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. THIS DEED OFT}?:L!S’I‘E("Sectmtyxllptrunw’n mideon ;. AV 4, el S ..Tae grantor is
KART L LAIRD AND' CHARLES W ALAMS, WEOS . o Do P
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("Borpower”). The NS IS WRLLIAM L. sixszardéRE'f

i o s ":"‘,;:.",1» ; H ;
('Truswe™), The beneficiy is' ~ KLAMATE! PIRGT YEDERAL [SKVINGS AND LOAN ASSOCIATION:

3
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LI : i

vihich is,organized and 'v:i:t,'mﬁng under the laws of 1 TH‘ UNTTEL STATESOF v’“%’-im&' : ' ", and whose
sddress s MADISOM BRANCH, 2300 MADLION STREET,| KLAVATH FALLS, OR 37603 )

R ST N L. ("Lender”). Borrower owey Lender the principal sum of
SIXTY FOUR THOUSHND TEREE HUMDRED 21D MCO/10G .. i =« o

, : : . g , Dollars (U.8.§ - 64,300.00 ).
This ‘dibt is evidenced by ‘Rorrower’s note dated the same dilte as’ this Security, Insument ("Note"), which provides for
mnonthly paymeets, with the full debt, if rot. paid earlicr, due and ‘peiyablé 4n JUNE 1, 2028 .
This Security Tostrument secures 0 Lendir: (4) the tepayment of tie debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Notz; () the piiment of ail other suins, with imercé!, advanced under paragraph 7 to protect
the security of this Sectrity Instrument; and (c) performance '0f Eofrower’s covenuis and agreements under this Security
Instramient and the Note; and (d) the repayment 3.7 any future ailvancés, with interes: thereor, made to Borrower by Lender
pursuant to the paragrapl. below (*Future. Advances' o i . o o

FUTURE ADVANCES. Upon request to Borrp-wer, Lender, al Lendyrs’s option pricr to full reconveyance of te property by
Trustee to Borrower, may mmske Funre Advances. i¢ Botrower.. Such Fupue Advarces,, with interest, therean, shall be secured by
-his Deed of Tiust wheri evidenced by promissory noles stating thiat said notes, are secpred hereby. - For this purpose, Borrower
rrevocibly grants and ¢onveys to Trustee, in trust, »ith power of s:le, the following cescribed property located in C

L CUMLAMATH  Cowmy, Ofegin: . . | o 0 T ‘
'lLoTs 1 AND 2 OF BLOCK 23 OF HIL. IDE ADDIYTON, 71O THE CITY OF KLAMATH FALLS,

'ACCORDTNG TO THE OFFICIAL PLAT HEREOF ON|FILE IN, THE OFFICE CF THE COUNTY -

(CLERK OF KLAWATH, COUNTY, OREGOM....

i
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wiich 7as'the address ol 1935 LEXINGTON ST} KLAMATH TALLS (Streat, Ciyl,

Oregotl ‘ 97601 . " {Zip Code] i'("‘Prii‘)enyﬂA‘cidfcsé"l‘);
gon ol . ip Code] . | {"Rrepery Al ,

TOGETHER WITH 2l the improvaments now or hereafier crecied on the property, and all easements, appurtepances, and
fixuires now or hereaftor a part of the property. Alireplacements ind additions stiall 7lso be covered by this Security Instrument,
All of the foregoing is referred to in this Security histrament as the "Property.” i : ) .

. HORROWER COVENANTS that Borrower ‘is lawfully ssised of the estate hereby conveyed and has the right to grant and
convey the Property and thatithe Property is'unencuinbered, except. for encumbrances -of vecord. Borrower ‘warrants'and will defend
generatly the iitle to the Property against all claims ind demands, sibject o any encunbrances of reccrd.

! THIS SECURITY INSTRUMENT copibines ‘uniform’covenants for nitional wse and noa-uriform covenants with limited
variations by jurisdictio to constitutz a wiiform sec. ity instrument covering real property. :

UNIFORM COVENANTS. Borrawer and Leider covenant :iid agree as follows: j '

t. Payinent of Principal and Interest; Frepayment 2nd Late’ Charges. Borrower shall promptly pay when due the
principal of and interest on the debt uvidenced by 14 Note and any ‘prepayment and lnte charges due under the Note.

2. Funds for Taxes and Insurance. Subjéct {0 applicable 't or 0 a written waiver by Lender, Boxrower shull pay to Lender
on |he dey monthly pdyients are due under the N ote, unthl dik Mote is paid in full, 2 sun ("Funds”) equal to onc-twelfth of: (@)
yeatlv-taxes and assessinents which may attain prit ity over this' Sucnrity Instiumeid as'a lien on the Property; (h) yearly leasehold
payménts or ground 1cnis on the Propeity, if any} (¢) yearly hahird or property irsurince premiwns; (d) yearly flood insurance
prefniums, if any; (¢) yearly mortgape ifjurance p:miums; if aiy;iand’ (f) any suns payable by 13or1ower:to Lender, in accordance
with tse provisions of praglaph 8, in liew of i pt/meat of morjinge ‘ibsurance’ premiims. Thele itms are called "Escrew Items.
Lerlder may, at any time, cdllect and hof ,E_tgncfzs," i nolito i

01'to exseed The mexidrata amount a lender for a federally related
b ’ SO R .
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reongage lean may require for. Borrower’s  ¢scIow. agiimunt under {a¢:{federe! Real Bsiate. §oilement Procedures Act'of 1974 as

amended ; from time to tme, 12 U.S.C. Secticn 2601 ¢l seq. ("RESPA.Y), undss arother faw, izt applies;to die Funds tets alsser

amonant. 1f:s0, Lender may, 4t an} time, colle:t and held Funds inan anjount got to exceed [ 2 lesser 'amcunt. Lender méy estimate
the amotint of Funds due on’ the basis of current daw ‘rezsonable eslimates of expenditures of funire Eiscrow Items or otherwise
in accorrlance .withi applicable law. SRR S ) L B I B
The Funds shall be ké'd inan instition. whase d¢ osits are insuited by p federal agency. instruineniality, or entity. (inciuding
Lerder, if Lender is such an institution) or in any Fedei] Home Loan llank. Tender shail apg ly the Funds, to pay the Escrow Ttercs.
Lerder may not ciarge Bosrowdr for holding’ and ap ‘ying the Flnds, abpally analyzing the escrow acvount, ot verifying the
Escrow ltéms, unless Lender peys Borrowel' interest cn the Funds and applicable Taw pemits Leader to make such a charge.
However, Leader may require Borrower t3 ‘pay a on:-timz chargé fdr an independent real estate iax yeporting service used by

Lender in coanccton with'tnis loan, unless applicabl: law provides itherwise; Unless an agreement ii made or applicable law
requires ‘interest ty be paid. Lender shail ol be requiied to ay Baribwer dny interest or ‘sarnings’ onthe Funds. Borrower and
Lender ey agree in writin;g, however, that interest sbél be paid on'thjs Funds. Lender shell give to'Borrower, without charge, an
anrual accounting of the Funds,'showing ¢rudits and! ¢ Sbits to the ‘Funds and the ‘purpose for whick: each debit 1o the Funds was
made, The Funds are pledgi:d as additional security for sl sums’secured' by this Security Instrument. ,

If the Funds held by Lender exceed ite amounts’ gimmined to be ield by applicable law, Lender shall accoun: to Borrower for
the excess Funds in accordince with the requirements of applicable luv. If the amoumt of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due; Lerid:¥ may so notis|' Borrbwer in writicg. and, ia such case Borrower shall pay
to Lencer the amount necessary to make up the deficief.sy. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole Jiscretion. Lo : i 5

Upen: paymaent in full of @ll sums secured by thiy Security Inseruiment, Lender shal promptly refund to Berrower any Funds
held by Lenler. If, under paragraph 21, Lender: shall :icquire or sell the Préperty, Leades; prier to the acquisiton or sale of the
Property, shall apply any Fands held by Lender at it time of acquisition or sale zs a credit against the sums secured by this
Security insttument. RS : G : :

3. Application of Payments. Unless applicable inw provides otierwise, all payments raceived by l.ender under paragraphs 1
and 2 shall be applied: first, to any prepaymeat charge: due under th: Note; second, to amcants payable under paragreph 2; third,
10 interest due; fourth, to principal due; and last, t¢ any late charges due unger the Note. |

4. Charges; Liens. Borrower shall pay all tax$s, assessments,, charges, finés and impositions attributable to te Property
which fmay zttain priority over this Security Instrumenr. and leaseholé payments or ground: rents, if any. Borrower shall pay these
obligations ia the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
pesson owed payment. Borrower shall promptly furr.sh o Lender all nouces of amouals to be paid under this paragraph. If
Borrowier mukes these payraznts directly, Borrower shall promptly furnish to Lender receip's evidencing the payments.

Borrower shall promily discharge any lien which has priority over this Security Irsirument unless Borrower: (a) agrzes in
writing to the payment of the ctligation secured by ths lier: in a manrer acceptable to Lencler; (b) coates's in good faith the lien by,
or defends agains: enforceipent of the lien in, legal pruceedings whicis in the Lender’s opinion opeiate 6 prevent the enforcement
of the lien; or (¢) secures from, the holder of ths lien an agresment fatisfac':ory to Lender subordinating the Lien to this Security
Instrament, 1€ Lender detcrmines that any part of the Property is subject o a lien. which may attain priority over this Security
Instrument, Lender may give Borrower a netice idenifying the lien,"Borrdwer shall satisly the Hen cr take one or more of the
actions set forth above wiciin 10 days of the giving of tiotice. :

S. Hazard or Preperty Isurance. Borrovsgr sl keep the improvements now exist.ng or hereafter erected on the Property
insured against loss by fire, nzards inciaded withirl the term "éxtended coverage” end ‘ay other hezards, including floods or
flooding, for which Lender requires insurance, This ‘nsurance shall e maintained in the Amounts and for the periods that Lender
requires. The insurance caizier providing the insurang:. shall be chosen by I3orrawer subject 10 Lerder’s approval which shall not
be unreasoriably withheld. If Borrower faiis to muritain coverage described above, Londer may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Propery in sicordance with 'paragraph 7. S

 AY ‘insurance policies angi renewals §tall ke aceeptable to Lender ard shail include a standar¢ mortgage clause. Lender shall
huve the right 10 hold the policies and rengwals, 1 ‘Lender requires, Borrower shall prompty give to Lender &ll receipts of paid
premiams and renewal norices. In the event of loss, Huorrewer. shall give prompt ‘otice fo (lie insurznce carrier and Lender. Lender
way make proof of loss if not niade promgily by Borr: wes. s . o ‘

Unless Lender and Borrower otherwise agree ‘n writing, insuzince proceeds shall be applied to restoration or repair of the
Property damaged, if the restotation or repair is ecosomically feasizie and: Lender’s ‘security is not lessened. If the restoration or
repair {s not economically feasible or Lender’s securty would be l:ssened, the insurance proceeds shall be applied to the sums
secureé by this Security Instrument, whether :or no: then due, Wi any:excess paid to Borrower. If Berrower zbandons the
Property, oz does not aaswer within 30 days 2 potice from Lende:, that tae insurance carrier has offered io setile a claim, then
Lender may colieci the insurarce proceecs, Lender 111y use the preceeds to repair or restorg the Property or to pay sums secured
by this Security Instrument, whether or nct “hen due. “'he 20-day peritd will'begin when the notice is given.

[ i

Unless Lender and Forrower otherwise agrec in writing, aay arpplication of proceads io principal shail rot extend or pestpone
the due date of the monskly payments referred to in puragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquized by Lender, Borrower’s: rght to any irpuranci- policies and:proceeds resulting from damage (o the
Property prior to the acquisition shail pass to Lende: to the extent of the sums secured by this Secusity Instrument immediately
prior to the acquisition.

6. Qccupancy, Presarvation, Maintenance anil Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrowsr shall occupy, esiablish, and use the Propery as Borroveer’s priccipal residence within sixty days after the executien of
this Security Instrument zxd shall continue to occupy the Property 4% Borrower’s principal residence for at least one year after the
date of occupascy, unless Lender otherwise agrecs in wiiting, which consent shail not be unreasonably withheld, or ualess
extenualing circumstancés exist which are eyond Berower’s coptryl. Borrower shall not destroy, daraage or impair the Progerty,
allow the Property to deteriorate, or commit wast: on the Property. Bomrower shall be in default if acy forfeiture action or
proceeding, whether civil or criminal, is bzgun that in Lender’s :geod faita judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this ‘Security Instrument or Lender’s security interest. Borrower may cure such a
default and reicstate, as provided in paragraph 18. by causing . the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determinztion, preciuces forfeitv.ce of the Borrgwer's interest in the Property or other material impainment of
the lien created by this' Szcurity Instrumenr or Lend:1’s security interest. Eorrower shall zlso be in deiault if Borrower, during the
loan application process, gave materially false or inicurate inform:tion or stetements to Lender (or failed to provide Lencer with
my material informatior) in connection with the -loan evidenced by - the Note, inchiding, but no: limied to, -epresentetions
concerning Borrower's accupancy of the Property it principal retidence, If this Security Instrument is on o leasetold, Borrower
shall comply with afl the provisions of U lease. If Horrower nequiies fee title 1o the Propexty, the leesehold &d the fee tile shail
not mezge unless Lender agrees o the merger i writ ag. : . ‘

7. Protection of Lender’s Rights in the Prajurty. If Borrovier fuils to perferna the covenants and agrecmenis contained in
this Security Instrumens, or there is a legal procecding that may significantly affect 1.eader’s rights in the Property (such as a
procseding in bankrnuptey, probate, for condemnetior: “or forfeittae or to enforce. laws or egulatiors), then Lender may do and pay
Zor whatever is necessary to protect the 'value of di:; Property and dLender’s rights in the Property. Lender’s actions may include
savinglany sums secused by a lien which. hes piiprity cover thisi Security Instriment, appearing:in court, paying reasonable
attornigys”. fecs and entering on the Property 10 mali repairs. Althouph Lender nuay take aztion undler this paragraph ¥, Lender does
not have to do so. ‘ ; P R A s S : »
L : ' : L i ; i Form 30338 .9,
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¢ ' Any mmounts disbursed by Leader undur this péi.graphjsx‘mui'tfecom; additienal' deb: of Boriower secured by this Sefurity
cinstrumsnti- Unless Borrowar erd Lender ajiree to alier ferms of pilyment; theile: amount:

: dislng':sqrpcint at'the Note raie atc shall be payable, with intérest, upen sotice from Lendex [ requesting payment. i

£+ 7e Hatard Insuranse Warning, Undless you; (she’ "Boertaw:") provide us, (he ' I ) with evidence of insurance
¢ 48 required by ot contract or loah agreet ¥, Lender ranj purchase insurance; at Eorrgwer’s expensé 'to protect the
Lender's: interest. ‘This insirance may, but nsed not, it 0 protect the Borrower’s interent. ‘If the col lateral bacomes damaged, the
‘coverageithe Lender purchused tpay not pay any claini Borrower malis or ey cluim wade against ihe Borrewer. Borrowsr may
-later cancel this coverage by providing eviderize that By tower kas obtilned pruperty coverage slsewhere. - i

The Borrower is resprnsible for cost of any insuri 3ce purchased by Lerider. Tae ¢ost of this insurance may be acded o your
coneraciior loan balance. If the cost is added 2o tha cortiact ar loan bal mce{;tl,zéjin;e‘;est rate o1 the underlying corirast or loar, will
app-y - to ‘this addced amount.” Effective dats of coveryié may be the date the Bertower’s prior coverage lapsed or the dare the
Bor:ower failed 1o provide proof of coverage, S R : ‘ :

The coverags. Lender pirchases may he comsideraily more expetisive; than insurance tk2 Borroiver can obiain on Borrower’s
owr. and mmay not satsfy the need for property damage coverage or ¢ ';‘her mandatory lizbility insurance requirements imposed by
applicable law, : : orel o )

PP &, Mortgage Insurarice. If Lender required morizage insurance as a condition of making the 'loar secured by this Security
Inserament;: Borrower shall pay the premiuzas rzquired to maintain the mortgage inserance in effect, If, for any reason, the
mortgags insurance coverage required by Lender apst¢s or ceases to be in effect; Borrower shall pay. ‘he premiums required to
obtain coverage subsiantially equivalent 1o the: mortgag+ insurznce previously 'in effect, at a cost substantally equivalen: to the cost
to Borrower of the mortgage insurance previously in efi:et, from an aluirate mortgage insutsr approved by Lender. If substantially
equivalent mortgage insurance coverage is not available . Borrower sh:i pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the {nsurance ‘coverage lapsed or ceased to bte in effect.
Lender will accept, use and retain these payments as a l'ss reserve in Heu of mortgage incurance. Loss reserve payments may
no longer be required, at the opdon of Leader, if meongage insuranc: coverage (in'the zmiount and for the period that Lender
Tequires) provided 2y an insurer approved by Lerder a:ain becomes svailable and is obtain:d. Bormower shall pay the premiums
required to maintain mortgage. insurance in effect, or to provide a loss riserve, until the requircment fer mortgage surance ends in
accordance with any written agreement betwien Borrow:i and Lender ¢ applicable law.: -~ -

. 9. Enspeetion. Lender or its agent mav make zi2:sonable entriey upon’ and inspections .of the Property. Lender shall give
Borrower notice at the time ¢f or prior to an inspection spiecifying reasorizble cause for. the inspection. '

10. Cordemration. The proceeds of any award or claim for Jamages, direct or consequerial, in connsction with any
condemnation or ather takiny; of any part of the Property. or for convey.ance. ir lien of cordemnation, are hereby assigned and shail
he paid to,Lender. . S e

In e event of a total taking of the Properiy, fae jroceeds shall he applizd to the 'sums secured.by this Security Instrument,
whether or not then due, with any excess paid to Borrotyer. In the event; of a partial taking of the Property in which the fair msrket
value of the Property immeciately before the. taking is ;iqual to or gregter than the amount of the sums secured by this Security
Instrument immediziely before the taking, uiless Bortawer and Lender otberwise agree in writing, the sums securcd by this
Security Instrument shall be,reduced by the amount of tac proceeds mulliplied by the following . fraction: (2) the total amount of the
sume secured imunediately before,the taking, divided by (b) the fair mirket value of the Property immediately before the taking.
Any balence shall be paid 1o Borrower. In the event: ¢’ a pardal tking of the: Property ke which the fair market value of the
Property immediately before the taking is less than the arncunt of the st:ns secured iunmediately before the taking, unless Borrower
and Lender otasrwise. agree in writing or urless .applicable law otherwise provides, the proczeds shall be applied 0 the sums
secured by this Security Instnunent whether or not the suss are thsn cue, e oo :

If tae Property is abancloned. by Borrower, or if, aiter notice by Lender to Borrower that the condemnor offers to make an
award or seue a claim for damages, Borrower.fails to res yond to Lender within 30 days age: the date ‘he notice is given, Lender is
autherized to collect and apply. the proceeds, at its option, either.to restqration or repair of the Propeny o to the sums szcured by
this Sscusity Instrurnent, wheher or pot then due. o P T T, : : .

Unless Lender and Borrowes otherwise agree in wis ing, any application of proceeds to principal shall not ¢xtend or postpons
the due date of the monthly paymeats referred to.in paragyaphs I and Z of change the amount of such pavoents,,

11. Borrawer Not Released; Forbearance By Lender Not a YVajver: Eixtension of the time for payment or medification of
amortization of the sums secured by this Security, Instrut-ent granted by Lender to any successor in interest of Bortower shall net
operzie 10 release the liability of ;the original’ Borrowes, or Borrewer's successors in interest. Lender shall not be requiresl to

comrience proceedings against any successor in interest, or refuse to,exiend tivee for paymert or otherwise modify amortization of
the sums secured by this Sesurity Instrument by rezscn ollany demand ade by the original. Borrower, or Borrower’s SUCCessors in
interest. Any forbearance by, Lender in exercising any right or remedy shall not. be a waiver of or preclude the exercise of zny right
or remedy. ‘ e ) . ) L .

12.'Successors and Assigns Bound; Joint and Several Liability; Co-signers. Thae covenants and agreemenis of this
Security Instrument shall bind and benefit the successcrs and assigry of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agicemerts, shall be joint gnd several, Any Ecrrower whe co-signs this Security
Instnuiment but ‘does not exécuse the Note: (&) is.co-sipning this Security Instrument only o mortgage, grant and convey rhat
Borrower’s interest in the Property under the terms of this Security, Instrument; (&) is not personally obligated to pay the sums
sccurzd by this Security Inswument; and (¢ aprees that ~ender and any' other Borrower may agree to exiend, modify, forbear or
make any accoramodations with regard to the terms of this Security Instrzment or the Note without that Borrower’s consert,

3. Lean Charges. If the loan secursd by this Secwity Instrument s subject to a law which sets maximum loan charges, and
that lzw is finally interprsted so that the intsrest or other Ioan charges; collecied or to be collected in connection: with the loan
exceed the permitted limits, then: {a) any such loan cha se stall be reduced by the amouat nacessary o reduce the charge to.the
permitted Limit; and (b) any sums already collected from Jorrower wlhich excesded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the j:incipal owed under thz Note or by waking a direct payment to Borrower.
If'a refund reduces principal, 1he reduction will be treated. us a pertial prejpayment without aay prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for i\ this Security Instrarcent shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of aother methadl, ‘[he notice sixall be dirzcied to the Property Address or any
other address Borrower designates by notice "o Lender. A1y notice to Linder shall be given v first cluss mail to Lender's address
stated herein or.any other address Lender designates, by . notice 1o Borrciwer; Any notice proyided for in this Security Instrumsnt
shall be deemed to bave been.given to Borrower or Lendes when given asiprovided in this parag raph.

15. Governing Law; Severability. Ths Securiv - Iostremen:. shall ho goverred v federal law and the law of the
jurisdiction in which the Projerty-is located. Jn the eve-g that any provision ar clause of t:is Security Instrument or the Note
conflizts with applicable law, such,conflict shall not affes:t othes provisioes of this Security Irstrument or the Note which can be
given effect without the confljziing provision. To this enel ke provisions of this Secwrity Instraraznt and the Note are declzred to be:
severable, .

16. Berrower®s Copy. Horrower shall be jziven &0z conformed cop:i of thd Now: zzd of #is Security Insrursen:,

17. Transter of the Property or a Beneficial Titerist in Borrewur. If all oramy. part.o the Property or any. intsnest in il is
s¢ld ot ransferred ¢or if a bupeficial interesr in Boriowtr is sold or trinsferred ard Borrower is net a nanmal person) without
Lender’s prior written consent, Lender may, at its ¢ptior, require immediate pnyment in full of all sumss secured by this Security
Instruzen:. However, this opiion thall nor be exercisad by Lender if evercite is prohibited by federal law as of the date of this
Stcurity Instrument. P RN PR T ‘ i : :
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(' I Lender exercises thi on, Lender shill gi vl acee i, The ngice shail previde 2 pesiod | :

tzan: 30 days from the date the natice is delivisred o wiiled within jwhjch Boprower misst ) syiall stims gecuréd by this Sedurity
Instrument; If Borrower fails 1o pay these surns pries o if.¥ expiration of this piried, Lender may invok: ary remediss peraxitied by
this Setutity Instfurnent witzout furiher notice or demungiin Borrower, | i b0 et ol S
®" 18, Barrower’s Right lo Reéinsiate. If Borrower piuels eriain o litions, Bodrower shail have the right-to hdve ‘€nforcement
of this Seeurity Instument :scontinued at any: time pridiito the earlisr pf: (a) i3 days (or suih other period as applicabl: law paay

specify for reinstatement) before dale of the Property plisuant to amy {pwer of sale cortaingd fin this Security Instrumen; oz (b)
entry of 4 judginen: enforcing this Security Instrurs Thoss conditio: i are that Borrower: a) paysiLender all stms vhich then
would be ¢ze ynder this Security Instrument and ke Note as i no acc sleration had occurrad; (b) cures iny defavlt of any other
coverants: or agrecments; (c) pays all expenses incured: in enforcing;; this: Security’ Iastravoent, intluding; but not Hmited ta,
teasonzble atiornevs” fees; and (1) takes stch actioa zx Lender may teasonibly. require to; assure that the lien of dds Security
Instrument, Lender’s rights in:the: Property ard Rorrowi:r’s obligation ko pay! the suinsisecuzed by this Security Iostranent shall
continue wnchanged, Upon reinstaiement by Borrower, :ihis Security listrument and the obli zations secured hereby shall remain
fully eifective as if no acccloration had occurred, However, this right i reinsinte shall not aply in tre cuse of acceleration urder
parazraph 17. : : :

19. Sale of Note; Clenge of Lean Servicer, {lhe: Note or.a; partial interest in the Note tog:ther with this Security

Instrumen:) -may be sold one or more times without prios zotice to Bormgwer. 4 sale: may Tesult in a change in the entity (known as
the "Loan Servicer") that collects:monthly payments due;under the Note and #this Security Instrument. There zlso may.be ene or
more changes of the Loan Servicer unrelated 10 a sale af' the Note. If there is:a change of .the Lan Servicer, Borrower will be given
writen rotice of the change in acsordance wita paragrajl 14 above ani applicable law. The notice will state the name and address
of th> new Loan Servicer and the: address to whicli payients shouid “t+ made. The: notics will.also contain any other information
tequired by applicable law. . . RS Co ; : o :
: 20..Hazardous Substances. Borrower shall not: cause or permiit the presence, use, disposal, storage, or release of any
Hazardous .Substances on oy in the Property. Borrower :hall-not do; nur allow anyone eise to do, anything affecting tke Property
that is in violation of any Environmental Law. The pres:ding two. sentuncea shall rot apply {o the presence, use, 1 SOrage on the
Property of small quantities of Huzardous Substances that are genzrally jrecagriized to bz appropriate © ncrmal residensial uses and
to maintenance of the Preperty. v coe S , ' o

Borrower shall promptly give Lender 'writtzn noyice of any investigation, claim, demand, lavsuit or cther action by any
governmental or regulatory agency or privale party involvipg the Property and any Hazardou: Substance or Environmenral Law of
which Borrower has actuzl knovledge. If Borrower karms, or is notifjed by, any governmental or regulatory aushority, that any
removal. or other remediaticn of any Hezardous Substpuce affecting “he Propesty is necessiry, Borrower shall promptly take all
necessary remedial actions in aceordance with Environni: ntal Law, y ; ;

As used in his paragraph 20, "Hazardous Substinces” are those substances defined as toxic or hazardous substances by
Environmenial Lew and the following substances: jasoline, kerosene, other {lammnble or toxic petroleum products, 1oxic
pesiicides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radioactive materials. As used in
this paragraph 20, "Envirenzentil Law" means federal 1aws and laws of the jprisdiction where the Property is located that relzte to
heal, safety or environmertal protection. Lo , f . i

NON-UNIFORM COVENANTS. Borrewer and iLender further covenant and agree as follows:

21. Acceleration; Remediss. Lender shall give notice to Borroiver prior to acceleration following Borrower’s breach of
any covenant or agreement in this Seeurity Instrument (but not, prior to peceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: () the defauls; (h) the action required to cure the default; (¢) a date, not
less than 30 days from the: date the notice ls given fr. Borrower, by, which the default must be cured; and () that faifwre to
cure the default on or before the date specified in i netice may cpsult in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further infarm Borrower af the right te reinstate after zcceleration
ani the right to bring » court action to assert the non-existerce of ‘2 default or any other defense of Borrower to
acceleration and sale, If the default is not cured .or. or before the date specified in the notice, Lender, at its gpiien, may
require immediate payment in full of all sums secursd by this Security Instrument without further demand and may invoke
the power of sale and any other rernedi¢s permitted by applice.ble law. Lender shall be entitled tc collect all expenses
incurred in pursuing the remedies provided ir: this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and cests of title evidence. .. R : C

If Lender invokes the pewer of sale, Lender: shall executs, or cause Trustee to exccute a written notice of the
oscurrence of an event of default and of Lender’s eloction to causxthe Preperty to be sald and shall cause such netice to be
recorded in each county in which any part of the Property is located. Lender or Frustee shall give notice of sale in the
manner preseribed b a}:o;plicab!e Taw to Borrower. s 1o other peisons prescribed by applicable law. After the time
required by applicable law, Tirustee, without demand on Berrow:r, shall sell the Property at public auction to the highest
bidder &t the time and place znd under the terms. .2signated in (he notice of sale in one or more parcels #and in any order
Trustee determines. Trusice may postpone sale of 2ll or any parcel of the Property by public aunouncement at the time and
pluce of any previously scheduled sale. Lender or its Jesignee may purchase the Property at any sale. .

Trustee shall deliver to the purchaser Trusire’s deed comveying ‘the Property without any cevepant or ‘warranty,
expressedt or implied. The recitals in the Trustee’s :deed shall be prima tacie evidence, of the truth of the statements made
therein. Trustez shall apply the proceeds of the sal2 in the following order: (2) to all cxpenses of the sale, including, but not
limited to, reasonable Trustes's and attorneys’ fees: (b} to ail sums secured by this Security Instrement; and (c) any excess

to the persoa or persons legally entitled to it. o S ;

22. Reconveyance. Upon. payment of all surts secured by this Yecurity Instnimept, Lender shall request Trustee to reeonvey
the Proparty: and shall swirender this Security Instrurent and all nutes evidencing debt secured by this Security Iosirument to
Trastes, Trustee shall recemvey: the Property withow warranty for. aifee of not less thar: $5.00 to the person or persons legally
entitled to it.: Such persen or persons shall pay any recocdation costs: - - i o o

23 ‘Substitute Trustee. Lender may, from tiris to time; remove Trustee and appeoint a successor trustee o any Trusiee
appointed hereunder. Without. Zonveyance wf tte Property, the secupssor trustee shall sicceed to all the title, power and duties
conferted upon Trustee herein and by appEcable law, * I : ‘ Lo : :

! 24. Attorneys’ Fees. As used in this Secubity Izstruraent and in’ the Mote, “attorneys” fees” shall include any attorneys’ fees
awarded by an appellate court. : RS foy Lo oo : o :

45, Riders to this Security Instriment. I ori: or more ridets are ‘¢xecuted by Boirower and recorded together with this
Sccurity Instrument, the covenimds and agrsements of each such ridsy shallibe incorporaie:l into ard shall amerd and supplement
the coveranis and agreements of this Secwrity Instrument as if the ridei(s) were a part of this Security Instrament.’ :
[Chec:appticable box(es)) : b R . Lo

E;]‘Adjuéfab‘xe Rate Flider ! [_:_\ Cndominium R fer - [:] 1~ Tamily Rider

L Q]’Gniduatcd Paymunt Rider {:3] _F‘}:umcd»Unit I{e\iclogmgm Rider :] Biweekly Payment Rider

L.} Bailoon Rider .~ _ded Fote linprovensit Rider “{_.] Second Home Rider

VA Rider 4 ] Oiheris) {specily]; , :

"UNDER CREGON LAW, MCST AGREEMENTS, 'PROMISES, 24D COMMIIMENTS ‘vaDE BY US AFTER
THE E;?fFECTIVE DATIE CF THIS RACT C:)NCJ%!{NING‘ 'LO;‘?\I\H ANI} OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HO) SEHOLD ‘ PURBOSES OR: SECUEED SOLELY BY THE
BORROWER'S RESIDBNCE: MUST BE IN WRT' ING,  EXPRUSS: C(?NSIDEF’AT].C)N AND:BBE: SIGNED
B¢ US TO BE ENFORCEBHLE.™ ' . el b S
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STATE OF OREGON, Klamath
On his 4th . & dayof May
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