Borrowsr shall comply with all laws; ofditfances, regulstions "and requirernents of’ any
governmental bodly applicable ta the Fropeirty. O o L

.. . SUBORDINATE LIENS. Except s; permitted Liy federal kaw, Borrewer shall not allow any lien

ihieﬁor to the Sgcurity instrumearnt to be perfected agajnst the, Property wihout Lendier's prior written
parmissicn. : Sy ; ; : .

- [} RENT LOSS INSURANCIE. Borroiier shall mairiain insurance against rent lass in addition to the

bmer hazards for \hichi insurance’ls re quire:d by Uniforin ¢ ovenants;
. E. "BORROWER'S RIGHT TO REINS [ATE" DELETED. Uniform Covenzrt 18 is delsted.

F. BORROWER'S OCCUPANCY. Unless Lender and Berrower ctherwise agree in writing, the first
sentence in Uniform Covenant 6 concen'ing Borrowel's ogccupancy of the Property Is delated: Al
remaining covenants and agreements sat forth in Uniform Sovenant 6 shall remain in effect.
¢, ASSIGNMENT OF LEASES. Upolj Lender's req: est, Borrower shall assign £o Lender all leases of
the Property and all security Weposits 'rr ade in connactlon with leases of the Praperty. Upori the
assignment, Lenclir' shall have the right to Iodify, extend or terminate the dsting leases and to execute
Netw leases, in Londers sole cdiscretion.; | As 'used in this peragragh G, e word “lsase” shall mean
$ublease” if the &sgcurt%ylnstmma;nt is,on aleasshold. S » ; - ‘

IR T : R I R R T
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iV HY ASBIG T OF RENTS;! AHROINTMENT IOF (RECEIVER; | LENDEF i PCSSESSION.
Borrower absolutsly: dnd unconciitionally cissigns ancl lransfdrs ‘to Lender all the remts and revanues |
(Flerts”) of the Proparty, regarcless of 1 whom the Rerite: of the Propaity ard payable. Borrower .
authorizes Lender or Lender's agents to col 3ct the Fants,jand agress that ez k tenant of the Property shaf
pay tha Fents to L.ender or Lendar's agents. Howaver, Brirowsr shall receivia the Rents untll (i} Lender has
glver: Barrower rintics ‘of dafaull plirsiiant 15 daragraph 91 of | e Security Instrument and (li) Lender has
gliien natice to the tehiant(s) that'tle Rents w¥e to be paic to Latider or Lendet's agent. This assignment of

Rents constitutes in abisolute assignment &1 d not an assiijnmert for additiona! securily only. v

' If Lender glvas notice of bt'eiach‘tcxﬁ:'g:irrm«ver: (B &l Rents received by Borroyver shall be held by
Borrower as trust2e for the berieiit of Letiler only, to Le applied to the sums secured by the Security
Instrument; (i) Lenderishall be entitlad to ctllect and recaive ail. of the Rents of the Property; (iii) Borrower
agrees that each lenant of the Froperty shall pay all Rents due and unpaid to Lender or Lender's agents
upon: Lander's’ wiitten: demand. to: the tenant; (iv) unless applicable law provides. otherwise, all Fents
collected by Lendor or Lender's agjents shal: ba applied first to the costs of teking control of and ranaging
the Property and collecting the ‘Rents, ‘Méluding, bt not limited to, attorney’'s fses, receiver's fees,
prémiurns on receiver's bonds, repair and’inaintenanée tosts,linsurance premiums; ‘ades, assessments
and cther charges on the Property, ard the: to the suinmsi securad by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liatiie 10 account Jor only those Rents actually
received; and (vi).L.ender shall be 2ntitled t have a receiver appointed o talee possession of and manage
tha Propesty and.collect the Rents and pr¢its derived from the Property without any showing as to the
inadequacy of the Praperty as sectirity. : ‘

If the Rents ¢f the Properly ari not sufiluient to cover the costs of taking control of and managing the
Proparty and of coflecting the Rents any funds expend:ad by Lender for such punposes shall become
indebtedness of Borrovser to Lender secure: by the Security Instrumeint pursuant to Uniform Covenant 7.

Borrower rephieserits and warrants that’i3orrower has hot exscuted any o:ior assignrent of the Rerts
and has not and vill not perform any act that would prevent Lender from exercising its rights under this
paragraph. Lo ETER P . : _ :

i Lender, or Lender's agents or a judicially appointed raceivar, shail not be requiired to enter upon, take
contro! of or maintain the Property before ar after giving ncttice of defzult to Borrower. ‘However, Lendar, or
Lender's agenis or a judicially appolnted. i:celver, may «lo so at-any time v.hen a default ocours. Any
application of Reris shuli not sure or walver any defauft cininvelidate any other right or remnedy of Lender.
This -assignment ¢#-Rents of the Proparty’ shall terminatie whan aif the sums secured by the Security
Instrument are paicl in full, G e : : P .

7L CROSS-DEFAULT PROVISION. E"(:'rrower's 'deﬁaf‘ultof?hm;(ch undé' any note or agreameit in
which'Lerder has'an interest shali be & bree.ch unider the Becurity Instrument and Lender may invoke any
ot the remedies pérmitted by the Swcurity !n?!‘rurrnen!. - P IR & ;

i :
b i

s anif

: 1hgfle < .n)\lis:ions tonlained in pages 1
andl 2 of this 1-4 Family Rider. - AN A T EE g‘ Sl .

T

. 'BY SIGNING EELOW, Borrowar accopti| ard agmej.?

i {GE2)
T : " -Borrower
Seal)
-Borrcwer

Seal
-Blorrower

(Sieal)
-Blorrovwer
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Filed for recond at request of Amer;ititle! i ; the 7th

May AD,19_98 3:2.1 (. M, and duly récordelin}’oi. M98
I : of : Morigages | i ! o DhD

:Bemet ;)..3. Letsch; County Clerk
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