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SUBORDINATION AGREEMENT

THIS AGREEMENT is made by and between Sierra Developments, LLC (“Sierra™); and
Kathicen M. Shaw (“Shaw™).

RECITALS:

1. Lorrayne Phair as Trustee of the Ronald and Lorrayne Phair Family Trust sold to
Sierra certzin 1eal property located in Klamath County, Oregon which is mor= particularly
described on that certain Trust Deed recorded on January 9, 1998 in Volume M 98 at Page 755 of
the Mortgage Records of Klamath County, Oregon.

2. Shaw loaned to Sierra the sum of $20,000 for use in purchasing said real property
from the Phair Family Trust. Said lozn is evidenced by Amended Secured Promissory Note
dated January 6, 1998, payment of which is secured by a Trust Deed made by Sierra
Developments, LLC, as grantor, to William M. Ganong, as Trustee for the benefit of Kathleen
M. Shaw, as beneficiary, and recorded on January 29, 1998 in Volume M 98 at Page 2754 of the
Deed Records of Klamath County, Oregon.

3. A. L. Bruner (Bruner) has agreed to make two (2) loans to Sierra in the sum of
$106,250 each, to be used for the purpose of constructing two (2) single-family residences on a
portion of the land described on the Shaw Trust Deed. As a condition of making said loans,
Bruner has required that Shaw subordinate her Trust Deed lien described above to the liens of the
Trust Deeds which will be executed by Sierra as Grantor in favor of Bruner as Beneficiary and
which will secure the repayment of said loans by Sierra.

4. Sierra has requested that Shaw subordinate her said lien to two new Trust Deed liens,
and Shaw is willing to subordinate her said lien en the following terms and conditions to which
the parties agree:

WITNESSETH:

In consideration of the promises and agrezments contained herein, the parties agree as
follows:

A. Kathleen M. Shaw does hereby subordinate the lien of the Trust Deed recorded on
January 29, 1998 in Velume M 98 at Page 2754 of the Mortgage Records of Kiamath County,
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Oregon (the Shaw Trust Deed) to the lien of those certain Trust Deeds made by Sierra as Grantor
in favor of Bruner as Beneficiary and recorded ¢n Ma~N 12 » 1998, in Volume M 98
at Pages ({89 and |00 of the Mortgage Records of Klamath County, Oregon.

B. This Subordination Agreement applies to the land described on the Bruner Trust
Deeds only.

C. Sierra agrees that it will faithfully and fully perform the terms and obligations of al}
agreements between Sierra and Shaw and all agreements between Sierra and Bruner, including
the terms and obligations of the Promissory Notes and Trust Deeds in favor of Bruner.

D. Sierra agrees that it shall promptly provide written notice to Shaw of any breach or
defauli by it of the terms of any agreement or instrument between it and Bruner.

E. Sierra agrees that any breach or default of the terms of the Bruner Promissory Notes,
Trust Decds, or agreements shall be deemed to be a defaul: of the Shaw Trust Deed and the
Promissory Note which it secures, and that Shaw may, upon such default, immediately exercise
any and all remedies available to her under the terms of the Shaw Trust Deed, Promissory Note,
at law and in equity.

F. Sierra ackncwledges that this Subordination Agreement was prepared by William M.
Ganong as attomey for Shaw, that William M. Ganong has not and does not represent Sierra in
this transaction, and that William M. Ganong has recommended that Sierra review this
Subordination Agreement with its independent legal advisor prior to signing it.

]

GA_
WITNESS the hands of the parties this /I&q day of /Vlfd;}/ , 1998,

Sierra Developments, LLC

By: Nt mz/ cenz., '\m
G
K“A’é’i%&znt, \72'7 CV oy s—

Kathlebn M. Shaw
4
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STATE OF OREGON, County of Klamath) ss.

//QSL This instrument was acknowledged before me on /(’fﬂ/ / ol , 1998, by

floen M. Slud %V astme n&mexs of Sierra
Developments, LLC. Mkl Ui Tcter

. %}/mau u/ M

IR
CEFICIAL SEAL Notary/Public for Cregon
<R|s'rs}f ﬁ:DD Y% °8

4JTARY PUBLIC - OREGON 4 My Commission Expires: /{/’ é / 79

CHIASSION NO. 048516
! EXPIRES NOV 16, 1993

G S B

STATE OF OREGON, County of Klamath) ss.

This instrument was acknowledged before me on ﬁ/{’ﬂ/{/ /L , 1998, by Kathleen

M. Shaw.

TOERIeseTeRey %(@Ldé7 Y, /%/K/(/

<RISTI L. REDL Notary Public for Oregon / /
0776/97

FUTARY PUBLIC - GREGON ) . -
AHESION NG, 028516 My Commission Expires:
EXRES HOV. 15, 1999

SUBORDINATION AGREEMENT
STATE OF OREGON: COUNTY OF KLAMATH ; ss.

Filed for record at request of __Amexititle the 12¢h

day

of May .19 88 at _3:32 o’clock P. M., and duly recorded in Vol. __M98 -

of Mortgages on Page 1622&

Bernetha G, [ etsch, County Clerk
$20.00 By f’frz‘?ﬁé’/ﬁt Keaas




