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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 1, 1398, amony Fredrick D Pisor and Doris & Pisor, as fenants by the
entirely, whose address is 1842 1/2 Portland Sireet, Klamath Falls, OR 97601 (referred 1o below as "Grantor");
South Valley Bank & Trust, whose address is P O Box 5210, Klamath Falis, GR 97601 (referred fo below
sometimes as "Lender” and sometimes as "Beneficiary™); and Willilam P. Brandsness, whose address is 411
Pine Street, Klamuth Falls, OR 97601 (referred to below as "Trustee").

TONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee for the benefit of Lender as Beneficiary all of Grantor's
sight, title, and inlerest in und o the following described real property, togsther wilh all existing or subsequenily erected or affixad buildings,
icnprovements and fixtures; ell easements, rights of way, and appurisnances; all water, water righis and ditch rights {including stock in ufilities with difch
or irmigation rights); and all cther sights, royaltiss, and profits relating to the real property, inciuding without limitation all minerals, ofl, gas, gecthermal
and similar matters, located in ?lama h County, State of Oregon (the "Rea! Property”):

Lots 8 and 9, Bleck 28, HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS, in the Countly of
Klamath, State of Gregen.

The Real Properly or its address is commonly known as 1842 /2 Poriland Street, Kiamath Falls, OR 97501, The
Real Property tax identification number is 3602-28CH TL. 10400 AND 3809-23CB TL 10300.
Grantor prasently assigns to Lender (also known as Beneficlary in this Deed of Trust) all of Grantor's right, title, and inlerest in and lo all prasent and
future leases of the Properly end all Rents from the Property. In eddition, Granter granis Lender a Uniform Commercial Code security inlarest in the
Rants and the Personal Property dsfined below.
DEFINITIONS. The following) words shall have the following meanings whan used in this Doed of Trust. Terms not ctherwise definad in this Deed of
Trust shali kave the meanings atiributed o such terms in the Uniterm Commercial Code. Al raferences to dollar amounts shall mean amounts in lawful
rnonay of the United Stales of Amsrica.
Beneficlary. The viord "Beneficiary” means Scuth Vallay Bank & Trust, its successors and assigns. South Valley Bank & Trust also is refarred to
as "Lender” in this Deed of Trust. o
Deed of Trust, The words "Deed of Trust" mean this Deed of Yrust among Grantor, Lender, and Trusles, and includes withou! fimilafion 2%
assignment and sacurily Intorest provisions rela’ing to the Personal Froperly and Rents.

Exigling Indebledness, The werds Exisiing Indsbiodness™ mean the indeblednass described below in the Existing indebiedness section of this
Deod of Trust.

Granfer. The word "Grentor” means any and all parsons and entitiss axecuting this Dead of Trust, including without limitation Fredrick D Pisor and
Doris M Pisor. . )
Guaranior. The word "Guarantor” means and includes without fimitation any and ell guarantors, surelies, and accommodation parties in
conneciion with ths Indebltedness.
Improvements. The word "Improvemanis® means and includes without limitation all exisling and future improvements, buildings, structures,
mobiie homes affixed on the Real Property, facilities, additions, mplacements and other construction on the Rea! Property.
Indebledness. The word "Indebladness™ means all principal and intersst payable under the MNole and any amounls expended or advanced by
Lender lo discharge obligations of Grantor or expenses incurred by Trustse or Lendar to enforce obligations of Grantor under this Deed of Trust,
together with infsrest on such amounts as provided in this Deed of Trust.
Lender. The word 'Lender” means South Vallsy Rank & Trust, its successors and assigns.
Nots. The word “Nole" means the Hote dated May 1, 1998, in the principal amount of $7,787.25 from Grantor to Lender, togethsr
with gt renewals, exisnsions. modifications, refinancings, and subsiitiiions for the Nots. The maturity date of the Note is May 1, 2000. The rate of
inferest on ths Nols is subjoct fe indexing, adjustment, renewa!, or rensgotiaticn.
Personal Property. The words "Peisonal Property” mean all equipment, fixiures, anci other arlicles of personal property now or hereafier owned
by Grantor, and now or hereafisr altached or affixed 1o the Real Property; fogether wit all accessions, parts, and additions to, all replacemenis of,
and ail susstitutions for, any of such property; and fogether with all proceeds (including without limitation all insurance proceads and refunds of
pramiums) from any sale or other disposition of the Froperty.
Propeily. The word "Proporty” means collactively the Real Properly and the Parsonal Preparty.
Real Property. The words "Real Propery” mean the property, interests and rights dessvibed above in the "Conveyance and Grant” saction.
Relsied Documents. ‘The words "olaled Documanis™ maean and include withaut Sinitatinn 2t promissory nolss, credit agresmants, foan
agreamenis, envirormenlal agreements, guaranties, securly agreements, morigages, daeds of trush, and all alher instruments, sgreements and .
documents, whathar now or hersafer existing, axeculed in connaction with the Indelednsss.
Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and olher benefits derived fram the
Property.
Trusiee. The word "Trustes® means Williar P. Brandsnass and any subslitule or successor trusloss.
THIS DEED CF TRUST, INCLUDING THE ASSIGMMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL
PROPERTY, IS GIVEN TO SECURE  {1) PAYMENT OF THE INDESTECHESS AKD (2} PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GIRANTOR UNDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
Ci{ THE FOLLOWING TERRY: : . :
PAYMENT AND PERFORMAMCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay 1o Lender ail amounts secured by this Deed of
Trust as they become dus, and shall stricliy and in a timsly manner perform all of Grantor's obligations under the Note, this Desd of Trust, and the
Ralatad Documents.
POSSESSION AND MAINTENARCE OF THE PROPERTY. Grantor agrees thal Grantor's possession ang use of the Property shall be governed by the
following provisions:
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Pﬁmssion end Use. Unil the occurrenca of an Evant of Defiult; Grantor: may (a) remaln In pos%ss‘on and conira! of the Property, (b) use,
operats or manags the Property, and {¢) collact any Rents from the Property. Thi Iollswing provisions relate o the use of the Properiy or fo other
fimilations gn the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT. I VIOLATION
OF APPLICABLE LAND USE LAWS AND FIEGULATIONS. BEFCRE SIGNING iR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATIE CITY OR . CCOUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES’ A\!D TO DETERMINE ANY LIMITS ON LAWSUITS nGA!N”T FARH!NG OR FOREST PRACTICES AS DEFINED IN ORS

236.930.

Duty fo Mainlzin. Grantor shall maintain the Froperty in tewameble conditicn and promptly perform ail repairs, replacements, and maintenance
necassary {o presenie its vaiua.

Hazardous Sulistences. The ferms "hazerdous waste,” "hazarcous subslance,” "disposs!l,” Telease,” and Threatensd releasa,” as used in this
Desd of Trust, shal have ths samie meanings as sst forth in the Comprehansive Environmental Respoase, Compensation, and Lisbility Act of
1980, as amendsd, 42 U.S.C. Sesction 9601, et seq. ("CERCLAM, the Superfund Ammendments and Reauthorization Aot of 1886, Pub. L. No. 89-4£9
("SARA"), the Hazeidous Malsrigls Trvmpcrrtei‘nn Act, 49 L..5.C. Saction 1801, e! s83,, the Resource Conssrvation and Rscovery Act, 42 US.C.
Section 6901, et seq., or other applicable stale er Fedsral laws, ruies, or regulations adopled pursuant to any of the foreguing. The tems
"nazerdous wasle” und "hazardous substanes” shall also include, without fimitation, peioleum and pelroleum by—products or any fackion fhereof
and asbestos. Grantor represents ang warranis to Lendar that: {a) During the period of Grantor's ownearship of the Property, there has been no
use, generation, manufacture, storags, realment, disposal, releas2 or threalsned releass of any hazardous waste or substance by any persen on,
under, sbout or frorn the Froperty, (b) Granter has no knowledge of, or reason 1o belisve that there has besn, except as previously disclosed to
and acknowledged by Lender in writing, (1) anv use, generation, manufaciure, slorage, treatmaont, disposal, relsase, or threatened releass of any
hazardous wasle or substance on, under, about or from the Properly by any prior owners or occupants of the Properly or (i) any actual or
{hreatened liigation or claims of any kind by any person relating to such matters; and (¢) Except as previousiy disclosed to and acknow!sdged oy
Lender in writing, (i) neithsr Grantor nor any tenant, coniractor, agent or other a:therized user of the Properly shall uss, gensraie, manufacture,
storg, lreal, disposa ¢f, or releass any hazardous wasle or substance on, under, about or from the Property and (i) any such activity shail be
conducted in compliance with all applicable federel, state, and local laws, regulaticns and ordinances, including without fimilation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agants to enter upon the Property to make such inspaclions and
tests, at Grantor’s expenss, as Lenger may deam appropriaie to delermine compliance of the Property with this saction of the Deed of Trust. Any
Inspeciions ¢r tasts made by Lender shafl be for Lendsr's purposes oniy and shall not be construed to create any responsibility or Hability on the
part of Lender ‘o Granlor or to any other person. The represeniations and wamanties containad herein are based on Granior’s due diligence in
investigating the Properly for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any fulure claims against
Lendar for indemnity or contribution in the even! Grantor becomes liable for cleanup or other costs under any such iaws, and (b) agrees to
indamnify and hoid harmless Lencar sgainst any and all claims, lusses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustais or suffer resulting from a breach of this section of ths Deed of Trust or as a consequence of any use, genaration, manufacture,
storaga, disposal, release or threalened release of a huzardous waste or substance on the properties. The provisions of this section of the Deed
of Trust, including the obligation to indemnify, shali surviva ths payment of the Indebledness and the salisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender's acquisition of any inlerast in the Property, whether by foreciosure or otherwise.

Muisance, Wasle, Grantor shall not cause, conduct er parmit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Progerty or any podion of the Properly. Without limiling the gensrality of the foregoing, Grantor will not remove, or grant {0 any other party the
right lo remova, any timbar, minereals (including oil and gas), soll, ¢ravel or rock products without the prior wrilten consent of Lendar.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior written consent of
Lender. As a candition lo the removai of any Improvements, Lender may requira Grantor to make arrangements satisfactory to Lender to replace
such Improvemants with improvaments ¢f at least equal value.

Lender's Right to iEnter. Lender and its agents and represenlatives may enlor upon the Real Properly a! all reasonable times to attend to
Landst’s interesls ard to Inspect tha Properly for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Cempllencz with Governmentat Requirements. Grantor shalt promptly comply with ali laws, ordinances, and regulations, now or hereafter in
effect, of all govarnmenial autherities applicatle to the use or occupancy of the Properly, including without fimitation, the Americans With
Disabiilllies Act. . Cmntor may contest in good faith any such law, ardmsnce, ¢r regulation and withhold compliance during any proceeding,
inciuding approprale appeals, so fong as Granlor has noiifisd Lendsr in writing prior to doing so and so long as, in Lendor’s sola copinien,
Lander's inlerests in the Properly are not jeopardized. Lender may require Grantor fo post adequate security or a surely bond, reasonably
satisfactory to Liznder, lo protect Lender’s intarest.

Duty ic Prolect. Granior agrees neither to abandon nor l2ave unattendad the Proparty. Grantor shall do all other acts, in addition to those acis
set forth above in this section, which from the characler and use of the Properly an: reasonably necessary to protect and preserve the Property.

DUE OK SALE ~ COMNSENT BY LENDER. Lendsr may, at ils option, declare immediately due and payabie all sums secured by this Deed of Trust
upen the sals or lransfar, without the Lander’s prior viriten consent, of all or any part of the Real Property, or any interest in the Real Properly. A "sale
or transfer” means the conveyance of Rea! Property or any right, lille or inferast therein; whether legal, beneficial or equitable; whather veluntary or
involunlary; whether by outright sale, desed, Installment sale contract, lznd contract, contract for doad, leasenold interest with a term grealer than threa
(3) years, lsaso-opiion contract, or by sals, assignment, or fransfer of any beneficiai inferest in or 1o any fand trust holding tilla to the Real Property, or
by any othar mathod of conveyance of Real Property Interest. If any Granfor Is & cerporation, partnership or limited liability company, transfer also
includes any changs in ownarship of mere than twenty-five parcant (25%) of the voting stock, partnership interests or limited iiability company interests,
as tha case may be, of Grantor. Howsvar, this option shall not be exsrcised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES ARD LIENS. Tha following provisians relating o the laxes and liens on tha Property are a part of this Deed of Trust.

Paymeni. Granter shall pay whan due (and in afl events prior {o dzlinquency) all laxes, special taxes, assessmants, charges (including water and
sawaer), fines and impositions lavied against or on account of the Properly, and shal pay when due all claims for work done on or for services
rendared or malsrial furnished to the Propery. Grantor shall maintain the Properly frae of all fiens having priority over or equal to the interest cf
Lender under this Dued of Trust, except for the fen of taxes and assessments not dus, except for the existing indebtedness referred to below, and
exsep! as othanvise provided in this Deed of Trust.

Right To Contast. iSrantor may withhold paymant of any tax, assessment, or claim in connection with a gonod faith disputs over the obligation to
pay, so long as Lendler’s inlerest in the Properly Is not jsopardized. If a fien arises or is filad as a rasult of nonpayment, Grantor shalt within fifleen
(15) days after the fien arises or, if a lien is filed, within ffieen (15) days afier Granlor has notice of the filing, secure the discharge of the lien, or if
requssted by Lender, deposit with Lender cash or a sufficient corporale surety borid or other security safisfaciory to Lender in an amount sufficient
to discharge the fian plus any costs and aitorneys’ fees or oiher charges that could accrue as a result of a foreclosure or sais under the lien. In
any contest, Grentor shall defend itself and Lencer and shal! salisty any adverse judgment bafore enforcement against the Preperly. Grantor shall
name Lender as an addilional obligee under any surety bond furnished in the contisst proceedings.

Evidence of Pzyment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shali
atthorize the approprate governmenial official to deliver 1o Lendsr at any time a wrilten slatement of the laxes and assessments against the
Property.

Rotice of Ceasiruction. Grantor shall notify Lender at least fiftean (15) days bsfore any work is commenced, any services are furnished, or any
matlerigls ers suppliad to tha Property, if any mechanic’s lien, maleriaiman’s lign, or other lien gould be asserted on account of the work, servicss,
or matarals ancl the cost exceeds $1,000.00. CGirantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the ccst of such improvements.

PROPERTY DAMAGE INSURANCE, The iollowing provisions reiating to insuring the Propznty are a part of this Deed of Trust.

HMaintenance of Insuranca. Granlor shall procure and maintain policies of fire irsurance with slandard exiended coverage endorsements on g
replacement basits for the full insurable value covering ali improvements on the Rsal Property in an amount sufficient to aveid application of any
coinsurance clauss, and with a standard mortgages clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liability lsurancn in such coveraga amounts as Lender may request with trustee aind Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain such other insurance, including but net kmited to hazard, business interruption, and boiler
insurance, as Lender mey raasonably require. Poiicies shall ba writlen in form, amounts, coverages and basis reasonably acceptable to Lender
and lssued by & company or companiss reasonably acceplable to Lender. Granlor, upon request of Lender, will deliver to Lender from time to
time the policies or cartificates of insurance In form salisfactory lo Lender, including stipulations thal coverages will not be cancelied or diminishisd
without at ieast tan (10) days' prior writlen notice to Lender. Each insurance policy aise shall inciude an endorsement providing that coverags in
tavor of Lender will riot be impaired in any way by any act, omission or defautt of Grantor or any ofher person. Should the Real Property at any
time bacome located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Granfor
agroes to obiain and maintain Federai Flood Insurance for ths full unpaid principal balance of the loan, up to the maximum poiicy limits sel under
the National Flood Irsurance Program, or as otherwisa required by Lender, and to maintain such insurance for the term of the lean.

Appiication of Progeeds.  Granior shall prompty nolify Lendar of any loss or damsge o tha Property if the estimated cost of repair or
replacemeni exceadt $EGG, 00. Lencer may make proof of loss if Granlor fails to do so within fiflasn (15) days of the casualty. Whether or not
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Lendars secwiity is impalred, Londer may, &t iis ‘sleclion, ‘recaive: and. relain tha:prosesds of. any insurance and apply the procesds fo the
reduction of the Indebtadnass, paymsni of any Ben affecling the Freperty, or ths restoration and rapair of the Properly. If Lender elecls to apply
tha procsads to restoration and repalr, Grantor shali repalr or replace the damagad wr desticyed Improvements in a manner salisfaciory fo Lender.
Lander shall, upon tatistactory proof ‘of such ¢upendiiure, pay ur reimiburse Granttr fom- the proceeds for the reasonable cost of repairior
restoration #f Grantor Is not'in default undsr this Deed of Trust.  Any precesds wiich have not been dishursed within 130 days afler thelr réceipd
arid which Lendor has not commitled o the repéir or restoration o the: Properiy shall e used first to pay any amount owing o Lendsry under this
Desd of Trust, then 10 pay accryed infarest, and: the remsinder, it any, shali be appiied o the principal balance of the Indebledness, If Lender
hoids any praceads afler payment in full of the Indablednass, such proceeds shail i3e paid to Grantor as Grantor's inleresis may appsar.

Unexpired insurence at Sele. Any unexpired insuranca shail inure 1o the benefit of, and pass to, the purchaser of the Properfy covered by this
Deed of Trust at sry trustes’s sale or offier sale hald under the provisions of this Deed of Trust, or at any foreclosure sale of such Propariy.

Compliznce with Exisling Indebledness. During the period in which any Existing indebledness describad below Is in effect, compliance with the
insurance provisions containgd In the instrunent evidencing such iZxisling indsblodnass shalt constitute compliance with the insurange provisions
under this Dsed of Tiust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. if
any groceeds from the Insurance become payable on loss, the provislons in this Deod of Trust for division of proceads shall apply only to thai
portion of the proceeds not payable to the holder of the Existing indebtedness.

Granior's Report on Insurance. Upon request of Lander, howevar ot more than once a year, Grantor shall furnish to Lendsr a raport on each
existing policy of insurance showing: (a) the name of the insurer; (b) tha risks instred; (c) the amount of the palicy; (d) the properly insurad, the
then current replacernent value of such property, and the mannar of datermining that value; and (e) the expiration date of the policy. Grantor
shali, upon requost of Lender, have an indspendaent appraiser satisfaclory to Lender determine the cash valua replacement cost of the Property.

EXPENDITURES BY LENDER. I Granter fails to comply with any provision of this Deed of Trus!, including any obligalion to maintain Exisling
Indebtedness in goodl standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s inferests in the
Properly, Lendsr on -Grantor’s behalf may, but shall not be required 1o, take any action that Lender deems appropriate. Any amount that Lander
axpends In 5o doing will bear interest at ihe rale providad for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
£l such expenszes, at Lender’s oplion, will (a) be payable on demand, (b) be added !o the balance of the Note and be appoitioned among and be
payable with any instaliment payments to become due during either (7) ths term of ary applicable insurance policy or (i) the remaining term of the
Note, or (c) be traatnd as a ballson payment which will be dus and payabls at the Nolg's maturity. This Deed of Trust also will secure payment of
thesa amounts. The rights provided for in this paragraph shall bs in addition to any other rights or any remedies to which Lender may be entilled on
account of the dsfault. Any such ackon by Lendar shall not be construed as curing the defauit so as 1o bar Lender from any remedy that il otherwisa
wuuld have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed of Trust.

Title. Grantor wamants that: (a) Granlor holds good and marketable title of reccrd lo the Property in fee simple, free and clear of all lisns and
encumbrances ciher than those sat forth in the Real Property descriplion or in thz Existing Indebledness section below or in any title insurance
policy, tite report, or. final title opinion issued in favor of, and accapted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the
full right, power, and authority fo executs and deliver this Deed of Trust lo Lender.

Defenss of Title. Subject to the exception in the paragraph above, Grantor werants and will forever defend the title to the Property against the
lawfui claims of alf persons. In the event any action or proceeding is commenced that questions Grantor's title or tha interest of Trustes or Lender
under this Dead of Tiust, Grantor shall defenid ths action at Grantor's expense. Grantor may be the nominal parly in such procesding, but Lender
shall be entitled to participate in the proceeding and to be represented in the procsading by counsel of Lender’s own choice, and Grantor will
deliver, or causa to ba dslivared, to Lender such instruments as Lender may request from time to time to permit such participation.

Complience With Laws. Granlor warrants that the Property and Grantor's use cf tha Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INGEERTEDNESS. Tha foilowing provisions concerning existing indebtedness (the "Existing indebiedness™) are a pari of this Deed of Trust.

Existing Lien. The fien of this Deed of Trust securing the Indebledness may be secendary and infericr to an existing lian. Grantor expressly
covsnants and egreas {o pay, or see lo the payrment of, the Exisiing Indebtednass and to prevent any dsfault on such indsbledness, any defauit
under tha instruraents evidencing such indebledrniess, or any default under any security documents for such indebtedness.

Detsull. 1f the paymant of any instaiiment of prinzipal or any interest on the Existing Indebtedness is not mads within the time raquired by the note
evidencing such indsbtedness, or should a defauit occur under the instrumenl securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the indebledness secured by this Deed of Trust shall become immediately due and
payable, and this Detd of Trust shall be in difault.

No Modification, Grantor shall not enler into any agreemant wiih the holder of eny morigage, deed of trust, or other security agreemant which
has pricrily over this Deed of Trust by which that agreemant is rnedified, amended, extended, or renewed without the prior written consent of
tendsr. Grantor shell naither request nor accept any future advances under any such security agreement without the prior writien consent of
Lender.

CONDEMNATION. The fcllowing provisions relating to condemnation proceadings are a part of this Deed of Trusl.

Applicaiton of Met Proceeds. If all or any part of the Propery is condemned by emirant domain proceedings or by any proceading or purchase
in ieu of condemnation, Lender may al its election require that all or any portion of the net procesds of the award be applied 1o the Indebtedness
or the repair or restoration of the Property. ‘The net procesds of the award shall mean the award after payment of all reasonable cosls, expanses,
and atternays' fass incummed by Trustes or Lendar In connection with the condemnztion.

Proceedings. If any proceeding in cendemnation is filed, Grantcr shall promplly nofify Lender in writing, and Grantor shall promptly take such
sleps as may ba necassary to defand the aclion and obtain the award. Grantor may be the nominal parly in such proceading, but Lender shall be
entiled to participate in the proceeding and o be represented in the procesding by counsel of its own choice, and Grantor will defiver or cause lo
ba dalivered 1o Lendor such instruments as may be requestad by it from time to tira to permit such participation.

IMPOSITION OF TAYES, FEES AND CHARGES BY GOVERNMENTALL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Feen and Charges. Upon request by Lender, Grantor shalt execule such documents in addition o this Deed of Trust and take
whataver other aiction is requested by Lender to perfeci and continus Lender’s fien on the Real Property. Grantor shall reimburse Lender for all
taxas, as descritad below, togsther with all expenses Incurrsd in recording, perfecting or continuing this Dead of Trust, including without limitation
ali taxes, fess, documentary slemps, and other charges for recording or registering this Deed of Trusl.

Taxee. The foilowing shall constitute taxes Lo which this section applies: (a) a spocific fax upon this type of Deed of Trust or upon all or any part
of the Indebletiness sesured by this Deed of Trust; (b) a specific 1ax on Grantor which Grantor is authorized cor required to deduct rom payments
on the Indebledness secured by this type of Deed of Trust; (c} a tax on this lype 9f Dead of Trust chargeable against the Lender or the holder of
the Note; and () a spacific tax on all ¢r any poriion of the indebledness or on payments of principat and interest made by Grantor.

Subsequent Taies. if any tax to which this section eppiies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Defaull (as dsfined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unlass Grantor sither {a) pays the kix bafcre it bacomes delinquent, ar {b) conlesls the tax es provided sbove in tha Taxes and Liens
section and depasils with Lender cash or a sufficient corporate surely bond or other sacunty salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Dead of Trust as a secunty agreement are a part of
this Desd of Trust.

Security Agreernent, This instrument shall constitute a securily agreement {0 the extant any of the Properly constitutes fixtures or other parsonal
property, and Lender shall have all of the rights of a secured parly undar the Uniferm Cormmercial Code as amended from fime {0 time.

Security interesd. Upon request by Lender, Grentor shall execule financing siaternents and take whatever other action is requested by Lender to
perfact and continue Lender's securily intargst in the Rents and Personal Property. In gddition o recording this Deed of Trust in the real property
records, Lender may, at any time and 'without furiher authorization from Grantor, He executad counterparts, copies or repreductions of this Desd
of Trust as & Enancing staterment.  Grantor shall reimbursa Lander for ufi expenses Incuriad Ia porfecting or conlinuing this securily intarest. Upon
dafaull, Granlor shal assemble the Personal Properiy in a manner and al @ place rsasonably convanlent to Grantor and Lender and make i
available to Lencler within three (3) days atte: recsipt of written damandl from Lendex.

Addresses. The mulling addresses of Grantor (deblor) and Lander (secured parly), from which information concerning the security intarest
granted by this Dived of Trust may be oblained (each as required by the Uniform Commercial Code}, are as stated on the first page of this Deed of
Trust. : e '
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FURTHER ASSURANCEE; ATTORKEY-IM-FACT. The following provisions relating 1 further ‘assurances and aftorney-in-tact are a part of this Deed
Furthes Assurunces. At any tme, and from time to fime, upon raguest of Lender, Grantor.will make, exscute and daliver, or will cause to be

made, exscutad or delivered, o Lender or to Lendar’s dssigreo, and when requeslad. by Lender, cause to be filed, recorded, refed, o
reracorded, as tho iase may bs, at such fimes and in such offices and places 15 Lender may, deem appropriale, any and all such morigages.
desds of lrust, sectrity desds, securily agreements, financing statements, confinuation statements, instruments of further assurance, certificates,
and other documents as may, In the sola opinion of Lender, ba necgssary of desirable in order to effectuats, compiete, perfect, continue, or
preserve (8) the otligations of Grantor under the Nots, this Dead of Trust, and tho Relatad Documrents, and (b) the lisns and sscurity interests
creatad by this Deed of Trust on the Property, whather now ownad or hereafier acquired by Grantor. Unless prohibited by law or agreed io the
contsary by Lender in writing, Grantor shall reimbursa Lender for all costs and expenses incurrad in connection with the matters referred to in this
paragraph.
Altorney-in-Facl. . If Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expenss. For such purposes, Grantor heredy Irrevocably appoints Lender as Grantor's attorney—in—fact for the purpose
of making, exsculing, delivering, filing, recording, and doing all other things as may be necessary or deglrable, In Lender's sole opinion, to
accomplish the matiers referred lo In the prececting paragraph.
FULL PERFORMANCE. !f Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed upon Graritor under this
Dead of Trust, Lendsr shall exacute and daliver to Trustes a request for full reconveyance and shall execuls and delivar to Grantor suitable statements
of termingtion of any finuncing siatement on fila evidencing Lender's security interest in the Rents and thoe Personal Properly. Any reconveyance fes
raquirsd by law shall be pald by Grantor, if permitied by epplicabls taw.

DEFAULT. Eachofthe i'ollowlng, at the option of Lander, shall constitute an event of cefault (‘Event of Default™) under this Deed of Trust:
Defauit on Indebtedness. Failure of Grantor to maka any payment when due on the Indebigdness.

Default on Othar Payments. Faliure of Grantor within tha time required by this Deed of Trust to make any payment for laxes or insurance, or any
other payment nezussary to prevent filing ¢f or %o effect discharge of any iien.

Deafault In Favor of Third Partles, Should Borrower or any Grantor default under eny ioan, extension of credit, security agreement, purchase of
salas agreement, tr any other agresment, In favor of any othsr creditor or person that may materially affect any of Bomower's property or
Bomrower's or any Granior's abfiity to repay the Loans or pericrm thair respeclive cobligations under ihis Deed of Trust or any of the Related
Documents.

Compliance Default. Faliure of Grantor to comply with any other term, obligation, covenant or condition containad in this Deed of Trust, the Note
or in any of the Retated Docurnents.

False Stalements, Any warranly, represeniation or statement made or turnished fo Lender by or on benalf of Granter under this Deed of Trust,
the Nots or the Related Documents is false or mislesding in any material respect, either now or at the lime made or furnished.

Deteciive Collateralization. This Daad of Trust or any of the Related Docuinents ceasas 10 be in full force and effect (including failure of any
cotlateral documents to create a valid and parfeciad security interest or figny at any §me and for any reason.

Death or Insoivency. The daath of Grantor or ths dissclution or termination of Girantor’s existence as a going business, the insolvancy of Granlor,
ths appointment of a receiver for any part of Grantor's property, any assignmert for the benefit of creditors, any type of creditor workout, or the
commencamant of any procesding under any bankrupicy or insolvency laws by or against Grantor.

Foraciosure, Forfuiture, etc. Commencement of foreclosure or forfsiture procendings, whethar by judicial proceeding, self-help, repossassion or
any other methad, by any creditor of Granlor or by any governmantal agency ageinst any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as 1o the validity or rsasonablaness of tha claim which is the basis of the forecltosure or forefeiture
pr?eding, provided that Grantor gives Lender writien notice of such claim and furnishas reserves or a surety bond for the claim salisfactory to
Lender.

Breach of Other Agreamsnl. Any breach by Grantor under the lerms of any o'her agresmant between Grantor and Lender that is not remediad
within any grace pariod providad thereln, including without liméation any agreement concerning any indebtedness or other obligation of Grantor to
tender, whether esdsting now or fater. ‘ ‘

Events Affeciing (Guaranior. Any of tha pracading events occurs with respect 1o any Guaranior of any of the Indebledness or any Guarantor dies
or becomes ircompatent, or revokes or disputss the validity of, or zbility under, any Guaranty of the Indabledness. Lender, at its oplion, may, but

shall nol be required to, permit the Guaranior’s estale to assums unconditionally the obligations arising under the guaranty in a manner satisfactory
{e Lender, and, in doing so, cure the Event of Dataull,

Adverse Change, A material adverse change occurs in Grantor's finansial condition, or Lander believes the prospsct of payment or performance
of the indeblednats is impairad.

insezurity. Lender in good faith deoms llself insecure.

Exlsting Indebietiness. A dafault shali occur under any Existing Indebtedness or under any inslrument on the Property sscuring any Exisling
Indebiadness, or commancement of any suit cr other action to foreclosa any existing lien on the Property.

Right to Cure. i such a fallure Is curable and if Grardor has nst been given a natice of a braach of the same provision of this Deed of Trusi within
the pracsding iwedve (12) months, it may bs cured (and no Evant of Default will have occurrad) if Grantor, atter Lendsr sends written nolice
demanding cure ¢f such failure: (&) cures tho fallure within fiteen (15) days; o (&) if the cure reguires more than fitesn (15) days, immediately
Initiatas steps suticlent to cure the failure and thereatler conlinues and completas all reasonable and necessary steps sufficient to produce
compliance & soun as reasonebly practicai.

RIGHTS AND REMEDIES ON DEFALLT. Upnn the occurrence of any Event of Default and ¢t any time thereafter, Trustes or Lender, at iis option, may
exercis2 any one cr mere of the following rights and remedies, in accition to any oiher rights or remedies provided by law:

Accelerate Indsbiedness. Lender shall havo the right at its option without noice to Grantor to declare the aniire Indebtsdness immadiately due
and payable, including any prepayment penally which Grantor viould be required io pay.

Foreclosure. Wilh respect to all or any part of the Real Properly, the Trustes shall have the right to foreclose by nofice and sale, and Lender shall
have the right to foreclcss by judicial foreclosura, in sither case in accordance with and to ihs full extent provided by applicable law. If this Deed
of Trust Is foreclosed by judicial forecliosure, Lender wili be entitied fo a judgment which will provide that if the toraclosure sele precesds are
Insufficlert to satisfy the judgment, execution may issue for the amount of the urpaid balance of the judgment.

UCC Remedies. With respect to alt or any pari of the Personel Property, Lencier shall have all the rights and remedies of a secured party under
the Uniform Comenercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possassion of and manage the Properly and colfect the Rents,
incluging amounts past due and ungpaid, and apply the nat procsads, over and abova Lender’s costs, against the Indettednass. In furtherance of
this right, Lender may require any lanant or other user of tha Property to make paymenis of rent or use teas directly to Lender. If the Renls are
colisciod by Lender, then Grantor irevocably designates Lender as Granior's alternay—in~fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiale the same and collect the procesds. Payments by tenants or other users to Lender in response to Lendar's
demand shall satisfy the obligations for which the payments ara mads, whether or not any proper grounds for the demand axisted. Lendar may
exarcise lis rights under this subpargraph eithsr in person, by agent, or thiough a regaiver.

Appoint Recelver. Lender shall have tha right to have a recsiver appeinted to lake possassion of all or any part of the Property, with the povier o
protect and preserve the Property, fo operate the Property precading foreclosure or sale, and to calisct the Rents from the Property and apply the
procesds, over and above the cost of the raceivership, agairst tha Indebtedness. The receiver may serve without bond if permilisd by law.
Lender’s right to the appointment of a ceceiver shail exist whether or not the apparant value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disquality & parson from serving as a receivar.

Tenancy at Sufferance. If Grantor remains in possession of the Property efler the Property is sold as provided above of Lender ciherwise
becomes entified to poasession of the Properly upon dafault of Grantor, Grantor shall becoma a tenant at sufferance of Lender or the purchaser of
the Property and shafl, at Lender's option, sithar {2) pay & reasonable rental for the use of the Property, or (b) vacate ihe Property immedialely
upon tha dermancl of Lender.

DOiher Remedies. Trustes or Lender shell have any cthar right or ramady provided in this Deed of Trust or tha Note or by law.

Motlca of Sale. lender shall give Grantar reasonable nofice of the fime and place of any public sale of the Personal Property or of the tme after
which any piivalp sgle or other intended disposition of the Personat Property is to be made. Reasonable notice shall mean nofice given af lsas!
ten {10) days before the time of the sals or disposition, Any.sale of Personal Propary may we mads in conjunction with any sale of the Real
Property. ' .
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Sale of the Proprerty. To the exdant permitied by applicable law, Grantor hereby waives any and alil rights to hava the Property marshailed. in
exsicising its rights and remedies, the Trusiee or Lender shall be free to sell all or &iny parl of the Property togsther or separately, in one sale or by
separats sales. lLender shall be entitied to bid at any public sale on &lt or any portion of the Property.

Waiver; Election of Remedles. A walver by any parly of a breach of a provision of this Deed of Trust shall not conslitule 8 waiver of or prejudice
the party's rights. otherwise to demand skrict compliance with thal provision or anv ciher provicion. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nole, in any Relatsd Documant, or provided by law shall not exclude pursuit of any othar remedy, and an
election to make expunditures or to taka action to perform an obligation of Grantar under this Deed of Trusi after failure of Grantor te perform shall
not affect Lander’s right to declare a dafaull and o exercise any ¢f its remediss.

Attorneye’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such surn as the court may adjudge reasonable as attornays’ faes &t trial and on any appeal. Whether or not any court action is involved,
all reasonable experses Incumed by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcament of iis rights shall become a part of the Indeblsdness payable on demnard and shall bear intorest at the Note rate from the dale of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limils under applicable law,
Lender’s altornevs’ faes whether or not there is a lawsuil, including altorneys’ fees for bankruptcy procesdings (including efforis to modify or
vacate any autornatic stay or injunction), appaals and any anticipaled posi-judgmant colisclion services, the cost of searching records, obtaining
title reports (including foreclosure reporis), surveyors' reports, appraisal fess, title incurance, and fess for the Truslee, to the extent permitted by
applicable law. Granlor also will pay any court cessts, In addition to all other sums provided by law.

Rights of Trustee. Trustee shell hava all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and obligations of Trustes are part of this Dsad of Trust.

Powers of Trustee. In addition to alt powers of Trustee arising as a matier of law, Trustee shall have the power to take the following actions with
respect to the Propery upon the writtan request of Lender and Granter: (a) join in preparing and filing a map or plat of the Real Properly,
including the dadication of stresis or other rights to the puklic; (b} join in granting any easement or craating any restriction cin the Real Property;
and (c) join in any subordination or othsr agreement affecting this Deed of Trust or tha interest of Lender under this Deed of Trust.

Qbligations to Noiify. Trustee shall not be obligated o nolify any other party of a pending sale under any other trust deed or lien, or of any acticn
or proceeding In which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding is brought by Trustee.

Trusiee. Trustea shaill mast all qualifications required for Trustee under applicabls faw. In gddition to the rights and remedies set fordh abovs,
with respect {o al or any pari of the Praparty, tho Trustee shall have the right io furaciose by nolice and sals, and Lander shall have tha right {o
foreciose by judicial foreciosurs, In gither case in accordance with and lo the full exient provided by applicable law.

Successor Truslee. Lsnder, at Lender's option, may from tima to lime appoint a successor Trustee to any Trustee appoinied hereunder by an
instrumant executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to ail cther matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trusles, and the instrument shall be execuled and acknowiedged by
Lender or its successors In inferest. Ths successor trustes, without cenveyancs ¢f tha Property, shall succeed fo all the lille, power, and duties
confarred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exciusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Deed of Trust shall be in writing, may be sent by teistacsimiie’ (uniess
otherwisa required by law), and shall he efiective when actually delivered, or when deposiied with a nationally racognized overnigh! courier, cr, ¥
meaied, shall be deamad affeclive whan depaosited in the Unilad States mail first class, cerified or registered mail, poslage prepaid, directed to the
eddressas shown near the beginning of this Dead of Trust. Any party may change ils address for notices undar this Deed of Trust by giving formal
written notice tc the other partiss, specilying that the purpose of the nolics is to change the parly's address. All copies of noticss of foreclosure from
tha holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Dead of Trust.
For nolica purpnsas, Granlor agreas o keep Lender and Trusles informad at all times of Grantor’s current address.

MISCELLANEOUS PFIOVISIONS. Ths following miscellaneous provisions are a part of this Deed of Trust:

Amsndments. This Dead of Trus!, logother with any Rslaled Documents, constituies the entire understanding and agreement of the parties as to
the matiers set forth in this Deed of Trust. No alleration of or amendment to this Deed of Trust shall be effective uniass given in writing and signed
by the party or parties sought fo be charged or bound by the alteration or amendmant.

Annual Reporis, If the Property is usad for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cerlifisd
stalemant of nat opemiling income recefvad from the Property during Grantor's previous fiscal year in such form and detail as Londer shall require.
"Net operaling Incoms™ shall mean all cash recepls from the Propery less all cash expendilures made in connection with the operatien of the
Property.

Appiicable Lew. This Deed of Trust has been delivered to Lender and sccepted by Lender in the State of Oregon. Thls Deed of Trust
shail be governiod by and consirued In accordance with the laws of the State of Oregon.

Caption Headings. (Ceptlion headings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or dsfine the
provisions of this Dead of Trust.

Marger. Thare shall be no merger of the Interest or estale crealad by this Deed of Trust with any other interest or estals in the Property at any
tima held by or fcr the benefit of Lender in any capacity, without the written consent of Lender.

Muilinle Parties. All obiigations of Grantor under this Deed of Trust shall be joint and several, and all references {o Grantor shall mean each and
every Grantor. Tlis means that each of the persans signing below is responsible for &l obligations in this Deed of Trust.

Severabliity. 1f a court of competlent jurisdiction finds any previcion of this Deed of Trust {o be invalid or unenforceabls as to any person or
circurnstance, such finding shall not rendar that provision invalid or unenforceabla as to any other persons or circumstances. !f feasible, any such
offending provision shall be deemed to be madified to be within the limits of enforcaabiiity or validity; however, if the ofiending provision cannot be
so modified, it shall be shricken and alt other provisions of this Dsed of Trust in ail other raspects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitzlions stated in this Dead of Trust on fransfer of Granlor’s interest, this Deed of Trust shall be
hinding upon and inu's to the benefit of the partios, their successors and assigns. If ownership of the Property becomes vestsd in a person other
than Grantor, Ler:der, without notice 1o Granlor. may dsal with Grantor’s successons with reference to this Deed of Trust and the Indebtedness by
way ot forbaarance or extension without relessing Grantor from the cbligations of this Deed of Trust ar tiabilily under the Indabledness.

Time is of the Eusenca. Time Is of the essance In the performancs of this Deed of Trust.

watvers end Consents. Lender shall not bhe dsamed 1o have walved any rights under this Desd of Trust (or under the Related Documenis)
unless such waivar is In writing and signsd by Lender. No delay or omission on the pari of Lender in exarcising any right shall operale as a waiver
of such right or any ather righl. A waiver by any parly of a provision of this Dead of Trust shall not constituta a waiver of or prejudice the party’s
right olherwisa {0 demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
between Lendar and Granfor, shali constitu’e & walver of any of Lendar’s rights or any of Grantor's obfigations as to any fulure transactions.
Whengver consant by Lender is required in this Deed of Trust, iha granting of such consent by Lender in any instance shall not constiluts
continuing consant 1o subsaquent instances whena such consent s required.

COMMERCIAL DEED OF TRUST. Grentor agrees with Lender that this Deed of Trust is a commersia! deed of trust and that Grantor will not change
ths use of the Property wilhout Lander’s prior writlen consent.

EACH GRANTOR ACKMOWLEDGES HAVING RISAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES T0 TS
TER#S. ’ : . :

GRANTOR:

Fredrick D Pisor
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INDIVIDUAL ACKNOWLEDGMENT

CFFICIAs SEsr
by
STATE GF Oy 19en, JEFFREY 8. BRADFORD

/ NOTARY PUBLIC-OREGON
3 COMMISSION NO. 300004

COUNTY OF Klvmstty
MY COMMISSION EXPIRES APR, 21, 2001

On this day bafore me, thoe undarsigned Nolary Public, personally appeared Fradriek © Pisor and Doris M Plsor, o me known 10 be the ingividuals
described in and who executed ths Dead of Trust, and acknowiedged ihat thay signed the Deed of Trust as their free and voluntary act and dead, for
the usss and purposes tharein mentioned. "

3 day of /ey ,19_ 5%

Given under my hand end official seal this ___ %
)

By OA#M ——diw M;—“«/ Residing at Cot Yale SH /0, Syt S fle

Motary Public In &6d or the Stato of C)l’e‘gam My commission expires 4;/2///0/

REGUEST FOR FULL RECONVEYANCE

{To be used only when cobligalions have been paid in full)
To: ‘ , Trustes

The undersignad Is tha legal owner and holder of all Indebledness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satlisfiod. Ycu are hereby directad, upon paymsat to you of any sums owing to you under the terms of this Deed of Trust or pursuant o
any applicadle statuts, 1o ¢ancsl the Nole sacured by this Dasd of Trust (which is delivered 1o you tegether with this Deed of Trust), and to raconvey,
without warranty, to tre parties designated by the terras of this Deed of Trust, the eslate now held by you under this Deed of Trust. Please mail the
reconveyarnca and Relaled Documents to:

Date: Beneficlary:
’ ) By:
Hs:

LABERPRO, Reg. U.S. Pal, & T.A%, U311, Ver. 3.25 (¢) 1283 CFI ProServices, inc, Alirighisruserved. [OR-Got FOPISOR.LN C1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of South Valley Bank the 13th day
of May AD,19_98 at__2:07 w’clock ¥ .M., and duly recorded in Vol. M98 .
of Mortgages on Page 16309
, Bernetha G. Lg;}sch, County Clerk
FEE $35.00 By f,(: ALy A@ )




