. shall bn sentto h 3 fol‘wdng achiro: 15t

" Uatita changs ir ‘eque sted alt fax ‘mtamunts

Eiﬁsnuru VALLEY BANK & TRUST ©
PO Box 5210, KLAMATH FALLS,
~OR 97601

' ‘AFTEFI RECORD‘E\IG RE%LRNT(J v
SOUTH VALLEY. BANK & TRUST. -
PO-Box 5219, KLAMATH FALLS,

" OR 97801 1. oo |

s A.LTN REIL. ]'S’IALE DEPARTM"N

: :Accoun! Number '

230034857

'

Tex Account Number .

390-0150A- 12600 /'TW § '147 KR

[‘auaeu \bave Thls Lina F$ ecording Dataf-

State of Oregon

F‘HA Casgs Nci,

‘DR m*:ﬂ&ismr?’ §4.1 o658

TH:S DEE[L OF TRUST(“ vcumyi rumem“x lé ﬁlfldecua MAY Y ; :,1938 |
; TheGmmor i*«’RDNALD E. JUHNST() nd DIANs.. BiKER “"'”_"—“.

. [Borrower). The trustee is AHE'RITITI: 2

~ 222 S 6TH SFREET KLAMATH FAL! 3, OR 9760] ,
{Trustee"). The beneficiary is SDUTH Vl\l LEY BANK h TRUST SOUTH VALLEY BANK & TRUST
vvhlch is
organized and axisting under the laws of HN ORL(zO‘i BANKINC CDRP()RATION , and
whase address is P() Box 5210, K! A\Il\TlJ FALLS, OR “7601 .
: (‘lt*nder" Borfower nwes Lenderthe pnnup.. sum cf
Seventy Thmne T‘nousand l"!VP Hu 1dred F1f’cy Dollars and Z2ro Cents
" DollarsU.€.S ' 73,550.00 ).
fhla clebt is evidencad by Borrower's nats dated the saine date as this Sec: ity Instrurnnm ("Note"), which
provides for momhly payments,  with the full, debt, #' not’ palci eadier, due and payable on
T dune 1,72028 ¢ This Secl: Ity ’nstrumemsecurns to Lender! {a) the repayment of the deht
evidenced by the' Ncite, with mtvresl and all renewals, mxtené ions and motlifications of the Note; (h) the
payment of aft. nthe~ ‘sums, with imereq - advanced undet paragragh 7 m protact 1he sacgdnty of th:e
B .{ . H [ . [ B :
. FHA.Ovegon Doed of Trust-4/a6 G eetad
i 'LFdﬂ(()R) 604,01 i B.Ec“namcasenmﬁw‘ N\, (5(()327-(1545
. ; ; x‘ ; ; :




i

LOAN NO. 830034857 ! : ‘
‘. ! M It £ AT RN I [ R

Security Instrufient; and (c) the performihce of Bortoijer's covenants and agreements under this Security
Instrument and the' Note. For this purpose, Barrawsr' Irevecably grants ;and corveys to the Trustee, in
trust, with powar of siale, the following déscribed propefylocatedin =~ T ‘ !
Klamath " T L N T U County, Oregor:
Lot 46 in Block 1 of JRACT NO. 1078 - SELOND ADDITION 10 KELENE'GARDENS,
according to the official plai thereof of fila .in, the office of the County

. Clerk of Kl amath County, Oregoij., Account No: 3309-015A4-12600 Key No:

- B77922 Coda No: 041 RS N R I S i

N R T 4 I R o L

|

H

i
B

Vihich has the address of 3918 GREGORY' DRIVE, = |
- KLAMATH FALLS ’ ‘ b ] C [Street, City),
~Oregon 1976503 {Zip Code] |*"Property Ad:lress");

i TOGETHER WITH ail the irnprovamenis now or herdafter erected on
appurlenancas: éind fixtures now ‘or hersefier:a part of the praperty. All r
also be covered by this Security Instrument. Al of the joiig
the "Property.” ‘ s Lo

the propetty, and all easaments,
eplacemerits and additions shall
oing is referred (o in this Security Instrument as
BORROWER COVENANTS that Borrevier is lawfully seizec! of the estate
right to grant and convey the Property and that the Projlerty is
of record. Borrower warrants and vill d:’end general'y
cemands, subject to eny encuirbrances of ‘ecord. 3

M 4.
THIS SECURITY. INSTRUMENT combinas unifori ‘covenants for rg
covenants with Himited variations by juristlstion to conslitutée 2 uniform seg
: i A oo

hereby conveyed and has ths
unencumbered, excapt for encumbrances
the title to the Property against ali claims and

S :
tional tise and nen-uniform |
Lty Instrurnent covering real g

Pplan [ R TR P

0 Boreowerand Le;rider covehant and a;; fee as fallo G

|

1 UNIFORM COVENANTS.

1. Payment of Frincipal, Interest ant' Late Crrszlrgzi. Borrower shall pzy when dus the principal of,
and Interest on, the debt evidenced by the Mote and lato charges due under it 2 Note.

2. Monthly PPayment of Taxes, Ingy ance and Chher Changes. Borrower shall include in ezch
monthiy paymert -togather with the princip:d and interast as set forth In the Mate ang any late charges, a
sum for (aj taxes anc speclal assessmens levied or (o be leviad against the Pripeity, (b) lsasehold
Rayments ar groyid rents on the Froparty, ithd (c) premiting fo: insuranse rocuired under paragraph 4. in
any year in which the ‘Lender mist pay aivorigage in'sut}ance premium to the Secretary of Housit’;.g and
FHA Caso Mo, 4313218268 -« ¢ S ‘ Eg;
ELE-AR(OR) psogor il =+ s Pogo2efp | et s e

i
i
i
i
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Urban Develcpment ("Secretasy’), ar n any year in Wwhich: such .premiuyn would have kbeen required i
Lender still helcl the Security Instrument] gach montaly paynrent shall also include efther: (1) & sum for the
annual mortgage insurance premium to he paid by Lerder tojthe Secratary, or {li) & monthly charge: instead
of a mortgags insurance premium if th 3 Security Instrumant is. held by the Secretary, jn @ reasonable
amourt to be cetenmined by the Saecramry. Except far the monthly charge: by tha Secretary, these items
are called "Escrow lterns” and the stims ¢ 2id to Lender are relled ‘Escrow Funds." :

. R : AR I

Lender may, &t:any time, collact arvl hold amounis for Escrow iterns in an aggragate amount not to
exceed the madmum amount that may -ue recuired for Barrower's escrow aceount under the Rezl Estate
Settiernent Pracedures Act of 1974, 12..°.8.C. Section 2601 2t seq. and inplernenting regulations, 24 CFR
Part 3500, as ihey;may be amencled-fiom time to time ("RESFA"), except that the cushion or resenve
permittad by RESPA for unanticipated ¢ sburssments or disbursements tiefore the Elorrower's péyments
are avatiable in the aiccount may not be hiased on amotints due for the morlgage insurance premium.

If the amotnts held by Lender for-Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the: excess funds as required by RESFA. i the arnounts of funds held
by Lerder at awiy time are riot sufficlent ttipay the Escraw iterns when due, Lender may notify the Borrower
and reguire Borrower to make up the shoitags as pemitted by RESPA, |

: Ty : | H : i

The Escrow Funds are pladged as ac ditional security for all sums securad by this Security instrument.
If Borrower terwlers to Lender the full-pay'mant of all such sums, Borrowers account shall be credied with
the balance remaining for all installment; items: @), : (13), anoi:{c) and any montgage insurance premium
instaliment that Lender has niot become: obligated. to! pay 1o the Sacretary, and Lender shall prompily
refund any excess;funds to Borrewer: ‘mrnsdiately prior to-a forecfostire sale of the Property or #ts
acquisition by f.endur, Borrowel’'s ascoti't shall ba creditec swith any balance reméining for all instzllments
for tems (a), (0}, and (¢). RN T T : . ‘

; i

| ot [ Lo i; ¢ ; IR I .
© 3. Appticalion of Payments. All payments unde-iparagraphs 1 and £ shall ke appiled by Lender as
Tollows: C S I S o S T ; ) N )

AT R S B HE LR | . Lt [ : :

: Elrst, 1o the montgage insurance pre vium to be niaid iby Lender:to the Secritary or to the montidy

© -+ charge by the Sacretary inslead of thi: menthly:morfgage insurance prémium; ;.

. Second, tc anyitaxes, spaclal assestimants,: leaseliold: paymants or ground rénts; and fire, flood and
other hazard insurance preniums, dd reqiired;: | boeop! R ooy ;
Third. toirtirest due urdarthe Nete! 5 . ¢ v oo L
Fourth. to'amortization of the principe. . of tha:Nota; andi @ .

- Eifth, to late charges due under the B:te. P I

T B A e R A B v -

4, IFire, Flond aind Other Hazard Insaranss.. Borepwer shall insure alf improvements on the Property,
whether now in existence or subsequenily erected, z:;jainst any hazards, casualties, and contingenciss,
inciutiing flre, for which Lender requires Fisurance. Thiy instirence shall be maintained in the amounts and
for tha periods that Liender reqquires. Sorrower shall als:y insuts ali improveinents on the Property, whether
row in existence or subssquently enzcted :against loss Iny flocds to the:extam requited by the Secretary. All
insurance shall be carried with companizs approved by Lender. The insurince poicies and any renewals
shell be held by Lerder and shall- incluck: loss payailo clauses in faver of and I a “orm acceptaise 1o,
l.ender. : 4 o :

. e : ¢ B :
. inthe averd of luss, Barrower shafl glve Lender imnediale notioe by mell. Lender may meke proof of
loss i not made premptly by Borrewer.; Each insurance campany: concamad Is{hershy authorizad and
diracted to makn payment for such loss directly to Lencler, Inwiead of to Boi rower and to Lender jointly. All
or any part of the instrnce proceeds mer, be applied by Lendar, 2t its cpticn, either (a) to the reduction af
the indebtedness under the Note and thk: Security Instumant, finst to any dalinguent amounts applied in

FHACasaNo. 431-3718266 & | Lok SRR ¢\ Ny
:5!5LF-:4RZ;R;(SSQ4);|; ‘ R Pagema : . ﬂlm‘:e};ﬁ@{ib
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the order in paragraph 3, and then to,
damagsd Propurty. Any applicztion of tra

payments. Any excess insurance procesids ovar an arnount

repayment of, prircipal,

requlred to nay
under the Nota and this Securky Instrument.shall be pald to tha entity

G

I

or. {b) 10! the. resforation or repair of the

t23-proceeds tuithe principal shall rot axtend or postpons the clue
date cf the mionthly paymerts which t.ro referred 1 in' paragraph

2, ¢r changie the amount of such

all outstending Indebtedness

legally: entitlef thereto,

In ihe evert of foreclosure. of this- E:éc‘urityz lnstrument or other transier of tille 1o the Propenty that

extinguishes the indebtednass, all right; title and interest of Barrower I

shall zass to the purshaser,

5. Qecupnney, Presorvation, Maktenance ani Profiaction of the

Application; Loaseholds. Borrower shei;

ar transfer of tha Preperty) and shall cont

Borrower shall notify Lender of any est
destroy, damag or substaritially change the ropery

occupy, eateblish, and use the Property
resldence within sixty days after the axecution of this Security Instrument {or within

and to insurance poiicies in force

Property; Borrower's Loan
as 3orrower’s principal
sixty days of a later sale

e ta occup:ythe Property as Borower's principal residence for
at least one year after the date cf occuper-icy, unless Lender cletermines that
hardship for Borower, or unless aextenunting circums:ances exist
snuating circumstances. Borowar shalf not commit waste or
orallew the Property o deteriorale, reascnable wear

requirement will cause undue:
which are beyond Borrawer's control.

and tear exceptad. Lznder rmay inspect ths Propeny i {1e Property is vacant or abandoned or the loan is in

default. Lender may take reasorable action to protect

and preserve such vacant or abandoned Property.

Borrower shall also be in default if Earreveer, during the loan application process, gavei materially false or

Inaccurzte inforration or statemants to Lzider (or fallad

dorrower's occupancy of the
Borrowsr shall comply with the

Preperty as o principal resitdence. If this Security instrument is on
provisiors: of the lease. If Borrower acgulres fee tille to the Property, the

e provide Lerdar with any material Information) in
fornection witn the loan evidenned by thi Note, including, but not limited 12,

represerdations concerning
a leasehold,

leasehold and fes titie shall not b mergedl unless Lentle/ agrass to the raergar in writing.

5. Condemnation. The proceads . o':any award or claim
connaection with:any condemnation or othr
of condemnation, are: hereby assigned
indebtedness that remains unpaid under § ‘
proceeds to the reduction of the indebtedness under iine Nate
delinquent amaunts applied in the order
=pplications of the proceeds to the:
fayments, which are referred o in paractaph

Instrumert shall be paid fo the entity lagally entitled therolo. -

for damages, direct o consequential, in

1o taking of a“iy part: of the Propatty. or for conveyance in place
an:l shall be paid to Lender

to the axtent of the full zmount of the

he Note and this Security Instrurnent. Lender shzll apply such

ard this Security Instrumaent, first to any

provided in par:igraph 3, and then to prepayment of jprincipal. Any
principal shafl nat :wdend or
2, cr ch:inge the amount
proceeds over an amount required to pay all outstandiig indebteciness

postpone the due date of the monthly
of such payments. Any excess
uncler the Note and this Security

7. Charges fio Bzinower anel Protecion of Lend ex‘is Rights in the Prc'péﬂy. ‘Borrower shall pay aft

governmental or municipal charges, finss ind 1
shall pay thess abligations on time directiyi to the entity uthich is
adversaly affect l.ender’s interest in the Property, upon Linder

Lancler receipts avidencing thess payments.

impositions that' are not inclucled in paragraph 2. Borrower

owed the payment. If failure to pay would

5 reqitest Borrower shall promptly furnish to

If. Borrower f;} ils tci make these paymé} 5 00 the pezy»'?ienfs iequired by tzélraga-apr;n 2, or falls to perform

i

any other covenants and agrsements conzingd i this Security Instrument, cr thereis z legal proceading

that may significaintly .affect Lenter's righis. in the Propjerty ¢
condemation.or to enforee laws or 12guirions), then Linder

rptect the valuo. of the Propsrty and Lerejur's rights
insurance and otfver items mentiored Inpat:graph 2, REN
FHAGaso Mo, 43143218268

El)MiQ(QF'} {es04).01 - . ?ng:adof!s i

suchl as & proceeding in bankruptey, for
ty nay da ang
111‘1!39 Priperty, includ

izezy whatevor is necessary to
ng payinent of taxes, hazarc

Iritiais L
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¢ Any amounts. dlshursed by Lendar uricler this paragitaph shall become zn additionsl dabt of Borrower
and ‘b2 secured by this Securty Instninent. T haae yamounts shall - bagr: Interost :from the date of
_disbursernent, at':he Mote rate, ard at the' opticn of Lencur, shedl be immadiatsly due and payable.

L : . IR R 1 NS P SE R S LA I o S :

. Barrower shall promptly discharge atiy lfen which las piiority over th's Security Instrument unless
Borrower: (a) agenes in writing to the paymunt of the oblifjation secured by it s fien In a rnanner acceptable
to Lender; (b) cuntests In good faith the lien by, or'defends agdinst enforcemenit of the lien in, legal
preceadings which in the Lender's opinion oparate to pilavent the enforcernant of the lien; or () sacures
from . the holder.of. the Hen an agreament satlsfactony tp Lentler-subordirating the lien to this Security
Instrument. If Lender determines {hat any tart of the Property is subject to-a len which may attain priority
over this Security Instrument, Lander mey.; ve Barrower i notice Identifying the lien. ‘Botrower shall setisty
the llzn or take ona or more of the actions aut forth above: within' 10 days of the: giving of notice.

& Fees. Lender miay collect fises and ¢harges authorized by the Secrotziry.
§. Grounds tur Acceleration iof Debt. R ‘ L ; ~
{#) Defaull. Lender may, except ay limited by requlations issued by the Secretary, in the case of

payment defauits, require immedkater Jaymant In full of all sunis secured by this Security Instrurnent

(} Borrgwer Hefaults by failing to' pay in ful: dny monthly payment required by this Security
fnstrument priot te or on the due d:te of the nextimontily payment; er’ .
{i) Borrower defaufts by falling, {or a pericet cif thiney days, to perform ény other obligations
containe! in'this Security Instrume 12, FEEEEE 3 : :
{b) Sale Viithout Gredit Approvel. {.encer shall, if permitted by applicabie law (inciuding Section
341(d) of ths Gam-St. Gemnain Dap: sitery Institutions Act of 1982, 12 U.8.C. 1701j-3(d)) and with
the prior apiproval of the Secretary, | quire Irnmeciiate pryment In full of all sumg secured by this
Security Instrument if; o i ﬁ o
"~ (i) Alf or fart of the Property, or a't sneficial interdst in & trusit owring all or part of the Property, is
s0ld or otherwise transfon'ad (othér than by devish or dbscent), and .‘ ' '
(I} The Pioperty is not accupled by the purchas:ir or grantes as his ¢r her ptinc pat residencs, or
the purchaser or granten does thh accupy the Property but kis o her crecit has not been
&pproved in adcordance with the ng«}uimments ofthe Secretary. ‘
(c) No Waliier. if circumstances occur that wotlld jparrnit Lender to re:juire immediate payment in
full, but Lender cloes not retjuire sucl payments, Lander does not walve its rights with respect to
aubsequent svents, ‘ s o B o :
{d) Regulatlons of HUD Sediretary. I many circunistanches regulatiors Issued by the Socratary will
limit Lender’s rights, in the casa of Payment defalilts, to require immediate payment In ful and
foreclose # rot paid. This Sucurity Inttrament ddas/not authorize accaleration or foreciosure i not
permittod by regutations of tie Secretery, oo L '
(e) Mortgage Net Insured. Borrowe) agrees that if this Security Instrument and the Note are not
determined 15 be eligible fer nsuranée undar the Nitional Houslng ‘Act within 60 days from the date
hereof, Lendlar may, at its optian, reclire Immaeiliate payment in full of ‘all sums secured by this
Security Instiument. A written statemo ¢ of any authorized agent of the Cecretary dated subseguert
ta 82 days from.ths date hareof, dagiiing to insute this Security instrument and the Notg, shall be
deemed corivlusive procf of suck inetl(ibility. Notwh:hstanding the forefjcing, this option may not be
axarcised by Lender when the unavall:biiity of Insurnnce is solely due to Lendar's fallure to remit a
‘narigage insurante prerlum to the St grefary, i D '

10. Relnstatennent. Borrower has & right to be relnstatnd if Lénder has raiiirect immadiate payment in
full because of Borrowss fallure tg pay an imount due ulider the Note e this Sacurlty Instrument. This
right appliss even: after foreclosure roceqdings are institutec]. To reinstato the Security Instrument,
Borsbwer shall tenclor In a lump sum all amoutnts requlred ) bringf Borrowar's account turrent Including, to
tha extent they are ohligations of Borroviur under iht:. Sacurity - Insirurmnent, foraclosurs copls §ind :
FHA Cass No, 43%-321812& Co T S P
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reasonable and Gusiomary attorheys’ fe nd expanies  propery: associated with the foreclosure
proceading. Uport! réinstatement-by Berrowith) this Secliritly Instvument and ths ‘obligations that it secures
shall remain In effuct gs if Lender had not ‘equired immgdiate: paymeri in full. However, Lender is not
required to permit reinistatement if: () Lentler fias acce)fted reinstztement eiter the commencement of
foraclosure procpudings within two yaary [immediately ‘;prec’leng the cofnmencement of a current
foraclosurs procedding, (Ii) rfelnstatament wil! preclude for:ltiosti's on diffarent grounds in the future, or (i)
reinstaterment wili sidversely affect the pricrty of the fien created by this Security Instrument. -

1. Borrower Nol Heleased; Forbesidnce By Ledder Hot & Waiver. Extensioh of the time of
paymeant o modiflcation of amortizatior: of the sums securdd by this Security Instrument granted by Lender
to any stccessor iri Interest of Berrower shel nict operale (o release the liabikt, of the'original Borrower or
Borrower's succes sar in interest Lender shall not be required to commence proceedings against any
successor In interast or refuse to extend time for paym3it-or othervise modlly amortization of the sitms
securad by this Security instrument by reasan of any dernsid mede by the org inal Borrower or Bérrower's
successoit in intersst. Ainy forbisarance by Lender in exercising any right or reniedy shall not be a waiver of
or preclude thie exarcisa of any gkt or remecy. :

12. Successdis and Assigns Bound; Joint and Sougral Liability; Co-Signers. The covenants and
egrsements of thig Security instrurnent shal bird and beefit the successors end asslgns of Lerder and
Borrower, subject 12 the provislons of parag|-aph 8(b}. Bortower's covenanis a'd agresments shaif be joint
end several, Any Borrower whio co-signs tiiis Secunty Ingtrumient bt does rot execute the Note: (g) Is
co-signing this Sauurity instrument only to. mortgage, ‘griint ard convey that Borrower's Interest in the
Property under the tenns of this Seciwity Instrument; (b) is ndt pearsonally cbiigated ta pay the sums
securad by this Securlly instrument; and (¢ agrees thal Lendor and any other Borrower may agree to
extend, medify, foibear or make any accomniocations willt regard to the terms of this Seuurity Instrument
or the Note without that Borrower's consent.. I ; i ‘ :

13. Notices. Any notice to Borrower provided for in this Security Instrument shall bz given by
delivering it or by rnalling it by first class me | urless appicable law requires use of another methiod. The
notice shall be directad to the Progerty Adtress of any cther address Barrovrer desjgnztes by notice to
Lender. Any notice to Lender shall be'glver by first clas:'mail to Lender's acidress &tated hereirs or any
aadress Lender designates by netice to Borfower. Any notlce pravided for in this Secyrity Instrument shall
be deamad to hava been given to Blorrower < - Lender wher giveri as provided In this péragraph.

14, Governing Law; SeverabllRy. This Security instrument shall be goveraed by Federal law and the
law of the jurisdicticn iy which the Proparty is.located, I'.the event.that any provision or clause of this
Securlty Instrument or the Note conflicts wiil applicable law, stich conflict shaii not aflect other provisions
of this Sscurity Insirumaent or the Notenwhich can be giver effect without the confiicting provision. To this
end the pravisions of this Security Instrumert end the Note are daclared to be severable. :

- Lo ’ i i { RS : i i | i Lo : :
e 18, Barrower™s Copy. Scrrovisr shell e giver: one conforrned copy of the Note ancl of this Security
nstrument. C o e : ‘

i N 1 i H AP . :

;116 Hazardous Sulkstances. [3oirower shall not catueh or permit the presence, use, disposal, storage,
or release of any Hazaidous Subslancas g+ or In the Frajserty. :Barrower shail not d, nor allow anysne
elsa to do, anything affacting the Property thitt la in violaticr of ariy Envirenmantia! Law, The preceding two
santercas shall not apply to the prasente, usy, or storags 1o the Property of srall quantitiss of Hazandous
Siubstiinces that ary genierally recofjnized 1o} appropralyg: to himal restdsntlal uses iand to mainterssnce
cfthe Praperty. - |« i P S ITEIE RO T | FERREE IS IRSDANEINE S O SR AT RS B
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actlon by any gjovermmmental or regulatory agency of privite party Invciving the Property and any
Hazardous Subsiance or Environnental Le.w of which Borrower hay actual kitowledge. If Borrower lzarns,
ol Is notifled by any governmentel or regi.fatory authorlly, that any removs’ or other remecliation of any
Hazardous Subslances affecting the Pro: sty is ‘necesiary, ‘Bomower shal promptly take all necessary
remediat actions in accordance with Ervironmental Lawr, :

Bonrower shall promptiy give Lender Wl"itten notice oj any Erlvestlgation, claim, démand, lawsuit or other

As used in"ihis paragraph 16, *Hazaidous Subé’tai'zceS‘ are those substances defined as toxic or
hazardous substances by Envifcnmental law and the Tollewing substances: gasoling, ketosene, other
fiammable or taic petroleum products, toxlc pesticicles .ahd herbicides, volatile solvents, materials
contalning asbestos or formaldehyde, &nd radicactive maierials, As used In this paragraph 16,
“Environmental Law* means feceral laws ¢ nd laws of the jurisdiction where the Property is locatecl that
relate to health, sefety or envirormental orotection. L

v i ! R ! H | . , R ! H
NON-UNIFORM COVENANTS. Eorrower and Lender furthier covenarnt and agrze as fallowrs:

. N o Cosioori H [N ol o i i

17. Assignment of Rents. Bomower unconditionally assigns ard transters to Lender all the rents and
fevenues of the Property. Bormroviar authorizas Lender or l.ender's agjents 2o collect the rents and revanues
and herehy directs each tenant of the Froperty to pay t'(e zenis to.Lender.or Lenders agents. Howswer,
orlar to Lender's notlce to Barrower of Benower's breach of any covenant or agreement in the Security
instrumert, Borreawver ghall collect and recelve all rents ind revenues of the: Property as trustee for the
benefit of Lender sind Borrower. This assignment of rents constitutes an absolute assigriment and not an
assignment for adclitioral sectirity only, T S ‘ R '

I ) - o H
i Lender giveés notice of breach to Eiorrower: {a} ¢l rents received by Borrower shali be helg by
Borroer as trusteé for benefit of Lender only, o be applied to the sums secured by the Security
Instrument; (b) Lerider shall be enlitied fo ccllect and recoive all of the'rants Of the Property; and (c) sach
teriant. of the Progorty shall pey all:rents dik! and unpaid lo Lerider or Landei's agent ori Lender’s written
dernaiid to the tenant, P A ‘ L

Borrower has ot executed any prior asslgnment of the rents and has not and will not perform any act
tat would prevent Lencler from exercising its rights under this paragraph 17.

A : : vt [ERNE T I i Pl i B : ’
.. :Leander shall not be required. to enter upaon, take corflrol of or maintain 1he Property before or aiter
giving notice of breach to Borrower, However, Lender or g judicially appointec receivizr may do so at any
tima there is a breech. Any application. of revts shall not cire Qr waive any clefault or invaligata any other
right or reredy of.lender.” This assignrnent «f rents of thie Property shall terminate whan the debt sectired

by the Security Instrument is paid In-fugf, -

;1. Foreciosure Procedure. If Londer requires Immediate payment in full under paragragh 9,
der may involie the power of aale and any other ramecdiios pormitted dy applicalble jaw, Lender
shali be entitled to collect all expanges incired in purs ting the remedies pirovided in this paragraph

13, includding, but riot Hmited to, reasanable atiorneys’ fjes angl costs of titls evidenca, |

if Lenider involies the power of sale, der shall eiiecute or cause Trustee 10 execute a writlen
notice of the occrirence of an event i g lault and of L.ender’s slection 1o cause the Properly to he
30ld, and shall cause such nctice te be reécorded in ench county it which iny part of the Froperty is
locatedl. Lender ox Trustee shaif glve ‘nol of sale in the mannoer prescribed by applicable iaw to
Borrower snd to. the bther parsons pretoribed by npplicable law, ARar ihe time required by
applicasle law, Trustes, without dima ne! el Borrovwer, chatt 'sul tha Proserly at public’ auction to the
highes! bicder at the tirne and plase undlesi the terms de: igmalfﬁd Ir) tha netise of sple in one or mors
R Do A T L .. : e
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phrcaidiand in any order Tristie’ deleimii‘es. Trustdd [nay phsipoie saig of all or any parcal of the

Praperty by public aniiouncemerit at the {ime and pliict of any pll'equwsiy‘ scheduled ssle. Lender or

i%gj‘deﬁgnee may,[;‘:urchasethe Pu‘opeﬂyai! anysale,” Lo TS e e : o
I BRI IR I SF 2 oI A S Gl R

" Trusise shall deliver to the purchilier Truster's desd conveying ‘the Property without any
covenant or warranty, expressed or implisd. The recitils i the Trustee’s deed shall be prima {acie
avidence of the fruth of the siateiments maude thesain. ustee shall apply fhe progeeds of the sele in
the following oreer: (a} to ail exponses of £he sale, incliding, but not fimited to, raascnable Truslee’s
mind attarneys’ feas; () to all sumas secuy2d by this: Sqourity Insirument; and (¢] any excess to the
person or persond legally enfitledito it . . R ‘, : v

. I the Lender's interast in this Security Instrument is held by the Secretary and the Secretary
raquires immediate payment in full,undeo-Paragraph 9, the Secretary may. invoke the nonjudiciai
pewer of sale provided in the Single Fami y Mortgage Forectosure Act of 1894 .("Act’) (12 ULS.C. 3751
et seq.) by requesting a foretfosure  commissioner designated under the ‘Act to commance
foreclosure and to sell the Property as provided in the Act; Mothing in the preceding sentence shall
dejarive the Secrstary of any rights otherwise avallalie 10 a Lender under this Faragraph 18 or
appiicable law. o : . N

19. Reconveyance. Upon payment ol all sums secured by this Security Instrument, Lender shall
recurest Trustee 't reconvey tha Praperty and shall surrender this Secutity instrument and all notes
auidencing debt secured by this Security: instrument’ toi Trusiee, Trustes’ shall reconvey the Property
wihout warranty and without chargje to the person ar persons lebally ‘entitied 0 ii. Such person or persons
shill pay any recoidation costs. o R e . :

i1 N

. .. 20. Siubstitule Teustee. Lender may,rom time to time, remove Trustee and appoint a successor
“ristee to any Trisitee appointec hereurdey . Without coiveyarjce cf the Praperty, the successor trustee
shalt succeed to all the fite, power.and dutlés conferred ijon Trustee herein and by applicable law.

24. Attorneyw’ Fees. As used in this Security instiumert and in the Note, "sttorneys’ fees® shall
inclucla any attomwuys’ fees awarcled by an anpseliate court.: AEEETE Lo ‘

22, Ridars to this Securily lnstruinert, If one or mor'e riders are exscuted by Barrower and racorded
1ogether with this Security Instrument, the ct.venants of satch such ridershall bz incorporated into and shail
ammend and supplernent the covenants and ugreements ¢ this Security Instrurnent asi if the rider(s) were a
pait of this Security Instrument. {3 v i f
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BY SHINING LIELOW Borrovier acce*pts and agree.; 1t 'the ierms uomamed in this Security instrument
end in any rider(s) m(emﬁed by Bm rom=r anu re(.orded wr i n
Withesses: !

koNrﬁJ < - Q""a‘q\(%al)

RONALD E. JOHNSTON J -Borrawer
thf"-'t-/ . gD!_}}'SQ_y (Seal)
QLI!NE K; BUXER L -Borrower

(Seal)

~Borrower

{Sesl)

-Bormwer

(Secl)r A R I TR L (Seal)

-!’nrrcmer Lo | : E? -Berrowar

o sm'rs orcnseum i LN  Courtyus:
: ()nthiscfH day of ﬂ'\o {5 iqq“ o p@rscmll/(ippearezdtheabovenamed

: ROMALD E JOHI\“sTGk and DIANE K. H JKER

and acknov vledged the ‘fnregolng lnftrument thabe  thei r vé!un1taw act and deed.
My Commission Expires: ; : j ? Before ra::
\O'ﬂ‘vla' Sedl) :

"’l‘r//&i'/y' ol AWLZ/K«:ZL’L At
gt'ary Public for Oregar

¢
l, ﬁ( o
e NOTARY PUBLIC-OFEGON
3 %3%. (COMBISSION NID.301830 "
olmveg wwssxmn.xplnssm 20,2001 |
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| BTAYE OF OREGON: COUN’I‘,‘(OEKI.AMATEI:: 85, 1 : * - ‘ i sb ° !

- Filed for record at request of Amerititle R the 8th day
, of May 4D, 19 98 _ an . 3:48  o'clock | P.i M, jand c.u!yrucordeu inVol.__98
' . of . L Morl:gasresig; Lol on age o 157456 :
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