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TOM: KELLER ‘AND MARY A KSLLER, N & ¥ RUER

H [

TS . : I RS R
(‘Borrower”). Thewusiee s 1+ yypyoan g, BISHMORE
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which is crgeinived and existing under the laws f |~ ‘THE' GNITED 'SUATES] OF CRMERICH : , and whose
address s SHASTA BRAMNCH, 2943 SOUTH SIXH STREET, . KLAMATH FALLS, OR 97603
Sy : . ‘ poes a0 ("Lander"). Borrower owes Lender the principal sum of
SIXTY FIVE THOUSAND. AND NO/100 . . ; Lo ; SRR ; v
g o : N o P 7 Dollars (J.8,8 0 65,000.00 .
‘This debt! is evidenced by Borrower’s note: dated di: same’ datt iis this' Security IngTument {"Note"), which provides for
montt iy payments, with the full debt, if not paid éarlier, ¢iib and payable on ' JUNE' 1, 203€ ' .
This Secuxity Instrument secues t0 Lender: (a) the repayinent of the debt evidenced by the Mote, with interest, and all reaewals,
extensions and modifications of thi Note; [(b) the payme:1. of ali other sitms, with inierest; advanced under paragraph 7 to protact
the security of this Security Instrument; snd ) the peiprmance of Eirrower’s covernants snd agresments under this Security
Instrumenz znd the Note; ane (d) the repayment of any ‘future advan:is, with interest therzon, matde to Borrower by Lender
pursuaat to the paragraph below ("Future Advances™). I ‘ : :
FUTURE ADVANCES. Upon request to Hiorrower,, ender, at Lendlers’s option prior to full rscorveyance of the property by
Tiustee 1o Borrower, may milke Future Advances o Borrawer. Such Filure’ Arlvanzes, with iatercst thereon, shall be seciwed by

this Deed of Trust when evidence| by promissory notesi jiaging thay, saill ndtes aré’ sécured hereby. For this purpase, Borrower

irzevocably grants and conveys 1o Trustee, in trust, with p:-ver of M!e;'ﬁx:{’follovgihg tleseribed jroperty locsted in
, .. KLAMATH | County, Oregon: h v i L f o

P
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SRR i ; i : L R : o yiiee [y '
19T .35 OF PERRY 'S ADOITION i) :LI,OY'?' £ TRACTS, E@CCORD;I;’G:;TO;_'KEIE OFFIC‘:AL PLAT
. THEREQF ON FILE SIN THE OFFICH OF IR ¢ COUNTY %"‘HERK_ ,;OF HLAMATIE COU»I‘{TY, .;OREGONM,
. S R i SRR IRTE
B

.

{ ¢ ! i FEEE ' i . i
which fias the address of 4805 LAVERNE AVE, ELAMMIH FALLS' o !
Orsgon * | . 97603 woo EpGCenst  ("Preperty Address™);

[Steet, City],

D IR P St R R : ‘

TOGETHER WITH all the iniprovements now, or lizealler ereciedi.on the property, ard all easemerts, appurlerances, and
fixtures now or hereafter a part of the property. All replauments and additions shall also be ciwvered by this Security Instrument.
Allof the foregoing is referred 1o in this Security Instrametit as the "Propeity.” | S

BORROWER COVENANTS that Borrowsr is lawfuilly seised of tiie estre hereby conveyed and has the right to gwant and
convey the Propesty end that the Preperty is uneticurt:bered, lexcept for cazambrances of recordl. Borrower werrants and will defend
generaily the title to the Properly aguinst al! claims and derrands, subject th any encumbrances of record.

THIS SECURITY INSTRUMENT combines tmifor:t covenants for national tse and acn-uniform covenants with limited
vatiationrs by jurisdiction o cofistitule a unifornt security in: trument covaring real progierty.

UNIFORM COVENANTS. Borrower andd Lender co{ nant and agret as folows: :

1. Payment of Principsd aund Interest; Prepaymint und Late (Chargkes. Elorroaer shall prempdy pay when due the
princip2] of and intercst on the debt evidenced by the Note ind zny prepaytnent ard lale charges doe under the Notz.

2. Fands for Taxes and Jnsurance. Subjt to applicc:ble law or W 2 writtet waiver by Eender, Barower shall pay 0 Lender
on the day manthly payments are die under the Nots, unt U'the: Note is ppid in fall, 4 sam ("F.unds”) equal to one-twellth of: ()
yearly taxes and assessments wilzich inay atiain priority oV ‘this Securiiy instrement as a Hea on the Propesty; (b) yeurly leasehold
paymenis or ground vents on thé Property, if any; (¢} yeii'ly*hazard O ploperty insurance preiuras; (d) vearly flood insurance
premiuns, if any; (¢) yearly morigage nsurancs |yrem iulnsj if.any; and (F) iny sulns pilyable by Bomowér to Lender, in accordance
with the provigions of paragraph 8, 13 lieu of thé paynweat gl mortgage risirance” hremiitme; These items ire called "Eecrow Items,"
Letider may, at 'any time, collegt and hold Funds' in a1 gmi#:;n_t_ not to exeaitd ;i;m :ﬁa;gimnrﬂﬂamg'mt a lerder for 2 federally telated
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niortzage loan may require for Borrower’s ssirow accdint under th tlederai| Real Estate Si¢ tlement Procedures Act of 1974 a3 -

amerded fram time to time, 12 US.C. Section: 2601 ef 1 2q. ("RESPA", ; unlegs anciher law that applies ) the Funds sets a lesser -
mott: I 5o, Lender may, al duy. time, collect and bold ;ends in an-znijunt 6ot to exseed the lesser 2nount. Lender may estimag: -

e amonn: of Funds due on'the bisis of currert data and reasorizble estijnates of exjeadinigs of futuns Escrow Items or Otherwise -

it accordane svith applicabls law. S B e P [ R

"The Funds shall be helil in a1 institution ‘whose desosits are insured by alfederal agency, instrumentality, or eatity (including
Lender, i Lander is such an institution) or in any E«:(Litéi Home Loan Biink. Lender skall apply the Funds 1o pay the Escrow Tiems.
Lender mizy not charge Bonrowei: for holdirig and apphing ‘the Funds! annudtly analyzing {he escrow acccunt, or verifying the
Eiscrow Items, usless Lender pays Borrower interést of the Funds and applicable law permits Lender to make such a charge.
towzver, Lender raay require Borrower to pay a one-|ime charge for'an indépendent ,mal:r:‘s_e,_am,tzik reporting service used by
Lender it connection with (liis lcan, unless applicable Jiw! provides othervide. Uniess an’ agreement is made or applicable law
requires interest to be paid;’_2nder shall not bs requir” o pay Borrower Arly inverest or ciraings on the Funds. Borrower and
Lender miav agree'in writing, however, that interes: shall beé paid onthe Funds Lenider shall pive to Borrower, without charge, an
annuzl accounting of the Fands, showing credits and dduiisito the Funds and the purpese for which iachi debit to the Funds was
rnade. The Funds are piedged as additional secuirity for afi sumns secured by this: Security Insaument. |

If the Funds held by Laader exceed the amounts pe-mitied o bé hizid by dpplicable law, Lender shall account io Borrower for
the excess Funds i accordance with the requirements of applicable law. If the: amount of the Funds held by Lender at any time is
not sufficient vy pay the Esciow liems wken due, Lender may so niotify Borrower inn writing, 'and, in such case Borrower shall pay
io Leader the amount recessiry to make up the deficienty. Borrower shuil malie up the deficicncy in no more than twelve monthly
payments, it Lznder’s sole discreton. : : R : P

Upon paymertz in full of all:sums secured by this $2curity Instranient, Lender shall proraptly refund. to Borrower any Funds
held by Lander. 1f, under paragraph 21, Lender shall zequire or sedl:ilie Propiarty, Lender, prior to the zcquisition or sale of the
Property, shall apply any Funds held by Lender.at the tims of acquisision ¢r sale as a credit against the sums secured by this
Security Instrument. ey o I T 1 I j :

3. Application of Paynents. Uniess applicable law provides otheiwise, 2l payments received by Lender under paragraphs 1
and 2 shall be applisd: first, to any prepayment charges hie under the hlote; szcond, (o amounis payable under paragraph 2; third,
to interest due; fourth, 1o principal due; and last, to any laie charges due under the Note,

4. Charges; Liens. Borrower shall pay all ‘taxes, asszssments, charges, finés und iryositions atributable to the Proparty
which may atain priority over this Security Irstrument. and leaschold paymenis or ground ronts, if any. Berrower shali pay these
pbligations in the rranner provided in pasagraph 2, or if not paid in thut manner, Borrower shall pay them on ime directly to the
person owsd payment. Bortower shall promptly furnish to Lender 2l notices of amounts to be paid under this paragraph. if
Rorrower makes these payments cirectly, Borrower shail proraptly furnish to Londer receipts cvidencing the payments.

Eomower sheil promgaly discharge any lien which has priority cer this Security Insiriment unless: Borrower: (a) agrees in
writng to the payment of the: obligation securad by the [ 2n in & manne: acceplable to Lender; (b) contzsts in good faith the lien by,
or dzfends against enforcemant of the iien in, legal proseedings which in the Lender’s opini¢n operate to prevent the enforcernent
of the lizn; or (¢ secures from the holder of the lien an agreement salisfactory to Lender subordinating the lien to this Security
Instament, If Lender detersnines. that any part of the Froperty is subject to;a lien which may atiain priority over this Security
Inswument, Lender may give Borrower a notice identi] ying the lien. Horrower shall sadsty the lien or take one or more of the
actions set forth above within 10 days of the giving of notice. : :

5. Hazard or Property Insurance. Bonower shall keep the improvements now existing or hereafter erected on the Properly
insured hgninst loss by fire, hazards incluced within 'J-e term "exterjed coverage” and ury other hazirds, including floods or
flooding, for which Lender tequires insurance, This ins.xance shall bc maintained in the aidounts and for the periods that Lender
requires. ‘The insurance carrer providing the ‘nsurarnice :hall b2 chQSenf,by Barower subject to Lender’s approval which shall not
be unrezscnably swithheld, If Borrower fails to mairtain coverage doscribed above, Lender may, at Lender’s option, obtain
coverage 1 protee: Lender’s rights in the Propesty in acgordance with paragraph 7. ) ,

All insurance policies and renewals shall be accejjtable to Lender and shall include a standard tmorigage clause. Lender shall
have the Tight t hold the policies and renewals. If Letider requires. Horrower shall promplly, give 1o Lender all receipts of paid
presniunis and renswal rotices. In tae event of foss, Botrower shall give prorpt notice to the insurance carrier and Lender. Lender
may make preof of loss if niot made promptly by Eorrovier. ol ) ' ' ’

Unless Lendzr and Berrower otherwise agree in viiting, instrarce proceedsi shall be: applied fo restoration or repair of the
Property ‘damaged, if the restoratjon or repiir’ is econcinically feasible and Lender's security is not lessened. If the restoration or
repair is not cconomically feasible or Lencler’s securiiy would be lzssened, the insurance procesds shall be applied to the suts
secured by this Sccurity Irstrurgent, whether or not Lien due, wilh ‘any excess paid to Borrower. If Borrower abandons the
Prozerty, or does not answer within 30 days a notice ‘Yor: Lender that the, insurance carrier has cffered to setie a claim, then
Lender may callect the insurance proceeds. Lender may use the procecds o fepair or Testore the Property or 1o pay sums secured
by this Security Insirument, whether or not thén due. Thit 30-day perio:] will begin when the: rotice is given.

Unless Lender and Bortower otherwiss agree in viiting, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referved 1o in pas:graphs 1 and 2} or chunge the amount of the payments. If under paragraph
21 the Propesty is acquire. by Lender, Burrower's right 1o any insitance policies and proceeds resu'ting from damnage io the
Property prio: to the acquisition shall pass 10 Leader o the exient o the sums secured. by this Security Instrument irnmediately
prior to the acquisition. _

6. Occupancy, Preservation, Maintenance and Irotection of the Property; Borrower’s Loan Application; Leasehokls.
Boirower shall occupy, estblish, and use the Property as Borrower’s principal residence ‘within sixty days after the execution of
this Security Instzument ancl shall continue o occupy the Property as liorrower’s principal rsidence for at least one year after the
daw of occusancy, unless Lender otherwise agrees in writing, whith coruent shall not be unreasonably withiheld, or unless
ext:nualing circurastances cxist which are bayond Borrower’s control, Borrower shali not destroy, damage or impair the Property,
ailew the Propenty o detsriorale, or commit waste on the Property. Borower shall be in default if’ any forfeiture acticn or
preceeding, whether civil or criminal, is begen that ir;Uender’s good|faith judgrient could result ir: forfeiturz of the Property or
othzrwise malerially impair the lien created by this S¢:urity Instrumeht or ‘Lender’s secwity interest. Borrower may cure such 2
def2uit and reinsiate, as provided in paragraph 18, by causing the sption or proceeding 12 be dismissed with a ruling that, in
Lender’s good faith determination, precludss forfeitur: of the Borrower’s inlerest i the Property ot other material impairment of
the lien-created by this Security Instrument or Leader’s security interest. Borrower shall alse: be in defaudt if Borrower, during the
loa: application process, gave materally false or inaca:rate information or statements 1o Lender (or failed to provide Lender with
any material information) in connection with the lera evidenced Iy the Note, includiag, but not limited to, representzticns
corcerning Borrower's occzpancy of the Praperty 6s a principal gesidénce. Ii this Security Instrument is on a leascheld, Bomower
shall comply with all the provisions of the lease. If Burrower acquires fee titlz to the Proparty, the leasshold snd the f2e otk shall
not merge unless Lender agrees to the mesge! in writing ‘ :

7. Protection of Leniler’s Rights in the Prope.y. 1f Borroveer: fails o perform the covenants and agrecments coatained in
this Security Instrument, or there is a Jegal proceeding that may significantly affect Lendes's rights ia the Propesty (such as a
preceading in berdaruptey, probzte, for condimnation dr-forfeiture or 1 enforce laws or regilations), then Lender may do and pay
for whatever is nccessary 10 protect the vilie of the! F'roparty and Lixder’sisights in the Property. Lender’s actions may include
paving lany sums secured by ¢ Hen which, has prieply :over this - {pcnrity Instrument,’ pearing in courl, paying reasonable
attorneys” fews and entering on tie Property 10 muke roairs. Although Lender may take actitn under this: paragraph 7, Lender does

. not have 1) do so. RS A B : ‘
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4y amounts distuirsed by Lender urder this |:aragraph 7' ,  di ) (lebt of Biomawer secired by this Secimity
turneet. Unless Berower and Lend rée i pther terms ‘cifl paymies :amoinss shall bear interest from -the date of
sment at the Note vate and shall be'pa «ith Entazest, gy ce from Leéndet to Boretiwe:: requissting peyment, ©
. Heaard Inswiance YWarning, . Unless u, (the "Bemwer') iprovide g5, (the “Lendler™) with evidence, of insurance’
veraze as required by our ontract or loan agre urchase’ insurince at Bomower's expensé: t3 protéct the
Lendler's itterest. ‘This insutance may, but ne : Bomrower's interest. If the coliateral becoraes damzged, the
covetage the Lender purthaséd may notipay:any clé. ' m Borzower i1 rany claim ¢ against the Borrower. ' Borrower may
Inter cancel this coverage by providing evidence thai Borrower his dbtained property coverage elstwhire. .

- The Borrower is risponsible for cost-of 2ny irgarance purchasid by Lendsr, The costof this insurance may be addec! to your
contracl os loan balance. If the cost i3 acdded to the tontract pr loan balance, the: interest mits on this underlying contract or loan will
unply 10 this added amtunt. ' Effective dite of covirage mnay be the date the Borrowar's prior: coverage fapsed or the date the
Borrower failed to provide proof of coverzge. T o : :

The coverage Lencer purchases may be consilurably mere ex jengive than insurance the Borrovser can obtain on Borrower's
own and may not satisfy the need for property. dani:ge coverage ol other, mandatory liability inserance requirements imposzad by

epplicable law. B . X t
P 8. Mortgage Insuvance; If Lender 1equired risrtgage insucaiice as a condition of mnzking the loan sacured by this Secarity
Instrument; Borrower shall pay the premiums recisired to maintain the. morigage insurance in effect, If, for any reason, the
Inortgage insurance coverage required by Lender 1apses or ceases 10 be in effsct, Borrower shall pay the premiums required to
adtaina coverage substantially cquivalent 10 the horttige insurance fiteviously iri effect, ot 2 cost substintiaily equivalent to the cost
t> Borrawer of the mortgage tasurance previously in offect, from:ar: Jalternsie merngage nserer approved by Lender. If substantially
equivalent morigage insurnce coverzge is not availible, Borrower shall pay w Lendar eich month a sum equal 1o one-twelith of
Lie yearly morigage insirance premium being paic. by Borrower wwhen the insurance coverage lapsed or cezsed to be in effect.
Lerder will accapt, use and rerain these payments as' a loss reserve in liey of mortgag: insurance. Loss reserve payments may
ro longer be required, zt the option of Lender, if iorigage insunince coverage (in the amount and for the period that Lender
r2quires) provided by an insurer approved by Lender again becomds available and is ohiained. Borrower shall pay the premiums
required to maintain merigage insurance in effect, or'to provide aloss reserve, undl the requirement fo:: morigage insurance ends in
accordance with any writlen agreement betiween Bortower and Leucor or applicabis law.
$.; Inspection. Lander or its agent ‘may make reasonable’ entries! wpon end inspections of the Property. Lender shall give
Eorrower notice at the time of or prior to an inspectian specifying ressonable cause for the inspection,

10. Condemnation. The proceeds uf any awird or claim for damages, direct or consequeniial, in connection with any
condemnation or other taling of any part of the Property, or for corveyance in licu of condemaation, zre hereby assigned and shall
be paid 10 Lender. ; ; : [ . ; : . .

In the eveat of a toial taling of the Froperty, e proceeds shull be applied o the sums secured by this Secur'ty Instrument,
wacther or not then due, ‘with any excess paid t2 Bor:-ower. In the event of 1 partial takirg of the Froparty in which the fair market
vzive of the Property iminedintely befors the taking is equal to or jrealer than the amount of thiz sums secursd by this Security
Instument immediately befors the teking; unless )3 srower and ©iender ‘otherwise agre2'in writing, the sums secured by this
Security Insrument shall be reduced by the amomat of the proceeds multiplied by the following fraction: (a) the total axount of the
sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately before the laiking,
Any baiance shall be paid to Borrower. In the event of a partip! 1uking of the Property in which the fair market value of the

roperty immegiately before the taking is less than the amount of thei sums secured immediately berore the taking, unless Borrower
and Lender otherwise agree in writing or unless aplicable law: otherwise provides, the -proceeds shall be applicd 1o ths sums
secured by this Security Iristrarent whether or noi the. sunss-are then liue. : o : :

- 1f the Property is abandoned by Berrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award oz sele a claim for damages, Bormoveer, fails to respond 10 Letder within 30 days after the date the rotice is given, Lender is
authorizzd to collect and apply the prececds, at it ojtion, either o restoration or repair of the Property or to the sums secured by
this Sccurity Insrument, whether or not then doe.. ;- - AT . C .

Unless Lender and Borrower otherwise agree irs ‘writing, any application of proceeds 1o principal shall not extend or DOStrone
the due date of the monthly payments referred fo in paragraphs 1 anc. 2 or change the amount of such payments,

LL Borrower Not Tielensied; Forbeaiancs By liender Not a '\Vaiver. Extension of the time for payment or modlificaticn of
arnoriization: of the sums secunxl by this Security Iniument granse:! by Lender 1o any saccessor in inlerest of Bormrower shali not
operate 1o release the Lability jof the original Borrawer or Borrower's successors in interest. Lender shall not be regaired to
commence proceedings against any successor in intervst or refuse:fo extend. time for payment or otherwise modify amortizaton of

& sums secured by this Security Insiument by reaso of any demard made by the oziginul Borrower or Borrower’s successors in
iniarest. Any forbearance by Lender in cxercising any dght or remead;y shall not be a-waivar of or preclude the exercise of any right
or remeLy, , : g oo P ; :

12, Suceessors and Assigns Bound; Joint :d Several Linbility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the ‘suce ssors and assigns: of Lender and Borrower, subjoct to the provisions of
paragrzph 17. Borrower's covenants and agrecrnen's shall be Joint and seversl. Any. Borrower who co-signs ihis Security
Instrument but does not cxecute the Note: (a):is co-signing this Sucurity: Instrument cn'y to morigige, grant anc convey that
Borrower’s interest in the Property under the terms of tis Security, Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Leader and uny other Borrower may agres to extend, modify, forbear or
make any accommodations witk: regard o tha terms o his Security Eustrumeat or the Note: without that Borrower’s consent.

13. Loan Charges. If the loan secursd by this Security Instrureent is subject to 2 law: which sets raaximum loan charges, and
that law is finally interpreted so that the irterest oz cther loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan erarge shall be reduced by the amournt necessary 1o reduce the charge 1o the
permitied imit; and (b) any sums already collected fre m Borrower which exceeded permitted Limits will be refunded to Borrower.
Lender may chocse to make this refund by reducing the principal owaid under the Motz or by meking a ¢irect payment 1o Borrower.
If 2 refund reduces principal, the reduction will be mwe:rad 23 a partial irepayment without any prepavmeat charge under the Notz.

14. Notices. Any nctice to Borrower provided for in this Secwrily Insirument shall be given by d:livering it or by mailing it
by firs: class mat! unless applicsble law requires use cf another method. The notice shalt bz directed to tae Property Address or any
other adczess Eorrower designates by notice tc Lendey Any notice t Lender shall be givan by first class mail to Lender’s address
stated hetein or any other addmss Lender designaces 1y potice w0 Borrower. Any notice provided for in this Security Instrument
shall be deemed to have ba:n given to Borrower or Lender when given as provided in this paragraph.

15. Governing Lawi; Severability. This Secudty Instume:t shall be govamed by federal law and the law of the
jurisdiction in which the Fropenty is located. In the event that any provision ar clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shalt not.ifect other provisions of this Security Instrusient or the Note which can be
given effect without the conflicting provision. To this snd the provisions of Lyis Security Irsisument and the Note are declared to be
severahde, :

16: Borrower's Copy, Borrower shalt e given o conformed copy of the Note and of’ this Security Instrument.

17, Trausfer of the:lProperty or 2 Beneficial Inierest in Borrgwer. It all or any pui: of the Property or any interest in it is
sol3 or wmnsferred (or if 1 beneficial intorest in Benvwer is sold o ransferred and Bonower is not a natural parson) without
Lender's prior written comsent; Lender may, at its opion, require dminedinte payment in foll of all sumrs sscured by this Security
Instrurrent. However, this aption shall nol. be exercist.d by Lender il'exercise is‘prohibiter] by fedzeral law s of the date- of this
Security Instrument. SRt T e A I R T
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reasanablel attorneys’ fece: and {d) takes suck action:as Lender: niny: re 3 the lien of this Seturity
Instrament; Lander's rigats in the Property and Berowsr's oblige:ii ¢ stms secured by this Security Instrument shall
continte unchanged, Upon reinstatement By Borro per, this:Secir. erd the obligations secured hereby shall remain

fully effective as if no a
paragraph 17,
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the "Loan Servicer") tha
more changes of the Loar: Servicer u
written notice of the change in‘accordancs
of the new Loan Servicer and: the address
required by applicable lawr, .
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