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DEED OF TRUST

THIS DEED OF TRUST ("Seciirity Instiument”} is mads on __May &, 1898 . The grantor is
ULA V _PALMER. UNMARRIED INDIVIDUAL(S)

{"Borrowsr”). The trustee is__ AMERITITLE, a Oregon corporaticn

{"Trustee”). The beneficiary is Washington Mutual Bank
. which is orpanized and existing under the laws of Washington , and whese address is
1201 Third Avenue Seattle, WA 98101 {"Lender"). Borrower owes Lender the
principal sum of _ Winetv-Two Thousand & 00/100
) Doliars {U.S. $92,000.0¢C 1R
This debt is evidenced by Borrower’'s note dated the same date as this Sacurity Instrument {"Note"}, which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on June 1, 2028 . This

Security Instrument secures to Lender: (@) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions znd modifications of the Note; (b} the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security instrument; and (¢} the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustes, ir trust, with power of sale, the following described property located in Klamath

County, Oregon:

SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE INCORPORATED HEREIN.

which has the address of 234 NORTH 18T STREET ,‘ _, KLAMATH FALLS

{Streot] X iCityl”
Oregon__ 57601 ___("Property Address";
1Zip Coce]

TOGETHER WITH all the improvements now or hersafter erecied - on the property, and all easements,
appurtenances, ancl fixxturas now or hereafter a part of the property. A(l replacements and additions shall also be
covered by this Sacurity Instrument. All of the foregoing is referred to in this Sscurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the sstaie hersby conveyed and has the right to
grant and convey the Froparty and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property ageinst all claims and demands, subject to any encumbrances
of record,

THIS SECURITY‘.INSTRUMENT combines uniform covenants for national use and non-uriform covenants with
limited variations by jurisdiction to constitute & uniform security instrument covering real property.
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1. Payment of Principal end thterett; Prepayment and Late Charges. Borrower shall promptiy pay when due the principal of and
imerest on the debt svidenced by tha Note and any prepayment and late charges due under the Note,

2. Funds for Texes snd Insursnce. Subject to appliceble law or to a written vsaiver by Lendsr, Borrower shall pay t© Lender on
the day monthly paviments are due under the Mote, until the Note is paid in full, a sum {"Funds") for: (a) yearly taxes and assessments
which may attain priority over this Security Instrument as a lien on the Propsrty; (b} vearly leasehold payments of ground rents on the
Property, if any; {c} yeatly hazard or property insurance premiums; (G yearly flood insurancs premiums, if any; - {e) yearly mortgage
insurance premiums, if any; and {f) eny sums payable by Borrower to Lender, in accordance with the grovisions of paragraph 8, in lieu of
the payment of mortgage insurance premiums. Thase items are calied "Escrow lterns.” Lender may, at any time, collect and hold Funds
in an amount not 10 exceed the maximum amount a lender for @ federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amonded from time to time, 12 U.5.C. Section 2601 et
seq. ("RESPA®), unlass another faw that zpplies to the Funds sets a lessar amount. If so, Lender may, at any time, collect and hold Funds
in an amount not to oxcesd the lesser amount. Lender may estimate ths amount of Funds duo on the basis of current data and reasonable
estimates of expenditures of future Escrow Items of otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by 2 federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution} of in any Federal Home Loan Bank. Lender ehalt apply the Funds to pay the Escrow items. Lender
may not charge Borrower for hoiding and applying the Funds, annually analyzing the escrow account, of; verifying the Escrow ltems, untass
Lender pays Borrow/ar interest on the Funds and zpplicable law parmits Lander to make such a charge. However, Lender may require
Borrewer to pay a one-time charge for an independent real estate tax reporting setvice used by Lender in connaction with this loan, unfess
applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be peid, Lender shall not be
required tc pay Borrower any interest of earnings on the Funds. Borrower and Lender may agree in writing, howaver, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits t0
the Funds and the purposs for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument,

1f the Funds held by Lender exceed the amounts permittad to bs held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicabls faw. If tha amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow items when due, tender may so notify Borrowar in writing, and, in such case Borrowar shall pay to Lender
the amount nacassary to make up the deficiency. Borrower shall make up the deficioncy in no more than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sums sacured by this Sectrity instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds heid by Lender at the time of acquisition or sale as a credit against the sums securad by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recsived by Lender under paragraphs 1 and 2
shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest
due; fourth, to principal due; and last, o any \zte chargss due under the Note.

4. Charges; Lisns, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leasshold payments of ground rents, if any. Borrower shall pay these otligations in
the manner provided in paragraph 2, or it not paid in that manner, Borrower shall pay them on 1ime directly to the parson owed payment.
Borrower shall pronpily furnish to Lender ali notices of amounts 1o be paid undur this paragraph. If Borsower makes these payments
dircctly, Borrower shall promptly furnish 1o Lerder receaipts evidencing the payments.

Borrower shall promptly discharge any lien which has griority over this Security Instrument unless Borrower: {a) agrees in writing to
the payment of the obligation secured by the fier in a manner acceptable to Lender; {b) contests in good faith the lien by, or defends
against snforcement of the lien in, legal proceedings which in the LLender’s opinion operata to prevent the enforcement of the lien; or {c)
secures from the rolder of the fien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. [f Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take ons or mors of the actions set forth above within 10 days of
the giving of notice.

5. Hezard or Property Insurance. Horrower shall keep ths improvements now axisting or hereafter erected on the Property
insured against loss by fire, hazards incleded within the term "axtended coverage” and any othar hazards, including floods or flooding, for
which Lender requires insurance. This insuranco shall be maintained in the amounts and for the periods that Lender requires. The
insurarice carrier provitling the insurance shall b2 chosan by Borrower subject to Lender's approval which shall not be unreasonably
withheld. 1f Borrower fails to maintain coverage described above, Lender may, &t Lender’s option, obtain coverzge to protect Lender's
rights in the Property in accordance with paragraph 7.

All insurance policies and renewsals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall have
the right to hold the palicies and renewals. If Lender requires, Borrovser shall promptiy give to Lender all receipts of paid premiums and
renewal notices. In the: avent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lendsr may make proof of
loss if not made promptly by Borrower.

Unless Lendar and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is ecoromically feasible and Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lender’s security would te lessened, the insurance procends shall be applied 10 the sums secured by this Security
instrument. whather or not then due, with any excess paid to Borrower. if Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance carrier hias offered to settle a claim, then Lender may cellect the insurance proceeds. Lender
may use the proceads 10 repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day pariod will begin when the notice is givan.

Unless Lender ¢nd Borrower otherwiss agree in writing, any application of proceeds to principal shall not extend or postpone the
cus date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the payments. |f under paragraph 21 the
Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting frem damage to the Property prior to the
acquigition shail pass to Lender to the axtent of the sums secured by this Security instrument immediately prior to the acquisition.

6. Occupancy, Praservation, Maintenance and Protection of the Property; Rorrower’s Loan Application; Leassholds. Borrower shall
occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this Security Instrument
and shall continue to occupy the Property as Borrower’s principal residence for at lsast ona year after the date of occupancy, unless
Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beycnd Borrowar’s control. Borrower shall not destroy, damegs or impair the Property, allow the Property to deteriorate, or commit
waste on the Property. Borrower shall be in default if any forfeiture action or prcceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwiss materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may curs such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruing that, in Lender’s good faith detarmination, prectudes forfeiture of the Borrower’s interest
in the Property or other material impairment of the iien created by this Security instrument or Lender’'s security interest. Borrower shail
also be in defauit if Berrower, during the loan application process, gave materially false or inaccurate information or statements to Lender
(or failed 1o provicie Lender with any materia! information) in connaction with the loan gvidenced by the Note, including, but not limited to,
representations concerning Berrower’s occupancy of the Property as a principal residence. [f this Security Insirument is on a leasehold,
Borrower shall comply with all the provisions of tha lsase. If Borrower acquires feo titls to the Property, the leasehold and the fee title
shall not merge uiless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. ¥ Borrower fails to perform the covenants and agreements contained in this
Security Instrument, ¢r there is a lega! proceeding that may sigrificantly affect Lender’s rights in the Property (such as a proceeding in
bankruptcy, probate, for condemnation of forfeiture ofr to enforce laws or regulations), then Lender may do and pay for whatever is
necessary to protact the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sumns secured
by a lien which has priority over this Security Instrument, appsaring in court, paying reasonable attorneys’ fees and entering on tha
Property 1o make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agres to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Nota rate and shall be pavable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgege Insurencs. If Lender required mortgage insurance as a condition of making the loan secured by this Security
instrument, Borrower shall pay the pramiurs required to maintain the mertgage insurance in effect. If, for any reason. the mortgage
insurance coverage roquired by Lender lapses or ceases to be in sifect, Borrower shall pay the premiums required to obtailn coverage
substantiaily equivalent to the mortgage insurancs previcusly in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in affect, from an alternate morigage insurer approved by Lender. If substantially equivalent mortgage
insurance coverzge is not available, Borrower shall pay to Lendar each month a sum egusl to one-twelfth of the yearly mortgage insurance
premiurn being paid by Borrower when the insurance coverage lepsed or ceased 10 ba in effect. Lender will accept, use and retain these
payments as a loss roserve in fieu of rnortgags Insurance. Loss reserve payments may no lunger be required, at the option of Lender, if
mertgago ingurarca coverage iin the amount and for the period that Lender requires) pravided by an insurer approved by Lender again
becomes available and ic obtainad. Borrower shall pay the premiums required to fraaintain mortgage insurance in effect, or to provide a
loss reserve, untii the requirement for mortgage insurance ends in accordance viith any written agresment between Borrower and Lender
or applicable law.
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9. Inspection. Lerder or its agent may make reasonabla entrias upon and inssections of the Property. Lander shai} give Bosrower

nbtice at the time of or prior to an inspsction spelifying réasonable cauge for the inspecti¢ ) ’ ) s o

~ 10. Condemratoh. The proceeds of any.award of “claim for damages, ‘direct or. cohgequential, in connection with any
sondempation or other taking of any part of the Proparty, or for convaeyanta in lidu of ‘sondemnetion, are hareby assigned and shall be paid
w Lander. . - . . o o B ' ‘

In the event of a total taking of the Property, the proceeds shall be ‘applieci ta’ tha’ siums sacured by this Security Instrument,
whether of not then due, with any excess paid te Boirower. in the avent of a partial taking of the Fropsrty irt which the fair market value
of the Property immaciately befors the raking is equal to or greater then e ameunt of the sums securad by this Security Instrument
inmediately before the taking, unless Borrower and Lender otherwise agrea in writing, the sums sacured by this Security instrument shall
ve reduced by the amount of the proceeds multiplied by the_foliowing fraction: () the total amount of the sums secured immediately
before the taking, divided by {h} the fair markot vulus of the Propurty immediataly hafore the taking. Any balance shall be paid to
tiorrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before the taking is
Jass than the arnount of the sums socured immediately before the taking, unless Borrcwer and Lender otherwise agree in writing or unless
nppligable law otherwise provides, the proceeds shall be applied to the sums secused by this Security Insirument whether or not the sums
are then dus.

{f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that tha condemnor offers to maka an award or
settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized 1o
collect and apply the proceeds, 8t its option, oithaf to rastoration or repeir of the Property or to the sums secured by this Security
Instrument, whether or not: then dus. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principat shali not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymesnts.

11. Borrower Not Released; Forbaarance By Lende: Mot a Waiver. Extension cf the time for payment or modification of
amertization of the sums secured by this Sucurity Instrument granted by Lendsr to any succassor in interest of Borrower shall not operate
to release the liability of the otiginal Berrower or Borrower’s successors in interest. Lender shall not be required to commence proceedings
pgainst any successar in intarest or refuse to extend time for payment or otherwise modify amortization of the sums sscured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by
Lendar in exercising any right or remedy shall notbe a waiver of or precluds the exercise of any right or remedy.

+2. Succsssors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of this Security
tnstrument shall binc and benefit the successors and assigns of Lender and Berrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property
under the terms of this Security Instrement; (b} is not personally obligated to pay the sums secured by this Security Instrument; and {c}
agrees that Lender ard ary other Borrower may agree to extend, modiify, forbear or maxe any accommodations with regard to the terms of
this Security Instrumant or the Note without that Borrower’s consent.

13. Loan Chargss. |If the loan secured by this Security Instrument is subject to a faw which sets maximum loan charges, and
hat law is finally intorpreted so that the interest or other foan charges collactad or o be collected in connection with the loan exceed the
permitted limits, ther: {a) any such lcan charge shail be reduced by the amount necassary 1o raduce the charge to the permitted limit; and
{b} any sums already coilzcted from Borrower which exceeded permitted limits will ba refundad to Borrower. Lender may choose to make
this refund by reducing the principal owed undar the Note or by making a direct paymant to Borrower. f a refurd reduces principal, the
reduction will be treated 35 a partial prepayment without any prepayment charge undsr the Nots.

14. Notices. Any notice to Borrower provided for in this Security Instrumant shalf be given by delivering it or by mailing it by first
class mail uniess applicable law requires use of another method. Tha notica shail be directed to the Property Addrass or any other address
Borrower designates by notice to Lendsr. Any notice to Lender shall be given by first class mail te Lender's address stated herein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Sacurity Instrument shall be deemed to have been
given to Borrower of Lender when given as providad in this paragraph.

15. Goverrng Law; Suverability. This Sacurity Instrument shail be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument cr the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note ars ceclared to be severable.

16. Borrowor’s Copy. Borrower shali be giver: one conformed copy of the Nove and of this Security Instrument.

17. Transfer of the Property or 8 Boneficiz! Interast in Borrowver. If all or any part of the Property or any interest in it is sold or
wansferred {or if a bensficial interest in Borrower is sold of transferred and Borrower is not a natural parson) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums sacured by this Security tnstrument. However, this
option shall not be exercised by Lender if exercise is prohibited by faderal law as of the date of this Security Instrument.

If Lender exercisas this option, Lender shail give Borrower notice of acceleration. The notice shall provide a psriod of not less than
30 days from the date tie notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. f
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
instrument without further notice or demand on Berrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrowar shall have the right to have enforcement of
this Security instrument. discontinuad at any time prior to the eerlier of: (a} 5 days lcr such other period as applicable law may specify for
reinstatemant) befare sale of the Property pursuant to any power of sale contained in this Security Instrument; or {b) entry of a judgment
enforcing this Security: Instrument.; Thoge conditions are that Borrower: {a} pays Lender all sums which then would he due under this
Security instrumenst an¢l the Note as if no acceleration had occurred; (b} cures any defauit of any other covenants or agreements; (c) pays
all exparisas’ incurred in enfercing this Security Instrument, including, but not limited to, reasonable attorneys’ fees: and (d) takes such
action as’Lander may risasonably require to assure that the tien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums sesured by this Security Instrurnent shall continus unchanged. Upon reinstatement by Borrower, this Security
Instrument @nd the obligations secured hereby shall remain fully offective as if no acceleration had occurred. However, this right o
reinstate shatl not apply in the case of acceleration under paragraph 17. P

19. Sazle of Note; Changs of Loan Servicer. The Note or a partial interest in the Nots {together with this Security Instrument} may
be sold one or more times without prior notice to Borrowar. A sale may result in a change in the entity (known as the *Lpan Servicer”)
that collects montnly payments due under the Note and this Security Instrument. There *also may be one or more changes of the Loan
Servicer unrelated to a sale of the Nota. If there is a change of the Loan Servicer, Borrower will be given written notice of the chanige in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and ihe
address to which payments should be made. The notice will also contain any othsr information required by applicable law.

20. Hazardous Substances. Rorrower shall not cause of parmit the presunce, use, disposal, storage, of release of any Hazardous
Substances on or in the Property. Sorrower shail not do, nor allovs anyone else to do, anything affecting the Property thatis in violation of
any Envirenmental Lavs. The preceding two sentences shali not apply to the prasence, use, of storage on the Property of small quantities
of Hazardous Substances that aie genarally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptiy give Lender written notice of. any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving :he Property and any Hazardous Substance or Environmentat Law of which
Borrower has actual ¥nowledge. Hf Borrower learns, ‘o is notified by any gevernmental or regulatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property is necassary, Berrower shall promptly take all necessary remedial actions
in accordance with Environrnental Law.

As used in this parzgraph 20, "Hazardous Substances® ara those substances defined as toxic or hazardous substances by,
Environmental Law and the- following substances: gasoline, kerosensg, other flammable or toxic petroleum products, toxic pesticides and
herbicidas, volatila sclvents, materials containing asbastos o7 formaldsnyde, axd radioactive matsrials. As used in this paragraph 20,
"Environmental Law"” means segeral laws and laws of the jurisciction where the Property is located that relate to health, safety or
environmental protection.

NON-UNIFORM COVENANTS. Rorrower and Lender further covenant and agree as foliows:

21. Accolaration; Remedies. Lerder shall give notice to Borrower prior to accaleration following Borrower's breach of eny
covenant or agreement in this Security Instrument (but nct miior to accelsration under paragraph 17 uniess applicable law provides
otherwiso). The notice shal! specify: (a8} the default; (b} the action required to cure the dofault; (c) a date, not lsss than 30 days from the
date the notice is given to Borrowor, by which ths default must be cured: and: {d} that failure to curs the defauit on or before the date
spacified in the hotice may result in zoceleration of the sums sacured by this Security instrument and sale of the Property. The notice
shail furthar infeim Borrower of the right to relnstate after accelorotion, end the right to Lring a court action o assert the non-existence of
& defauit or any othor defanse of Borrowaer to acceleration end sole. 1§ the default is not cured on or before the date specified in the
notice, Lender at its eption may roquirs imnediste payment in full of ali sums sscursd by this Security Instrument without furthar demsand
and may Invoie the power of sale ond any other remedies permittad by spplivabis law. Londer ehall be entitled to collect ali axpensss
incurred in pursuing the remedies provided in this paragresh 21, Inciuding, but not limitad to, reasoncbie attorneys’ fess and costs of titls
evidsnce.
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i Lender tnvokaa the power of zala, Lancer sbail axem.tu or cause T'u.'st‘ )10 execute a ysm‘zan notice of the occurrence of an
event of default and of Lender’s eloction to CRUSG the’ Pmperty i be 3oid and shai ‘éause such notice to be recorded In each county in
which sny part of the Property is locatud. Ler.:ler or Tristeo shali ,f;lvs notica of Bals.in the menner prescilbed by app!ix.able faw to
Borrower and to othor persons prascribed by applicabia law. After the time reguired by applicnble lavw,. Trustes, without demand on
Borrower, shali sell tha Proparty at pub!lc auction to the highost bidder at the time and placs and undsr the terms designated in the notice
of aals in one or more, parcals end in any order Trustee dsterminns. Trustes may pastpcne sale of &l or any parcel of the Property by
public announcement at the time and place of any praviously schuduled sale. Lendsr or its designae may purchase the Property at any
sale.

Trustes shall duliver tu the purchaser Trustes's dsed conveying the Ptopsxty without any covenant or warranty, expressed or
implied. The recitals in the Trustes’s dasd shall be prima facle avidence of the wuth of tha stataments made thergin. Trustee shail apply
the proceeds of ths sale in the following order: {a) to all expensis of the sale, Including, but not limited to, reasonable Trustes's and
attorneys’ fees; (b} to alf sums secured by this Security Instrument; and {c} any extezs to ths porson or persons legally entitled to it

22.- Recenvayance. Upon paymaent of all sums secured by this Security Instrument, Lender shall request Trustee 1o reconvey the
Property and shall surtender this Security instrument and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty and Lender thali charge Borrower a release fee in an amount allowed by applicable
law, Such person or persons shall pay any recordation costs.

23. Substitute Trustea. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without coriveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicabie law.

24. Attorneys’ Fees. As used in this Secunty instrument and in the Ngte. "attorneys” fees” shail include any attorneys’ fees
awarded by an appellate court. .

25. Riders to this Secusity Instsument. !f ane or more riders,are executed by Barrower and recorded together with this Security
instrument, tha covenants and agreemerits of sach such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Sscurity Instrument as if tha rider(s) were a part of this Security Instrument. [Check applicabie box{es)]

[X] Adjustable Rate Rider 1 Condominium Rider {] 1-4 Family Rider
[] Gracluaied Payment Rider [T] Pianned Unit Development Rider [] Biweekly Payment Rider
[ Balicon Rider [T] Rate Imgrovement Rider [] Second Home Rider

™ Otherls) [specify]

BY SIGNING EELOW, Borrower accepts and ag'ees to the terms and covenants contained in this Security Instrument
and in any rider{s} exgcuted by Borrower and recorded with it. .

w~-° »

; FEICIAL SEAL

; MAR] ‘ﬁ_j
; nmaﬁg N SRANTHAw

PUBUG—O
e COMMIEEIaN NG, obrs” |
‘ HISEICH EXPIRES JAN 22, 20
STATE OF OREGON. 01 |
it {ona~ County ss:
On this "—q"’\ day of {\J\ _@,{,1, ' qu<z ", personally appearad the above named

ULA_V PALMER

and acknowledged the foregoing instrument to be __kdg/her /tlreds voluntary act and deed.
WITNESS my hand and official seal affixed the day and year in this certificate above written.

‘fo ]
{Official Seal) )
My Commission expires: \ \‘&a\!‘ (oY ‘:/W\ Q/w%

1 Public for Oregen

REQUEST FOR RECONVEYANICE

TO TRUSTEE:

The undersigried is the holder of the note or notes sacured by this Dead of Trust. Said note or notes, together
with all other indebtedness secured by this Deed of Trust, have been pzid in fuli. You are hereby directed to cancel
said note or notes and this Deed of Trust, whnch are delivered hersby, and to reconvay, without warranty, all the estate
now held by you under this Deed of "rust to the persen or perso’)s tegally antat!ed 1hereto

DATED:
8y
Mail reconveyance té
427D {(12-54) i Page 4 of & TO BE RECORDED




EXHIBIT "A°
LEGAL DESCRIPTION

The Northvresterly one-half of Lots 7 and 8 in Elock 4 of TOWN OF LINKVILLE, not City of
Klamath Falls, Oregon, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon, described as follows:

Commencing at the point of intersection of the Westerly linz of First Street with the
Southerié line of High Street in said City; thence Southwesterly along the Southerly line
of High Street, 130 ?eet, more or less 1o Westerly line of said Lot 7; thence
Southeasterly along We;ste%y line of Lot 7, sixty feet; thence Northeasterly parallel with
the Southerly line of High Street 130 feet, more or less, to the Westerly line of First
Street; thence Northwesterly along the Westerly line of First Street 60 feet to the place

of beginning.
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THIS ADJUUSTABLE RATE RIDER i3 made this __6th day of _May, 1938 ,
and is incorperated into and shall be deemed to amend and’ supplement the Mortgage, Deed of
Trust or Security Deed {the "Sscurity Instrument”} of the same date given by the undersigned
(the “Borrower"} to sscure Borrower's Adiustable: Rate Ncte (the "Note") to

Washington Mutual Bank = {the
“Lender") of the same date and covering the property describsd in the Security instrument and
located at: : S o )

234 NORTH 1ST STREET, KIAMATH FALLS, OR 97601
Property Address’

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHAMGES iN MY INTEREST RATE
AND THE MONTHLY PAYMEMT. THE NOTE LIMITS THE AMOUNT THE BCRROWER'S
INTERZST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWIEER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
tnstrument, Borrower and Lender further covenant and agree as follows: .

A. INTEREST RATE AND MONTIHLY PAYMENT CHANGES

Interest will be charged on unpaid principal until the full amount of principal has been paid.
i will pay interest at a yearly rate of 7.750%. The interest rate | pay will change in
accordance with Ssction 4 of the Note. - The interast rate requirad by Seaction 2 and Section 4 of
the Note is the rate | will pay both before and after any default described in Section 7¢{B} of the
Note. :

The Note provides for changes in the interest rate and the monthly payments, as follows:

“4. INTEREST RATE AND MONTHLY PAYMERNT CHANGES
{A} Change Dates . : '
The -interest . rate | will pay may furthar change on the __3ist day of
June, 2003 : , and . on that cday every _TWELFTH month
thereafter. Each date on which my intersst rate could change is called a "Change Date”.
{8) The Index ’

(ASWASE] RO NEG!, - e . ,
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Beginning with the first Change Date, my interest rate will be based on an index. The
"Index" is the Twelve-Month Average, determined as set forth below, of the monthly yields
{("Monthly Yields") on actively traded United States Treasury Securities adjusted to a constant
maturity of one year as pubiished by the Federal Reserve Board in the Federal Reserve Statistical
Release entitied "Selected Interest Rates (G.13)". The Twelve-Month Average is determined by
adding together the Monthly Yields for the most recent twelve menths and dividing by 12.

The most recent Index figure available as of the date 15 days before each Interest Rate
Change Date is called the "Current Index". If the Index is no longer available, the Note Holder
will choose a new index which is based upon comparable information. The Note Holder will give
me notice of this choice. '

{C) Celculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two & Seven-Eighths percentage points 2.875 % ("Margin™} to
the Current Index. The Mote Holder will then round the result of this addition to the nearest one
thousandth of one percentage point {0.001%). Subject to the limits stated in Section 4{D)
below, this rounded amount will be my new interest rate until the next Change Date. In the
event a new [ndex is selected, pursuant to paragraph 4(B), a new Margin will be determined. The
new Margin will be the difference between the average of the cid index for the most recent three
year period which ends on the last date the Index was available plus the Margin on the last date
the old Irdey was available and the average of the new Index for the most recent three year
period which ends on that date (or if not available for such three year period, for such time as it
is evailable). This difference will be rounded to the nearest 1/8 of 1%.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | arn expected 10 owe at the Change Date in fuil on
the maturity date at my new interest rate in substantiaily equal payments. The result of this
calculation will he the new amount of my monthly payment. :

{D} Limits on Interest Rats Changes S

My interest rate will never be increased of decreased on any single Change Date by more
than Two percentage point{s} { 2.060 %) from the
rate of interest | have been paying for the preceding _ TWELVE months. My interest rate
will never be greater than __10.750 % {"Cap"l.

{E) Effective Date of Changes ; ’ o

My new interest rate will become effective on sach Change Date. 1 will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changas again.

{F) Notice of Changes :

The Note Holdsr will deliver or mail to me a notice of any changss in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given me and also the title and telephone number of a
person who will answer any question i may have regarding the notice.

{G) Failure to Make Adjustments )

If for any reason Note Holder falls to make ‘an adjustmant to the interest rate or payment
amount as dascribed in this Note, regardless of any notice requirement, | agree that Note Holder
may. upon discovery of such failure, then rmake the adjustment as if they had been made on time.
| also agree not to hold Note Holder responsible for any damages to me which may result from
Note Holder’s failure to make the adjustment and to let the Note Helder, at its option, apply any
excess monies which | may have paid to partial prepayment of unpaid *Principal.”

{ASB/AEE61) NQ NEG 7 of
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TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST I BORROWER
Covenant 17 of the Securityilnstrument is amended tc read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, f all or any part of
the Property or any interest in it is sold or transferred {or if a beneficial interest in
Borrovver is sold or transferred and Borrower is not a natural person) without Lender's
prior wrritten consent, Lender may, at its option, require immediate Payment in full of gl
Sums siecured by this Security Instrument, However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of thig Security
Instruiment. Lender also shal| not exercise this opticn if: (a) Borrower causes to bhe
submitted to Lendsr infor ate the intended transferce
as if a new loan viere being made tg and (b) Lender reasonabtly
determines that Lender's security will not i i he loan assumption and that

ch of any covenant Or agresment in thig Sacurity Instrument or other
obligations related to the Note or other loan document ig acceptable to Lender, {c)
Assuming party exscutes Assumption Agreement acceptable to Lender at its sole
choice and discretion, which Agreement may include an increase to Cap as set forth
below and (d) payment of Assum Lender.

To the extent permitted b i may charge a reasonable feg
8s a condition to Lender”; i ion, and Lender may increase
the maximum interest rate lim; i apor§ percentage points greater
than the interest rate in effact at the time of the transfer. Lender may also require the
transferee to sign an assumption agreemant that ic acceptable to Lender ang that
obligates the transferes to keep all the promisas and “greements made in the Mote angd
in this Security Instrument. Borrower wili continue to he obligated under the Note and
this Security Instrument unless Lender has entered into a written assumption
agreement with transferee and formally releases Borrower.

¥ Lender exercises the option to require immediate Payment in full, Lender shall
give Eorrower notice of acceleration. The notice shall provide a period of not less than
10 days from the date the notice i aited (or, if the Federal National
Mortgage Association or t i ( oration buys all or part
of Lender‘s rights under the Security Instrument, in w he notice will specify a
date, not less than 30 days from the date the notice is given the Borrower) within
which Barrower imust pay all sums secured by this Security Instrument. I the
Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitiad by this Security Instrument without further notice or
demand on Berrower,

gﬁ/gg@;@;&&ﬁ C : Pags 3 of 4 TGO BE RECORDED
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrower-hereby agrees to exscute ‘any document necessary o
reform this Agreement to accurately reflect the terms of the Agreement between Borrower and
Beneficiary or if the original Note, Trust Deed ‘or other documenit is lost, mutilated or destroyed.

P

ULA V PALMER

STATE OF OREGON: CCUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititie the 13th day
of May AD,19_98  ar__ 11:36  o'clock A, M., and duly recorded in Vol. M98 ,
of Mortgages on lPage 16284

4 p Bernetha §. Letsch, County Clerk
FEE $50.00 By ﬁﬁm g
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