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DEED OF TRUST

THIS DEED OF TRUST Ig DATED APRIL 20, 1938, among The Gun Btore, , & Partnership Consisting of Neijl 8
Drew, Holly Drevy, Craig McGeary and Deborah Drew McGeary, whose address Is 714 Main SL Klemath Fails,
OR 97601 (referred to balow ag "GCirariter"); South Valley Banlk: & Trust, whose address is p O Box 5210,
Klamath Falls, OR 87601 (referred o below sometimes &8 “"Lender” and gomelimes as "Beneficlary™); and
‘William P, Brandsness, whoge addrese is 411 Pine Street, Klamath Falls, OR 097802 {referred to helow as
"Trusiee"),

CONVEYANCE AND GRANT. For valuable conslderution, Granjor conveys to Trustee for the benesit of Lender as Beneficiary all of Granlor's
rght, title, and Intarest in and to the following describad raal properly, logether with ali existing or stbsaquently erected or affixed buildings,
improvements and fidtures; all easemants, righis of way, and appuitanances; all water, waler rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all ather ri his, roramas, and profits relaling to the real roperly, including without iimitation all minerals, oil, gas, gaothermal
and simiar matters, located in Klamath County, State of Oregon (t?:e "Reial Property"):

The West 40 feet of the North 118 feet of Lot 6, Block 39 of the ORIGINAL TOWN OF LINKVILLE, now
the City of Klamath Fallg, according to the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon. AND that poriion of vecated aliey whick inurred thereto by Ordinance #5210
recorded May 22, 1961 in Volume 229 ai Page 641, Deed Records of Klamath County, Oregon.

The Reai Properiy or its address i COMIMONIY 13351 a5 790 Main G%, Klamath Falls, OR 87551,
Ciranter presently assigns to l.ender (also known as Bensficiary in this Dang of Trust) all ¢f Grantor's right, fitls, and interest in and to all present and
fulure leases of the Proparty and all Rents from the Property. In addition, Grantor granis Lender 4 Uniform Commercial Code security interest in the
Rents and the Personal Froperly defined helow,
DEFIRITIONS. The following words shall hava tha following meanings when usad in this Deed of Trust. Tarms not otherwise definad in this Dead of
Trust shall have the mearings atiributed {o such tarms in the Uniform Comrnerciaf Code. A1 refarences fo dollar amounls shallmean amounts in lawfyl
manay cf the United States of Amarica. : . L ,
Beneficiary. Tho word "Bensficlary” means South Valley Bank & Trust, its suscessors and assigns. South Valloy Bank & Trust also is reforred to
as "Lander” In this Goed of Trust,
Deed of Trust. Tho waords ‘Deed of Trust” mean this Deed of Trus! amaong Cranicr, Lander, and Trustes, and includes without limitation ail
assignment and sacurity Interest provisions relating to the Personal Propsrty and Rents.. |
Existing Indebiodness. The words "Existing Indebtodnass” mean tha Indsbladnass described bsiow in the Exisling Indebtedness saction of this
Dead of Trust, ‘ . i ' .
Granlor. The word "Sranlor means any and all persons and entitiss exscuting this Deed of Trust, including without limitation The Gun Store.
Guaranlor.  The weed “Guarantor” means ang includes without fimitation any and all guaraniors, sureties, and accommodaiion parliss In
connection wilh the Irdeb'adnass, : : ’
Improvemenis. The word "lmprovaments” means and includes without limilation all existing and future improvements, buildings, siructures,
mobile homas affixed on the Real Property, facifities, additions, replacements and othar construction on the Real Property.
Indebtedness. The word "Indebtedness” means all principal and intsrast payabls under the Note and any amo
Lender to dischargs cbligations of Grantor or expenses Incumred by Trustee or Lender to enforce obligations of G
together with interest on sLch amounts as provided in this Deed of Trust.
Lender. The word "Lender” means South Valley Blank & Trust, its succassors and assigrs.
Wole. The word “Mufe™ means the dots dated Aprit 20, 1398, in the principsl amount of $30,008.00 from Grantor to Lender,
together with afl renewals, extensions, modiilcations, rofinancings, and substitutions for the Note. The malurity date of the Nots is April 10, 2003.
The rate of interest on tha Mots is subject to indexing, adjustment, renewal, or renagotiation,
Personal Property. The words "Persanal Proparty” moan all equipment, fixtures, and olher arlicles of personal property now or hersafler owned
vy Granior, and now or hsreafter attached or affixad to the Real Properly; together with ajl accessions, perts, and additions to, all replacements of,
and all substitutions for, any of such property; and togsther with ail procesds (including without limitation all insurance proceeds and refunds of
Premiums) from any sa'e or othar disposition of the Properiy.
Property. The word "Proparly” msans coilectively the Real Properly and the Personat #roperty.
Real Property. The werds "Real Property” mean the property, inlerests and fights described above in the "Convayance and Granf section,
Related Documents. The words "Relatad Documenis” mesn and include without fimitation af promissory notes, credi agreements, loan
agreaments, environmantal agresmants, guaranties, securily agreamants, marigages, desds of trust, and all other instruments, agreaments and
documents, whather now or hereafter existing, exacuted in connsction with the Indebladness.
iRents. Ths word "Rerits” means all present and futurs rents, ravenuss, income, Issuas, royalties, profits, enc other bensfits derived from the
Preperty, .
Trustee. Tha word "Trusles” means Wililam P, Brandsnass and any substilute or successcy frustees.
THIS DEED OF TRUST, IHCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROBERTY, i8S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND AIL OSLIGATIONS OF
GRANTOR UNDER THE NOTE, YHE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Dead of Trust, Grantor shal pay to Lender all amounts securad by this Deed of
Trust a3 thsy become due, and shall strictly and in a timely mannar perform gl of Grantor’s obligations under the Note, this Dsed of Trust, and tha
Helated Documents. - i
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POSSESSION AXD MAIN CE OF THE PROFERTY. Grantor agrees that Grantor's pessession.and use of the Property shaii be governed by the

following provisions) = - : B TR ST UE R LSO T I PD IR EP . P ]
‘Posssssion aad Usa.  Unii the ocuurrance of ah Event of Difeist, or Unth Lisndds exerclsss Bs might to coliact Rents as provided foriin the
Assignmant of Ranfs form executsd by Grantor in connastion willy the Property, Cranlor may {a} remain in possession and conirot of the Property,
(b) use, operals or manage the Proparty, end {c) collect any Rents from the Properly. The following provisions relets o the use of the Property or
to other imitations on tha Proparty. THIS INSTRUMENT WILL NOT ALLOW USE CF THE PROPERTY DESCRISED IN THIS INSTRUMENT N
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCERTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DERPARTMENT TO
VOEngFaﬁg gFROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

Duty to Maintedn. Grantor shall maintain the Propserly in tenan‘ablo condition aind promptly perform all repairs, replacemeants, and malintenance
nacaseary to pressrve fis value. ‘ ’

Hezardous Substinces. The lerms *hazardous waste,” "hazardous substance,” "disposal,” “release,” and “hreatsned release” as used in this
Daed of Trusl, shill havs the same meanings as set forih in the Comprehansive Environmental Respense, Compsnsation, and Liability Act of
1850, es amendsd, 42 U.S.C. Section 2601, et seq. ("CERCLA"), tho Superfund Amendrnants and Reauthorization Act of 1886, Pub. L. No. 99493
("SARA", the Hazirdous Melerials Transportation Act, 49 U.S.C. Saction 1801, at seq., tha Resource Conservation and Recovery Act, 42 U.S.C.
Saction 6801, &t tieq., or othar applicable state or Federel laws, rules, or regulalions adopled pursuant io any of the foregoing. The terms
"hazardous waste” and "hazardous substance® shall also includs, without limitation, petroleum and patroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants o Lender that: (g) During the pericd of Grantor's ownership of the Property, there has been no
use, generation, manufacturs, storags, treatmont, disposal, relecse or threatenad release of any hazardous waste or substance by any person on,
under, about or from tha Property; (b) Grantor nas no knowlecge of, 6r reason to believe that there has been, except as previously disclosed to
and ackriowlodged by Lender in wriling, () any use, generalion, manufacture, storage, yrealmsnt, disposal, relesse, or threatened releass of any
hazardous waste or substance on, under, about or from the Property by any prior H (ii) any actual or
threatenad litigaticn or claims of any kind by any person relating to such matters; and |

Lender in writing, (i) neither Granter nor any tenant, contractor, agent or other aulhorized user of the Property shall use, generale, manufacture,
store, reatl, cispose of, or relsase any hazardous wasta or substance on, under, about or from the Property and (i) any such aclivily shall be
conduciad in conipliance with all epplicable faderal, state, and local laws, rejulations and ordinances, including without Emitaion those faws,
regulations, and crdinances describad above. Grantor authorizes Lender and i's agents to enter upon the Property to make such inspections and
tests, at Granior's expenss, as Lender may deem appropriate to dstermine compliance of the Property with this section of the Deed of Trust. Any
inspoctions cr tests mada by Lender chall ba for Lendsr’s purposas only and shall not ba construsd 1o create any responsibility or liability on the
part of Lendor fo Grantor or 1o any other person. Tha representations and werrantios coniained herein ars based on Grantor's dus difigence in
investigating the Proparty for hezardous waste and hazardous substancss. Giranlor hereby (@) releasss and walves any future claims against
Lenger for irdemnity or contribution in the avent Grantor becomos liable for cleanup or olher costs under any such laws, and (b) agrees to
indemnify and hold harmless Londer against any and all claims, lossss, llabllitas, damages, penalliss, and expsnses which Lender may directly or
indirectly sustein or suffer resuiting from a braach of this secticn of the Deed of Trust or &S a consaquence of any use, genaration, manufacture,
storage, disposal, releass or threatoned release occurring prior to Grantor's ownarship o interest In the Property, whather or not the sams was of
should have been known to Grantor. The provislons of this saction of the Dead of Trust, including the obligation to indemnify, shall surviva the
payment of the Indebladness and the salistaction and recenveyance of the fian of this Deed of Trust and shall not be affecled by Lender’s
acquisition of any interest in the Freperty, whother by foreclosuie or otherwise.

sulsance, Viasto. Grantor shall not causs, conduct o7 permi! any nulsance nor ccn;nmil, permit, or suffer any siripping of o waste on or to the
Property or any porfion of the Property. Without fimiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
righl to remcvs, thy timber, minera’s (including ofl and gas), soll, gravet or rock preducts without the prior wiitten consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvemants from the Real Property without the prior written consent of
Lendar. As a condition to the removal of any |mprovements. Lender may require Grantor to make arrangements satisfactory to Lender to replace
such improvemanis with Improvements of at {east equal value. .

Lender's Right to Enter. Lendar and its agants and representatives may anter upon the Real Property &t all reasonable times to attend to
Lander’s infurests and to inspact the Property for purposes of Grantor’s compliancs with the terms and conditions of ihis Desd of Trust.

Compliance with Governmenial Requiraments. Granlor shall promplly comply with all laws, ordinancas, and regulations, now or hereafter in
efect, of all governmental authorities applicable to the use or occupancy of the Propery, including without limitation, the Americans With
Disabiliies Acl. Grantor may contest in guod faith any such law, ordinancs, of regulation and withitiold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lendsr in writng prior 1o/ doing so and so long as, in Lender’s solg opinion,
Lendsr's inleress in the Properly are not jeopardizad. Lender may require Grantor 1o post adequale security or & suraty bond, reasonably
satistaclory 1o Lender, to protect Lander’s Interest.

puty to Protecl. Grantor agrees naither to abandon nor leeve unattended the Property. Grantos shail do all other acts, in addition to those acts
set forth above in this section, which from ths sharacier and use of the Properiy are reasonably nesessary {o protect and preserve the Properly.

DUE ON SALE .- CONSENT BY LENDER. Lender may, at iis cption, declare Immediatsly due and payable all sums sscured by this Dsed of Trust
upcn tha sale or transfer, without the Lander’s prior written consent, of all or any part of the Real Property, or any intarest in the Real Property. A "sals
or transfer means the convayance of Real Property or any righl, g o Tnterest theralin; whethar legal, beneficial or equitabls; whether voluntary or
involuntary; whaether by outright sale, doed, instaliment sale contract, land contracl, contract for dead, leasshold interest with a term greater than three
(3) years, lease-option contract, or by sals, assignment, or transtz of any beneficial interest in or to any land trust holding titie to the Real Property, or
by any other mathod of convayancs of Reql Propery inferest. If any Grantor is a corporation, partnership or limited kiability company, transfer also
includes any change in ownarship of more than twanty-fiva percert (25%) of the voting stock, parinsrship interests or limited liability company interasts,
as the casg may be, of Grantor. Howaver, this cition shall not be axarcisad by Lander If such exercisa is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing provisions ralating to the taxes and fiens on iha Properly are a part of this Desd of Trust.

Payment. Grantor shall pay when due (and in el evenls pricr o dalinquency) ah taxes, special faxes, assessments, charges (inciuding water and
sawer), fines and impaositions levied against or on account of the Property, and shall pay when duse ali claims for work done on of for services
rendered ¢r meleral furnished tc the Proparty. Granior shall maintain the Property fres of all liens having priority over or equal to {he interast of
Lendar under this Deed of Trust, axcept for the lien of taxes end assessments: not due, except for the existing indebladness referred to below, and
except as otherwise provided in this Deed of Trust.

Right To Contast. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation fo
pay, sc lorg as Lender's interest in the Properly is not jeopardized. lfalian arises or is filed as a result of nonpaymant, Grantor shall within fifieen
(35) days after the lien arises or, if a lien Is filed, within filean (15) days after Grantor has notice of the fling, secure the discharge of the tien, or i
requested by Lender, deposit with Lender cash or & sufficien! corporaie surely bond or othsr sacurity saiisfactory to Lender in an amount sufficient
lo dischargje he fien plus any costs and attorneys' fees or othsr charges thet could acerue as a result of a foreclosure or sale under the lien. In
any contes!, Grantor shali defand itsalf and Lender and shall satisfy any adverse judgment before erforcement against the Property. Grantor shall
naine Lender as an additional obligee under any surety bond furnishad in the contest preceedings.

Evidence of Fayment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes of assassments and shall
authorize the npproprata governmenial olficial to daliver to Lender at any timo a writtan slalemant of tha taxes and assessmenis against the
Property.

Notice of Construction. Granter shall nolity Lender &t leas! fiHeen {15) days before any work Is commenced, any services are tumished, or any
malerials are supplied to the Property, if any machanic’s lien, materiaimen’s den, or other lien could be assertad on account of the werk, services,
or malerials and the cost excesds $1,000.00. Graniocr will upon request of Lender furnish to Lender advarice assurances satisfactory to Lender
ihat Grantor cen and will pay the cost of such improvsments.

PROPERTY DAMAGE INSURANCE. The following pravisions ro'ating ta insuring the Property are a part of this Deed of Trust.

Haintenance. of Insurance. Grantor shal procura and mainlain policles of fire Insurance with standard extended coverage endorsaments on &
replacemant besis for the ful insurable vaijue covering ail irnprovements on the Real Property in an amount sufficient 1o avoid applicatica of any
colnsurance cause, and with & stanclard morigages clause in favor of Lendsr. Grantor shall also procure and maintain comprehensive general
liability insurarce in such coverzge amaunis as Lender may requast with trusies and Lender being named as additional insureds in such fiability
insuranca pofities. Additionally, Grantor shall maintain such other insuranco, including but not limited to hazard, business interruption, and boller
Insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably accepiabie to Lender
and issued by a company of companies reasonably acceplablz to Lender. Grantor, upon request of Lender, will deliver to Lender from hme to
time the policizs or cartificales of insurance in form satisfactory %o Lender, ingluding stipulations that coverages will not ba cancelied or diminished
without a least tan {12 days’ prior written nolice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
tavor of Landor will noi be impeired In any way by any act, cmission or da'ault of Grantor or any ofher person. Should the Fesal Properly at any
time baceme located in an area designated by tha Dirsclor of ths Fedoral Ernengiency Managament Agency &5 & special flood hazard ares, Grantor
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the Naticnal Fiood Insirance Program, of &s cthenwise required by Lender, and to malntain such insurancs for the ermafthoioan. .
Applicslicn of Procasds.  Grantor shait promplly nofity Lendar of any loss or 'damdgs to the Property i the estimaled cost'of rapalr or
replacement exce:eds $500.00. Lender may inake proof of foss i (Grantor falis to ¢ 59 within fiteen (15) days of the casually. Whather or not
Lendar's sscurily Is Impaired, Lendsr may, at its. slection, recelve end retain the procesds of ‘any insurance and apply the proceeds to the
raduclion of the indabiledness, paymsnt of ary fan affecting the Property, of tho restoration.and repalr of the Propsrty. If Lendsr slacls to apply
the precoeds to restortiion: and repair, Granlor shall repalr or replace the damagsd «r-dosiroyed Improvements in a manner satisfactory to Lender.
Lander shall, upon salisfactory proo! of such expendiiure, pay or raimburse. Grartor from the procseds fur the reasonable cost of repair or
restoration if Granlor i not In defeuit undar this Deed of Trust. Any proceeds which have not boen disbursed within 180 days afier their receipt
and which Lender has not committed to ihe repalr or restoration of the Properly shali 2o usad first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued intersst, and the remainder, if any, shall be appliad 1o thé prncipal balance of the Indebledness. If Lendar
holds any procsecis afier payment in full of the Indebledness, such precdeds shail bo pald to Grantor as Grantor's interests may appear,

Unexpired Insuzance et Safe. Any unexpired insurance ‘shall Inure to the benefit ¢of, and pass lo, the purchaser of tha Property coverad by this
Deed of Trust at any trustes’s sale or othor sak> held under the provisions of this Deed of Trust, or at any foreclosure sale of such Propery.

Compliznce with Exisling Indedledness, During the paricd in which any Bxisting lndetedness described below is In effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebledness shall constitute compliancs with the insurancs provisions
under this Doad of Trust, lo ths exient compliance with the lerms of this Deed of Trust wouid conslitute a duplication of insurance requirement. if
any proceeds from the insurancs become payablo on loss, the provisions In this Deed of Trust for division of proceads shall apply only to that
p?dion ot the procesds not payable o tha holder of the Existing Indsblednsss. .

Grantor’s Report on insurance. Upon request of Lender, howsver not more than onca a year, Grantor shall furnish to Lender a repori on each
existing policy of Insirancs showing: (a) the nama of the Insurer; (b) the risks insurad; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such propearty, and the manner of daetermining that value; and (s) the expiration date of the policy. Grantor
shall, upon raquest of Lender, have an indspendert appraiser satisfactory to Lender delermine the ‘cash value replacement cost of the Property.

EXPENRITURES BY LENDER. It Granior fails to comply with any provision of this Daed of Trust, including any obligation to mainfain Existing
Indebtedness in good standing as required below, or ¥ any action or praceading is commsnced that would materally affect Lender's interests in the
Property, Lender_on Grantcr’s behaif may, but shall not be roguired fo, 1ake any action that Lender deams appropriate. Any amount that Lender
expands in so doing will beur interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
4l such expenses, at Lendsr's option, will (a) ba payable on demand, {b) be addsd to tha balance of the Note and be apporiioned among and be
payable with any installment paymants to becems dus during elther (i) ths term of any applicable insurance pelicy or (i) the remaining term of the
MNote, or (c) be treated as a balicor payment which wil be due end payable at ths Nola's maturily. This Deed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shall be in addition 1o any other rights or any remedies to which Lender may be entilled on
account of the default. Any such ection by Lender shall not be construad as curing the default so as fo bar Lender fiom-any remedy that it otherwise
viould have had. ’

WARRANTY; DEFENSE OF TITLE. Tl';e following |>row'js€ons relaling to ownership of the Property are a part of this Desd of Trust.

Title.. CGrantor warrants; that: (a) Grantor holds gocd and marketabls title of record to the Property In fes simpls, fres and clear of alf liens and
encumbrances other than these set forth In the Real Properly dascription or In the Existing Indsbisdness section below or in any tills insurance
policy, title report, or final title opinion issued In favor of, and acceptad by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, ard authority lo executs and deliver this Dead of Trust to Lemder.

Defense of Tille. Subject to the excaption in the paragraph abcva, Grantor Warranls and will forever defend the titie to the Proparly against the
lawfut claims of alf persons. In the event any sction or procesding is commiencad that questions Grantor's titls or the interest of Trusies or Lender
under this Dead of Trust, Granior shali defend the uction &t Grantor’s expenss. Grantor may ba tha nominal party in such procssding, but Lendar
shall be entitled to parlicipate in the proceeding and lo ba representad in the procseding by counssl of Lender’s own choice, and Grantor will
detiver, or cause o ba tislivered, 1o Lender such instruments as Lender may raquest trom time o time to permit such participation.

Complisnce With Lews. Grantor warmants thatl tha Property and Granlors use of the Properly complies with all existing applicable laws,
ordinances, and regutations of governmental authorities. ’

EXISTINGTINDEBTEDNESS. The following provisions concerning existing indabtedness (lhe "Existing Indebtedness”) are a part of this Deed of Trust.

Existing Lien. The lien of this Dead of Trust sscuring tha Indeblodness may be secondary and Infericr to an existing lien. Grantor expressly
covenanis and agrass to pay, or 550 fo the paymant of, ihe Existing Indebladness and fo prevent any default on such indsbtednass, sny default
under the insruments evidencing such indebledness, or any defaull under any security dacuments for such indebtednass.

Defaull. if the paymenti of any insteliment of principal or any interest on the Existing Indsbtedness is not mads within the ime required by the note
evidancing such indshledness, or shoud & defaull occur under ths instrument securing stich indebladness and not be cured during any
applicable grace purlod therein, then, at the option of Lender, the Inclebladnass sscured by this Dead of Trust shall become immediately dus and
payzble, and this Desd of Trust shall ba In dafauti. - - .

No Modification. Granter shell nol snler into any agreemant with the holder of any merdGage, desd of trust, or other sscurity agreament which
has prierity over this Dead of Trust by which that agreament is modified, amanded, extendad, or renewed without the prior written consent of
Lendar. Grantor shall neither request ncr accept any future advances under any such socurity agreament without the prior written consent of
Lendur.

CORDEMNATION. The following provisions relating 1o condemnation proceedings are a part of this Deed of Trust,

Application of Het Froieeds. If all or any par! of ihe Property is condsmited by eminent domain procsedings or by any proceeding or purchase
In lisu df condemnaition, Lender may et its election requira thai alt or uny portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of tha award shali mean tha award afler payment of all reasonable cosls, expenses,
and atiornays’ fees Incured by Trusies or Lender In connection with the condamnation.

Procesdings. If any proceeding in condemnation is filed, Grarlor shall promplly notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain tha awarcl. Grantor may ba the nominal parly In such proceeding, but Lendsr shali be
entiled to participale in the proceeding and to be represantsd in the procesding by counsel of its own choics, and Grantor wili detivar or cause to
be delivered to Lender such insiruments as may be requested by it f-om time to time to parmit such paricipation.

IMPOSITION OF TAYES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes, fees
&nd charges arg a part of this; Dead of Trust:

Current Taxes, Foes and Charges. Upon request by Lendsr, Granlor shall execute sush documents in addition fo this Desd of Trust and teke
whatever other action is requasted by Lender {0 perfect and continu2 Lender’s fien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, togsther with all expenses incurred in reccrding, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fess, documenlary slamps, and other chargss for recording or registering this Deed of Trust.

Taxes. The following shall consiitute taxes to which this section applies: (a) a specific tax upon this typa of Dead of Trust or upcn all or any part
of the indeblednass sscured by this Deed of Trust; (b) a specific lax on Grantor which Grantor is authorized or required to deduct from psyments
on the Indeblsdness secured by this type of Deed of Trusl; (c) a tax on this type of Dead of Trust chargeable against the Lender or tha holder of
the Nole; and (d) a spaific tax on ell or any portion of tha Indobtedness or on payments of principal and interest made by Grantor.

Subsequent Taxza. If any tax to which this section applies Is enacled subsequsnt to the date of this Dead of Trust, this event shall have ths same
effoct as an Evont ¢f Default (as defined below), and Lender may exerciss any or all of lts avallable remodies for an Event of Default as previcded
below unless Grantor efther (a) pays the tax bafors it bacomes delinquant, or {b) zoniests the tax as providad sbove in the Taxes and Lisns
section and daposits with Lendar cash or a sufficien! corporate surety bond or othar securlly satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Ths following provisions relating to this Dead of Trust as a securily agreement are a part of
this Deed of Trust.

Sscurity Agreement. This Instrument shali conslifute a securily agrsement to the extant any of the Property constitutes fixtures or other personal
picperty, and Lender shall have all of the rights of & secured pary under the Uniform Commercial Code as amendad from time to time.

Securily Interest. lUpon request by Lendar, Grantor shall execute financing statements-and take whalever other action is reguested by Lender to
perfect and continua Lender's security interest in the Rents ‘and Personal Property.  In addition to recording this Deed of Trust in the real property
recerds, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Deed
of Trust s a financing slatement. Grantor shall rsimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Persona! Property in & manner and at a place reasonably convenient to Grantor and Lender and maka it
available to Lender within three (3) days after receipt of written damand from Lender.

Addressas. The malling addresses of Granlor (doblor) and Lendsr (secured party), from which Information concerning the security interest

sgvecs to ooialn and mslntaln Federe] Fiood Insurence for the full unpaid principel belanoe of the Joan, un to the maximum poliy lmits so under
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F??;;ER ASSURANCES; ATTORNEY-IR-FACT. Tre following provicions relating to further assurances and sttorney-in-fact are a part of this Deed
of Trust. : . C o . : :

Further Assurances. At any lims, and from lims 1o ime, upon roquast of Lender, Grantor will make, execute and deliver. or will cause {o bo
mads, execulsd or celivered, to Lendsr or 1o l.ander’s, designan, and when. sgguestad by Lendsr, causs to be filsd, recorded, refilad, o
rerecorded, as the cass may be, at such Himies and in such offices and piaces as Lender may deem appropriate, any and all such mortgages.
daeds of frust, sucurly deads, security agrepmerits, financing slaterments, continuztion staternants, instrumants of further assurance, certificatss,
and other documents. as may, in tha soie opinion of Lender, be' necassary or desirabie In ofder to eHectuate, compiste, periect, conlinus, &
preserve (a) the cbiijations of Grantor under tho Note, this Deed of Trust, and the Rolaled Documents, and (D) ths Hiens and securily interests
created by this Deed of Trust on the Proparty, whelher now ownaotl ur heroafier ecquked by Grantor, Unless prohibited by law er agreed to the
contrary by Lendsr in writing, Grantor shali reimburse Lender for aki cosis and expsnses Incunsd In connection with the matters referred to in this
paragrapn.

Atlormney-in-Fact. 1f Grantor falis to tio any of the things refensd to In the preveding paragraph, Lendar may do so for and in the nams of
Granfor and at Grantor's expense. For such purposss, Grantor hereby irrevecably appoints Lender as Grantor's attornsy-in—fact for the purpose
of making, executing, delivering, fiing, rocording, and doing all other things as may be nacessary or desirable, in Lender’s sela opinion, to
accomplish the matters referred to In thn pretading paragraph. ’

FLAL PERFORMANCE. !l Grantor peys all the {ndsbiadnass whaen dus, and otherwiss performs a#l the obfigations imposad upon Granior under this
Dead of Trust, Lendar shal executs and dediver o Truslse a request for full reconveyancs and shak execule and defiver 1o Grantor suilable statements
of tarmination of any financing statement on file ovidencing Lender's securily interast ir: the Rents and the Persenal Preperly. Any reconveyance fea
required by law shall bs piiid by Grantor, if permitiad by applicable law.

DEFAULT. Each of the falowing, at the option of Lendar, shall constituta an event of delault ("Event of Defaull”) under this Desd of Trust:
Defsult on indebtednese. Failurs of Grantor to make any payment when due on the indebtedness.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for texes or insurance, or any
other paymant necessary to prevent filing of or fo effoct discharge of any lien.

Detault in Favor of Third Parties. Skould Borrower or any Grantor default under any loan, extension of credil, security agreement, purchase or
calas agreemsent, of any other agreament, In favor of any othar craditor or parson that may materdally affect any of Borower's property or
Borrower's or any Grantor's ablfity to repay the Loans of perfarm thelr respective obligations undar this Dead of Trust or any of the Related
Documents. ’ ’

Compliance Defaull. Failure of Grantor to comply with any other term, obfigation, covanant or condition contained in this Deed of Trust, the Note
or In any of the iRelalsd Documents.

grantsd by this Dosd of Trust may be oblained (s2ch g8 fequired by the Uniform Gommsrcial Gode), ars as statsd on the first page of this Desd of

False Stalemeris. Any wamanty, representation or statemant mads or furnished fo Lender by or on behali of Grantor under this Desd of Trust,
the Note or the Refaled Documents is falss of misisading In &ny ratarial respect, either now or at the fime mads or furnished.

faclive Collsteralization. This Deed of Trust or any of the Ralated Documeanis ceases to ba in full force and affect {including failure of any
collalsral docunisnis o croale a valid and perfetied secusity insrest or len) at any tima and for any reason.

Death or Insolveny. The dissolution or termination of Granlor's axistenca as & going business or the death of any parinsr, the Insolvency of
Grantor, the appdiniment of a receiver for any part of Grantor’s property, any asskynmant for the bensfit of creditors, any type of credilor workout,
or the commencement of any procaeding under any bankrupley or insolvency laws by or against Grantor.

Foreciosure, Forfelture, ale. Commancement of foreclosure or forfailure procsedings, whether by judicial proceeding, sei-help, repossession or
any other method, by eny creditor of Grantor or by any govarnmental agancy agelnst any of the Property. However, this subsaction shall not apply
in the event of a godd faith disputs by Grantor as to the validity or reasonablensss of the claim which is the basis of the foreclosure or forefeiture
proceading, provided that Grantor gives Lander written notice of such claim and furnishes reserves or a sursty bond tor the claim satistactory to
Lender. :

Breach of Other Agreement. Any breach by Grantor under tho ferms of any other agreament betweon Granlor and Lender that Is not remedied
within any gracs parod provided therain, incluging withaut imitstion any agreement cancerning any indebtedness or othar obligation of Grantor o
Lender, whethir existing now or laler. : R

Events Afiecting Guarantor.’ Aay of the precading events ocours with respest to any Guaranicr of any of the Indabledness or any Guarantor diss
of becomes Incomgpetsni, of ravokes ur dispules the validity of, or Hability under, any Guaranty of the Indabladness. Lender, at its option, may, but
shafi not be reguired to, permit the Guaranior's eslate o assume unconditionally the cbligations arising under the guaranly in a manner satisfactory

1o Lender, and, in doing 50, cure the Event of Default,

Adverse Charnge. A matarial adverss changé occurs in Grantor's financial condilion, or Lender beliaves the prospect of payment or performanca
of the Indeblednest is impalrad. L

insecurity. Lender in good falth deams iteelf insacure.

Existing indebledness. A defaull shall occur under any Existing indebtedness or under any instrumant on the Property securing any Existing
Indebladness, or commencement of any suit or other action to foreciesa any exisling lien.on the Property.

Right 1o Cure. lf such a failura s curable and if Grantor has not been given a noice of a breach of the same provision of this Dsed of Trust within
the preceding twelve (12) months, it may be cured (and no Svent of Dafaull will have occurred) if Grantor, after Lender sends wiitten notice
demanding cure of such fallurs: (a) cures the iallure within fftaan (15) days; or - {b) i the cure requires mora than fifteen (15) days, immediataly
iniliates sleps sufiicient to cure the tailwre and thareaflsr continues and complstes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND RENEDIES ON DEFALET. Upcn tho occurrenca of any Event of Default and at any fime thereafter, Trustee or Lender, at its cpiion, may
exerciss any one o mora of the following rights and remedies, in addition to any other rights 'or remeadies providad by law:

Accelerate Indebledness. Lancer shall have the right at lls gption without notice to Grantor to daclare the entire Indebledness immediately dus
and payable, including any prepaymant penalty which Grantor would be required to pay. -

Foreclosure. With raspset to alt or any part of tha Real Property, the Trustes shall have the right to foreclose by natice and sale, and Lender shall
have the right to foreclose by judicial foraciosure, In either case in accordance vith and to the full extent provided by applicable law. If this Deed
of Trust Is foreciosed by judicial foreciosure, Lender will be entitled to a judgmant which will provida that if the foreclosure sals proceeds are
insufficient fo satisly the judgment, execution sagy issus for the amount of the unpaic balance of the judgment.

UCC Remedies. With respect to all or any p}m of the Personal Property, Lender shali have all the rights and remedies of a secured party under
the Uniform Commaexcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, %o tako possession of and manage the Properly and collsct the Rents,
including amounts past due and unpeld, and apply the nat proceads, over and above Lender's costs, against the indabledness. In furtherance of
this right, Lerder may raquire any 1anan! or other user of the Fropady te make payments of rent or use foes diractly to Lender. If the Rents are
coliacled by Lander, then Grantor imevocably designates Lender as Granlor's altorney-in~fact to sndorss instruments recsived In payment thereof
in the name of Gnantor and to negotiate the same and coliect tha proceeds. Paymenis by tanants or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which the payments are made, whethe’ or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagreph elther in person, by ugent, or through a receiver.

Appolnt Receiver. Lender shall have the right to have a recaiver appointed to lake possession of ali or any part of the Property, with the power to
prolect and preserve the Proparty, o cparate the Propery preceding foreclosure or sale, and to collect tha Rents from the Praperty and apply the
proceeds, over and above the cost of ihe racaivership, against tho Indebledness. Tho receiver may serve without bond i permitted by law.
Lender's figrd to the appoiniment of a recelver shall exist whethor or not the apparent value of the Property axceads the Indsbtedness by a
substantial amount, Employment by Lender shall not gisqualify & parson om servingas a recelver.

Yenancy at Sufferance. f Grantor remains In possession of the Property efter the Properly is sold as provided above or Lender otherwise
becomes enlitied 1o possession of tha Properly upon default of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser cf
the Property and shall, &t Lender’s option, either (g) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedias, Trustee or Lendor shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. iender shall give Grantor reasonable notics of the tims and placa cf any public sale of the P_e_srsona{ Propesty of of the time after
which any private sale or other intended disposition of e Patsonal Propesty is io be mada. Reasonable noiice shall mean notice given at leas!
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tan {i0) days beiore.the time of the sele or disposition. Any sale: of Parsonal Propedy may ba mada in canjdnch’on wilh any sale of the Real
Proparty. -

Sale of the Properly. To the exiant parmitisd by appiicable law, Grantor héyeby walves any and all rights to hava the Properly marshalled. In
exarcising its rights and remedies, the Truslon or Lender shall be frea to sel! all or any part of the Froperty togethar or separataly, in one sale or by
separats sales. Lendor shal be enlilled to bt at any pubiic sale on all or any portian of the Property.

Waiver; Election of Hemedies. A walver by any parly of a braach of & provision of this Deed of Trust shall not constilule a walver of or prejudice
the parly’s rights othurwise to demand stric! compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deacl of Trust, tha Nots, in any Relaled Documant, ¢r provided by law shal! not exclude pursuit of any other remady, and an
election to make sxpaenditures or to 1ake action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to periorm shall
not affect Lender's right io declare a default and 1o exarcise any of iis remadies.

Attorneys’ Fres; Expiensas. i Lender Insiitules any sult or action to enforce any of i terms of this Deed of Trust, Lender shall ba aniitled to
recover such sum as the court may adjudge reassnable-as attorneys' foes at trial and on any appeal. Whether or not any court action is involved,
all raasonsbls expenses incurred by Lender which In Lender's opinion are nesessary at any time for the protection of its inferest or the
enforcament of its rights shali become a part of the Indsbladnsss payable on dsraand and shall bear interest at the Note rate from the date of
expenditure untii repsid. Expenses covered by this paragraph include, without limitation, however subject to any fimits under appiicable law,
Lendar’s atiornays’ fees whelhir or not thers is a lawsult, including attornays’ fess for bankruptey proceedings (including efforls to modify or
vacale any automatic slay or injunction), appsals and any anticipated posi-judgmsnt collection servicss, the cost of searching recosds, oblaining
title reporis (including foreclosure reparis), surveyors' reports, appralsal fees, titie Insurance, and fess for the Trustes, tc the extent permitted by
app.’ica.bls'law. Girantor also will pay any court costs, in addition 1o all other sums provided by law.

Rights of Trusise. Tiustee shall have alf of the righls and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. Ths following provislons relaling to ths powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trustue. In addition to all powers of Trustee arising as 2 matter of law, Trustee shall have the power lo taks the following actions with
respact to tha Properly upon the writlen reques! of Lender and Grantor: (a) join in preparing and filing 2 map or plat of the Real Properly,
including the dedication of sireets or other rights %o the public; (B) join in granting any easement or craating any restriction on'the Real Properiy;
and (c) join in any suberdination or other agreamant affecting this Desd of Trust or the interest of Lender urider this Dead of Trust.

Obiigations to Rotify, Trustee shali not be obligated to notify any other parly of a pending sale under any other frust deed or lien, or of any action
or pracseding in which Grantor, Lendsr, or Trustea shall be a party, unless the action or procesding is brought by Trustes.

Trustee. Trusios shali meet all qualifications required for Trustse undar applicable law. in addition to tha nights and remedies set forth above,
with respect to all or any part of the Property, the Trusiee shall have ihe right to foreclose by notice and sale, and Lender shall have the right to
foreciosa by judical foreclosure, in eithar case in accordance with and to ths full extant provided by applicable law.

Successor Trusize. Lender, at Lender's option, may from ime to ims appoint a si:csassor Trustes to any Trustes appointed hereunder by an
instrumant executed and acknowlsdgad by Lendsr and recorded in tha office of il racorder of Klamath County, Oregon. The instrumant shali
contain, in additicn to all othar matters required by siale law, the names of the criginal Lender, Trusies, and Granior, the book and page where
this Deed of Trust Is micordad, end the nama and address of the siccessor trustos, and the Instrument shal! be exacuted and acknowiedged by
Lender or its suceessors in Intersst. Ths successor irustes, wilhout conveyancs of the Proparly, shall succeed o all the titla, powar, and duties
conferrad upon the Trustes In this Deed of Trust end by applicable law. This precadure for subsiitution of trustes shall govern lo the exclusion of

ali other provisions for subskiution. .

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wiiting, may be sant by telefacsimile, and shall be
effective whan actually delivered, or when deposited with 2 naticnally recognized overnight courier, or, if mailed, shall be deamed effective when
deposited in the United States mail first class, cerlified or regisiered mall, postage prepald, directed to the addresses shown near the beginning of this
Desd of Trust. Any parly may change lis address for notices under this C'eed of Trust by, giving formal written notice to tha other partias, specifying that
tha pumpose of the notes is fo change the perty’s address. All copies of notices of foretlosure from ths holder of any lién which has priority ovar this
[Deed of Trust shall be sent to Lender's address, as shown nsar ths beginning of this Deed of Trust. For notice purpases, Grantor agrees to kesp
l.ender and Trusies infiormed at all times of Granlor's cumrent address. I

MISCELLANECUS PROVISIONS. The following miscalansous provisions are a part of this Dead of Triist:

Amendmenls. This Dead of Trust, together vith any Related Docurments, constitules the entire underslanding and sgreement of the partiss as to
the matters set forth In this Dead of Trist. No altsration of or amandment to this Dead of Trust shall be effective unless given in writing and signed
by the parly or parties ;augh\ 1o be charged or bound by the alteralisn or amendment. )

Annual Reporis. I the Properly is used for purposes other than Grantor’s residence.vefantdr shall furnish to Lender, upon request, a certified
stalement of ne! opsraling Income recelved from the Property durng Grantor’s previsus fiscal yearin such form and delail as Lender shall require.
"Net operaling Incoma” shall mean all cash receipts from the Proparly less all cash expenditures mads in connection with the operalion of the
Property. 1 .

Applicable Laww. This Daed of Trust has been delivered to Leader and acczpied by Lender In the Stale of Oregon. This Deed of Trust
shzll be governed by and construed in accordance With the laws of the State of Gregon. . J

Caption Heaqmgi;. Capﬁon headings in this Dasd, of Trust are for convenisnce plrposss only and are not to be used to interpret or define the
provisicns of this Deed of Trust.

Merger. Thera shall ta no merger of the interest or estate created by this Dead of Trust with any other interest or estate in the Property at any
time held by or for tha benefit of Lender in any capacity, without the writlsn consent of Lender. '

Muiliple Parties. Al obligations of Granlor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean sach and
every Grantor. This means that each of the persons signing below is responsible for ali abligations in this Deed of :l'rust.

Severabllity. If a court of competent jurisdiction finds any provision of this Desd .of Trust {o ba invalid or unenfosceable as io any person of
circumstance, such finding shali not render that provision invalid or unenforceabls &5 fo any other persons or circumstances. !f faasible, any stch
cffending provision shell be desmed to ba modified to be within the limils of enforceubility or validity; however, if the offending provision cannot ba
so modified, it sha!l be stricken and all other provisions of this Desd of Trust in all other respacts shall remain vatid and enforceable.

Successors and Asslgns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upcn and inuro to the bensiit of tha narlles, thelr successais and assigns. It ownership of the Property becomes vested in a person cther
than Grantor, Lender, without notice to Grantar, may deal with Grantor's successors with reference to this Desd of Trust and the Indebladness by
way of forbsarance or uxtension without releasing Grantor from the obligations of this Dezd of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essance in the performance of this Deed of]}just.

Walvers and Consenis. Lender shall not be desmed to have walvad any rights_undsr.this Deed of Trust (or under the Related Documents)
unless such waiver Is In writing and signed by Lender. No delay or cmission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by eny parly of a provision of this Deed of Trust shell not constitute a waiver of or prejudice tha party's
right otherwise to demand strict compliznce with that provision or any other provision.- No prior waiver by Lendar, nor any course of dealing
betwsen Lender and Grantor, shall constituls & walver of any of Lendar's rights ¢r any of Granlor's obligations &s to any-future transactions.
Whanover consenl by Lendar is required in this Deed of Trusl, the granting of such consunt by Lender in any Instanca shali not constituls
continuing conssnl 1o subsequant instances where such consent s roquived. -

COMMERCIAL DEED OF TRUST. Granier ajrees with Lender that this Dead of Trust is a commercial deed of trust and that Grantor will not change
the use of the Properly with¢iut Lender’s prior written conssnt, o v
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EACH GRANTOR ACKMOWLEDGES MAVING READ ALL THE PROVISIONS OF THiS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTs
TERMS. ‘

STATE OF @) regen G * OFFICIAL SEAL
yes B T LaC.OREGO
I 81IC-OREGC
COUNTY OF Rlowa 44 ) 2/ COMMISSION NO. s:maiJ

MY COMIASSION EXPIRES APR. 21, 2001

On this —’-"7-1_": day of A=t , 19_7% , belore me, the undarsigned Notary Public, personally appeared Neil B Drew,
General Pariner of The Gua Store; Holly Drew, Generel Partner of The Gun Slore; Cralg MeGeary, General Partner of The Gun Store; and
Debcrah Drew McGeay, General Pariner of The Gun Store, and knovin io ma lo [>s pariners or designalad agents of the partnership that executsd
the Deed of Trust and acknowiedged the Deed of Trust to ba the free and voluntery act and dead cf the partnership, by authority of slatute or ils
Partnership Agreement, for the uses and purposes therein mentionad, and on oath s'ated that they are authorized 10 execute this Deed of Trust and in

fact exsc the Diead (ijyst yehalf of tha partnership.
4
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REQUEST FOR FULL RECONVEYANCE
(To be used onty whan chiigations have besn paid in fuil)

To: , Trusles

The undersigned is th tegai ownor end hoider of all indebledness socured by this Deed of Trust All sums securad by this Deed of Trust have besn
fully paid and satisfied. You ara hereby directed, upon paymant to you of any SUms owing 10 you under tha terms of this Dead of Trust or pursuant to
any applicable statute, o ‘cancal the Note secureti by this Deed of Trust (which is cletivared to you together with this Deed of Trust), and to reconvey,
without warranty, o tha parliss dosignated by the terms of this Dead ¢of Trust, tha ssiate now held by you under this Deed of Trust. Pisase mail the
reconvayance and Ralated Documants to: : ‘ . '

Date: - - ficlary:
By:
G

i)
'

LASER PRO, Reg. U.S. Pal 3 T.M. Off., Ver. 323 7996 CFl FroServices, inc. Allrightsreservad. 0R-Ga1 GUN9E.LN C1.OVL]

STATE OF OREGON: COUNTY OF KLAMATH : 5.

Filed for record at request of Amerititlie : the 14th day
of May AD.,19._98 _ at 3:31 oclock P M., and duly recorded in Vol. __M98 .
of Mortgages on Page _ 16556 .

Eernetha G. Aetsch, County Clerk
FEE  $35.0C . By 4




