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DEED OF TRUST

THIS DEED OF'TRUST ismadé this  ~ 4TH '~ ~dayof MAY @ =~ ;1998 , among
the Grantcvr,y JOSEFE"A. PACE AND IRENE PACE, HUSBAND AND WIFE -

S .. (nerein "Borrower"),

FIRST AMERICAN TITLE INSURANCE COMPANY o co (herein "Trustee"),
and the Beneficiary, FEADLANDS MORTGAGE COMPANY o ' : s
a corporation orgarizec| and exisiing under the laws of -~ CALIFCRNIA - :
whese addréss is © 1160 N. DUTTON AVE, #250 T :
: © SANTA ROSA, CA ..95401 o L (herein "Lender”).

BORROWER, in consideration of the indebtodness herein recited and the tnist herein created, irrevocably grants
-znd conveys to Trustee, in trust, with power of sale, the following described property located in the County of
. KLAMATH L , ", Statz of Cregomn:

LOT 7 'IN.BLOCK 19, $ECOND ADDITION TO RIVER PINE ESTATES, ACCORDING
TO THE OFFICIAL PLAT THEREOF :ON:'FILE IN THE OFFICE. OF THE COUNTY
CLERK OF 'KLAMATH CCUNTY,- GREGON. . T S e L
APN: 230§-13C=7100 . . A

foe o
P & -

which has the address of 1512 LUKES KoAD = ' ‘ , GILCHRIST

" {strex) o ‘ ey}
Oregon 97737 : ‘(herein "Preperty Address™);
[Zp Cochsj - 8 -

TOGETHER with all the improvements now or heseafter erected on the property; and all casements, righis, ap-
puricnances and reets (subject however to the rights and authorities given herein to Lender to collect and apply such
rents), all of which shall be deemed t0 be and reinain a part of the property covered by this Deed of Trust; and all of the
foregoing, together with said property (or the leasehold estate if this Deed of Trust is on a leasehold) are hereinafier
referred to as the "Froperty”™; )

TO SECURE to Lendar the repayment of the indebtedness evidenced by Bonower's note dated

MAY 4, 1998 ‘ and extensions and renewals thereof (herein "Note™), in the principal sum of
Uss 15,000.00 , with interest thereon, providing for enthly installments of principal and
interest, with the balance of the indebtedness, if not sooner paid. due and payable on JUNE 1, 2013 ;

the payment of alt other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Deed of Trust; and the performance of the covenants and agreements of Borrower herein contained.

Borrower covenants that Borrower is lawfully seised of the eatate hereby ccnveyed and has the right to grant and
convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenanis

that Borrower warranis and will defend generally the title to the Property against all claims and demands, subject 10
encumbrances of record. : N s B : -

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal and interesi indebredness
evidencesd by the Note and late charges as provided in the Note, .

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein "Funds™) equal to one-twelfth of the yearly taxes and assessments (including condominium and plaaned
unit development assessments, if any) which may attain priority over this De:d of Trust, and ground rents on the Prop-
erty, if any, plus one-twelfth of yearly premium installments f.r hazard insurance, plus one-twelfth of yearly premivm
instaliments for mortgage insurance, if any, all as rezsonably estimated initially and from time to time by Lender on the

! basis of assessmerts and bills and reascnable estimates thereof. - Borrower shall not be obligated to make such payments
. of Funds to Lender 1o the extent that Borrower makes such payments to the holder of 2 prior mertgage or deed of trust if
such holder is an iostitutional Lender. - o
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It Borrower pays ‘Funds to Lender; the Furds shalf be'beld il i institution the deposits or accounts of which ars <
insured or guaraniced. by a Federal o state agéncy (inchiding Lender if Lender is such an institution). Lender shalt
apply the Funds (o pay said taxes, assessmenid, insurance premiums and ground renis, Lender may not charge for so
holding and applying the Funds, analyzing said account o verifying and compiling said assessments and bills, unless
Lender pays Boriower interest on the Funds and applicable law permits Lender.fo make such a charge. Borrower and
Lender may agrec in ‘writing at the time of execution of this Deed of Trust that intevest on the Funds shall be paid to
Bormrewer, and unless such agre¢ment is made or applicable Iow requises such interest 1o be paid, Lender shall not be re-
quired to pay Borrower any interest or earings on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds and the purgiose for which each debit to the Fuads was
made. The Funds are pledged as additional security for the sums securcd by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior
to the due dates of taxes, assessments, insurance premiums and ground rents, shali exceed the amount required to pay
said taxes, assessments, insurance preminms and ground reats as they fall due, such excess shall be, at Borrower’s
option, either promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount
of the Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as
they fall due, Borrower shall pay to Lender any zmount necessary to make up the deficiency in one or more payments as
Lender may require. . . ‘

Upon paymeni in {ull of all sums s2cured by this Deed of Trust, Lender shail prompily refund to Borrower any
Funds heid by Lender. If under paragraph 17 hereof the Property is sold or e Property is otherwise acquired by
Lender, Lender shall zpply, no later than immediately pricr to the sale of the Property or its acquisition by Lender,
any Funds held by Lender at the time of application as a credit against the suras secured by this Deed of Trust.

3. Application of Payrents. Unless applicable law provides otherwise; all payments received by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations
under any mortgage, deed cf trust or other security. agreement with a lien which has priority over this Deed of Trust,
including Borrowar’s covenants to make payments when due.  Borrower shall pay or cause to be paid ail taxes,
assessinents and other charges, fines and impositions attributable to the Property which may attiie a priority over this
Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurapce. Borrower shall keep the improvements now existing or hereafter erested on the Property
insured against loss by fire, hazards included within the term "extended coverage”, and sech other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insuracce shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All insurance policics and renewals thereof shall be in a form
acceptable to Lender znd shall include a standard mortgage clzuse in favor of and in 2 form accepizble to Lender,
Lender shail have the right to hold the policies and renewals thereof, subject o the terms of 2ay morigage, deed of trust
or other security agreemeni with a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to ihe insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

if the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that tixe insurance carrier offers to settle a claim for insurance benefits, Lender is
authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or to the sums secured by this Deed of Trust.

6. Preservation and Maintenance of Property; Leaseholds; Cordominiums; Pianned Unit Developments. Bor-
rower shall keep the Property in goed repair and shall not commit waste or permit impairment or deterioration of the
Property and shall coniply with the provisions of any lease if this Deed of Tiust is on a leasehold. If this Deed of Trust
is on a unit in a condominium or a planned unit development, Borrower shall perform aii of Borrower's obligations
under the declaration or coverants creating or governing the condominiuis or planned unit development, the by-laws
and regulations of the condominium or plannec unit development, and constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which materialiy affects Lender’s interest in the Property,
then Lender, at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums, including
reasonable attorneys’ fees, and take such actior: as is necessary to protect Lender’s interest. If Lender required mortgage
insurance as a condition of making the loan secured by this Deed of Trust, Borrower shall pay the preminms required to
maintain such insurance in effect until such time as the requirement for such insurance termirates in accordance with
Borrower’s and Lende:’s written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become
additiona! indebtedaess of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms
of payment, such amounts shall be payable upon notice from Lender to Borrower requesting paymeant thereof.
Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property,
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related
to Leader’s inzerest in the Property. o ’

5. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of the Property, of part thereof, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security

reement with a lien which has priority over this Deed of Trust. ‘

10. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Exiension of the time for payment or
modification of amortization of the sums secured by this Deed of Trust granted by Lender to any successor in interest of
Borrower shall not operate to release, in any manper, the ligbility of the original Borrower and Borrower’s successors in
interest. Lender shall not be required to commence proceedings against such successor or refuse to extend time for pay-
ment or otherwise modify amortization of the sums secured by this Deed of Trust by reason of any demand made by the

“eriginal Botrower znd Borrower’s succassors in interest. Any Yorbearance by Lender in exercising any right or remedy
hercunder, or otherwise; afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or
. remedy.
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11, Sucéessors and Amfigris Bound; Joint iind Several Liabiity; iCo-signers.  The covenants and agresments -
twrein contained shail bind, and the rights -hereunder shall inure-to, the respective successors and assigns of Lender
znd Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint
and several. Any Boitower who co-signs this Deed of Trust, but does not execute the Note, (o) is co-signing this Desd of
Trust only to grant ard convey that Borrower’'s initerest in the Property to Trustee under the terms of this Deed of Trust,
(b) is not personally liable on the Note or under this Deed of ‘Trust, and (c) agrees that Lender and any other Borrower
hereunder may agree to extend, modify, forbear, or make any other accommodations with regard to the terms of this
eed of Trust or the Note, without that Borrower’s consent and without releasing that Borrower or modifying this Deed
of Trust as to that Borrower’s interest in the Property.

12. Notice. Except for any notice required under applicable law 10 be given. in another manner, () any notice to
Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail
addressed to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender
as provided herein, axd (b) any notice to Lender shall be given by cortified mail to Lender’s address stated herzin or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Tieed of Trust shall be deemed to have been given to Borrower or Lender wher: given in the manner designated herein.

13. Governing Law, Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of Federal law to
‘his Deed of Trust. In the event that any prevision or clause of this Deed of Trust or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Deed of Trust o the Note which can be given effect without
the conflicting provision. and to this end the provisions of this Deed of Trust znd the Note are declared to be severable.

As used hersin, "costs”, “expenses” and "attorneys’ fees” includz all sums to the extent not prohibited by applicable law
or limited herein. . )

14. Borrewer's Copy. Borrower shall be furnished 2 conformed copy of the Note and of this Deed of Trust at the
time of execution or after recordation heteof.” . .

15. Rehabilitatior Loan Agreement. Botrover shall fulfill all of Borrower's obligations under any home rehabilita-
tion, improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at Lender’s option,
may require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights,
claims or defenses which Borrower may have against parties who supply labor, materials or services in connection with
improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrosver. If all or any part of the Properiy or any interes:
in it is sold or transferred (or if a beneficial interest in Borrower is soid or transferred and Borrower is net 2 parural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Deed of Trust. However, this option shail not be exercised by Lender if exercise is prohibited by
federal law as of the datz of this Deed of Trust.

If Leader exercises this option, Lender shall give Borrower notice of zcceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Deed of Trust. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Deed of Trust without further notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

17. Acceieration; Eemedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of any cove-
pant or agreement of Borrower in {his Deed of Trust, including the coverants to pay when due any sums secured by
this Deed of Trust, Lender prior to acceleration shall give notice fo Borrower as provided in paragraph 12 hereof
specifying: (1) the breach; (2) the action required to cure such breach; (3) 2 date, rot less than 10 days from the date
the notice is mailed to Borrower, by which such breach must be cured; andl (4) that failure to cure such breach on or
before the date specified in the notice may resnlt in acceleration of the sums secured by this Deed of Trust and sale of
the Property. The notice shali further inform Borrower of the right to reinstate after acceleration and the right to
bring a court action to assert the nonexistence of a default or any other deffense of Borrower to acceleration and sale.

If the breach is not cured on or before the date specified in the notice, Lender, at Lender’s option, may declare ali of
the sums secured by this Deed of Trust to be immediately due and payable withont further demand and may invoke
the power of sale and any other remedies permisted by applicable law. Lender shall be entitled tc collect all reasonable
costs and expenses incarred in pursuing the remedies previded i this paragraph 17, including, but not limited to,
reasonable attorneys’ fees.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execuie a written notice of the
occutrence of an event of default and of Lender’s election to cause the Property to be sold ard shall cause such notice to
#e recorded in each county in which the Property or some part thereoS is located. Lender or Trustee shall give notice of
sale in the manner prescribed by applicable law to Borrower and to.the cther persons prescribed by applicable law. After
the lapse of such time 8s may be required by applicable law, Trustee, without demand on Borrower, shali sell the Proper-
ty at public auction to the highest bidder at the time and plzce and under the terms designated in the notice of the sale in
one or more parcels and in such order as Trustee may deterinine, Trustee may pestpone sale of all or any parcel of the
Property by public snnouncement at the (ime and place of any previcusly scheduled sale. Lender or Lender’s designee
may purchase the Property at any sale. )

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any cevenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein, Trustee shall gpply the proceeds of the sale in tie foliowing order: (2) to all reasonable costs
and expenses of the ssle, including, but not Tiinited to, reasonable Trustee's and attorneys’ fees and costs of title
evidence; (b) to all sums secared by this Deed of Trust; and (¢) the excess, if any, t0 the person ¢r persons fegaily
entitled thereto. . . -

18. Borrower’s Right to Reiustate. Notwithstanding Lender's acceleration of the sums secured by this Deed of
Trust due to Borrower’s breach, Borrower shail have the right to have any proceedings begun by Lender to enforce this
Deed of Trust discontinued at any time prior to the earlier to cccur of (i) the fifth day before sale of the Property pursuant
to the power of sale contained in this Dezd of Trust or (ii) entry of a judgment enforcing this Deed of Trust if: (2) Bor-
rower pays Lender all sums which would be then due under this Deed of Trust and the Nete had no acceleration occurred; (b)
Borrower cures ali breaches of any other covenants Of agreemenis of Borrovrer contained in this Deed of Trust; (¢) Borrower
pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower contained
in this Deed of Trust, and in enforcing Lender’s and Trustee’s remedies as provided in paragraph 17 hersof, including, but
ot limited to, reasonable attorneys’ fees; and (d) Borrower takes such action as Lender may reasonably require to assure
that the lien of this Deed of Trust, Lender’s interest in the Property and Borrower’s obligation to pay the sums secured
by this Deed of Trust shall continue unimpaired. - Upon such payment and cure by Borrower, this Deed of Trust and the obli-
gations secured hereby shall remain in full force and effect as if no acceleration had occurred.

OREGON--SECOND MORTGAGE--1/80--FNMAFHLMC UNIFORM pesTRUMENTY | Form 3838

MFCD6008 -- DDAQ-01T PAGE3OF4 Ve 600022

= o Py B ﬁ




‘19, Amslgnmenitof Rents; Appoiniment of Recelver: Ledder in‘Possession. As additional security hereunder, -~
Borrower hereby assijins to Lender thé rends of the Property, provided that Borrower shall, prior to acceleration under
paragraph 17 bereof or abandonment of the Property, have the right to collect ard retain such rents as they become
due and payable. ~ s N R

-Upon acceleration: under paragraph 17 herzof or abandorzeent of the Propezty, Lender, in person, by agent or by
judicialiy appointed receiver shall be entitled to enter-upon, take possession of and manage the Property and to collect
the rents cf the Property including those past cue. Al rents oollected by Lender or the receiver shall be applied first to-
payment of the costs of management of the: Property and collection of rents, including, but not limited to, receiver’s
fees, premiums op receiver’s bonds ard resonable attorneys’ fees, and then to the sbms secured by this Deed of Trust.
Lender and the receiver shall be liable ic account oniy for those ranis actuaily received.

20. Reconveyance. Upon payment of ail sums secured by this Deed of Trust, Lender shall request Trustee to recon-
vey the Property and shall surrender this Dieed of Trust and all notes evidenving indebtedness secured by this Deed of
Trust 1o Trustee. Trustee shali reconvey the Property without warranty and without ¢charge to the persen or persons
legally entitled thereto. Such person or persons shall pay all costs of recordation, if any,

21. Sebstitute Trustee. In accordance with applicable law, Lender may - from time to time remove Trustee and
appoint a successor trustee to any Trustee appeinted hereunder. Without conveyance of the Property, the successor trustee
shall succeed to 2ll the title, power and duties corferred upon the Trustee herein and by applicable law.

22. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

23. Attorneys’ Fees. As used in this Deed of Trust and in the Note, "attorasys® fees” shall include attorneys’ fees,
if any, which shall be awarded by an sppellate court. : : .

!tEQj‘(fEST FOR NOTICE OF DEFAULT

AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OF. DEEDS OF TRUST

Borrower and Lender request the holder of .ény moﬁéage, deed of tﬁ:sto:r other enéumbrance with a lien which has
priority over this Deed of Trust te give Notice to Lender, at Linder’s: address set forth on page one of this Deed of Trust,

of any defzalt under the superior encumbrance and of any: sale or other. foreclosure action,

IN WITNESS WHEREOF, Borrower bas execnted this Deed of Trust. /Y ,
; | I
e s ;%" ' ,/{’,Q_/ g‘é'c(?

. Es/'i;'fﬁa PACE » “Borrower
L V00 Poee S-C g
IRENBPACE. . . .. -Borrower

2 OFFICIAL SEAL 7 ©

Lo KARIN LEA
N Lf}gh!%} -Oo,ggeow
: LSS d03:-05 ':
MY EOMEISSION EXPIRES MaY 5,1260509 :

day of . . /7\4‘—*,4 L 19??."? persosialiy appeared the above named
JOSEPH -R. PACE & IRENE PACE 0’ iy . ;

and acknowledged lhe?ibregoing instumentto be , . . . AT v+« .« voluniary act and deed.
‘ ’ Before me: »
(Official Sea)) . o =
My Commission expires; S —S ~ 207,
. OFFICIAL SEAL (
K A
) e b o oY AN
: i NO. 051 =30
T COMISET EXPIALS WAy 3 00 ¢ TFOR RECONVEYANCE

SRR SR CR AT )
x‘ ﬁw hoider of the note of notes secured by this Deed of Trust. Said note or notes, together with
all other indebtedness secured by this Deed of Trasi, have been paid in full. Yau are hercby directed 10 cancel said note
or notes and this Dexd of Trust, which are delivered hereby, and 1o reconvey, withoui warraaty, all the cstate now held
by you under this Deed of Trust to the persor: or persons legally eniftled thereio, S

STATE OF CREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of First American Title the 12th

of May AD. 1998 at 9:12 _o'clock ____A. M, and duly recorded in Vol. M98
of Morigages on Page 16056 .

FEE $25.00

day

1

( Beretha G Letsch, County Clerk
By 7] Nzl
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