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whchl:.(’rg;mmed and c;.i';tmg under the ]aws of | VHE UNTTED ISTATIS OF AMERTCA ) ', and iuhose
adiresa iy GRHPUS BIANCH, 2323 DAHLIA |STRERT, KLAMATH FALLS, CB 97601 .

! N Lo ( Lendex™), Bnn ower owes l.ender the prml.lpaa sum of
FCUR HUNDRJ) THOUC AND (AND NO,’:I 00 - S ,, i
R S Dolla‘s(US s 400,000:.00 ).
This ccbf is cvidenced 1)y Borrower’s note date(l the same deh. as fhis Security Ix,su'ument{"_.\fote"), which provides for
monthly payments, with the full debt, if not paid ‘earlits, dug and’ paydble o JUNE 1, 1028
This Secrity Instrument sscures to Lender:; (a) the répayment of th:idebi; ¢videnced by .the Note,: 'with interest, and all renewals
exiensions aad modifications of the Note; (h) the payment of all otht it sums, with intcrest, advanced unider paragraph 7 to pretect
the security of this Security Instrument; and (c) the: pcrfmmance (¢ Bomuwer s.covenants aad. zgrecments under this Security
Instruraent end the Note; and (d) the re])'lymem. of any fulure ad\ zmces,, with interest thereon, male to Borrower by Lender
pursuant 19 thcpxragmphlwlow ("Future Acivances ) i

FUTURE ADVANCIS. Upon request to Borro‘k i .ender, at I,endLr-; s opmm pnor ] full £0:COn veyance of the propeny by
Tr.:steq to. Borrawer, may malku: Future, Advances. o ;!on'ower. Suciy Futuie, Advances, wuh interest thereon, shall be secured by
this Deed. of, Trust when svideced by. protnissory. notes stating that said, notes, are secured: hereby. Tor this purpose, Borrower

; mvvocab ly gram: and coityeys lo Trustes, ir trust wif: 'nowcr of srﬂv thc fcﬁ owmg; described propcny locawd in .
' K4 PMAI'H Cou).t'i,Oxegon' hig |

T

: K ':u
THE pRppERTY o SC1§IBED~50N PAG:- 5

;1_‘

w]uchhq,ﬂ-eadﬂressofJSQS l'eovE P()JNT nnumm\w F! Pt o ‘IStreet, Cityl,
Oz gon co 97601 . © o [ZipCodal | ( Pmpeuy A[‘drCaS"), ' ~

i

"‘C‘JETHER WI'I'H ‘all ‘the improvenientd now: ar hereafter erti ted un the' pm[rny and all easements, appurienances, and
fixtures now or hereafier i par: of the properiy. All:i:piacoments an.l additions shall elso b2 covexed by this Security Instrament.
Ak of the foregoing is referredilo in this Security Insti:iment as'the ¥ Stoperty. ‘

BOREOWER COVENANTS that Borrowet 1S | iwfully seiscé ‘of the! nstage hereby (onveyed and has the right w grant and
convey-tlie Property and ghat the Property ig urmcurrl ered, except for encumbrances of racord. Borrower warrants and will defend
generally the title to the Property against all clairas angl demands, sub; ectio any encumbrances of record.

‘THIS SECURITY INSTRUMENT combines .mzform covens: “ts for national use and non-uniform covenants with limited
viriations by Junsdx sion 13 corstitute & uriform secuf .ty instrurnent © |>verm[ real property.

UNIFORM COVENANTS. Borrower and Lendet covenant antl agree iis follows:

L. Payment of Prin cipul and Interest; Prepayment and Late Charges. Borrower shal promptly pay when Cue the
principal of and interest & the debt evidenced by the Iote and any prispayment and lae churges due under the Note.

2. ¥unds for Taxes and Lnsurance, uubj“ctt splicable iaw crioa ‘fvnmn wagver by Lender, Borrower shali pay to Lender
on thc duv menthly payments are due under the Noi:, uniil the N paid in full, a sur ("Funds”) cqual to one-iwzlfih of: (a)
yearly: tzxees and assessmeats which may atiain priorit; over this Sect Instrument as a Lan on the Property; (b) yearly leasehold
paymeats or greand renti-on the Property, if any; ymrl y. lrazar-|,oF property insirance premiums; (d) yearly flood insurance

’ pxcmmms, if any; (e) yearly morigage insurance prer ny; ard (£) any sum paya;ﬁ by Borrower to Lender, ic accérdance
with the provisions of patagragh 8, in liev.of the pa g msm ance, prexmun These items are calicd "Escrow liems.”
u’n(ler may, at Any time,;: ;nllc:, and hold ¥ und, in g0, ams > amoum a inder fof a tc(l=xa!1y related
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%mortﬁ:age joan may reql i inr Bornrover’s: a..cm.mt um,c lihe (4!
‘amendid from time to fime, 12 U.S.C. Sn’cnon 26; [et seq. ("REYPAY),

i It so, Lender may, at any tizne, collecy and old Funds in a4y amount nidt to iéxe2edithe lesser amotrat. Lendec:may esiimate’
thes amousit of Funds die on he basis of :.urrentda fand rc&»omlbl(, estinates uf e p=ni tures ofifuture Escroty Imms or.atherwise:
im ageordance with appklmble law, :

The Funds shadl ba: helcl in an msatulmn whoid deposl i zuL. msurullby a "edu ad ug acy, instraimentality, or entity (ixcluding
.e'h.;,r, if Lender is such an institution) ol in zny. Feders! Home Lojin Barik - Lender, shall spply the Funds to puy the Escraw liems.
Lender, may not charge Bonower for holdmy :mc applying the Fiands, Jmu«llly draly:ing the 2scrow account, or verifying the’
Escrow Hems, unless’ licnder pays. BOITFIWCI‘ inter §t,0n the Furds and fapplicabls taw ncrmus‘ Laitder to make such a charge. !
Hnwmer Lender may 1cqmrc Borrover 0 pay a ane-time, ¢l wype forin independert real estite tax ‘reporting scrvice used by
lendec in connection viith this loan, unless npplic:ble law provulcs otterwise. Unless an agrecment is madc or 4)pllc:;blc law
requires interest to be pald Lender shzll not: be 4. nired. to pav lgormm,r any . interest or earnkags on tha Funds. Borrower and
Lender may agree in wr ltmg, “however, tliat interest shall be pai oi the Funds, Lender shall give to Borrower, without charge, an
ananal accounting of w2 Funds, showing, crédits ar. 1 dcbits to the: Fuqu and, the purpose for waich each debit to the Funds was’
made. The Funds are nl('dgud as additional security J'5r all sums ¢ seclired by this Security Tnstrument.

If the Funds held by Lender exceed the amiow 1§ permitted 10 be held by zpplicable law, Lender shall account 1o Bomower for
the excess Fands in accordance with the requiremer s of apphcablu law. If the amount of’ the Funds held by Lender at any time is
not sufficient t pay the Escrow items when due, Li: ader may so n nnfy Borrower in wriling, and. in such casc Bomrower shall pay
to Lendler the amount necessery to make up the (lef i n.n(,y Bormw':r shall make un‘ t.hc d\:hcxenC) in no more than twelve monthly
paymcms, at Lender’s sole discretion. Coi

*'Upon payment in full of all sumssecuréd by iliis’ Security. Ir. jtrumenit, Lender shedl promptly refund to Borrower any Funds
held: by Lender. If, under paragraph 21, Lencler shi:ll acquire or sell the IPropcrsy Lencer, prior to the acquisition or sale of the
Propuiy, shall apply aiy. Funds held by Lender . the time of & q.ns:l.on or sale as & credit agatast the suins s :curud by this
Security Instrument. i

3. Application of [aynients. Unk.sv ap,,hcabl law provxdcs olhcm ise; all paymenis receivied ty Lender under paragrephs 1
and 2 shall be applied: first, lo any prepavment chzyzes due under the Nete; second, to amounts payuble under paragraph 2; third,
lo intezest due; fourth, to principal due; and last, 10:iny late charges due urer the Nole..

4, (harpes, Liens. Berrower shall pay all uixes, assessmerits, chacges, fines and impositions attributable 10- the Property
whu.h may atinin priority over this Sccurlty Instrosi »nt, and leasehold payments or ground rents; if eny. Borrower shall pay these
obligatons in (he mannur provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Bormwer shall promptly 5.rnish to Lendir all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall prompﬂy furnish'to Lender rece! pts evidenciag the payments.

Borrower shall prc 'nptly discharge any lien wiich has priority over this Security Iastrument ualess Borrower: (a} agrees in
writing to the payment of the obligation socured by tie lisn in a manner accepizble 10 Lex der; (b) comtests in good faith the licn by,
or dsfends against enforcement of the lien in, legal roceedings which in the Lender’s opinion operaie to prevent the enforcement
of the ler; or {c) secures from the holder of lhe lien an dgrxr1exll satisfactory to:-Lenc 2r subordiniting the lien in. this Security
Instrument. If Lender determines that zny part. of i.1e Property. is subject to a lien which may atia'n priority over this Security
Instument, Lender may- give: Borrower 2. notice id:ntifying the li:n. Borrow(.r shall salisfy the lien or teke one or more of the
ucuons set forth above within 10 days of the giving cf notice.

. 5. Hazard or Projerty: Tnsurance, Bortower ¢ ‘hal! keep lhv iinprovemenls now ex:sting ot hereafter erected on the Property
mq..:ed ag:amvt loss by fire,, hazard° included. within the term “e: itended| Loverage" and any other hazards, including fiocds or
ﬂooung, for which Lender mquu'es insurance, Thxs insurance shall;be m:umamed in the amoum;, and for the periods tha: Lender
requires. The insurance carrier providing the insuripice shall be chugf’n by Borrower sebicct to Lend«’r s approval which shall not
be unreasonably wxmm 1d. If Borrower fails o iaintain coverage described above, Lender may, at Lender’s option, obiain
covexage to protect Lender's Fights in tha Propmym accordance wuh paragraph 7.

. All insurance policies and renewals shall be ri:ceptable to ‘Lender and shall include a standzrd mortgage clavse. Lender shall
have the right 1o hold the pnhcu,s and repewls. 17 Lender reqmrm, Borrower shail pre; mptly gjve 10 Lerder all receipts of paid,
premiums zod renewal netices. In the evenat of loss | 3orzower shalllg g,wc, promgt notice “c the insuran:e carrier and Lender. Lender
may rake, praof of loss if not: made prompely by Ba:rower. ;

, Unless Lender and. Borrower ctherivise .agre in wriling, i ce: prco.eds shal be applied o restoradon or repair-of the
Px‘op:.ny damaged, if the restoration or repair is economically feas ible ardd Lender's security is not lessened. If the restoration or
repair is not economically feasible or Leader’s sec.rity would be.lessened, the insurance procesds shall be appiizd to the sums
secured by this Security Instrument, whether or sot thea due, with any excess paicl 10 Borrower. If Borrower zbandons the
Property, or dces not answer: within 30 days a nclice from Lender that the insurance tarrier has offered to settl2 a claim, then
Lender:may collect the insurince procecds. Lenderinay use the priceeds to repair or rastore the: Property or 1o pay sums secured
by this Security Instrumont, whether or not then duc, The 30-clay. pejiod, will begin when the notice is given. )

Unless Lender and Borrower otherwise agree i1 writing, any :ipplication of praceeds to principal shail not extend or postpone
the due dete of the momhly payments referred to in.paragraphs 1 «nd 2o change the amount of the nayments. If under paragraph
21 tke Propmv is acqmred by Lender; Borrower sixight to any insurance- policiss and proceeds resulting from, damage ‘o the
Property prior %o the acquisilion shall pass to Lendur to the exten| of the sums secured by this Secarity Insirument immediately
prior o the acquisition.

6. Occupancy, Preservation, Maiatenance aid Protection «Ff the Property, Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use: the Prorerty as Borrowdr’s principai residenc: within: sixty days after the execution of
this Security Instrument and shall continue to ‘occuy the Property s Borrower’s principal residence for at least one vear after the
date of occupancy, unless Lender otherwise agreds in wulmg, whick consent shall not be unreasonably wmhheld or unless
:xIenuatng circumstances exist which are beyond Borrower’s conttol. Borrower shall ro; d&stm) damage or impair the Propeny,
allow the Property to deterioraie, or commit wasii: on the Property. Borrower shall e in default if any forfeiture action or
proceeding, whether civil or criminal, is begun zhat in Lender’s gaod faith judgment could result in forfeiture of the Praperty or
otherwise materially impair tae lien created by this Security Instruiment or Lender’s security intiresi. Borrower may cure such a
defauit and reinstate, as provided in paragraph 18, by causing the action or proceeding to be disinissed with a ruling that, in
Lender’s good faith determination, preciudes forfeiture of the Bortower’s interest in the Property: or other material impairment of
the lieli created by this Security Instrument or Lender’s security  intirest. Borrawer shall also be in default if Borrower, during the
loan gpplication process, gave materiaily [alse or inuccurate informition or statements t> Lender (or failed 1o provide Lender with
any nuiterial information) in- connecticn with the’ loan evidenced: by the Note, inclading, bst nct Emited to, representations

concesting Borrower's tccugancy of the Property - a principal re fidenco. If this Seewrity Instruinent is on a leaschold, Bomower
shall comply with all the. provisions of the lease, If “orrower auwucs t..c title to the Property, the leasehold and the fee title shalt
20t merge uniess Lender agross to the marger in writing.

7. Protection of Lender’s Rights in the Prog arty. If Borrower fai AilS to perform the covenints and agreements contained in
s Se(.umy Instrument. or there is. a legal proceydng that may significantly affect Lender’s rights in the Property (such as a
wroceeding in bankrapicy, probate, for condemsintior; or forfeimfe di to enforce faws or 1egulations), then Lender may do and pay

wr whutcvex is necessary 0 protect the’ value of ¢ ,Pmpvnv and :Lendet’s righis in the Properly. Iender’s actions may inchude

czynig ary sams secured by a lien which hag omv over ihij Secutity Instrument, apz;eax:mg in court paving reasonable
.um;;cus fees and entering on the Prop('rly to. malffs 'ep:urs Althoulzh Lendex naay ke a: tion. un(ler this paragraph. 7 Lendex does
not have to do so. !

:men Pm odures Act afi 1574 as
applies to the Furids sets a lesser,
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ny ursed: by 1 et this pargjitapix 7-shall bijtome tdditonal cebt of Borrowei: secured by this Sechrily
ument. ‘Unless Borrower and Lender agree o othef'terms of pa; ment, |these amouny shall buar intetest from the dats of

1t 2t the Note rati: and shall be pavable, with jntsrsst, upont nitics from Lender to Borrower requesting payment. . 11
lazard Insurance Wirning, Unless you, | the "Borrover!) provide s, (the "ender”) with eviderce of insumnte |

covernge as roquirsd by owr confract or loan agreement, Lender mhay! purchise fnsurance nt Borrower’s expensc to protect the
Lendzr’s interest. 'This instiiancs 'may, bot need not, ait > protect the errowr’s interost. {I the collaterat becomes darnaged, the
toverage. the Lender purchased miay. not pay eny claim [orrower mbk:s or'any claim made hgainst fie Homower. Bomrower may
later cancel this coverage by providing evidence that Bopower has obiz:ised property coverage elsewhpre.

. The Bormower is responsibl for cost of uny insurii” ce purchased Hy Lender. The cost of this insurance may be added w your
vontract or loan baunce. If the cost is added! £a the: conyict or loan balunce, the interest wte on the underlying coniract or loan will
may be the tate the Borrowe:'s prior coveragle lapsed or tae darg the

apply to this added amount. Effective date of coverag:
Borrower failed to provide piroof of coverage. o : : :

The coverage Lender purchases mzy be consider:ly more expensive then insurance the Borroyser can obtain on Borrower’s
owri an(i1 n;ay not satisfy the need for property dzmagg coverage or other mandatory liabilitv insurance requirements imposad by
applicable law. ) Lo o ' )

P 8. Mortzage Insurazive. If Lender required morjage insurance s a condition of making the loan: secured by this Sccurity
[nsuument, Borrower shall pay the premiurns requirzd to raaintain she mortgage insurance in effect. If, for any reascen, the
mortgage fnsurance coverage recuired by Lender lapses or ceases 10 be in ¢ffect, Borrowe: shall pay the premiums required 10
obtzin coverage substantiaZy equivalent to the morgage insurance’ previously in cffect, a2 a cost substantially equivalent to the cost
10 Borrower of the mortgage: insurance previously in eff:ct, from an alsinata mortgage insurcr approved by Lender. If substantially
equivaient mertgage insurance coverage is net available, Borrower shall pay to Lender cach month i sum equal to onz-twelfth of
the yearly mertgage insurarce premiom being prid by Bosrower when the insurance coverege laped or ceased to be in effect.
Lender will accept, use and retain these payasnts as aluss reserve in ‘lieu of mortgage insurance. Loss reserve payments may
no longer be required, at tlie option of Lender, if ma-igage insuran:e coverage {in te mmount ard for the period that Lender
requires) provided by an insurer approved by Lender g:3ain becomes available and is obiair 2d. Borower shall pay the premiums
required o' maintain mortgaze insurance in 2f fect, ot to- provide a loss reserve, until the requizement for mortgage insurance ends in
accordancs with any written agreement betwozn Borrov 2 and Lender o applicable law. ‘

9, Tnspection. Lender orits agent razy make 1uasonable enirivs upog and. inspections of thiz Property. Lencer shall give
Borrowar notce a the time of oz prior to ar. inspestion specifying reasinable cause: for the inspection;

10. Condemnation. ‘The proceeds ¢f any awax. or claim fur damages, diirect or consequential, in connecton with any
condemmnation or ather takirg of any part of the Propesty, or for conveyance in tiey of condemnation, are herety assigned and shall
be paid to Lender. : : ‘ : il : : :

Tn the event of a totz! taking of the Property, tha proceeds shall be applied 1o te sums secured by this Security Insrument,
whether or not then due, with any excess paid to Borrawer. In the eventof a partial 1aking of the: Preperty in which the fair rarcet
value of the Property immudiasely before the taking i equal 1o or greater than the amoun: of the sums secured by this Security
Insrumet: iramediately hefore the taking, unless Borrower and Lender, otherwise agres in wriling, the sums sccured by this
Security Instrument shall b reduced by the amount of 1.1¢ proceeds mtiplied by the following fraction: (a) the tetal amount of the
sums sccured imrrediately before the teking ; divided by (b) the fair markst;vaiue of the Property immediately beforz the tiking.
Any belarice shall be paid :to Borrower. In the event of ‘a parial taking of the Property 'in which the fair market value of the
Property immediately before the taking is less than she ..mount of the uims stcured immediately befcre the taking, uniess Borrower
andl Lendér utherwisc agree iniwriting or unless app).icabie law othiewise provides, the yroceeds shall be applied o the sums
secureG by this Security Instrument whether or neit the sams ate theit due. : :

If the Propesty is zbandoned by Borrower, or if, aftes notice by Lender to Borrowsr that the condemnor offers to make an
awzrd or settle a claim for (amages, Borrower fails to 1espond to Lencler within 30 clays after the date th2 notice is given, Lander is
autharized to: collect and apiply the proceeds, at its opion, either ta restoration or repair of the Proparty or to the sums secured by
this Security Instnunent, whether or not thendue. - 1+ Co ; g |

Unless Lendler and Burrower otherwise agree i . 1iting, any ap;licatos: of proceads o principal shall not extend or postpone
the due: date of the monthly payments referred to in psragraphs-1 and 1-or ¢change the amoun: of suck: payments.

11. Borrower Not Beleased; Forbesirance By ender Not a Viaiver, Extension of tha time for payment or madification of
amoriization of the sums secured by this Security Inso wmeat granted by Leider (o any sucecssor in interest of Borrower shall not
operate {0 release the liahility of the original Borrciver or Bortowr’s successors in interest. Lender shall not be requived to
commencs procezdings agninst any successcr injimiers:t or refuse 10 cxtend time for paymeat or otherwise modify amortization of
the: suras secured dy this Security Instrameni: by reason of any deman i made by the original Borrower or Borrower's successors in
interest. Any forbearance by Leader in exescising any ~ight or remed;! shall aot be 2 waiver of or preclude the exercise of any right
or remedy’, : P D . ¥

12, Successors and Assigns Bound; Joint and Several Linbility; Co-signers, The covenatls and agreernents of this
Security Instrument shall bind and benesit the successors and assigns of Lender and Borrower, stbiect to the provisions of
paragraph 17.:Borrower's. covenants aml agrecments shall be joint and several. Any: Borrower vho co-signs this Sccurity
Instrarnent but does not execute the Note: {8} is ce-signing this Security Instrument. only to mortgage, grant and convey that
Borrower’s intersst in the Property under the tesras OF this Security; Instrument; (b) is rct personally cbligated to pay the: sams
secured by this Security Instruinent; and (c) agrees tant Lender and any other Borrower iy agres: to extend, modity, forbear or
make any accommodations with regard to the terms of his Security Iristrument or the Now: ‘ithout that Borrower’s consent.

13. Loan Charges. If the loan securzd: by this Security Instcument is subject to a law which sets tnaximun loan charges, and
that law is finally interpreted so that the interest or «ther loan charges cellected or to b collecied ia connection with the Joan .,
excead the permitted limits, then: (a) any such loan charge shall te reduced by the amount necessary o recuce the charge to the -+
permitted limit; and (b) any susns already collected from Borrowar which exceeded permitied limits will be refunded 10 Borrower.
Lender may chonse to male this refund by 1educing th.2 principal owdd undér the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduciion will be wesied as a partial jirepayraent without &1y prepaymeént charge under the Note.

14, Notices. Any notce 1 Borrower provided: for in this Security Instrument shall bo given by delivering it or by mailing it
by first class mail uniess applicable law requires use'olianather meshod, The notice shall be directed to the Property Address ot any
other address Borrower disignites by notice to Lender. Any notice v Lender shall be given by first cliss mail to Lender’s address
stated 'herein or any other address Lender designates by notice to Borrowdr, Any notice. provided for in this Security Instrument
shall be deemed 10 have been given to Borrower or Leader when given as providad:in thig 1.

* 15, Governing Law; Severability. This Seturity Instument shall be governsc by federal law and the law of the
jurisdiction in which the Property is tocatiad. Inthei svent that aav: provision or clause: of this Security Instrumernt or the Nete
conflitts with applicable law, such conflict shall not.ffect other pravisions of this Securiiy: Instrument ¢r the Note which can be
given effect without the conflicting provisicn. To thiss 2nd the provisions of this Security Insqument an the Note arc declared o be
severable. : . : :

16: Burrower’s Copyy. Borrower shall be given::ne conformed copy of the Note and of this Secwity Instrument.

© 17, Tratisler of the Projierty or a Beneficial Interest in Borjower. If all or any part of the Property or any inlerest in. it is
sold 6f irarisfersed (or if‘a beneficial interest in Boitower is sold gr transferred and Bo-rower s not 2 natwal person) ‘without
Lender’s prior vritten cosent, Lender may, at its ojrion, require irmetliste payment in [ull of all sums secured by this Security
‘Instruthent Hoswever, this option shall not'be axercived'by Landa xecoise fs prohibited by fidenlt law as of the date of this
‘Securiiy Intrument. Lo S I ETEEI : F e B R RN C
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, : : The 1i¢ fice shali provide a period of notless . -
than 30 days from the date the notice is delivered or riuiled- withinj wliich Brrower. must pay-all sums secured by ‘s Sezurity
Instrument. Jf Borrower fails 1 pay these suns prior to {:¢ expiration ofithis piriod, Lender m ay invoke any remedics pamited by

ihis ‘Security Instument without firther notice or demant! on omower. | A R Lo L

18. Borrower’s Right to Reinstate. If Borrower Thigels cortzein coilditiont, Borower shall have the right to have enforcement
of this Sécurity Instrument discoriinued at any time privr to the earlier 'of: (a)' 5 days (or such other period as applicabic law may
specify for reinstatement) before sale of the Froperty [hirsuant to any power of sale containad in this Security Instrument or {b)
eatry of a judgmens enforcirig this Security Irstrament | Those conditions are that Rorrower (a) pays Lender all sums which then
would bs due under this Security Insteumnent end the Note as if no.acseleration had occomed; (b) cures any default of any other
covenanis or agrezments; {2} pays all experises ‘incmied in enforcing: this ‘Security Instrument, irchuding, but not limited w,
reasanable atdrmeys’ fees:and (d) wkes such actien’ 25 Lender may reasonably requirs 1o assure that the lien of this Security
Inst-araent, Lender’s rights' in the Property and Borrond 2t’s obligation 'to -pay the sums secured by this Security Instrurzent shedl
continue uhchanged. Upon :einstatement by Borrower; this Security Itistrument and the obligations secared hereby shall remain
fully effective as if no accalzration had occurred. Hoviéier, this right (o reinstate shall not auply in the case of acceleration undar
paregraph 17, !

19. Sale of Nete; Change of Loan Servicer. The Note or u partial interest in the Note: (togiether with this Security
Instrumeni) may be sold oa: Oor more times without prinr notice to Borower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that coliects monthly pzyments dug under the Note and this Secarity Instrument. There also may be ore or
more chinjzes of the Loan Servicer unrelated (0 a walecl the Note. If there is a change of the:Joan Servicer, Borrower will be given
written aotice of the changs in accordance with paragrh 14 above anl applicable law. Thenotce will s@te the name and adilress
of the niw: Loan Servicer and the address to which pay ments should he made. The actice will also contain any other information
required by applicable law. ‘ - R . :

20. Hazardous Substanc:s, Borrower shall no cause or permit the: presence, vse. disposel, sorage, of release of any
Hazardous Substances on ar in the Property. Borrower shali not do, ror allchy znyone elseio do, anything affeciing the Property
that is in violztion of any Envircnmental Lavs. Tke praceding two seriznces shall net apply: o the presence, use, Or sIOrage on the
Property of small quantitics of Hazardous Suostances 1hat are generally. recognized. to be appropriate to normal residential uses and
to maintenance of the Propersy. ‘ i i oo ‘

Borrower: shall promady give Lender writion rutice of any: investigatior, claim. dernand, lawsuit or other acton Dy any
governmental ox regulatory agency or private: panty involving the Property and any Hazardous Substunce or Environmenial Law of
which Borrower has actal knowledge: If Borrower lams, of is no:ified: by any governmantal or regniatory authority, that any
removal:or other remediation of any Hazzrdous Substince.affecting the Property is necessary, Rorrower shall promptly take all
necessary reriedial actions in accordance with Environmental Law. 1 ¢ . ' :

As used in this paraygrapt: 20, "Hazanious Subsiances” are those substances defincct as toxic or hazardous substances by
Environmental Law and he following substances:: -pdasoline, kercyene, other flammabls or toxic petroleum products, toxic
pesdcidés and herbicides, volatile solvents, materials ¢dnaining asbeitos or formaldehiyd:, and radioxdve paaterials. As used in
this paragraph 20, "Environmenial Law"” means Fodars] taws and laws of the juriscliction whore the Property is located thut relate to
healih, safety or environmenial protection.  © .. !¢ s i

NOM-UNIEORM COVENANTS. Borrower and 1. ender further covenact sad agree as follows:

21. Acceleration; Rumedies. Lender shall give notice to Borrosver prior to aceeler:tion following Borrower’s breach of
any covenant or agreement iri this Secerity Instrurs :nt (but not prior fo aceeleration vader paragraph 17 unless applicable
law provides otherwise). The notice shafl specily: (2) the default; (b) the action reguired to cure the deffault; (¢) a date, not
less than 30 days from the date the notice is given 10 Rorrower, by which the defzuit raust be cured; and (d) that failure to
cure the default on or belore the date specified in:le potice may resuit in acceleration of the sums secured by this Security
Instrument ard sale of the Property. The noficz st.all further inform Borrower of the right to reinstate after acceleration
ard the right to bring a court actien to assert e non-existince of a default or any cther defense of Borrower to
acceleration and sale. If the default is mot cured:on o before thie date specified in the notice, Lender, at its opticn, may
require immediate paymant in full of all sums secur2d by this Secarity Enstrument without further demand and may invoke
the power of sale and any other remedies. permilted by .applicible Lrw, Lender skill be entitled to coliect all expenses
incurred in pursuing the remedies provicled in this paragraph 21, including, but not limited %o, reasonabie attorneys’ fees
and costs of title evidence.: | R & ‘ :

If Lender invokes {he power of sale, Lender ghall ‘execulie or cause Trusiee to execute a written notice of the
occurrence of an event ¢f defiult and of Lender’s ¢lection to cawss the Property to be sold and shall cause such netice to be
recorded in each county in vhich any part of the Property i tncated. Lender or Trustee shall give notice of sale in the
raauner prescribed by applicable law to Borrower iind to other pursons prescribed by anplicable Law. After the time
requized by applicable Inw, Trustee, without demsnd on Borrower, shall sell-the Pioperty at public auction to the highest
bidder at the fime and place and under the terms. designated in the notice of sale in one or more parcels and in any order
Trustee determines. Tru;stee may postporie sale of ull or any parcel of the Property by public snnouncement at the tinie and
place of any previously scheduled sale. Lender or i3 designee ma;y purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or inyplied. The recitals in the Trustee’s. deed shall be: primu facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the szl in the folloviing orter: {a) to all cxpenses of ‘the sale, inclucling, but not
limitad to, reasonable Tirustee’s and atiorneys’ fess; (b) 0 allsutns secured:by this Seeurity Instrrument; and (¢) any excess
to the person or persons legally entitled: to it. o S : ‘

2. Reconveyance. Upon payment of all sums: :ecured by this!Security Instrument, Lender shall request Trusiee Lo reconvey
the Property and shall surrender this Security Inspument and: all notes ¢idericing debt secured by this Security Instriment 10
Trustée. Trustee shall ranonvey the Property vitha:it werranty for i fee of not lass thue $5.00 to e person or persons legaily
entitled 1o it. Such persci or persons shall pay any ricordaiion costs. : - :

21, Substituie Trustee, Lender may, from tine o time, ‘rariiove Trustee and appoint a succussor lrustes o any Trustee
appomted hereunder. Without. conveyance. of the  Fioperty, the siicessor wustes shell succeed i ali the tidle, power and duties
conferrad upon Trustee Lirein and by applicablz law, ‘ i : I
' 24, Astorneys® Fees. Asiused in this Secarity 1 istrument aiid i the [Mote, "atiorneys” fees™ shall include any attorneys’ fees
ewarded by an appellate court. T oy ’ :

i23, Hiders to thil Security Testrunent, If ciie or more riders areiexecuted by Bomower and recorded together with this
Security Irstament, the' covenants ard agreements 0F each such ticler shail be incorposated into and shali amend and supplement
the covenants and agreenients of this Seciuity Tnstrut ent as if the rider(s) were 4 pastof his Security Distument.

{Chieck npplicalzle box(es)| A RS B Lo
I;’“ Adjusiable Rats Rider ' [_} Condominium ftider * | {1 1-4 Family Rider
... Gratuated Payment Rider Flanncd Unit Eyvelopment Rider | [:; Bivveckly Payment Rider
...+ Ballooa Rider Jiate fmprovem:iat Ricks ; {__i Second. Home Rider
o] VARider -’ Onhe(s) [speciiy]
"UNDER OREGON Liii, NOST AGREIMENTS, 'PROMISES AND, COMMITMENTS MADE BY US AFTER
PEE EFFECTIVE DATE OF THIS AT CONGERNING LOA JS AND .OTHER CREDIT HEXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY; OR ROJSEHOLD PURPOSHS OR' SECURED SOLELY SY THE
BORRCWER' & PESICINCE MUST BPEIIN WRITING, K EXPRESS COGNSIDERATION AND BE SIGNED
BY US’ 1O BE ENFORCERBLE." Y SEEETEREINE I T B EEI R B S '
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i nl’ SIGNING E:LOW ormwcr acccpts and., a;,rcti to
any ride r(s\ c:tc»utcl by Bor'o‘.w’r and recorded M*_h ol
Wllncs ‘

s : : ; (Scal)
KENN"TH L 'TUTTLE X i -Borrovrer

/// Sy ‘L/écf‘r".a./ (k\-ﬂ)
!@@'EI\. L 'rtrn'm: ; -Borrower

| fﬁ);%()/\ v’nﬁﬁjz Ez‘\ ;}ﬁgwk\w\\\(»cﬂ)

-Bouowcr -Berrovser

STATE OF OREGON, KLAMATH s o _County ss:
© Onthis 67TH . dayof MAY - 1o ol 1998 e rsonally appreared the above named
KENVETH 1 TUTTLE AND KAREN L TUTTLE o o and ackriowiedged
the forczoing inszument to be: THEIR *. valuntary 4¢t iind deed.

My Commission Expires: ~ ' v Bcfor s me:

(Official Scal) | : :
OFFIIAL SEAL ' o : r&‘u { A ‘ ¢

fi B TONI M. FORD : 3 Noi r)lxuhhclorOn zon |
KOTARY FUBLIC-OREGON - . 5 : ; ;

S’  coumssion o, 508107 e L
HAY COMMISSICH EXPRES SEP. 24, 2061

Beginning at an iron pin which lies West alonr, the Section line a distzrice of 1388.6 feet and
North 4°00" West a distance of 56.5 feet aind North 56°43 East a distance of43.15 feet and
North 18°20' East a distance of 151.4 feel, and North 7°30’ East a distance of 171.9 feet and
North 1°0C" East a distance of 139.4 feet 3 1d North 50°20° West a distance of 95, 15 fest and
North 43°60" West a distance of 191.55 fec:t from the i iron pin which marks the quarter section
corner common {o Sections 1 and 12, Tovinship 38 South, Range 8 E.'W.M., in Klamath County,
Oregon, and running thence North 46°50' ' Vest a dis tmcu of 91.35 feet to ar iron pin; thence
North 54°20" West a distance of 82.7 feat 10 an iron pin; thence North (1°03' West a chsLan\,e of
78.65 fest to an iron pin; thence North 37¢:33' East a distance of 101.7 feet ta ar: irori pin; thence
South 54°37' Zast a clistance of 267.9 feel lo an iron in; thence South 51°3(" West a distance
of 1188, & feet, more or less, to the point of beginning, situate in Government Lot 3 in Secticn 1,
Township 38 South, Range 8 East of the \I\’lllameue i\/lpndh,n Klamath vounty, Oregon.

STATE OF UREGON: COUNTY OF KLAMATH : ss." i

Filed {or recerd at request of : i Lrst A 1_"Lcan___'£,i le : ibe Lith day
of ‘May AD,; 19 98 at __11:26 o c!ucl A,__M anc daly record°d1.Vol M98
: R of: : Martgages: 3 L_or Pagn o 15825

SRR : , Berret}m G. ?m‘n tZounty Clerk
o » ‘ r A'm Pl

FEE $30,00
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