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DEED ¢
THIS DEED OF TRUST 1§ DATED MAY 7, 1868, among
the enliraty, whose acdross is 24!
Washington Mutual Bank doing business as Western
69, IClamath Falls, CR ¢7601-0222 (relerreci to below

and Ametltitie, whoss acgtiress 18 292 S. Sixtl Sireet, K
~ONVEVANCE AND GRANT. For valuable consideratic, Grantor
right, tije, and nterest irr and to the
improvements and fixtures; all easements, fig ht:3 of vay,
2r imrgetion rignts); and elf other rights, royatiss, and prediss re
*nd gimiar matters, tocatad in Kiamﬂ¥h (ounty, $lato ©

oo

Lot 4 and tha Northerly 39 fest of it 5, Block
BALLS, according to the 0
Gregon.

‘The Fleal Property or lig address is comnionly known

Real Property tax identificaion namber is R-438485.
Granter presently assigns o Lender (also known as Rereiciary In thi

fusure leases of the Propeity and alf Rents fyom the Proporty. n add
Rants znd the Farsonal Property defined balovr. R

DEFINITIONS. The following w
Trust shall have the meanings a
monsgy of tha Urited Staies of America.
ganefleiary. The werd "Bsneficiary” mie:l
Mutel Bank doing ksiness as
Doacl of Trust. Thu words "Dead of Trust’ masan lhis Deed ot Tr
“ansignmant and secutity interast provisions regting 12 the Poreona P
" Exlsing indehtedasss, Tha words "sting (rde dtedness’ meain l
- Dwad of Trust. L

Girarier. The word “Granlor” means any and alt
and James C. McCiclian,

ords shall have the: follas

ns Wash’.ﬁ ‘fo

" Guaranter. The word "Guerantar’ maans
- connection with the''ndabledness. :

Improvements. Trie ward "Improvements’
rnobile homes affixé 3 on the Real Property, faci

{hdubtedness. Tha word "indebledness” meens gl principai
Lender to discharge cbiications of Graritor or exp:3ises incure

" and' I"cludas without

mean:: and includes «

itie s, ‘additions, reple
and i

Lertor. The word "Lender" means Washingtoh M
Note. The word "hote” means the Note dated ilay 7. 1998, in
with all renewals, aensions, maciifications, refinarcings,

of interest on the Mit2 is subject 1o indexing, adjuiyinent, ranawal, 0f

s

i

i

51 Berkeldy Straet, Klamnath FFalls,

following dascribe:d real property,. togather
ar 1 agpurtenances; all werer,
ating to thereal

i Oregun (the "R

s Dead of Trust) alt of Gr
ilor,; Granter granis Lander i Unifol

ng maanings wisn u
fributed to such terms in-:ae Uniform Cuminercial ¢

n Mutual Banil doing 3
Wasiern Bank also n refeived to as “Lgmder“ in this Deed of Truist.

i [ i
ptsons and antitioh axacuting this Dasd of Trust, inqluding

f ) d; oy [Trustes of Lemtler th @
together with interest on such amounls As provided in this Dead of Tjust :
ai Bank doihg bu

the principal
and subs:lutions for thet Note. T

EIé
il

SPACE AB(J‘:’E THIS i.INE 1S FOR RECORDER'S USE OlLY

ikt TRUST
Mary H. MeGlellan and James . McClzllan, as tenants by
OR 97501 (releried to below as "(Srantor”);
Bunk, whose address is 421 South 7th Sirest, P.O. Box
simetirnes as "Lender” anc! scmatimes as "Bemneficiary”);
pelowr as "Trustes”).

lavnath £alls, OR 91 (relerrad to

+ yaneitt of Lender as Beneficlary a} of Grantor's
ting or subsequently erected or aftixed buildings,
rights (including stock in utifities with ditch
Iimnation all mirersls, o, gas, geothermal

misys to Trustee for the
with all exis
er, werar rights and ditch
roperty, including aithout
eal Proparty™):

43, BUENA VISTA IDDITION TO THE CITY OF KLAMATH

slicial plet. thareof on ‘flle inithe office of the County Clerk of Klamath County,

#is 2451 Berkalsy Bireet, ‘Kiamath Falls, OR 97601. The

and interest in and to &ll present and
a1 Cods sacurity, interest in the

antor's right, ttle,
rm Cornmerci

sad in this Doad of Trust. Terms hot otasnuise cefined in this Deed of
nade. Al ralerances to doliar amounts shall me:an amounts in lawful
business as Weslern Bank, its successors and assigns, Washington
st among Grantor, Lendler, and
tparty ind Rents.

lit Indalledness doscribd balow ]n the Existng Indahtadness: section of this

T!ustee, and includes without fimitation all

vithout limitaton May H. McCiellan

i'mita“:%oh any snad al gj:larantors, suieties, and accomrmedaticn parties in
ithout kmmitaton ali exizing and futur2 improvements, buildings, structures,
sements and other constiaction on the Real Property.

dar ‘he Note and any amount
narce obligiations of Granter under this

s expended or advanced by

merest bayuble un
Deed of Trust,

sidasg as Western Biir i, its sucé:essn_rs and assigns.

i arnoui:t of $40,0{10.00 from Grantor 12 Lender, together
maturity, date: of the Nete is izy 10, 2008, The rats
reregotiation. |
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{Parsonal Froparty. The Words "Persoiral Property” ieen al equipmnt, ﬁ;miras,« nd othar 2iicles of gerscnal property nov or hereatter owned -
Ly Grantor, and nows'ur hériaiter attache:| or affives s tha Real Prop:ity: tég(‘tné,;‘ With all acue ssions, pirts, and additons w. al replacements of,
ard 2l substitutions for, any of such property; and: §:gethar with all Iocesds (inchiding vithaut limitation =) insuranca protaeds and refunds of
pramiums) from any sals cr other disposition of the F1 ipeity. [ o N [ : : :

Property, The word "Prapaity” means colluctivaly tﬁi Real Propery a gﬁ the P?»rson:a_u Pm{:anﬁr.j

Rual Froperty. The words “Real Property’ menn thé" :)_'mpe s imeresﬂi and rights discribad atove in tha: "Cenveyance and Grant® seetion.
Related Documents. The: words "Related Dacuhxims" mean andiinciudd without limitation all premissiory notes, credit agreements, ioan
agreernents, environmental agreements; {uarantiss, securnty agreemants, mortgags, doeds of tust, and al! other instruments, agreernents and
documents, whather now or hereafter eyising, execut:d In connection with the!l

ndebtedness.
Rents. The word "Rents” inaans al present and fifre rents, reveniles, income, issues, roy:lties, profits, and
Pruperty. ;

other benefits derived from the

Trustee. The word "Tiustes® means Amerititls and an, substitute or su [:camor‘lrustees.

(WIS CIEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PIZRSONAL
CRangoR: IS SIVEN TC SECURE (1) PAYMENT OF ‘THE INDEBTENHESS AND (2) PERFORMANGE OF ANY AND ALL QBLIGATICNS OF
GRANTOR UNDER THE NOTE, THE RELATED DCCUMENTS, AND THIS DEED OF THUST. THIS DECD oF TRUST IS GIVEI! AND ACCEPTED
ON THE FOLLOWING YERIMS: ' ; ‘ ‘

FAYNENT AND PERFORIMANCE, Exceptas ¢herwise provided in this Des
Tiust as they kecome due, and shail strictly and in a tima rm
Felated Documerts.
FOSSESSION AND MAINTINA
following previsioas:

@i of Trust, Gtanior shali lhay to Lender all amounts secured iy this Deed of
anner perforia all of; Gramor's cbligaiions undor ths Note, this Deod of Trust, and the

NCE OF THE PROPEERTY. Grantor agrees that Gramofs possessicn and use 2t the Propeny shall be governed by the

Possesslon and Use. Unil the occurreice of an Eve it of Default, Grantor may (a) remain i1 possession and control of the Froparty, (b) use,
operate or manage the Property, and (c) collect any fl:nts from the Property. The fo lowing provisions relate 13 the tse of tha Praperty or to other
limitations on the Proparty. THIS INSTRUMENT WILL *lOT ALLOW USE OF THE PROPERTY DIZSCRIBED IN THIS INSTRUMENT N VIOLATION
QOF APPLICABLE LAND USE LAWS AND REGULATICHIS. BEFORE S'4NING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE FROPERTY SHOULD CHECK ‘WITH THE APPROPRIATE CITY OR COUNTY FLAMNING DEPARTIAENT TO VERIFY
APPROVED USES AN TO DETERMINE ANY LIMITS ON LAWSUIT!S AGAINST FARMING CR FOREST PRACTICES AS DEFINED IN ORS
30.930. :

Cuty to MzIntalin. Grantor shali mairitain
necsssery 10 preserve is value.

Hazaydous Substancen, The terms "hazardous wash:," "hazardous sijbstancs,” "disposal,” e'2ase,” and "hreatened releass,” as used in this
Deed of Trust, shall ha'e the same meanings as set arth in the Comiprehensive Environment:| Respor se, Compensation, and Lighility Act of
1380, as amended, 42 L.S.C. Section 86C1, et seq. ("C1:RCLA"), the Superfund Amendmerss ane Reauthorization Act of 1985, Pub. i. No. 99-459

("SARA"), the Hazardous Matarials Transpeation Act, :8 U.S.C. Secticn 1801, ot seq., the Resturce Cor.servation and Recovery Aci, 42 US.C.
Saction 6901, et seq., or otter applicable state or Fe deral laws, rules| or requlations acoptatl pursuart to any of tha foregeing. The terms
"hazardaus waste" and “"hazardous substan:s” s1al aisn include, witho.i: limitatlon, patroleum and petroleum by-products or any fraction thereof
and asbestss. Grantor reprasents and wanants to Le1der that (8) During the perad of Grantor's ownership of the Proneny, thera hags besn no
use, gereration, manufzasiure, storags, trentiment, dispu:al, release or thinatenad refesse of eny kazardous waste or substancs by any person on,
under, about or from tha Property; (b) Grantor kas nc Ktnowladge of, or reasar: to belisve that thers has bieen, except as previously slisclosed 1o
and acknowledged by Lender in vriting, (i} any uss, ¢ neration, manu’icture, storage, treatment, disposal, release, or tnreatened release of any
hazardous waste or sulstance on, under, atout cr ivm the Properiy by any prior owners 0’ accupants of the Property or (i) ary actual or
threaenad ftigation or claims of any kind by any person relating to such rnatters: and () Except ss previously disclosad to ancl acknowledged by
Lender in writing, {§) neither Grantor ror any tenant, c¢ tractor, agent or other author;

izad user of the Property shall use, genorate, manufacture,
store, treat, cispose of, or reluase any hazardous wast: or substanca an, undor, about or from the Property and (i) any such activity shali ba

concucted in complianca with all applicable fedaral, #3ie, and local laws, regulations and ordinanzes, including witheut limitation those laws,
regulations, and ordinances doscribed abovo, Grantor uuthorizes Lende; and its agents to entar lipon the Property 1o make such inspections and
teyls, at Grantor's expense, as Lender may cleem eppraoriate to determiris compliance of the Pioaarty with this section of the Deed of Trust. Any
inspections or tests mads by Lender shall b for Landa-s purposes only:and shall not be constried to create any responsibility or liability on tha
part of Lender to Granter or to any other person. The reprasentations :hd warranties contained hereln ais basad on Grantor's due diligence in
invastigaing the Property for harardous waste and hei:ardous substan:es. Grentor hereby (a) releases and walves any future claims against
Lender for indsmnity cr contribution in the even! Gran s bacomes liabis for cleanup or otaer costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and 2 clairns, losses, Labilites, damages, panatiies, and expeises which Lender may dizectly or
inclirectly sustain or sutfar resulting from a kreach of this-section of tha Lead of Trust or as & consaquence of any use, generation, manufacture,
sterage, dispesal, release: or threatenad relesse ocalming prior to Granter's owna:ship or interest in the Prooserly, whether or not the same was or
should have been knowri to Grantor. Tha provisons of this ssciion ¢t tlo Dead of Tiust, including the obiligaton to indemnlly, shat sursive the
payrmant of the Indebfcness and the saistction and reconvayanct ol the flon of this Deed of Trust dnd sial! not bo atfected B Lendar's
acquitition of any interest in tha Property, whuther by foivdostire or otharise. : :

Nuisance, Waste. Granlor shail not causn, sondue o pormit any nuisance nor; cornrnit, permit, o sutfer any Sinpping of or vasts on o to the
Property or any portion of the Property. Without imiting the qanerality ci' the foregoing, Grantor vall not tamovse, cr grani to aiy other puarty the
right to remove, any timacr, minerals (incluciing oil and g1.3), soil, graval or iock preducts without the prior written conssnt o Lerilar,

Removal of Improvemerts. Grantor saall nist demoliaii 3 romova any Irfnpro\;emems frem the Roeel Pmpeity without “he prior written consent of

Landor. As a condition t¢ the removal of any Improvar enta, Lender may require: Granior 1o make arrangemients: satistactory 1o Lender "o repiace
such Improvamants with i mprovernents of et Isast equal \aiue, Co '

the Property in tanantabls condition and promptly pesform aft rspal’s, replacements. and raintenance

Lendeor's Right to Enter. Leider and its agents end ‘spresentatives nay emsar u

1 3 upon the Rea Property at all reasonable tirmes <o atlend to
Lender’s interas!s and to inspect the Properly for purposz4 of Grantor's ceinpliancs

with the terms £ 1d condilions of this Daad of Tiust,
Compliance with Goverrmenial Requlrements. Grartor shail pramplly comply with a laws,
effect, of all gouvernmental authorities appliczble 1o the use or eccupantif of ‘the Pro
ordinance, or ragulation and withhold complianca duting :ny proceading, including
writing priar to doing so and so long as, in Lendor's S0 opinion, Lendur's
Grantor to post adequate secuty or a surety bond, re asc: ably satisiactony (o

Duty to Protect Grantor agrees neither to abandon no’ eavs unaitendet

ordinances, anc! regulations, now or horeafter in
i>aty.  Graitor may conr'sst in good faith any such law,
Bppropriite appeals, so kang as Grantor has notfied Lender in
interasts In the Propirty are not jeopardized. Lender mzy requirs
Lenter, to protec: Lor der's ints-est.

I'the Property. Grantor shall do ail other acts, in adcition 10 those acts
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set'larth above in this suction; which Yo the charactd and uss of the Yopeity lare reasonnbly nucesaary “0 piptect end nressve the Properny. |
DUE ON SALE - CONSEN'I BY |LENDER. Lender Imey,! il'its:option; declure immidietely. dus srd payable all sums secured by this Dbecl of Trust
uzon e sal2 or transfer, wilhout the Lender's prior written :ongsnt, of-all or iiny pant of the Real Property, or any irterest in the Real Property. A "sale
o transler” means the conyayance of Reel Property or artriright, tide or intirest thiereln; ‘whethar lagal, bendficial or equitable; whether ‘soluntary or
involuntary; whethar by oulrght sale, deed, installmant saks sontract, land cohtract, contract for ceed leasehold intérest with a term greatar than three
(&) years, lease~0ption conlract, o° by sale, assignment, or lransfar of any bzneficial interest in or to c.ny land yust holding titiz to the Real Property, or
by any olher: method of convayance of Real Properly intar:st. - it any Granor is 2 corperation; perinarship ar lirrited liability company, trarsfer also
includes any change in ownership of more than twenty-iive: nercent (25%) of the voting stack, partnemhip Interests or mited Eability company interests,

55 the cess raay ke, of Grardor, Howaver, this option shall rot bo exercised ty Lendsr if such exercise is prohikited by fedaral law or by Orogen law.

THNES AND LIENS. The fcilowing) provisions re‘éting to ths texes and Iialf:s :in the Propenty are a pert of this Doed of Trust,

Payment. Granfor shalt pay when due (and in &l ever:s prior to delincjiency) 3 taxas, spacial taxes, assasenients, charges (including water and
sawar), fings and impouitlons: levied against or on acsount of the Propity, and shal pay whar: due all ¢lairrs for work done on or for services
rendered or material furnished to the Proparly. Grante * shall maintain the Proparty free of all lie 1s having) priority over or equal to the interest of
Lender under this Deecl of Trust, except for the lien of t:xes and assessinents not due, except 1ot the existing indebiedness referred to beiow, and
except as otherwise provided in this Deecl of Trust, : .

Right To Contest. Grantor rnay withhold! payment of iiny tax, assessmrant, or glaim in connectic 1 with a gooc: faith dispute ovar the obligation to
pay, so long as Lender's interest in the Property is not juopardized. If ¢ lian arises or is filed as a resuit of nonpayment, Gramior shali within fitesn
(15) days aftar the lien wrises or, if a lizn is filed, within -ifteen (15) days afer Grantor has noticis of the filing, sceure the discharge of the lien, or if
raquestad by Lender, duposit with Lendar cash or a siricient corporate kurety hand or ather sec ity satisfactory to Lendar in an amount sufficient
ta discharge the lien plus any costs and attorneys® fexk; ‘or cther chargus that could acerue as a rasult of a foreclosure or sale under the fien, In
any contest, Grantor shull defend itsel” and Lender and shall satisfy any ndverse judgment lssfore enforcerient against the Property. Girantor shall
nama Lander as an ad¢itiona obligee unde- any suret) bond furnished in the contesi procaedirgs.

Evidence of Payment, Grantor shal upon demand f:irnish to Len'de:'fsatisfamory avidence of payment of the taxes or assassmants and shall
authorize the appropriate governmental official 1o del.er 1o Lender ar any tiniz a viritlen- stalement of the taxes and assessments against the
Property. : : :

Notice of Censtruction. Grantor shall notily Lender «: leest fifteen (15} days kefors any work is commerced, any services ae fumished, or any
matsrials are supplied to the Property, if anyt mechanic: fien, mataria'mein's lien; or other lien could be asserted on ascount of the work, services,
or materials. Granior will upon request of Lender furrish to Lender ediince assurarces satisfactory to Liznder that Srantor can and will pay the
cost of such improvemsants, ; i

PIROPERTY DAMAGE INSURANCE. The following provisi&n‘s ralating to instiling the' Propaity are a pout of this Deed of Trust.

WMaintenance of Insurince. Grantor shall procure aric’ melntain policize of fird insurance witr standard pxtended coverage endorsements cn a
replacernent basis for the full insurabla vali.e covering alf Improvamentt on the: Real Property in an amount sufficient to avoid appiication of any
coinsurance <lause, an: with a standard merigzgee cl:use in favor of Lender, together with such other kazard and liability insurance as Lender
may recsonably require,  Policies shall be written in 'orm. amounis, coveragss and basis reasonably accestable to Lender and issued by a
company or companies reasonably acceptable 10 Lend:r. Granter, upcn request of Lender, will deliver ta;Lender from time to time the policies or
cartificates of insurance in fonm satisfactoly o Lender, inicluding stipulat uns that! coverages will nat be cancelied or diminished withcut at least ten
(10) dayg’ prior written rictice to Lender. Each insurari:e policy also-shali include an endersement providing that coveraze in favor of Lender will
not be impaired in any way by any act, omission or del:ilt of Grantor or' any other person. Should the Real Pioperty at any time become located
in an area designated by the Director of the Federal Errirgency Manage ‘nent Agancy as a special flood hazard area, Grantor agrees 10 obtain and
maintair. Federal Flood Insurance for the full unpaid piincipal balance of the lean, up to the maximum policy limits set under the National Flood
insurance Program, or as otharwise requited by Lender and to maintair such insurance for the term of the loan.

Appilcaon of Proceods. Grantor shali promptiy notiy' Lerder of any loss or camaga to the Pre serty. Lende® may make proci of loss it Grantor
felis 70 clo so within fitte:an (15) days cf the casualty. '/ihether or not Lendar's tacurily is impaire d, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceed: to the reduction of the. indebiedness, payment of any lien affecting the Property, or the
restoration ard repair ¢f the Property. If Lender elects to apply the procizds to festoration and repair, Grantor shali repair or repiace the damaged
or destroyed Improvernants in @ marner satisfaciory th Lender. Lendbr shall, upon saiisfacory proot of stich expenditure, pay or reimburse
Grantor from the proceads for the reasonabie cost of rauair er resloratior| if Grantor is not in default under this Deed of Trust. Any procesds which
have not been disbursed within 180 days after thelr rec 2ipt and which L.under Has not comniittadi to the repair or restoration of the Property shail
ba used first "o pay any amount owing to Lender under his Dead of Trust, then to pay accrued nierest, and the remainder, it any, shall bo applied
to the principal balance of the Indebtedness. if Lende- iolds any procerids atier payment in full of the Indebtetiness, such proceads snall be paid
to Grantar as Grantor's {inierests may appear. .

Unerplred Insurance at Saio. Any urexpi‘ed insuraiv.e shall inure 10 the benzfit of, and past 10, tha pu’chaser of the Property covered by this
Densdf of Trust at any truztee's sale or othsr sale hald un-er the provision:i of this Deed of Trust, or at any foreclosure sale of such Property.

Compllance vith Existing lndebtednsss. During the pariod in which gny Existng Indebtedness cescribad below is in effect, compliance with the
insurance provisions cantainad in the instrument evidenizing such Existi-ig Indehiledness shall constitute ecmplance with the insuranco provisions
undar this Deed of Trusl, to the extent compliance witlh hs turms of this Deed of Trust would corisitute a duplication of insurance requiremant. if
any proceeds from the insurence becomis payabla or!0ss. the provisizng in this Ueed of Trust for division of procaeds shall apply only to that
parton of the proceeds not payable to the holder of tha 2dstng Indebladness.

EXPENDITURES BY LENDER. ! Grantor fails to complt with any provision cf this Soed of Trust includirg sny obigation to maintiin Existing
Incebtadness in geod standing as raquired below, ot if any actien or pracentiing. is commancod the would materally aifect Lendar's interests in the
Properly, Lender on Grantar's paetiall imay, but shall nct ke required to, i any nation that Lander deems ‘appropriate. «Any amount that Lender
axpands in so doing will beer intarast at the rats provided fei in the Note fran.the cate incurred or peit by Lendar to the date of rapayment by Granior.
Al such axpenses, at Lender's optien, will (a) ba payable ¢ demand, (b) he addad to the balance of the Hote and te apportioned among and be
payably with any installment payments to bscorne dus during either (i) the larm of any applicable insurance policy or (i) the remaining tenn of the
Note, ar {c) be treated as a balloon payment which wiil b2 due and payablp at the’ Note's malurity. This Deed of Trust also will secure payment of
these amounis. Tne rights provided for in this paragraph etiall bo i additior! 1o any other rights or any remediss o which Lender may be entited on
account of tha cefeuit. Any such action by Lender shall not se construed as suring the default so as o bar Lender from any remady that it otherwise
would have had. : : ; :

WARRANTY; DEFENSE OF TITLE. The folowing provisiord: relaiing to ov@tnufiship ofithe Properly ara a part of this Deed of Trust,
Title, Grantor warranis that:  {a) Grantor haids good nad marketablo tite of. recore! 1o the Propanty in fee: sivple, free end clear of ell iens and

encismprances other thian those set forth In the Real Paparty descripticnh or in the Exsling Inciebiedness’ saciion balow or in any title insurance
policy, tide report, or fin:d titlo opinion issuet in favor cl, and accepted Ly, Lencer in connaction.with this Deec of Trust, and (b) Grantor has the
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Defenise of Tiile. Subje:t 10/ the exception in the par} aph above, Grarpor warfants znd will forcver defelld the tide to the Preny against the.
lewlul clalms of ali persans. In'the event any ection or Fliceeding is comiiencad, that quastions: Grantor's tile o the interest of Tristee 'or iender.
undlar this:Daed of Trust, :Grartdr shall clefen:! the actiort 4t Grantor's gyp:)ise. | G aror tmay be th: dominal party in stich proceeding, but Lender
shalt be entilled to partitisate in the procesding &nct 1¢: e representad.iri the p aceetding by colinsal of Landir's own choice, and Grantor will:

deilvor; or cause 1o be daliverecl, to Lender such instrurne Jis a5 Lander mely requdst rom fime to 318 ® paritt such participator.,

Compilancs With Laws. Grémor warrants that the P-operly and Greiitor's use of the Prope}‘:y comp!
ordinanices, and regulations of covernmantz! authoritiss, : : B

tes with al existing applicable: laws,
EXISTING INDEBTEIDNESS. ‘TTe following provisians corceihing existing éndu‘fmednes% (the "Exisling Ir debtednéss") are a part of this Daed of Trust.
Exiuting Lien. The lien of this Deed of Trust securing thie Indebtedness: may be secondary and inferior th an existing fien. Grantor expressly
covenznis and agrees to pay, cr sea 1o the payment of, tie Exdsting Indeltednest and 1o provers any delatit on such indabtedness, any default
under the instruments evicencing such indastedness, or § 1y default under any sedurity documents ‘or such indsktedness.

Dafaui if the payment of zny instaliment of principal or ¢ 1y inieresi on the Existing Indabtaciness is not mads within the time required by the note
avicancing such indebtaciness, or should a default oueur uncer the Instrument securing such indebtedness: and not be curad durirg any
applicable gracs period tarein, then, at the option of Lender, the Indebtaclness securadl by this Cead of Trust shall becoma imvreciataly due and
payabig, and this Deed of Trust shall be in default. :

No Modifleatlon. Grantor shall not enter irts any agreetiient with the hclfder of any mongage, cead of trust, or other security agreement which
has prionity over this Desxl of Trust by which that agrectient is modified, .amenced, eitended, of renewed without the prior written consent of

tender. Grantor shall neither nsquest nor accept any future advances under any such security agreement withiout the prior written consent of
lender, :

CONDEMNATION. The followirng provisions ralatng to condamnation proceedi- 4s ara a part of this Dasc of Trust,

Applicition of Vet Proceuds. If all or any pert of the Prapenty is condemrizd by aminent domain F:focesdings or by any proceeding or purchase
in liew of condemnation, Li:nder may at ils election require thet all or any portion of the net proceads of the awarc: be applied 1o the Indestedness
or the rapeir or rastoration of the: Property. The net preca:ds of the award shall mean the avard aller payment of all reasorable costs, gxpenses,
and attorneys’ fess incurred by Trustee or Lender in conne-stion with the cc idemnation.

Proceedings, If any prozzeding in condemination is filec. Grantor shal; hremptly notfy Lender ia -ariting, and Cirantor shall promatly take such
steps &3 may be necessery o defend the acion and obtel " the award. Gr:pitor may ba the norainal party in such preceading, but Lender shall be
entited 1 participate in the proczeding and o be reprasanted in the proceqding by counsed of its avm choice, and Grantor will cieliver or cause to

ha deliverad © Lander sui¢a Instiuments as ray be requesed Ly it from tn'i to tre to permit such jrarticipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNIAENTAL AUTHORITIZES. The following) [:rovisions relzting to governmental taces, fees
and chargas are a part of this Doed of Trust: . :

Current Taxes, Fees and Charges. Upon request by Linder, Grantor shill execute such decumenis in addition to this Deed of Trust and take
whatever other astion is re juestad by Lender to perfect 2nd continue Lerder's fien on the Reel Froparty. Grantor shall reimbursz Lender for ai
taxes, a3 described below, together with all expenses incu-ed in recording, perfecting or continuing this Deec of Trust, including witheut limitation
el taxes, fess, documentary starrps, and ather charges for -ecording or ragittering his Deed of Trust.

Taxtes. Tha foliowing shall constitute taxes to which this s:ction applies; (:) a specific tax upon this tyse of Deed of Trust or upon all or any part
>Fthe Indebtedness secured by this Deed of Trust; (b a specific tax on Grantor which Grantor is zuthorized ¢r required to cleduc: from payments
on the Indebtedness securud by this type of Doed of Trust; (c) & tax on'th' type cf Deed of Trust chargaable ageinst the Lender or the holder of
“he Nots; and (cl} a specific tax on all or any ocrtion of the Indebtednass or on peyments of principal and interest mada by Grantor.

Subsetfzent Taxes. If any tax to which this seution applies; is enacted subsiquent 1o the date of this Deed of Trust, this evert shall have the same
effect a3 an Event of Defau't (as defined belew), and Lenzor may exarcise .iny or ol of its availabla' remedies for an Event of Default as provided
telow unless Grzntor either (a) pays the: tax hefora it by :omes delinquent, or ' {b) contests the "ax as provided above in the Taxes and Liens
s3¢tion and deposits with Londer cash or a sifficlent corpa-ate sursty bond r other. security satisfact:ry to Lerider.

SECURITY AGREEMENT; FINANCING STATEMENTS. The l}:llowing provisions relatin:g to this Deed ¢! Trust as a security agreeient are & part of
this Dead of Trust. ‘ i ; :

Securtly Agresment. This instrument shall constitute a S3unty agreamen: o the axtent any of the Property constituies “ixtures or other personal
propeny. and Lender shali I ave 2l of the rights of a secura:’ party under thu Uniform Comimercial Code as amonded from time 1o time.

Securlty Interast. Upon raguest by Lender, Grantor shall < xecuta financing statemants and take whatever other action is racjuestad by Lencler to
partect and continua Lendle:’s security interest in tha Rents and Personal Priperty. in addition 1o recarding ths Dued of Trust in the resl property
records, Lender may, al any ime and withou! furthe: authe-4zaticn frem Grzivlor, file executod counturparts, copies ol reproductions of this Deed
of Trust us a financing stazement. Grantor shall reimaursa | endor for all expansen Incurrad in perfeciing or continuing this security interost, Upon
dafault, Grantor shail assamble 1he Personal Froperty in 1 manner and at:n plues reasonably corvaniont 1 Grantor and Lender and meke it
tvailabis io Lendsr within i#'ee (3) days alter rgunipt of wrillan damand from Londer;

hddrazses.  Tha mailing nddresses of Grartar (dettar) and Lendor {sacurod auy), from wiley intormatinn cancerring the socurky intarest
¢rantad by this Cead of Trust may bo obtainad {each as ret dired by tho Unitirm Conwnercial Code), e as stated On the first paja of thls Deed of
Trust : : ! : v

FURTHER ASSURANCES; ATTORNEYV-IN-FACT. ‘Tha tallowiryg provisions refztng to turther assurancas: and attorney-in~fact are a part of this Deed |
of Trust. i : ;

Further Assurances. At any time, and from time to time, upon request of:Lencer, Grantor will mako, execute and daliver. or will cause w© be
made, executed or delivercd, o Lender or to Lendars tasignes, and vihen raguested by Lerdar, causé ta be filed, rocorckad, tofled, or
roracerded, as the case ma2y be, at such timas and In sush offices and plaes as Lender may daeis appropriate; any and all sych morgages,
deads of trust, sccurity decills, sacurily agresmonts, finaricdng slatoments, ¢intinietion statemerdts, fstruments of further assuranse, certificates,
and other documants as may, in ‘the sole opinion of Lenc sr, be necessany or degrable in orcler & effoctuate, complats, pertect, continue, or
preseive (a) the obligations of Grantor under the Nete, this Deed of Trust, .ind the' Related Becumieats, and | (b) the liens end security irterests
created ky this Deed of Trust on the Property. wiiother nd v owned or hera:tter acquired oy Grantor. Unless protibited by iaw or agreec: 1o the
coniraty by Lender in writing, Graittor shall reimisurse Lenciuf for af costs anil expatizes incurrad in connection with the matters rofered 1o in this
peregraph, :

Attorray~in~Fzct. If Grantor fails to do any of the things refeired to in the precading paragraph, Lender may o so for and in the namsa of
Grantor and at Grantor's expense.’ For such purposes, Grator hereby imevocably appoirts Lender as Grantor's altarney-in-fact for the purpose
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of makmg, sxecuting; dehv«annu filing, mcordlng, ]’ dning il olm {
actomptish the mat"amlefalred to in the preceulngp agraph N

FULL; PI.RF-ORMANCE i C‘ranlor pays ail thei indbbladii:ss whaen dua aid olhu wise parforms alf ‘he obhc]aLo 1 |mposed upcn ursmor under:has
>ead o? Trust, Lander shal axecme and daliver to Trusted A requast for ful Econw yance and chall oxécute and cleliver to Grantor suiiabe ttatemens
of terinination of any financing statement on fil2 evidencii; f Landar's sscur y intanist In the Rents and the Parsohal Properly. Any recoiveyancs fee
mqu:’ed by taw chall be paid by (3rantor, If pamraitted by amahcable law. : - : ; ;

DEFAULT, Eact: of the following, at the option of Lender, £ 1ail constitute anievent of détsult ("Event'af Default’ under this Doed of Trust:
De(aulton indeblednuas. Failure of Grantor 1o maka any paymant whin due 'r\n the Indaktednass,

De!auil on Other Payinents. Failure of Girantor with n the ime requlratl by 1h|b Dee:i of Trust tn make any peymant for taxes or insurarce, or any
other paymeant necessry to pravent filing of or 1o effec: dissharge of an;' lien.

..cmpllzrcu Defautt. Failure of Grantor to comply wr 1 any other term; obhgaion covenart or conditon: containad in this Deed of Tiust, the Note
or i any of the Relatec! Doclimerits.

False Staternents. Any waranty, represeniation or glaternent mada ¢ l furnishad 1o Lender by or on behalf of Grantor under this Deed of Trust,
e Note or the Relatec! Dociiments is false or rrisleatling in any materi:| respect, either now or 2+ the tima madle or furnishad.

Daefective Collaterallzation. This Deed ¢f Trust or 11y of the Related Docurrents ceases 1o oo in fuil forco and affect (including raiure of any
collateral documents 1 crea'e a valid and pertested tosurlly interest o Ien) ut ooy tirne and foir any roasoin.

Deuth or Insclvency. The death of Grator, the i slvency of Grantor, the appointmen: of 2 iaceiver for any part of Grantor's property, any
asgignment for the benefit ol creditors, any type of cm litor workout, or the commencement of any proceeding under any bankruptcy or insolvency
laws by or against Grantar,

Foraclosurs, Forfeitule, ete. Commencemerit of fou slosure or fcrtenure proceedings, vhather by judicial praceeding, self-taip, repossession or |
any other mathod, by eny craditor of Granlor or by ary governmental sjency against any of tho “roperty.” Hovsaver, this subsection shall not apply
in the avent of a good faith dispute by Grantar as to e vaiicity or ree'ﬁonableness of the claim which is the basis of tho foracicsuia or forefeiture
proceeding, provided that Grantor gives Lender viritlé 1 notice of suck. : laim ard fumishas raseres or a surety bond far the claim satisfactery 1o
Lender, :

Biuach of Other Agresment. Any kreacl: by Grantct uncer the terms of any other agrezmert: >atween Grartor and Lender that is not remedied
within any grace pericdl provided therein, including without limitation Bn)' agnanmem concaning any xnde'-:eﬁness or other obligatich of Grantor to
Lender, whether exisiing now or later.

Events Afecting Guaranter’. Any of the j:receding ev'3nts occurs witk |espect to any Guamn’m of any ot the Indsbtedness or any Guarantor dies
or necomes incompetent, or revokes or disputes the'v:lidity of, or liabili}j undle:, any Guaranty o the Indebtedaess. Lender, at its opton, may, but
shuil not ba required to, perrnit the Guarantor's sstate . assume uncontlmona.ly the obligations :rising under the gueranty in & manner satisfactory
to Lender, and, in doiry s0, 2ure the Evenl of Dafaull.’ ; ‘ {

Insecurity. Lender in good faith deems liself insecur).

Eigating Indebtedness. A default shall occur under any Existing indubtednass or undar any |n'slrumem on tha Fropernty securing any Existing
Incebtadness, or commencement of any stiit or other ustion to foreclosy any cmsting lian on tha Property.!

Right 1o Gure. If such s failure is curable iand i Grat 157 has not baen (iven'a notice of a breash of the séme srovision of this Deed of Trust within
the preceding twelve (12) nionths, it may be cured < and ne Event ¢ 'Default will have occutied) if Grantor, after Lender sends written notice
demanting cure of such failure: (&) cures the Jallure within fiteen (1) days; ar (b) if the cure requires more than fiteen (13) days, immediately
initiates steps sufficiont to cure the falluio and thete after continues :ind coimpletss all reasonable and nacessary steps sufficient to produce
compliance as soon as reasonably practic:l.

RIGHTS AND REMEDIES (JH DEFAULT. Upon the occunonce of any Everit of Default and at any lime thereafter, Truste2 or Lendar, at its option, may
exercisa any one or mere of the following rights and rerneci:ss, in addition to iny other rights or ramacies proviiled by law:

Acselerate Indebteckiess. Lender shall have the richt at its option wihout nevies ta Grantor tc declare tha entira Indebtedness immeciately due
and payable, including any prepayment peanaity which ‘rantor wouldi kit required to pay.

Foraclosura. With rososct 1o all or any part of the Ru | Property, the T 'ustes shall have the right to foreclose by notice and sa'e, and Lender shall
hava the right to foreclose by judicial foraclosurs, in vither case In acc:rdance with end to the f.li extent srovided by applicasle law. if this Deed
of Trusl is foreclosed I3y judicial foreclasure, Lander: will be entided 14 a judgment which will' srovide that if the foreclosurs sale proceeds are
insufficient to satisfy tho judgment, execution mey issuc for the arnount «,f the urpald balance cf the judgment.

UCEC Remadles. With raspact to all or aryy part of the Personal Propc.my, Lenger shall havs &l the rights ancl remedies of a securs¢: party under
the Unitorrn Commercial Cocle.

Collact Rorts, Lender shall have tha right, without notice to Granter, to fake poessession ¢f and manage the Property ard collect the Rents,
Insiuding anwunts past dua and unpald, aind apply the net sroceods, over and above Lenders souts, agfinst the Indebiediass. In Kutherance of
this: right, Lender may require any fenant ar othar us3 of the Prapartty 1o muokd paymants of (2t or ued teos daacty © Lartky, ¥ e Reats are
aatacted by Lender, o Grantor irzvecably dosignidos Landor ag Grastor's siornay-n-fact 0 endorss insturnonss maasivid in paynant thereot
in tho rame of Grantor and 1o negotizta the same anct collent the procends. Payments by tanants or other use's to Londar in tresjronse to Lenders
demand shedi satisty the obligatons for which tho payj aents are madia, whathar or not any proper grounds fer the demand existecl. Lender may
axercisa its rights undler this subparagraph seither in pa son. by agont, ciithrough a recelver.

Apirolnt Racelver, Londer shail hava tha tight ts have- a recaiver appcliited to take possassion «f all or any purt of the Froperty, with the powar to
protect and prescive il'e Praperty, to opernte the Protarly preceding futeclosusa or siale, and 1o collect tha Rents trom the Proporty and apply the
proueeds, over and zlove the cost of thu recelverstip, egainst the Indebtacness. - The tecaiver may sarvo withcut bond It parmited by law.
tender's rignt to the appointmant of a recelver shall sxist whether ozinot the apparent value of the Propety exceecs tha Indebledness by a
substandai amount, Emplovinent by Lender sheli not ¢! squalify a persci from serving as a racuiver.

Yenanoy at Sufferance. If Grantor rernalns i possossion of the: Pmpeny wter the Properly i3 sold *.s provided above or Lender otherwise
beedmas enttled to possession of the Property upon ¢sfaute of Gran’or.,Grantor shall bacame 2:ilenant atsufferance of Lende or the ourchassr of
the Property and shall, at Londer's option, elther (a} |>ay & reasonaile rental lc»r the-use of lha Properiy. or (b} vacate the Fropeity immediately
upon the demand of Lendsr. x

Ottier Remedlos. Truntea or Londer shall have any ol ar rigght or rvmsdy provkled Ies this Daed of Trust ol the Noie or by law.
Hotlee of Saio. Landar shnl: give anrmr musnnubhn aotice of the mm and place of any publl«. sale of ne Personel Propoity cr of the time after
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is tolbejmade. Reasonah!e nbtice shall maan ncmca gn-en aieast |

iten (10) days beforsv the m’ne of tha szh { o. (Hspot on Any sal ‘ Perem al Property may be mada in wn;un(.non with any sale of the Reai i

P:operty Hod i ii 1ol ‘ L : I

&!e of tha Properry' To. lhe aextent per'nmewi by! A ||c1b|e taw, & mor" hareby ivaivas ary and alf rights to have the Procerty marshafled. In
exarcising s rights 21 reniedies, the Trustee or Ldit Ier snall be froe > sell all or ainy part of the Properly tm;ather or separately, in one sale or by

sooarate sales. Lendor shall be entitled to bid at amr =)ubl|v sale cn all or ary portion of the Pid ¢party. i

W.xlvur, Eloction of Flamodles. A waive’ by y Bny p‘ix y of a broach ola provlsfon ol this Deed of Trust sall not constitute & ‘maiver of or prejudice
tha party's rights othirwise to demand stiict compti:nce with that pmws:on 'or any other p-evision. Electisn by Lender to pursus any remedy
provicied in this Dest! of Trust, the Nale. in any Rdi:ted Document, dr provljed by law shal not exclude pursuit of any other remedy, and an
election to rnaks expendituries or 1o lako uctior. 10 pu:“orr an obligation of Grantor tinder tals € 2ed of Tszt edter fallure of Grentor to parform shall
not aflect Lander's ri¢ 1t to (leclare a da'auit and 10 ey.arcien any of lis mmec-ov

Attorneys’ Fees; Expienses. |f Lender institutes any’ suit or action m enforce any of the terms of this Deed of Trust, Lender shall be: entitied o
recover such sum as e court may adjucge reasonible os attornays' fees at vial and on eny appeal. Whether or not any court action is invoived,
all reasonable expernsss incurred by Lander which in Lender's opinion aie necessary at any time for the protection of ifs intarest or the
enforcament of its rights shall become a part of tha ndebtedness p:ijable on dernand and shaii bear interest at the Note rate from the date of
exoenditure until repaid. Expenses covuired by ths paragraph inch. de, vithout limitation, however subjett to any limits under applicable law,
Lender's alttorneys’ fees whether or not there is a l:wsuit, including: 'attorneys’ fees for sank: “uptey proceedings (including efiorts to modily or
vasato any sutomatc stay or injunction), appeals ark: any anticiparadt post-judgment colloction services, the cost of saarching records, obtaining
fite reports (including foreclosura repoits), suveyors reporls, uppranu fees, title insurance, ¢1d foes {or the Trustee, to the extan: pirmitted by
2pplicable law. Grantor alsy will pay any court costs, n additon to:all Hther sums providad by faw.

Flights of Trustes. Trustes: shall have ali of tha right: and duties of L:der ad set forth in this saction.
POVWEAS AND OBLIGATIONS OF TRUSTEE. The foliovw 1g provisions reiiting to the powers anc obligstions of “rustee are part of this Deed of Trust.

Powefs of Trustee. [n acidition to ali powers of Trut: ee arising as' a rnatter of law, Trustee shall have the pcwer to take the following actions with

respect 1o the Propenty upon the vaiitan request cf Lender and Granter: (@) join in praparing and ifing a map or plat of the Real Preperty,
inzluding tha dedication of streats or other rights to e public; (b} fcitt in grcxnung any aasem:nt or creating| any raestriction on the Real Property;
and (c) join in any su bordination or other agrea"nenl iffecting this Des r:l of Tiust or the interest of Lender uncler this Dead of Trust.

Onligations to Nothly. Trustee shali not bie obuqatei to notify any olhlr party of a pending s¢l¢ under any other trust dzed or li2n, or of any action
or proceading in whi¢ 3 Grantor, Lender, ¢y Trustee shalf ke a party, u-less the action or proceeding is b;:ugm by Trustze.

Trastee, Trustes shell mast all qualifications requite:d for Trustes untler ap,:lrcab!o law, In addition td the rights and remedies set forth above,
with respact to all or any part of the Property, tha Tr.steo shall have the right to forecicse by notice and sae, and Lander shall have the right to
foreciose by judicial fureclosure, in either case in accordance with andl to the full extent provided! by applicabla law.

Suceassor Trustce. Lender, at Lenders optian, me/ from time 1o timne appsint a successor Trustee t¢ any Trustee appointed hereunder by an
instrument executed ar.d acknowledged by Leader ind recordzd in 1he ofiice of the recordur of Klamath County, Oregon. The instrument shali
contain, in addition tu all other matters reguired by $:ate law, the nanjes of ths original Lender, Trustes, and Grantor, the book and page where
this Dzed of Trust is recorded, and the name and ac'dress of the suciessor trustes, and the instrument shal be executed end acknowledged by
Londer or its successars in imerest. The successor: trustze, without :onveyance of the Proparty, shall succsed 1o all the titis, powar, and duties
confarred upon the Trustee in this Ceed of Trust and by applicable lawy. This orosedure: for substitution of trustee shali govern to the exclusion of
ali other provisions for substitution.

NOTICES TO GRANTOFR AND OTHER PARTIES. Any notice under thy Deec of Trust shail ba in writing, tnay be sent by telefacsimile (unless
otherwise redquired by law), anc! shall bo elfesive wher actually delivered, or wizn deposited wh a nationally recognized overnight courer, or, i
mailad, shall be deemed uffective when desosited in the Unilad Statss mail first ‘class, cerlified o registered mall, postage propaid, dirested to the
addreszes shown near the beginning of this Deed of Trist. Any party mzy change its address 31 notices tinder this Deed of Trust by giving formal
writtan netice to the other:parties, specifiiing that the purg se of the notic: is to changa the parly's address. Alf copies of notices of foreclosure from
the holder of any lien whic.1 has priority ove’ tnis Daed ¢f Trust shall be s:it to Lander's address, s shown nea- the beginning of this Deed of Trust.
For notice purposes, Grantar agiees to keep Lender and 1 ustes informed at all times of Grantor's o rrent adclress,

IBISCELLANEQUS PROVISIONS. The follcwing miscallar 20us provisions area ps\.ﬁ of this Deed of Trust:

Amendments. This Deed of Trust, “ogather with any Relaled Docum:ﬁ‘.ls. constittes tha entre uncerstanding and agreemerit of the: parties as to
the matters st forth i this Dead of Trust.  No afieraikon of or amendcimnt to this Deed of Trust shall be affect ve unizss given in writing and signed
by the porty or parties sought to be charged of bour tf by the alteralion: or armendment.

Applicable Law. This Dood of Trust hus been dilivered to Lendut and azcepted by Lendsr in the State of Oregon. This Dieed of Trust
shall Ise governed by and construad In accordanco with tive faws of the S!.Ae ol Oregion.

Captlon Hoadings.  Caption headings in this Deed vl Trust are for cmwen.eme purposas ony and are: nol 10 be usud 10 intorpret or define the
provisiens of this Dedd of Tiust.

Margor. Thero shall 20 no merger of tho intorast or astele creatsc I ¥ this E\*ed of Trust vitr: any Olhgf interest or estata in the Property at any
tirra held by or for the benalit of Landes i any capacty, without tha wiltien consent of Lender. |

Multiplo Purltles. Al obligations of Grantor undar th: Dad of Tust ‘xhall ka oot ang savarel, and all relemwces to Grantor shall maan each and
evary Gran’or. This meany that each of the parsoas £:.gnirg balow ln10sponsitie for all abligations in this Deud of Trust.

Savarabilliy, 1f a cout of competont juiisdiction fir 43 eny provisior. of this’ Dead: of Tiust 16 be invalid o urenlorcrabla 8s t© uny person or
circumstancs, such finding shall not render that provl:ion invaild er untinforcarble as to any ¢ther persons of circunistances. i teasible, any such
olfending provision shall ba deamad to ba rrodified 1 be within tha linitts of eajorceabiiity or \'ahdny, nowever, if the offonding provison cannot be
sc madifiac), it shall be stricken and ali cthar provisiotu of this Deed of Yrust in’all other respects: shali reriain 'lalld and enforceable.

Successors and Asulgns-. Subject 1o the limitatiors stated in this l)ead ol: Trust on treng'er of Grartior's interest, this Doed of Trust shall be
pirding upon and inuie to the benelit o7 the pariies; 1eir successors and assxvns. I ownership of the Piopeity becomes vested iri a person other
than Granter, Lender, without notice to Glanior, may: deal with (zrantmis succassors with roference to this Dead of Trust and the Indebiedness by
way of forbearance or extersion without rilsasing Gie.2tor from the atligations! ‘of this Dead of Trust or llal:lmy under the Indebrednoss.

Tline 13 of tha Essenso. Tima is of the essencein this performance el ‘this Dcod of Trus:
Walvers and Conserts. lender shall rat be deen 3d 1o have wﬁ\rud any ngh!s uncer this Deed ot Trugt {or under tihe Relatad Cocumants)
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dzed, for the uses and purpcses therain mantisned.
Glven under my hand and cfficlal seal this
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