MTIIENNIA ¥

RPN # 3305-015AR-111.00
LOLN & '4.216-20027

VAT, 4

L pa
14

-

F2 T

sove This Line:ilor Recordeir’s Use}

[ DEEDOF TR

THIS DEED OF TRUST is ‘nade this BTH dayuf  APRTL!
MERBERT GEHORGIE RICHARD! AND R.. SUSAN # [CHARDS, H

CHICAGO TITLE COMPAIFY, A CALTFGRNIA CUUPCRATION

MILUBNNIA MORYGAGE WORP., A CALIFORNIZ fcczzirom.?:'ls'm ‘_
& corporation organized and 3xisting under thy lawsof | canzronnia |
#1850 BURBANK BOULRVARD SUITE 200; WOCLILAND HILLG,

i

R ‘1998 i, amoné the Grantor,

D AND WIFE |

Cn, 91367

(herein "Borrower"), -
(herein 'Trostee"), znd the Benefisiary,
. '

- whose address is |

(here’n "Lender").

BORROWER, in consid 2ratitn of the indizbiedness ;.Tiierein recited zimd thcétrust herein cr:ated, itrrevocably grants and
conveys to Trustee, in trust, with power of sale, the fol Liwing described property located in ihe County of

RLAMATE v, AR 1 ,
LOT § 1IN BLOCK 4 OF TRACT NC. L{78, BELONMD ADDIT
ACCORDING ‘10 OFFICLIL PLAT THERNOF ON I'ILY IN THi
CLERK OF KLAWATH COUNTY, ORBGON. . || i

which has the address of
4903 DARNIM PLACE;

KLAMATH FALLS,
, oy IStrecy
97603

Oregon {berein "Properry Addressz"} T

[Zip Code) :

> KELENE G\RDENS,

"CHIOF THIZ COUNTY

P

[City]

'IOGETHER with all the iraprovezsects: now or! hereafter efe(:ied on, the prop(:rt:l; and all easements, rights,

agipuriznances and rents (subjict however to the rights and avthorities given herein to Lender to collect and apply such
rents), all of which shall be diéemed to be and remain a part of the property covered by this INeed of Trust: and all of the
foregoing. tgether with said. propurty (or the: lzaseholdie:tate if this Deed'of Trust is ori a leaschold) are hereinafter

referred to as the "Property®;

TO SECURE to Lender the repayment of tae indebts dness cvidencesél by Borrower’s pots dated APRIL
1998 ard extensions and renewals thereof (hurein "Net:"), in the printipal stm of U.S. §

interes: thereon, providing for menthly installments of pincipal and i
sooner paid, due and payable on . APRIL 18 ;2018 . ;4
advanczd in sccordance herewith to protect the security ¢f this Deed of !
agreenients o:f Borrower herein contaiaed. ’ o Co
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35,000,000 | with

snest, with the badance of the indubtedress, if not

le payinent of all other sums, with interest thereon,

'

;;[nitiial.;

‘rust; and the perforrunce of the covensnts and
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Do ower covenants that Borrower is Lawully: seisédl of the estiite. hereby ‘conveyed - zad h%;s I v
convey: the: Property, anil that' the Property is unest.ambered exte it for| encuimbrances of record.: Borsower covenants
that Barrower warrants :nd will defend pmerelly dis tide to the Property against all claims!an¢! demands, subject ‘to
encuibrances of recond, ! R TR R B a B ’

UNiF!f)RM COVEfi{}\Nij. Borrowsr anid Lender «:ovenan:n ax’fd agres as :fqﬁcnvs: 1

i. Pa;fmex:t of Priiicipal and Interest, Borrc'ilier shall pm-.mﬁﬂy pay when due Lte principel and interest indebredness

¢videnced by the Note ard late charges &s provided }:) the Note.:

Z. Fumds for Taxey and Iesurance. Subject 10 applicable favrora \inittﬁﬂ waiver Iy Lender, Borrovser shall pay to
Lznder on the cay monthly payments of principat and intarest are payable under the Note, until the Note is paid in full, a
sam (herein "Funds™) equul to one-twelfth of the yei.dy taxes and assessments (incleding condomininm and planned umit
development assessments, if aay) which may aitain ¢ dority over this Deed of Trust, and jgrourd 1ents on the Propexsty, if
a1y, plus oze-twelfth of yearly premium istall menitt: for hazard insurance, plus one-twelith of yearly premium installments
for mortgage insurance, if any, 21l as reascnably estirnated initially ‘and from vime to time by Lender on the hasis of
assessments and bills and reasonable estimates theres?. Borrower shall not be obligated to make such payments of Funds 1o
Lender to the extent that Borrdwer mekes such payr1:ats to the holiler of 4 prior morigags or deetl of trust if such Lolder is
an institutional Lender. : ' ’

If Borrower pays Furds to Lender, tae Funds sh: 1! be held in an institution the denosits or accounts of which are
irsured or gnaranteed by a fedaral or state agency (iscluding Lendes if Lender is such an instituticn). Lender shall apply
the Funds to pay said taxcs, assessments, insurance jremiums and ground rents. Lender nay not charse for so holding and
apolying the Funds, analyzing said account or verifying and compiling suid assessments and bills, unless Lender pays
Borrower ipterest on the JFundy and applicable law pe:mits Lender to make: such a charge. Borrower ind Lender iy agree
in writing at the time of execution of this Dieed of Tr1:5% that interest on the Fuads shall be paid to Borrower, and unless
such agreement is made oy applicable law naquires su:h interest to bj:: paid, Lender shall not be requited to pay Borrower
ary interzst or earnings on the Funds. Lender shail t ve 1o Borrowz, without charge, an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for whicl: ench debit 10 the Funds was made. The Funds are
pledged as additional security for the sums secured by this Deed of “Trust. , :

If the amount of the Funds held by Lender, together with the fr:fure monthly installravnts of Funds payable prior to the
due dates of taxes, assessments, insurance premiums ind ground renis, shall exceed the amiount requin:d to pay said taxes,
assessments, insurance premivras and grourd rents s they fall cue, ‘such excess shali bz, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly insiallments of Funds. 1f the amount of the Funds held
by Lender shall not be sufficiert to pay taxes, assessiTiznis, insurancy: premiums and ground rents 25 they fall due, Berrower
shall pay to Lender any amount necessary to make up he deficienty 'in one or more payments as lender may require.

Upox payment in full of alfl sums secured by this:Deed of Trust, .Lender shall promptly refund to Borrower any Funds
he'd by Lender. If under paragraph 17 hereof the Property is sold oii the Property is otherwise acquired by Lender, Lender
shall apply, 1o later than inmediately prior to the sal¢ of the Properijr or ity acquisition by Lender, any Funds held by
Lender az the time of application as a credit agaiast the sums secured. by this Deed of Trust,

3. Application of Paymexts. Unless applicable: law provides cherwiise, all paymenis receiv.n:d by Lender under the
Nete and paragraphs 1 and 2 hereof shall be applied bty Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payabls on the Noze, and tien to the principal of the Note.

4. Prior Mcrtgages nnd Deeds of Tiust; Charyis; Liens. Boi‘rower: shall perforn: all of Borrower’s obligations.
under any mortgage, deed of trust or other security ag-eement with 2./ lien which has ptiority over this Deed of Trust,
including Botrower’s covenants to maks payments whin due. Borrower shill pay or cause to be paid all taxes, assasiments
anc: other chzrges, fines and impositions attributible te the Property which ay aitain 2 priority over this Deed of Trust,
an¢ leasehol¢ payments or. ground rents, if any. I Sy ‘ S j

5. Hazard Insurance, Borrower shall kezp the inprovements now. existing or hercafter eected on the Property
insured against Joss by fire, hazurds included, within 613 term "extend: d coverage,” and such other hazards as Lender may
-require mad in such amounty and for such periods as L¢ 1der may requijre. ' :
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¢ Thé litisutance caxﬁeréj»njviﬁging the insurancs shal. be chosen by Ror Wjer subject 1o ipprov Lender; provided,
'that such approval shall n¢i be unreasonably withbeld | (Al insurance | poticips atid ‘rerevsils thereof shall be in a: form
acceptable: to Lender and shall inickude a stimdard mozirage clause in fiivor of and-in a forin zcceptable to Lender. Yender
shall have the rigl to hold the policies and. renewals 1£ sreof, subject 4 the tbrms of zny ricrigage, 'deed of trust or other
‘security agreement with a Hen which has pricrity ovet his Deed of Trast. T b :

In the eveat of loss, Borrower shall give prompt riztice to the fnsyrance parrier and Ler der. Lendes may meke proof of
loss if not made promptly Ly Borrower. oo A T - :

If the Preperty is aban_douedby Borrower, or if Be rower fails to resporid to Lender within 0 days from the date
notice is mailed by Lender 1o Borrower that the insurar :e carrier offert to setile a claim for insarance ienefits, Lender is
auttorized to collect and apply the insurance proceeds it Lender’s option eitlier to restoraticn or repair of the Properiy or to
the sums secured by this Deed of Trust, S ‘ ‘ :

5. Preservation and Maintenance of Property; Leaseholds;! Condominiumis; Flanned | Unit Developments.
Borrower shall keep the Property in good repair and shill not commit waste %7 perrit impairment or deterioration of the
Property and shali comply with the provision; of any Ieise if this Deed of Trust is on a leaschold. Ff this Deed of Trust is
0 a unit in. 2 condominium or a planned unit developraent, Borrower thall perfona all of Barrower's obiigations under the
declaration or covenants creating or governing the condominium or plinned ait development, the by-laws and regulations
of the condominium or planned unit development, and constiment dociiments, a

7. Protection of Lemder’s Security. If Borrows: fails to perfurm the covenanis and agreem:nts contained io. this
Deed of Trust, or if any action or proceeding is commes ced which ‘mitterially affects Lerder’s interes: in the Property,
then Lender, at Lender’s option, upon natice 1o Borrovier, may make ‘such appearances, clisburse such sums, including
reasonable attomeys” fees, and take such acticn as is necessary to protict Lender’s interest, If Lender requirved mortgage
inswrance 23 a condlition of making the loan secured by t1is Deed of Trust, B(irrower shall pay the premiums required to
mairtain such insuvance in effect until such time as the requirement for such insurance (erminates in accordance with
Borrower's and Lezder’s written agreement or aprlicabls law. i , .

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, 2: the Note 1ate, shall become
zdditionz] indebtedness of Borrower secured by this Dee:3 of Trust. Unless Borrower and Lendes agree to other terms of
payment, such amounts shsll be payable upor notice from Lender (0 Borrower requasting payment thereof. Nothing
contiined in this paragraph ¥ shall requirs Lender to insur any expensc;or take any action hereunder.

8. Iaspection. Lender may make or cause to be inade rezsonatie eniries wpon and inspections. of the Property,
provided that Eender shall give Borrower notice prior t9 any such invpittion apecilying reascnable cimse therefor related to
Lender’s inferest in the Propurty. o EE s ‘

9. Condemmation. The proceeds of any award or claim for darasjes, diirect or consequ-ntial, ih connection with any
cond:2mnaticn or other taking of the Property, or part thereof, or for conveyance in licu of condemnation, are hereby
assigzed and shall be paid to Lender, subject: 3 the term: of any 1norigage, deed of trust or ¢her security agreement with a
lien which has priority over this Deed of Trust. ’ ; ‘ :

19, Borrower Mot Released; Forbearance By Linder Not a Waiin;r. Extension: of the 'time for payment or
modification of amortization of the sums secured by this Deed of Trust grante by Lender t, y successor in interest of
Borrower shall not operate @ release, in zny manner, the liability of thei origiial Borrower and Borrower’s succassors in
interest. Lender shall not be required to commence proceedings against such successor or refuse to extend time for
payment or otherwise modify amortization of the sums s:cured by this Deed of' Trust by reascn of any demand made by the
original Borrower and Borrower’s successors ia interast. ‘Any for’bea:aliw by Lender in excercising any right or remedy

hereunder, or otherwise afforded by applicable law, shal not ba a waiver of or; preclude the e xcercise of iny such right or
remedy. : R

1L. Suceessors and Assimns Bound; Joint anel Seve al Liability; Co-sigiers. The covenants ard :greemenis berein
contained shall bind, and the rights hereunder shall itus: to, the respeciive successors and assigns of Lender and Borrower,
subject 1o the provisions of paragmph 16 hercof. All covemants and agrpements of Borrower shall e joim and several.
Any Borrower who co-signs this Dieed of Trust, bu does not executs thd Note, (a) is co-siguing this Deecl of Trust only 10
grant and convey that Borrower’s interest in the Preperty to Trustee unéer the termis of this Deed .of ‘Trust, (b) is not
personally liable on the Note o7 under this Deed of Trust, amd (<) agrees that Llender anc zny other Borrower hereunder
may agree to extend, modify, forbear, or make any. other tccommodations with regurd to the ‘erms of this Deed. of Trust or
the Note, without thet Borrevier’s consent and ‘without r:leasiag that Bofrower or medifying this Deed of Trust as to that
Borrower's interest in the Prooerty: R ! s T W i
O LOAM i 4-2535-%«)027 e . iinitals :2%“?'&‘:&5/
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- 124 Motice. Except for any notice required uli liczble Jlaw to/be given in. i other: manner, () any: niotice | to
Torrower provided for in this: Deed of Tnist'saall | given by deliyering it or. ty maliog suck natice by certified ‘mail
addregsied {o Borrower 31 the. Property Acldress or z0 such other pd(|ress &} Borrower may designitte by notice to. Lender as
providsd berein, and (b) any ‘notice to Lender shallilie given by cerlified mail vo Lender’s address stited herein of to such
otbe: address as Lender may designate by notice to!Jorower as prtivided herein. Aoy niotice provided forin this Deed  of

‘Trust'shall. be deemed to:have been given to Borrow r oz Lender u‘:hen; given in the manner desigmat:d herein.

13. Governing Law; Severability, The state :nd local laws rpplicuble to this Deed of Trust shall be the laws of the
surisdiction in which the Property is located. . The firegoing senteiice shell not. limic the applicability of federal law to
“ixis Deed of Trast. In the event that any provision or clause of this Deel of Trust or tae Note conflicts with applicable
zaw, such conflict shall not aifect otber provisions ¢f this Deed of Trust or the Note which can be given effect without the
conflicting provision, ardi io this erdi the provisions of tais Deed of Tx‘usi and the Noté: are declared to be severable. As
-1sed herein, "costs,” "expenses” and "attorneys” fees® include all sums to the extent not prohibited by applicsble law or
Jimited herein. ‘ ‘ ool N B ;

14. Borrower’s Capy. Borrower shizll be fuinished a confor:med copy of the Note and of this Deed of Trust at the
time of execution or aficr recordation hensof. C | ' i

15. Rehabilitation Losnn Agreeraint. Borrower shall fulfill alf of Borrower’s obligations under any home
rehabititation, improvensent, repair, or other loan ayresment whi:}i: Borrawer enters into with Lender. Lender, 2t Lender’s
option, may require Borrower to execute and delive: to Lender, inia form acceptable 1o Lender, an assignment of any
rights, claims or defensis which Borrower may have against partics who supply labor, rmaterials or services in connection
with improvenents marle to the Property. ; f ‘ :

16, Transfer of the Property or & 3eneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower it sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender mey; at its option, require immediate pzyment iu full of all sums secured by
this Deed of Trust. However, this option shall no: e exercised by, Lender if exercise is prohibired by federai law as of the
date of this Deed of Trust. ; ; ;

If Lender exercises this option, Lender shall give Borrower notice of acceleration. “The notice shall provide a pericd of
not less than 30 days from the date the notice is deliversd or mziled withia which Bortower must pay all sums secured by
this D2ed of Trust. If Borrower fails to pay these s:1ms prior tc e expiration of this period, Lender may invoke any
remadies permitted by this Deed of ‘Trust without f.rther notice o1 demznd on. Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender furher covenznt znd agree as follows:

17. Acceleration; Remedies. Except as provided in parograph. 16 hereof, upon Borrower’s breach of sny
covenami or agreemen| of Borrower in this Deecl of Trust, inchiding the covenants to pay when due any sus secired
by this Deed of Trust, Lender prior to acceleration shafl give notice to Borrower a3 provided in paragraph 12 hereof
specifying: {1) the breach; (2) the action required to cure such breach; (3) & date, 1ot less 1han 10 days frops the date
the notice is raailed to Borrower, by which such hreach must he curer; and (4) that failure to cure such bresich onor
before the date specified in the notice may result in acceleration of the sums securecl by this Deed of Trust and sale of
the Property. The notice shall further inform B rrower of the right to reinstate afier acceleration and the right to
bring a court action to assert the non-existence o a default or any other defense of Borrower to acccleration and sale.
If tie breach Is not curred on or before the date specified in the notice, Lender, at Lender’s option, may declare alll of
the suns secured by this Deed of Trust to be immediately dire and payable without further dernand and may invoke
the power of sale and amy other remecdies perinitted by applicable law, Lender shall be entitled to collect all
reasozable costs and ¢xpenses incurred in pursid ng the remedies provided in this persgraph (17, includimg, but not
limited to, reasonable attoimeys® fees.

It Lender invokes the power of sale, Lender shall execise or cduse Trustee to execute a written notice of the
scecurrence of an evenl of default and of Lender’ 5 election to cause the Property to be sold and shall cause such notice
t¢ be recorded in each county in which the Projr:rty er some part thereof is located. Lender or Trustee shall give
notlee of sale in the muaner prescribed by :pplleable Faii. Trustee shall give public notice of sale to the
persons and in the ma.nner prescribed by applicuble law.  Ailler the lapse of such time as may be required by
applicable law, Trustee, without clemand en Beirower, shall sell the Property at public auctioi to the highkest bidder
at the tinte and place sind under the teims designated in the nutice of the sale in cue or paore parcels end in such
order as Trustee may determine. Trustee muy postpene snle of all or any jurcel of the Property by public
announcement at the time and place ol any previously schedulid siile. Leader or Lender's designee may purchase the
Property at any sale. ‘ Lo ! : : : .. :

B ., i ‘/ _/”’
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or vy, expressed or nplied. The iocitals int:e Trastee's i 2 Ibe i facle pvidence of the truth
of e statéments made thirein, Trustes shall appl the proceeds T ng order: (a) 1o all’
reasonable costs and exgense of the sale, jnclutiing, bat not to, reasongible Truster’s and. atiorneys’.
fees amd costs of title evidence; | (b) to all sims’secaitid by this Dee ust; : and (¢) {he excess, i’ any, to the person
or persons legally entitled! therto. E ? ’ " o %

18.  Borrower’s Right to Reinstate. Notwithstznding Lender’s acceleration of the sams setured by this Deed of
Frust due to Borrower’s breach, Borrower shall hav: the tight to Iave aty proceedings begun by Lender to ecforce
this Desd of “Frust discontinued ¢ any time prior to- 1he earlier to occur of i) the fifth cay befori: sale of the Property
pursuant to the power of sale contained in this Deed of Trust or (ii) elitry of a judgment enforcing this Deed of Trust ift
(2) Borrower pays Lender all sums which ‘would be then due under this Deer of ‘Trost amdl the Note had no acceleration
occarred; (b) Borrower cures 2ll breaches of any other: covepants ox'a;g;eemejxts of Borrowsr contiined in this Deed of
Trust;(c) Borrower pays all rezsonable expenses incurs:d by Lender and Trustee in enforcing the covenants and agreements
of Borrower contzined in this Deed of Trust, and in erforcing Lender's and Trustee’s remecdies as provided in parzgraph
17 hereof, including, but not limited to, n:asonable’ attorneys’ fees; and (d) Borrowar takes such action as Lender
may rezsenably tequire to assuit: that the lien of this Dued of Trust, Lendir’s interest in the Property and Bomower's
obligation to pay the sums secured by this Deed of Troat ghall continue wurimpaired. Upon sach; payment and cure by
Borrowér, this Dead of Tiust and the obligations secarid bereby shal! remain in full force nnd effect as if ro acceleration
had occurred. : o Lo :

19. Assignment of Runts; Appoittment of Receiver; Lender in Fossession. As additional ‘security  hereunder,
Borrower hereby assigns- to Lender the rents of ilie Property, tirovided that Eorrower shall, prior to scceleration
under paragraph 17 hereof or abandonment of the Preperty, have the right to collect and retain such rents as they become
due aad payable. ;

Upon aczeleration und:r paragraph 17 hereof or i andonment of the Froperty, Lender, in persom, by agent or by
judicially appointed receiver shadl be entitleil to enrer upon, take posiessiénof and manage the Property and to collect the
rents of the Property inclucling those pest due. All reris collected by Lender or the naxeiver shall be applied first 70
payment of tae cosis of management of the Property t:d collection of) rents, includieg, but not limite to, receiver’s fees,
premivms on receiver’s bonds and reasonable attorneys” fees, and thein to the sums secured by this Deed of Trust. Lender
andl the receiver shall be liuble to account oxly for thase rents actually received. | ‘

20. Recomveyance. 1Jpon payment of all sums - secured by this Deid of Trust, Lender shall request Trustee to
reconvey the Property and shall’ surrender this Deed of Trast znd, all notes evidencing indebiedness secured by this
Deed of Trust to Trustee.. Trustee shall reconvey the Property without 'warrenly and ‘without charge to the person or
persons legaily eatitled thereto,: Such person or persons shall pay allicosts $f recordation, ifany.

21. Substitute Trustee. I accordance with a,ppiacabie law, Les:ijcr m;iy from time to time remove Trustee and apoint

a successor truste: shail succeed to all the title, power anc daties CD::éfengd ;upon. the Tuste: herein: and. by applicable law.
22Z. 'Use of Property. The Prperty is ns?t curren}lj:i used for agri ;aﬂtumi, timber og gmzmg pu:i:poses.

: 23. Attoxneys’ Fees. As used in this Deed of Tr.ist aad in :}w Hote, “:Elnonxeys" fees" shall include attorneys” fees, if

. any, which shall be award:zd by, an appellate court. I DI o P
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Eon‘ower azd Lendel ;reqnest the ho]duroi any nong,age derx’ of truxtor()ﬂlercncmnbrance wiih a lien which has:

p: mnt) over this Deed of Truit to give Matice to Lt .der, at Lentetls addx, 28$ set forth on page otie of this Dexd of Trust,
of anv a*faxlt urder the’ smpenor cncumbrnc., and ¢ {any sale of oilier fomclosu:e ac.mn ' :

i

IN 'WITHESS WHEREOI.%-‘, Borrower has ‘vaxeai:éd this De&; nl Trixsr:;‘

; ’// v;/,? 4’/ Z/} ;
Ay g 4%;/ (Szal)

(ERBERT GF (;Res mcxﬁums ﬁ -Borrower

| f( AJLL'MLMJ&ZL fla/ }Q@ (Seal)

;,s. SI:ISAN 1 tcm.x -Bozrower

o : L (seay
L L . -Borrower
i i , Lo
posEBsEs MKS&!IF 5 . IE N o | S
HprIR OFF i IAL SEAL R R SO RN P L ;
);é  ASHLAEDD o K L - (Seal)
)k c HOTARY B 1BiC | GREGON R [ HETEI i : —Bormwar
T | | S |
BB ssm?%.@;xmu s&:&m (Sign Orlgzruzl' Only)
Ei ;
' A 37 A RO N0 LTS I B B
I‘ATL.OF OJP.EGON, ‘ ’/@d/m ;Lgl ~ | LCOUNTY s ;‘, _
7" AT N MU |
onﬁm, (Qol/‘»"~-: | day of CL/M.&(; B ,/‘973’ ,;tlmnally appearedthe abov' named
HKRISR.RT GRORGE RJ[C!HJ'!.RDS ARD:B. !:USJI b RJ'C:..WxRDB : [ : oo
: . R i P S : and’ ac}mowledged

St
The foregoing instrizoen: to be (7/«4,(’,1/1") P . voluntary act an déed.

/ beforel;z f
,Lﬁzi;zzy e

Norary 4”ublxc for Oregon
| LOBN- @ [P us :zoe:»v S

My Cpmxzissic»n expires: /l/// b / ? 9 : f ____
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TA"E (3{?‘ OREGON: COUNTY OF KLAMATH :
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