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DEED OF TRUST
THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL
OF THE DEPARTMENT OF VETERANS AFFAIRS

OR ITS AUTHORIZED AGENT

This Deed of Trust ("Security Instrument") is made on MAY 8, 1998 . The grantor is
ROBERT J. PETCHELL AND GAIL M. PETCHELL HUSBAND AND WIFE

("Borrower"). The trustee is AMERITITLE

"Trustee”). The benmeficiary is NATIONAL FUNDING SERVICE, INC., A OREGON CORPORATION

which is organized and existing under the laws of OREGON , and whose
address is | 724 SOUTH CENTRAL, SUITE 103
MEDFORD, OREGON 97501 (“Lender"). Borrower owes Lender the principal sum of

RIGHTY NINE THOUSAND SEVEN HUNDRED SIXTY AND 00/100¥ ¥ xxkxkhkhkkh¥¥k
Dollars (U.S. § 89,760.00 ).

This debt is evidenced by Borrovier's note dated the same date as this Security Instrument ("Note"), wiich provided for monthly payments, with
the fuli debt, if not paid carlier, due and payabls on JUNE 1, 2028 .
his Security Instrument secures Lender: {n) the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and
inodifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agrecments under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and comveys to Trustee, in trust, with power of sale, the following described property Jocated inCounty, Oregon:

KLAMATH

TRACT 82, PLEASANT HOME TRACTS #2, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.
A.P.N.: 3909-002aD, TL 500

VA GURARENTEED LOAN AND ASSWMETI(N POLICY RIDER ATTRCHED HERETO AND MADE A PART HEREOF.

which has the address of 5639 COTTAGE AVENUE, KLAMATH FALLS ' (Street, City),
Oregon 97603 ("Property Address™);
TOGETHER WITH all improvements now ot hercafter erected on the propenty, and ali ts, sppurtenances, and fixtures now or hereafter

a part of the property. All replaccments and additions shall also be covered by this Security Instrument.  All of the foreguing is referred to in this Sccurity
Instrument as the "Property”.

BORROWEE., COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and convey the Property and
that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generaily the title to the Property against all claims
and demands, subject 10 anj encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited vaiations by jurisdiction
to constitite a uniform security instrument covering real property.

“MODIFIED FOR VA LOANS®
OREGON-Singlc Family-Fangic Mac UNIFORM INSIRUMENT
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UNIFORM COVENANTS. Borrower and Lander covenant and
agree as follows:

Payment of Prinvzipal and Interest; Prepaymest and Late Chrrges.

Borrower shall pronipily pay when due the principal of and interest on .

the debt evidenced by the Note 2nd any propayment snd iate charges
due under the Note.

Funds for Taxes and Josurance.  Subject 1o applicable law or to a
writlen waiver by Lender, Borrower shall pay to Lender on the day
monthly payments sre dic under the Note, until the Note is paid in
full, a sum ("Funds”) for: (3) yearly taxes and assessments which may
attain priority over this Security Instrument as a Yen on the Property;
{b) yearly leaschold payments or ground reets on the Property, if any;
() yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (€) yearly morigage insurance premiums,
ifany; and (f) any sums payable by Borrower to Liznder, in accordance
with the provisions ¢f paragraph 8, in lieu of the peyment of mortgage
insurance premiums. These items are called "Escrow ltems.” Lender
may, at any time, collect and hold Funds in an amount not to exceed
the maximum amount a lender for a federally related mortgage loan
may require for Borrower’s escrow account under the federal Real
Estatz Seitlement P:ocedures Act of 1974 as amended from time to
time, 12 U.S. C. Section 2601 et seq. ("RESPA"), unless another law
that applies to the Funds seis a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lender may estmate the amount of Funds due on the basis
of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable faw.

The Funds shall be held in an institution whose deposits are insured
by a federal agency. instrumentality, or entity (including Lender, if
Lender it such aa institution) or in any Federal Home Loan Bank.
Lender shall apply the Funds to pay the Escrow ltems. Lender may
not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifyiag the Escrow Items, unless
Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Howsver, Lender may require
Borrower 1o pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Leader shall give Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the
Funds and the purpose for which each debit to the Funds was made.
The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permiited to be
held by applicable taw, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law. If the
amount of the Funds heidl by Lender at any time is not sufficient to
pay the Escrew Items when due, Lender may so notily Borrower in
writing, and, in such casc Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments at Lender’s sole
discretion.

Upon payment iz full of all sums secured by this Security
Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or sell the
Property, Lender, prior to the acquisition or sale of the Property, shall
apply any Funds held by Lender at the time of acquisition or sale as
a credit against the sums secured by this Security Instrument

3. App i of Pay Unless  applicable law provides
otherwise, all paymen:s received by Lender under paragraphs 1 2nd 2
shali be applied; first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due;
forth, to principal due; and last, to any late charges duc under the
Note.

4. Chwrges; Liens. Borrower shall pay ail taxes, assessments,
charges, fines and impositions atiributable to the Propeity which may
atiain priority over this Security Instrument, and leaschold payments
or ground rents, if any. Dorrower shall pay these obligations in the
manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on time directly to the person cwed payment.
Borrower shall promptly farnish to Lender all notices of amounts to
be paid vnder this paragraph. If Borrower makss these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over
this Security Instrument unless Borrower: (3) agrees in writing (o the
payment of the obligazion cecured by the lien in a manner acceptable
to Lender; (b) contesis in good faith the lien by, or defends against
enforcement of the lisn if, legal proceedings which in the Lenders
opinion operate to prevent the enforcement of the fein; or (¢) secures
from the holder of the lien an agrecment satistactory to Lender
subordinating the iien to this Security Instrument. If Lender
determines that any part of the Property is subject 1o a lien which may
attain priority over this Sceurity Instrument, Lender may piveBorrower
a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions sct forth zbove within 10 days of the giving of
notice.
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Borrower shall keep the
improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended
coverage” and any other hazards, including floods or floodiug, for
which Lender requires ir This i shall be maintained
in the amounts and for the periods that Lender requires.  The
insurance carsier providing the insurence shall be chosen by Bormower
subject o Lender’s agproval whick shali not be unreasonably withheld.
If Berrewer falls to maintain coverage described above, Lender may,
at Lencer’s option, obtain coverage to protec: Lender’s rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender
and shall ircluds a standand morigage clause. Lender shall have the
right to hold the policies and renewals. If Lender requires, Borrower
shall prompily give to Lender ali receipts of paid premiums and
rencwal notces. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance
proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and
Lender’s security is noi lessened. If the restoration or repair is not
econemically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, eith any excess paid to
Borrower.  If Borrower abandons the Property, or does not answer
within %0 days a nofice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance
proceeds.  Lender may use the proceeds to repair or restore the
Propertyor to pay sums secured by this Security Instrument, whether
or then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not exiend or postpone the
due date: of the monthly payments referred to in paragraphs 1 and 2
or change the amount of the payments. If under paragraph 21 ihe
Property is acquired by Lender, Borrower’s right to any insurance
policies and procecds resulting form damage to the Property prior to
acquisition shall pass to Lender to the extent of the sums secured by
this Sccurity Instrument immediately . prior to the acquisition,

6. Oocupancy, Prescrvation, Maintenence and Protection of the
Property; Borrowes’s Loan Application; Leascholds. Borrower shail
occupy, estublish, and use the Property as Borrower’s principal
residence  within sixty days afier the execution of this Secusity
Instrument and shall continue to occupy the Property as Borrower’s
principal residence for at leasi one year afer the dste of occupancy,
unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which
are beyoad Borrower’s control. Borrower shali not destroy, damage or
impair the Property, allow the Properiy to deteriorate, or commit waste
on the Property. Borrower shall be in default if any forfeiture aciion
or proceeding, whether civil or criminal, is begun that in Lender’s good
faith judgement could result in forfeiture of the Property or otherwise
maicrially iinpair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a defsult and
reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien created by this
Security Instrument or Lender’s security interest. Borrower shali also
be in detault if Borrower, during the loan application process, gave
materiaily false or inaccurate information or statements to Lender (or
failed to provide Lender with any material information} in connection
with the loan evidenced by the Note, including, but not limited to,
representations  concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall
faot merge unless Lender agrees to the mezger in writing.

7. Proiection of Lender’s Rights in the Propesty. If Borrower fails
to perforn the covenants and agreements contained in this Security
Instrument, or there is a legal proceeding that may significantly affect
Lerder’s rights in the Property (such as a proceeding in bankruptcy,
probate for condemnation or forfeiture or to enforce laws or
regulatiors), then Leader may do and pay for whatever is necessary to
protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which
has priority over this Security Instrument, appearing in court, paying
reasonabl: attorneys’ fees and entering on the Property to make
repairs.  Although Lender may take action under this paragraph 7,
Lender daes not have to do so.

Any arsounts disbursed by Lender under this paragraph 7 shail
become  additional dedt of Borrower secured by this Security
Instcument.  Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear intercst from the date of
disbursement at the Note rate and shall be payable, with interest, upon
notice from Lender to Borrower requesting payment.

& Mosigage Insuwrance.  If Lender required morigage insurance as
a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance
coverage yequired by Lender lapses or ceases to be in effect, Borrower
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shall pay the premiums chuxmd to cb{am covcrage substantially
equivalent to the morigsge insurance pmxm.s!y in effect, at a cost
subs!annally cquivalesi 1o the cost to Borrower of the mongaﬂc
insurance previously in efiect, from an alternate mongage insurer
approved by Lender. If substantially equivalent mortgage insurance
coverage is not available, Borrower shall pay t> Leader cach month a
sum equal to onctwelih of the yearly morigage insurance preminm
being paid by Borrower when the Insurance coverage lapsed or ceased
1o be in effect. Lender will accept, use and 1etain these payments as
a loss reserve in fiew cf mortgage insurance. Loss reserve payments
may no longer be required, at the option of the Lender. if mortgage
insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurince in effect, or to provide a loss reserve,
until the requirement for mongage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable
law.

9. Inspection. Lender or its agent may make reasonable entries
upon and inspections of the Property. Lender shall give Borrower
notice at the time of cr prior to an inspection specifying reasonable
cause for the inspection.

10. Condemunation The proceeds of any award or claim for
damages, direct or cons:quential, in connection with any condemnation
or other taking of any part of the Property, or for conveyance in licu
of condemnnation, are Lereby assigned and shall be paid :0 Lender.

In the event of a totul taking of the Property, the procceds shall be
applied to the sums secured: by this Security Instrument, whether or
aot then due, with any exc:ss paid to Borrower. In the event of a
partial taking of the Property in which the fair market value of the
Property immediately before: the taking is equal to or greater than the
amount of the sums secured by this Sceurity Instrument immediately
before the taking, unless Borrower and Lender otherwise agree in
writing, the sums sccured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraciion: (a)
the total amount of the sums secured immediately before the taking,
divided by (b the fair marke:: value of the Property immediately before
the taking. Any balance shall be paid to Borrower. In the event of a
parial taking of the Properly in which the fair market value of the
Property immediately before the taking is less than the arnount of the
sums sccured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable lew otherwise
provides, the proceeds shall be applied to the sums secared by this
Security [nstrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by
Lender to Borrower that the condemnor offers to make an award or
settle a claim for damages, Borrower fails to respond to Lender within
33 days after the date the rotice was given, Lender is authorized to
coilect and apply the proceeds, at its option, either to restoration or
repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone the

ue date of the monthly payments referred to in paragraphs 1 and 2

or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.
Extension of the time for payment or modification of amortization of
the sums secured by this Security Instrument granted by Lender to any
successor in interest of Botrower shall not operate to release the
liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to coi e proceeding: any

successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument
by re2son of any demand matde by the original Borrower or Borrower’s
successors in interest. Any forbearance by Leader in cxercising any
dight or remedy shall not be & waiver of or preclude the exercise of any
right or remedy.

12. Sucoessors and Assigns Bousd; Joind and Several Liability; Co-
signers. The covenants and agreements of this Security Instrument
shail bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's
covenanis and agreemerts shall be joint and several. Any Borrower
'#ho co-signs this Security Instrument but does not execute the Note:
ia) is co-signing this Security Instrument only to mortgage, grant and
weavey that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is rot personally obligated te pay the sums
secured by this Security Instrument; and (c) agrees thai Lender and
any other Borrower may 2gree to extend, modify, forbear or make any
neccommodations with regard to the terms of this Security Instrument
or the Note without that Borrower’s consent.

13. Loan Charges. Ifthe foan secured by this Security Instrument
is subject 1o a law which sets maximum loan charges, and that law is
finaily interpreted so that the interest or other loan charges collectzd
or o be collected in connection with the loan exceed the permitted
limits, then: (a) any such loan charge shail be reduced by the amount
necessary to feduce the chatge to the permitted limii; snd (b) any
tums already collected from Borrower which excceded permitted limits
will be refunded to Borrower, Lender may choose to make this refund
by reducing the principal owed under the Note or by making & direct
[ayment to Borrower. If'a retind reduces principal, the reduction wilt
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be treatedd "as.a partial prepayment without any prepayment charge
under the Note.

14. Notliccr. Any notice to Borrower provided for in this Security
Instramen:. shall be given by defivesing it or by mailing it by first class
mail unless applicable law requires use of another method. This notice
shali be directed to the Property Address or any other address
Borrower dssignates by notice to Lender. Any nofice to Lender shal!
be given by first class mail to Lender’s address stated herein or any
other addiess Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been
givento Borrower or Lender when givenas provided in this paragraph.

15. Governing Law; Severabifity. This Security Instrument shall be
governed 3y faderal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or
the Note 'which crn be given effect without the conflicting provision.
To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Bozrowes’s Copy Borrower shall be given one conformed copy
of the Notz and of this Security Instrument.

17. Traester of the Propenty or a Bencficial Inferest in Bospower.
If all or any part of the Property or any interest in it is sold or
transferred {or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s
prior writtzn consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrumeat.
Hovwever, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. This notice shall provide a period of not less than 30
days from the date of the notice is delivered or meiled within which
Borrower must pay all sums secured by this Sccurity Instrument. If
Borrower {ails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by ihis Security Instrument
without further noticc or demand on Borrower.

18. Bomrower’s Right to Reinstaie. If Borrower meels certain
conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the carlier of: (a)
5 days (or such other period as applicable law may specify for
reinstatement) before sale of Property pursuant to any power of sale
contained in this Security Instrument; or (b} entry of a judgement
enforcing this Security Instrument. Those conditions are that
Borrower: (a pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had ocourred;
(b) cures any default of any other covenants or agreements; () pays
all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys’ fees; and (¢) takes such action
as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums sccured by this Security Instrument shall
continue unchanged. Upen reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred.  However, this fight to
reinstate shall not apply in the case of acceleration under paragraph
17.

. Sale of Note; Change of Loan Sexver. The Note or a partial
irterest in the Note (together with this Security Instrument) may be
sold one or more times without prior notice to Borrower. A sale may
result in a change in the entity (knowa as the "Loan Servicer") that
coliects monthly payments due under the Note and this Security
Instrument. ‘There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servizer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the
address to which payments should be made. The notice will also
contain any other information required by applicable law.

0. Hazirjous Substances. Borrower shali not cause or permit the
presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall sot do, nor allow
anyone else to do , anything affecting the Property that is in violation
of any Environmental Law. The preceding two sentences shall rot
apply to the presence, use, or storage on the Property of smali
quantities of Hezardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the
Property.

Borrower shall promptly give Lender written notice of any
ig claim, lawsuit or other action by any
governmental or regulatory agency or private parly involving the
Property and zny Hazardous Substance or Environmental Law of
which Borrower has actval knowledge. If Borrower learns, or is
notified by iny governmental or regulatory authority, that any removal
or other r:mediation of any Hazardous Substance affecting the
Property iy nccessary, Borrower shull promptly take all necessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances™ are those
substances defined as Wwxic or hazardous substances by Enviconmental
Law and the following suhstances: gasoline, kerosene, other flammable
or toxic pettoleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and
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radioaciive materials. An used in this paragraph 20, "Hgvironmental
Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Bomower and the Lender
further covenant anc agn:e as follows:

21. Acosleration; Remedics. Lender shall give notice to Borrower
prior o acceleration following Borrower’s breach of any covenant or
agreement in this Sccurity Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The
notice shall specify: (2) the default; (b) the action required to cure the
default; (c) a date, 5ot less than 30 days from the date the notice is
given to Borrower, by wiich the default must be cured; and (d) that
failure 1o cure the default. on or before the date specified in the notice
mey result in acceleraion of the sums securcd by this Sccurity
Instrument and the sale of the Property.

The notice shall furcher inform Borrowszr of the right to reinstate after
acceleration and the right to bring a court action to assert the non-
existence of a default or uny other defense of Borrower to acceleration
and sale. If the detuuit is not cured on or before the date specified in
the notice, Lender, at its option, may require immediate payment in
full of all sums secured by this Security Instrument without further
demand and may iavoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitied to collect all
expenses ircurred in pursuing the remedics provided in this paragraph
21, including, but not limited 1o, reasonable attorneys’ fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall sxecufe or cause
Trusiee to execule a wiitten notice of the occurrence of an cvent of
default and of Lender’s election to cause tie Property to be sold and
ahal] cause such nofice t be recorded im each county in which any part
of the Property is located. Lender or Trusies skall give notice of sale
in the manner prescribel by applicable law to Borrowsr and o other
persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Bereower, shall sell the
Property at public auction to the highest bidder at the time and place
and under the tercs designated in the notice of salc in one or more

25, Riders to this Security Instrument. If one or more riders are

executed by Borrower and recorded together with this Security Instr
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parcels 2nd in any order Trustee determines. Trustee may postpone
cale of all or any parcel of the Property by public announcement at the
time and place of any previously scheduled sale. Lender or its
designes: may purchase the Property at any sale.

Trostee shall defiver to the purchaser Trustee’s deed conveying the
Property without any covenant or warranty, expressed or implied. The
recitals in the Trustee’s deed shall be prima facie evidence of the trutl
of the siatements made therein. Trustee shall apply the progeeds of
the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees;
(b) to all sums secured by this Security Instrament; and (c) any excess
to the person or persons iegally entitled 10 it.

22. Recooveyemce. Upon payment of all sums secured by this
Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Insttument to Trustes.
Trustee shall reconvey the Property without warranty and without
charge to the person or persons legally entitled to it. Such person or
persons sholl pay any recordation cosis.

23. Subditute Trustez. Lender may, from time to time, remove
Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee
shaii stcceed to all the title, power and duties conferred upon Trustee
hercin and by applicable law.

24. Aromeys’ Foes. As used in this Security Instrument and in the
Note, "attorneys’ fees” shall include any attorneys’ fees awarded by an
appellate court.

t, the ¢

and agreements of cach such rider shall be incorporated into and shall amend and supplement the covenants and agreements of this Security Instrument 2s

if the rider(s) were a part of this Secu ity Instrument.
[Check applicable bos(es)]
D Adjustable Rate Rider

D Gradusted Payment Rider

D Balloon Rider
E] V.A. Kider

BY SIGNING BELOW, Bomrower accepts and agrees to the terme and covenants contained

Borrower and recorded with it.

Witnesses:

ROBERT 4J. PETCHELL

Social Security Number:

{Seal}

- Borcower
Social Security Number:

(Seal)

- Borrower
Social Security Mumber:

STATE OF OREGON, Klamath

On this 1ith May 1998
Robexrt J.
the forcgoing instrument. to be

day of

their

My Commission Expire: 12-20~98

(Official Scal)

Ej Condominizm Rider

E] Planned Unit Development Rider

Ej Rete Improvement Rider

[___—_i Other(s) [specify]

Petchell and Gail M. Petchell
veluntary act and deed.

Befdre_me;

D 1-4 Family Rider
D Biweekly Payment Rider

D Second Home Rider

in this Security Instrument and in any rider{s) executed by

7
///4/1;/ %é#/ﬂ %&mn

-BofTowsT

GZiL M. PETCHELL

Sccial Security Number:

(Sezal)
-Bomrower

Sucial Security Number:

(Seal)
-Boirotver
SREEES \&\W\x\'x@\\my
OFFCIAL SEAL 3

MARJORIE A. STUART.
NGTARY PUBLIC-ORECON
CONAISSION NO. 040231
EXPIRES uécmcsa

™
NN T eI

Social Security fyheses

p

B , personaily appeared the above named

18

VAP s

Notary Public of Cregon U

CRIGINAL

Page 4 of 4
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Case Number 48-48-6-0274533 Loan Number 1513585237

NOTICE: THIS LOAN 13 NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTICN POLICY RIDER is made this

day of MAY 8 , 1998 , and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust, of Deed to Secure Debt (herein “Security
fostrument') dated of even date herewith, given by the undersigned (herein "Borrower") to secure
Borrower’s Note to NATIONAL FUNDING SERVICE, INC., A OREGON
CORPORATION

(herein "Lender”) and covering the propenty described in the Security Instrumeni and located at:

5,639 COTTAGE AVENUE, KLAMATH FALLS, OREGON 97603
(Propenty Address)

VA GUARANTEED LCAN COVENANT: In zddition to the covenants and agreemenis made in the
Security Lostrument, Borrower and Lender further covenant and agree as follows:
If the indebtedness secured hereby be guaranteed Or insured under Tide 38, United States Code, such
Title and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties
and liabilities of Borrower an¢ Lender. Any provisions of the Security Instrument of other
onnection with said indebtedness yikich are inconsistent with said Title or
Regulations, inctuding, but mot limited to, the provision for payment of any sum in connection with
prepayment of the secured indebtedness and the provision that the Lender may accelerate payment
of the secured indebtedness pursuant to Covepant 17 of the Security Instrument, are hereby amended
or negated to the extent necessary to conform such instruments (o ¢aid Title or Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” mot to exceed four per
centum (4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof
to cover the extra expense involved in handling delinquent payments, but such "late charge” shall not
be payable out of the proceeds of any sale made to satisfy the ;indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all propet costs and expenses
secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full
amount within 60 days from. the date that this loan would normatly become eligible for such guaranty
cominitted upon by the Departinent of Veterans Affairs under the provisions of Title 38 of the U.S.
Code "Veterans Benefits™ the Mortgagee may declare the indehtedness heseby secured at once due and
payable and may foreclose immediately or may exercise any other rights hereunder or take any othes
proper action as by law providsd.

VA GURANTIED LOAN AND ASSUMPTION POLICY RIDER (1/95)
Doarnerd Systems, Iue, (800) $8-13602 Page 1 of 2
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TRANSIFER OF THE PROPERTY: This loan may be declared immediately due ang payable upon
transfer . of the property securing such loan to any transferec, unless the acceptability of the
assurnption of this loan ig established pursuan: to section 3714 of Chapter 37, Tidle 38, United States
Code.

An authorized trapcfer {("assumaption") of the property shall also pe subject to additiopal covenants
and agreements as set forth below: )

{8 ASSUMPTION FUNDING FEE: A fee equal to ope-half of 1 percent (.50%) of this
loan us of the date of transfer of the property shall be payzble at the time of transfer to the loan
holder or its authorized agent, as trustee for the Department of Veterang Affairs. If the assumer fails
to pay this fee at the time of transfer, the fee shall constityte an additional debt to that already

: ert, shall bear interest a¢ the rate hersin provided, and, at the option of the
payee of the indebtednsss hereby secured or Aany transferee thereof, shall be immediately due and
payabls. This fee is automatically waived if the assumer is exempt under the provisions of 38 U.S.C.
3729 (5).

(b) ASSUMPTION PRCCESSING CHARGE: Upon application for approval to allow
assumptions and trapsfer of this loan, a precessing fee may be charged by the loan holder or its
authorized agent for determining the creditworthiness of the assumer ani subsequently revising the
holder’s owmership records when an approved ftransfer is ¢
not exceed the maximum established by the Department  of Veterans  Affairs
section 3714 of Chapter 37, Title 38, United Statzs Code applies.

(€} ASSUMPTION INDEMNITY LIABILITY: If thig obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of the
instremenis creating and securing the loan, The assumer further agrees to indemnify the Department
of Veterans Affairs to the extent of any claim payment arising from the guaranty or insurance of the
indebtedness created by this instrument,

IN WITNESS WHEREOF, Borrower(s) has execuied this VA Guaranteed Loan and Assumption
Policy Rider,

\4//{2//&/%/ (Seal) @7/'/}7/ 77%/(%

ROBERT J7 PETCHELIL Borrower GAIL M. PETCHELL, Borrower

(Seal) (Seal)
Borrower - Borrower

(Seal) (Seat)
Borrower Borrower

STATE OF OREGON: COUNTY OF KLAMATH - SS.

Filed for record at reguest of _ Ameritirie the 14th day
of ___ May A.D. —al ___3131:02 _ o'clock A__ M. and duly recorded in Voi. .

on Page

. ges__ —— 16421 .
. Aemetha G. Letsch, County Clerk
FEE 335,00 By ﬁg{z{ 1




