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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 12, 1998, among Kelly A Charbonneau, whose address is 2611 Campus
Dr,’Klamath Falls, OR 97601 (referred to below as "Grantor™); South Valley Bank & Trust, whose address is P ©
Box 5210, Klamath f-alls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”);
and William P. Brandsness, whose address is 411 Pine Street, Klamath Falis, OR 97601 (referred fo below as
"Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Granlor's
right, title, and interes! ir. and o the follewing described real properly, together with all existing or subsequently erected or affixed buildings,
improvements and fixiures; all easemsnts, rights ¢f way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and al other rights, royalties, and profits relating o the real properiy, including without limitation all minerals, oil, gas, geothermal
and similar matiers, located in Kiamaih County, State of Oregon (the "Fleal Property"):

Lot 134 of TRACT 1277, being a re-plat of Lots 35 through 42 of Block 1 of "HARBOR ISLES-TRACT
1209"; Lots 43 and 44, 48 throught 58, and 64 through 71 of Block 1 of the "FIRST ADDITION TO
HARBOR ISLES - TRACTS 1252"; Lots 1 through 6 and 9 through 23 of Block 2 of the "SECOND
ADDITION 1O HARBOR ISLES - TRACTS 1253"; and a portion of Blocks A, B, and 4 of the
“SHIPPINGTCN ADDITION TO KLAMATH FALLS, OREGON", all situated in the SW 1/4 of SEction 15,
Township 3& South, Range 9 East of the Willametlte Meridian, Klamath County, Oregon.”

Grantor presently assigns lo Lender (also known as Esneficiary in this Deed of Trust) eli of Grantor's right, tile, and interest in and to all present and

tuture leases of the Propecly and all Rents from the Froperty. In addition, Grantor grants Lender a Uniform Commercial Code securily interest in the
Rents and ths Personal Property definad below,
DEFINITIONS. The following words shall have the folowing meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed to such terms in the Uniform Commerciai Code. Ali references to dollar amounts shali mean amounts in lawful
money of the United States of America.
Beneficlary. Tho word "Benaficiary” maans South Valley Bank & Trust, its successors and assigns. South Vafley Bank & Trust also is referred to
as “Lendar” in this Dead of Trust.
Deed of Trusl. The words "Dead of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security Interast provisions relating to the Personai Property and Reinis.
Grantor. The word "Grantor® means any and all persons and entities execuling this Deed of Trust, including wilhout limitation Kelly A
Charbonneau.
Guarantor. The wcrd "Guarantor” means anc includes withou! limitation any and all guarantors, sureties, and accomimodation parties in
connection with the Indebledness.
improvements. The werd "improvements” means and inclides without limitation all existing and future improvements, buildings, structures,
mobile homes aflixsd on the Rea! Property, facililiss, additions, replacemants and other construction on the Real Property.
Indebtedness. The word "Indeblednass” means all principal and interest payabla under the Note and any amounts expended or advanced by

Lender to discharge nbligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
togethar with interest on stch amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Sotth Valley Bank & Trust, lis successors and assigns.

Note. The word "Note" means the Nole daled May 12, 1998, in the principal amount of $139,200.00 from Grantor to Lender,
together wilh all renawals, extensions, modifications, refinancings, and substitutions fcr the Note. The maturity date of the Note is June 1, 2003.
The rale of intersst ori the Note is subject to indexing, adjustment, renawal, or renegoliation.
Personal Propetty. The words "Personal Propedty” mean all equipment, fixtures, and other articles of personal property now or hereafter ownad
by Granter, and now or hereafter atiached or affived to the Real Proparty; logether with all accessions, parts, and additions o, all replacements of,
and ail substitutions for, any of such properly; and together with all proceeds (including without limitation alf insurance proceeds and refunds of
premiums) from any sale or other disposition of ithe Property.
Property. The word "Preperty” means coilectively the Real Property and the Personal Property.
Real Properly. The words "Real Property™ moan the property, interests and righls described abovs in the "Conveyance and Grant” section.
Related Documeanis. The words "Related Documenis® mean and inciude without limitation all promissory noles, credil agreements, loan
agreements, snvironeental agresments, guaranies, securily agreements, morigages, deeds of trusl, and all other instruments, agreements and
documents, whether now or hereafter axisting, executed in connection with the Indebledness.
Rents. The woid TFenls” means all present and future renls, revenues, incoms. issues, royallies, profils, and other banefits derived from the
Property.
Trustee. The word "lrustee” means William P. Brandsness and any substitute or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REKTS AND THE SECURITY iNTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN T1) SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL CBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
GN THE FOLLOWING TERMS:
PAYMENT AND PERFORIAANCE. Except as othorwise providéd in this Dead of Trus!, (ranior shall pay to Lender all amounts secured by this Deed of
Trust ac they become dug, and shall sirictly and in a timely manner perform all of Grantor’s obligations under the Note, this Deed of Trust, and the
Related Documenis. ‘
POSSESSION AND MAINTENANCE OF THEE PROPERTY. Grantor agrees thal Granter's possession and use of the Properly shall be governed by the
following provisions: ’ R
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Possassion mid #ee.. Until the occurrence of an Event of Dedault, Grantor may (a) remain in possession and cenirol of the Preperty, {b) use,
operale or managn the Property, andt (c) collsct any Renls from the Property. The following provisions refate te the use of tha Property or {0 other
fimitetions onthe FProperly. THIS INSTRUMENT WiILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
‘OF APPLICAELE LAND USE LAWS AND REGULATIONS. BEF ORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE FROPERTY SHOULD CHECK-WITH THE-APPROPRIATE CITY- OR- COUNTY FLANNING DEPARTMENT TO VERIFY
APPROVED LISES: AND' TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930. : -

Duty to Malnfein. Granior shall maintain the Proparty in tsnan‘able condition and promptly perform all repairs, replacements, and maintenance
necessary to proserve its value. .

Hazardous Substunces. The terms "hazardcus waste,” "hazardaus substance,” "disposal,” "release,” and “threatened release,” as used in nz
Dsed of Trust, shell have the sams meanings as set forth in the Comprehensive Environmental Response, Compensalion, and Liabifity Act of
1980, as amendad, 42 U.S.C. Sestion 9501, st seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Ssction 1801, of seq., the Resource Canservation and Recovery Act, 42 U.S.C.
Saction 6361, et seq., or other applicabls state or Fedarai laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous weste" and "hazardous substance" shall also include, without limitation, petroleum and pelroleum by-products or any fraction thereof
and asbestos. Grantor represents and werran's to Lender thal: (a} During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about ¢r from the Property; (b) Grantor has no knowiadge oi, or reason lo belisve that there has been, excep! as previously disclosed to
and acknowledged by Lender in writing, (i) ary use, generation, manufacture, storage, treatment, disposal, release, or threatened relsase of any
hazardous waste or substance on, under, about or from the Property by any prior owners or cccupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relaling fo such matlers; and (c) Except as previously disclosed to and acknowledgad by
Lender in wriling, (i) neither Granter nor any tenant, contractor, agent or other zutharized user of the Properly shall use, generate, manufacture,
store, treat, disposa of, cr relsase any hazardous waste or substance an, unde-, about or from the Property and (ii) any such aclivity shal be
conducted in compliance with all applicable faderal, state, and local laws, regulations and ordinances, including without limitation tiose faws,
regulations, and or¢linances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor’s axpense, as Lender may deem appropriate to determine compliance of the Preperty with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shill not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warrantiss contained herein are based on Grantor's due diligence in
investigating tha Property for hazardous wasle and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indomnily or contribution in the event Granlor becornes liable for cleanup or other costs under any such laws, and (b) agrees o
indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages, penatties, and expenses which Lender may direcily or
indirectly sustain or suffer resuiting from a breach of this ssction of the Dead of Trust or as a consequence of any use, generation, manusacture,
storags, disposal, release o threatened release of a hazardous waste or substanse on the properties. The provisicns of this section of the Dead
of Trust, including the chligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconvayance of the lien of
this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shail rot cause, conduct or permit any nuisance nor commit, permit, or suffer any slipping of or wasts on or to the
Properly or any poriion of the Property. Without fimiting ths genarality of the forsgoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oll and gas), sail, graval or rock products without the prior written consent of Lender.

Removal of imjprovements. Granior shall not demolish ¢r remave any Improvements from the Rea! Property without the prior written consent of
Lender, As a condition fc ithe removal of any Improvements, Lender may require Grantor to make arrangements satisfactory o Lender to repiace
such Improvaments with Improvemants of at least equal value.

Lender’s Right to IEnter. Lendsr and its agents and representatives may enter upon the Real Properly at all reasonable times to attend to
Lender’s interes’s and to inspect the Propenty for purposes of Grantor's compliznce with the terms and conditions of this Deed of Trust,

Compliance with Govemmenial Requirements. Grantor shall promptly comply withh all laws, ordinances, and regulations, now or hereafter in
effect. of ali governmental authoriies applicable to the uss or occupancy of tha Propery. Grantor may contsst in good faith any such law,
ordinancs, or rejzulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing) so snd so long as, In Lender's sole opinion, Lender’s intsrests in tha Properly are not jsopardized. Lender may raquire
Grarnitor to post adequets securily or a surety bord, reasonably satistactory to Lender, o protact Lender's inferest.

Duty to Protect. Grantor agrees neithar to abanden nor leave unatiended the Pr(ipen’ly. Grantor shalt do all other acts, in addition to those acls
set forth abova i this section, which from tha characler and use of lhe Properly are ressonably necsssary to protect and praserve the Properiy.

DUE ON SALE - COMSENT BY LENDER. Lender may, at its oplion, declars immediately due and payable all sums secured by this Desd of Trust
upon the sale or transter, ‘without the Lende’s prior weillen consent, of alt or any part af the Reat Property, or any intsrest in the Reat Property. A "sale
or transfer” means tha conveyance of Real Propsrty or any right, tille or interest there'n; whather lsgal, beneficial or equilable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale conlract, land confract, coniract for dead, leasehold interest with & term greater than three
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding fille to the Real Property, or
by any ofter method of conveyance of Real Property interest. )t any Grentor is a corporation, partnership or limited liability company, transfer also
includes any change in ow nership of more than twenty—five percent {25%) of the voting stock, partnership interests or limited lability company interests,
as the case may be, of Grentor. However, this option shall nol be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions ralaling to the taxes and lisns on the Propurly are a part of this Deed of Trust.

Payment. Grantor shall pay whan due (and in ali evenis prior o deiinquency) ali taxes, special taxes, assessments, charges (including waler and
sswer), fines and imposilions levied against or on account of the Properly, and shall pay when due all claims for work done on or for services
rendered or material lurnishad to the Properiy. Grantor shall main‘ain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the fien of taxes and assessments not duse and except as otherwise provided in this Deed of Trust,

Right To Cenlest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obiigation to
pay, so long as Lender’s interest in the Properly is not jeopardized. If a lien arises or is filed as a result of nonpayment, Granter shall within fifteen
(15) days after tha lien arises o, if a Hisrn is filed, viithin fifleen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surely bonc! or other security satisfactory to Lender in an amount sufficient
to discharge ihe lien plus any costs and attorneys’ feas or other charges that coule! accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment befere enforcement against the Property. Grantor shall
nama Lendar as an aclditional obligee under any surety bond furnistied in the contest proceedings.

Evidence of Payment. Granior shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessmenis and shall
authorize the appropriate governmental official to deliver io Lender at any time a written statement of the taxes and assessments against the
Property.

Nofice of Constnicticn. Grantor shall notify Lender at least fifteen (15) days bafors any work is commenced, any services are furnished, or any
malerials are supplied to the Proparty, if any mechanic’s lien, materialmen’s lien, or other lier: could be asserted on account of the work, services,
or malerials and tha cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can ang will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Ths foilowing provisions relating to insuring the Property are a part of this Desad of Trust.

Maintenance of tasurance. Grantor shall procurs and maintain policies of firs insurance wilh standard extendad coverage endorsemants on &
replacement basis for the full insurable value covering ali Improvements on the Real Properly in an amount sutticient to aveid application of any
coinsurance clausa, ard with a stendard morigagee clause in favor of Lender, tegether with such other hazard and liability insurance as Lender
may reasonably require. Policies shall be written in form, amounls, coverages and basis reasonably acceplable to Lender and issuad by =z
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will daliver to Lender from time to time the poicies o
certificates of insurance in form satisfactory to Lender, including stipulations thal covarages will not be cancelled or diminished without at least ien
(10} days' prior written notfice to Lendar. Each insurance policy also shail include ar endorsement providing that coverage in favor of Lendar wili
‘nct be impairad in any way by any act, omission or default of Grantor or any other parsen. Should the Real Property at any time become localed
In an area designaled by tha Diractor of tha Fadera) Emergency Managsmant Agency as a special flood hazard area, Grantor agrees to obtaln and
maintain Federal Flood Insurance for the full unpaid principal balance cf the loan, up to the maximum policy limits set undsr the Nalional Flood
Insurance Program, or its otharwise raquired by Lender, and to maintain such insurance for the term of the loan.

Application of Procseds. Grantor shall promply nofify Lender of any loss or damags to the Property if the estimated cost of repair or
replacement exceads $500.00. Lender may make proof of loss if Grantor fails to do so within fitteen (15) days of the casualty. Whether or not
Lender's secusly is impaired, Lender may, a! s elaction, receive. and retain the procesds of any insurance and apply the proceeds lo the
reduction of the Indebtodness, payment of any fien affecting the Property, or the resloration and repair cf the Propeity. 1If Lender elects to apply
the proceeds 1o rastorallon and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfaclory to Leqde;.
Lender shall, ‘upcn'saﬁsfactory proof of such expanditure, pay or reimburse Granlor from the proceeds for the reasonable cost-of repair or
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restoration if Srantor Is not in defauit under this Deed of Trust.~ Any proceeds which have not been disbursed within 180 days afler their receip?
and which Lender has not commitied 10 the repalr or restoration of the Property shall bie used first-to pay any amount owing to Lender under this
Deed of Trust, then ) pay accruad intersst, and the remainder, if any, shall be applied to the principal balance of the Indebtednass. if Lender
holds any proceeds atsr payment in full of the Intlebledness, such proceeds shall be paid to Granlor as Grantor's interests may appear.

Unexplred Insurancd' at Sale. Any unaxpired insurancs shall inure to the benafit of, and pass lo, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the previsions of this Dead of Trust, or al any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Granior falls to cenply with any provision of this Desd of Trust, or if any action or proceeding is commenced that
would matsiially affec! Lendar’s interests in the Properly, Lander on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amourt that Lender expinds in so doing will bear intarest at the rate provided for in the Noie from the cate incurred or paid
by Lander to the data of repayment by Grantor. Al such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Nole and ba apporlioned among and be payabls with any installment payments to become due during either (i) the term of any applicable
Insurance policy or (ii) the remaining term of the Note, or {c) be trealed as a balloon payraent which will be due and payable at the Note's malurity.
This Deed of Trust also will sacure payment of these amounts. The righls provided for in this paragraph shall be in addition to any other rights or any
remadies o which Lender may be entitied on account of the defaull. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE O TITLE. The following provisions relating to ownership of the: Property are a part of this Deed of Trust.

Title. Grantor waranls thal: (a) Grantor holds good and marketable titte of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those sat forth in the Real Property description or in any title insurance policy, title report, or final titla opinion issued in
favor of, and accepled by, Lender in connection with this Daed of Trust, and (b) Grantor has the full right, power, and authority io execute and
deliver this Deed of Trust to Lender.

Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title 1o the Property against the
lawful claims of all persons. In the event any aclion or proceeding is commenced irat questions Grantor’'s tifle or the interest of Trustee or Lender
under this Dead of Trust, Grantor shall defend the action at Granlor's expense. Grantor may be the nominat pariy in such preceeding, but Lender
shall be entitisd 1o participate In the precesding and to be represented in the proceading by counsel of Lender's own choice, and Grantor will
celiver, or cause to be delivered, to Lander surh instumenis as Lenider may request from time to time o permit such participation.

Compliance With Lavs. Grantor warants that the Property and Granlor’s use of the Property complies with ail existing applicable laws,
ordirances, and rogulations of governmental suthcrities.

CONDEMMATION. Tho following provisions relating to condemnation precoedings ars a part of this Deed of Trust,

Application of Nel Proceeds. i all or any part of the Property Is condemned by eminent domain procaadings or by any proceeding or purchase
in lizu of condemration, Lender may at ils elsction require that all or any portion of the net proceeds of the award bs applisd to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atornays’ fees: inclirred by Trustee or Lender in connection wilh the condemnation.

Proceedings. If any proceeding in condsmnatior; is filad, Grantor shall prompily notify Lender in writing, and Grantor shall promptly take such
sleps as may be nacessary to defend ths aclicn and obiain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
enlilled to parlicipaie in the proceading and to be repressnted in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as mzy be requested by it from time to time to permit such participation.

IMPOSITICH OF TAXES, FIZES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
4nd charges are a parl of this Deed of Trust:

Current Taxes, Fees end Charges. Upon ragquast by Lender, Grantor shall executa such documents in addition to this Deed of Trust and take
whataver other acticn ks requested by Lender to parfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for alt
taxes, as describec! below, together with ail expenses incurred in racording, perfecting ar continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other chargas for recording or registering this Dead of Trust.

Taxes. The following shall constitule taxes fo which this section applies: (a) a spesific lax upcn this type of Deed of Trust or upon all or any part
of the Indebtadness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness sscured by this type of Dasd of Trust; (c) a tex on this type of Deed of Trust chargeable against the Lender or the holder of
the Nots; and (d) a specific {ax on all or any portion of the Indebtedness or on paymants of principal and inlerest made by Grantor.

Subsequent Taxas. 1f any tax to which this section applies is enacted subsequant to tha date of this Deed of Trust, this avent shall have the same
effect as an Event of Dofault (as defined below), and Lender may exarcise any or ali of its availabie remadies for an Event of Default as provided
below unlass Granlor gither (a) pays the tax before it becomes definquent, or (b) contesis the tax as provided above in the Taxes and Liens
section and depost's wih Lender cash or a sutlicient corporate surely bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ralating to this Deed of Trust as a security agreement are a par of
{his Desd of Trust.

Security Agreement. This instrument shall canstitute a security agreement to the exlent any of the Properly constitutes fixiures or other personal
property, and Lander sheli have all of the rights of a secured party under the Uniform Commercial Code as amended from time 1o time.

Security Interest. Upan regquaest by Lender, Grantor shall execule financing statements and take whatever other action is requested by Lender to
pertect and confinus Lender’s security inferest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
racords, Lender may, at any time and without further authorization from Grantor, file axecuted counterparts, copies or reproductions of this Deed
of Trust as g financing slatement. Grantor shail reimburse Lender for all expanses incurred in perfecting or continuing this secusily interest. Upon
dafault, Grantor shall atsamble the Persons! Property in a mannsr and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after feceip! of written demand from Lender.

Addresses. The railing addresses of Granior {debtor) and Lender (secured parly), from which information concerning the securily interest
granted by this Deed of Trust may ba obtained {each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and allorney-in-fact are a part of this Deed
of Trust.

Further Assurences. At any fime, and from time to time, upon request of Lender, Grantor will make, execute and defiver, or will cause to be
made, execuled or dellvered, to Lender or to Lenader's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the cass may bs, al such limes and in such offices end places as Lendar may deem appropriate, any and all such mortgages,
deeds of rust, sectrity deeds, security agreamants, financing statemants, continuation stalements, insiruments of further assurance, certificates,
and other documents as may, in tha sole opirion of Lender, be nacessary or desirable in order to effactuate, complele, perfect, continue, or
preserve (a) tha otfigations of Grantor under the Note, this Deed of Trust, and tha Related Documents, and (b) the liens and securily interests
crazted by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Granfor. Unlass prohibited by
law of agresd to ths contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matiers raferred to In this paragraph. '
Attorney~in-Fact. If Granlor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hareby irtevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, dsiivering, filing, recording, and doing all othor things as may ba necassary or desirable, in Lender’s sole opinion, lo
accomplish the matlers roferred to in the precading paragreph,
FULL PERFORIMANCE. It Grantor pays all the Indshbiedness when due, and otherwise parforms all the obligations imposed upon Grantor under this
Daad of Trust, Lender shall exscute and deliver to Truslen a raquest for full reconveyance and shall execute and deliver o Grantor suitable statemants
of lerminaion of any financing statement on file evidancing Lendar's securily interest in the Rents and the Personal Properly. Any reconveyance fee
raciuired by law shall be paid by Grantor, If permitied by applicabla iaw.

DEFAULT. Each of tha feflowing, al the option of Lender, shall constitute e event of defaul! ("Event of Defauli”) under this Deed of Trust:
Defauit on Incedlednasy. Failure of Grantor lo maks any paymsnt whan due on the ndebledness.
Default ¢n Other Paymants. Failure of Grantor within the time required by this Deed of Trust fo make any paymenl for taxes or insurance, or any

other payment necessary to prevent flling of or to effact discharge of any lien.

Compliance Defaull. Failure of Grantor to comply with any other ferm, obligation, covenant or condition contained in this Deed of Trust, the Note
' orinany of ths Relabzd Documents.

Felse Statements, Any warranly, representation or statement made or furnished to Lander by or on behali of Grantor under this Deed of Trust,

the Note or the Relatad Dacumenis is false or misleading in any material respect, either now or at the time made or furnished.
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Dafectlve Collatioralization.  This Desd of Trus! or any of the Relaled Documents cuases fo be in full force and effect (including tailure of any
cofiateral decumentsito creats a valid and perfecied security interas? or fien) at any tme and for any reason.

Death or Insvivency, Tha death of Grantor, the insolvency of Grantor, the appoiniment of & recsiver for any part of Grantor's proparty, any
assignmant for the benefit of creditors, any type of creditor workoul, or the commaricement of any proceeding under any bankrupley or insolvency
laws by or agsinst Grantor. ’ ) o :

Foreclosure, Forlelture, eic. Commencement cf foreclosure or forfoiture procsedings, whether by judiciai proceeding, seli-help, repossession or
any other methed, by any creditor of Granior or by any governmental agency against any of the Property. Howaver, this subsection shall not apply
In the event of a good faith dispute by Granior as fo the validity or reasonablaness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written' notics of such claim and furnishes reservas or a surely bond for the claim satisfactory to
Lender,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agrsament batween Grantor and Lender that is not remedied
within any grace peritd providad tharain, including without limitation any agresmen! concerning any indebtedness or other obligation of Grantor to
Lender, whethar sxisting now or ialer.

Events Affecting Gusrantor. Any of the pracseding events occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dies
or becomes incompelent, or revokes or dispules the validity of, or lability under, anir Guaranty of the indsbtedness. Lender, at its option, may, but
shalt not be required fo, parmit the Guarantor's estata 1o assume unconditionally the obiigations arising under the guaranty in & manner satisfactory
to Lender, and, in doing so, cura the Evant of Default.

Adverse Changa. A malerial adverse changs occurs in Grantor's financial condilicn, or Lender baiieves the prospect of payment or performange
of the Indebludnass i impaired.

Insecurily. Lencior In good faith deems itsell Insécure.

Right to Cure. If such a failure Is curable and if Grantor has not been given a notice of a breach of the same provision of this Desd of Trust within
the praceding twelve (12) months, it may be cured (and no Event of Defauit will have occurred) it Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure within fifteen (15} days; or (b) if the cure requires more than fifiesn (15) days, immediately
initiates steps sulfficlent to cure the failure and thersafter continuss and compleles alf reasonable and necessary steps sufficient to produce
compliance as scon as reasonably practical.

RIGHTS AND REMELIES OM DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at ils option, may
exercise any one or mare ¢f the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indeltedisess. Lsnder shall have the right at its opticn without notice o Grantor to declare the entire Indebladness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. Wilh respect to all or any part of the Real Property, ire Trustee shall hava the right to foreclose by notice and sale, and Lender shall
have tha right 1o fereclose by judicial foraclosure, in either case in zccordance with and to the full extent provided by applicable law. Jf this Deed
of Trust is fereclosed by judicial foraclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficlent to salisfy the judgment, execution may Issue for the amount of the unpaic balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of 2 secured party under
the Uniform Comimercial Code.

Colizcl Rents. Lender shal have the right, without notice to Grantor, fo take possession of and manage the Property and coflect the Rents,
including amounts past due and unpaid, and app'y the net proceeds, over and above Lender's cosls, against the Indebledness. In furtherance of
this right, Lender may requice any tenart or other user of the Property to make paymenis of rent or use fess directly to Lender. If the Rents are
coilectad by Lender, then Grantor irrevocably designales Lender as Grantor's attornay-in-fact to endorss instrumenis received in payment therecf
in the name of Grantor and to negotiate the same and collect the procaeds. Paymants by tenants or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which ihe payments are mads, whether or not any proper grounds for the demand existed. Lender may
exercisa its rights under this subparagraph sither in person, by agen!, or through a raceiver.

Appoint Receiver. Londer shall hava the right to have a receiver appointed to lake possession of all or any part of the Property, with the power to
protect and prasarva tha Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permilied by law.
Lender’s right io the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amourt. Employment by Lender shall not disqualify a persori from serving as a receiver.

Tenancy &t Suffurance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes ertitlied lo passession of the Property upon default of Grantor, Granior shait become a tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Properly, or (b) vacate the Property immediately
upon the demand of Lander.

Other Remedies. Trustes or Lender sheil hava any other right or ramedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Landur shall give Granior reasonable notics of the lime and place of any public sale of the Personal Property or of the time after
which any privale sala or other inlended disposition of the Personal Froperty is 1o be mada. Reasonable notice shall mean notice given at least
ten (10} cays before the time of the sale or disposition. Any sale of Personal Property may be mads in conjunction with any sale of the Real
Property.

Sale of the Propurly. To the exient permiltad by applicable law, Grantor hereby waivas any and all rights 1o have the Property marghalled. n
axercising {is rights and remediss, the Trusiee or Lendsr shall be fres to sell afl or any part of the Property togather or separately, in one sale or by
separals sales. Lender shall be entitied to bid at any pubiic sale on all or any portion of the Property.

Valver; Eiacilon of Remedies. A waiver by any parly of @ breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's righls otherwise to demand strict compiiance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Mote, in any Related Document, or provided by lew shall not exclude pursuit of any other remedy, and an
slection to make expenditures or to take action to perform an obligation of Granter vnder this Deed of Trust after failure of Grantor fo perform shall
not affect Lender's right to declare a default and fo exarcise any of Iis ramedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action lo enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fses at trial and on any appeat. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's cpinion are necassary at any lime for the protection cof its interest or the
enforcement of its righls shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until tepald. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's aftornays’ feas whether or not fhere is & lawsuit, including atlorneys’ fees for bankruplcy proceedings (including efforts to modify or
vacata any automatic tlay or injunction), appeals and any anlicipated posi~judgmert collection services, the cost of searching records, obtaining
litle reports (inclucing loreclosure reports), surveyors' reports, appraisal fees, lile insurance, and fass for the Trustes, to the exlant permitted by
applicabie law. Grantor also will pay any court costs, in addilion to ail other sums previded by law.

Rights of Trustee. Truslee shall have all of the righls and duties of Lender as set forlh in this section.
POWERS AND CELIGATIONS OF TRUSTEE. The following provisions releting to the powers and obligations of Trustee are part of this Desd of Trust.

Pawars of Trusle. ir addilion to all powers of Trustee arising as a malter of law, Trustse shall have the power to take the following actions with
respact to the Property upon the writton request of Lender and Grantor: (a) join in preparing and filing & map or plat of the Real Property,
inciuding the dedication of sireets cr other rights to the public; () juin in granting any easemant or crealing any restriction on the Real Property;
and {(¢) join In any subordinalion or other agreament affeciing this Deed of Trust or the inlerest of Lender under this Deed of Trust.

Obligations to Nolify. Truslee shali not be obligated 1o notify any olher party of a peading sale under any other frust deed or lien, or of any action
or procesding in which Grantor, Lender, cr Trusies shall be a party, unless the action or proceeding is brought by Trustes.

Trustee. Truslee shall mest all qualificalions required for Trusles under applicable law. in addition io the righls and remsdies set forth above,
with raspact lo all o any part of the Properly, the Trusise shall have the right to foreclose by notice and sale, and Lender shalil have the right to
foreclose by judiclal foraclostire, in either casa in accordance with and {o the full extert provided by applicable law.

Successor Trustes. Lender, at Lender's option, may, from time to time appoint a successor Trustes to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
conlain, in addilion to &)t othor matiers required by state law, the namas of the original Lander, Trustes, and Grantor, the book and page where
this Doed of Trust Is recorded, and tha nume and address of the succsssor trustes, and the Instrumant shall be executed and acknowiedged by
Lendar or its succsssors in inferast. The succassor truslee, withou? conveyance of the Properly, shall succeed lo all the titls, powsr, and dulies
conferred upon the Trusies in this Deed of Trust and by appilcable taw. This procedure for substitulion of trustee shall govern to the exclusion of
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&ll other provisions for substiiution.

NOTICES YO GRANTGR AND OTHER PARTIES. Any notice under this Dead of Trust shali ba in wriling, may be sent by telsfacsimile (uniess
vtherwise requirad by law), and shall ba sffective when acluaily delivered, or when dsposited with a nationally recognized overnighl courier, or, it
malled, sheil be dsemud effactive when deposited In the United States mail first class, cerfiflad or registered mall, postage prepald, directad to the
addresses shown near the beginning of this Dead of Trust, Any parly may change its address for noticas under this Dead of Trust by giving formal
written notice to the other parlies, specifying that the purposs of the notice is to change the party's address. All copies of notices of foreciosure from
the holder of any llen which has priority over this Deacl of Trust shall ba sant to Lender’s address, as shown near the beginning of this Desd of Trust.
For notice purposas, Grantor agrees to keap tender and Trustse informed at all times of Grantor's current address.

MISCELLANEGUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Desd of Trust:

Amendments. This Desd of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matlers set forth in this Deed of Trust. No alleration of or amendment to this Dead of Trust shall be effective unless given in writing and signad
by the parly or parties sought to be chaiged or bound by the alteration or amendment.

Appiicadle Law. This Deed of Trus! has been delivered to Lender ang sccepted by Lender In the Stale of Oregon. This Deed of Trust
shall be governed! by and construed In accordance with the iaws of the Stale of Oregon.

Caption Headings. Caplion headings In this Dead of Trust are for convenience purpases only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall te no morger of lhe inieresi or estate created by this Deed o Trust with any other interest or estate in the Prcperty at any
time held by or for the ibenefit of Lender in any capacity, without the wiitten consent of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstanice, such finding shall not render that provision invalid or unenforceable as to any other persons or circumsiances. If feasibie, any such
offending provision shell be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shail be stricken and ali other provisions of this Deed of Trust in all other respacts shall remain valid and enforceable.

Successors and Asslgns. Subject o the limitations stated in this Deed of Trust on transter of Grantor's interest, this Deed of Trust shall be
binding upon and Inure to ths benafit of the parliss, their successors and assigns. If ownership of the Property becomes vested in a person oiher
than Grantor. Lender, without notice to Grantor, may deal with Granior's successors with reference o this Deed of Trust and the Indebtadriess by
way of forbearanca or extension without releasing Granior from the ovligations of this Deed of Trust or liability under the indebledness.

Time Is of the Essence. Time is of the essence in the performanca of this Deed of Trust.

Walvers end Consenis. Lender shall not be desmed to have waived any rights under this Deed of Trust (or under the Related Documents)
unlass such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shalt operate as a waiver
of such right or any otter right. A waiver by any parly of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise fo demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
batween Lender and Ciranlor, <hall constitute a waiver of any of Lender's rights or any of Grantor's obligations as tc any future transactions,
Whanever consent by Lender is roquired in this Deed of Trust, the granting of such consent by Lender in any instance shall not conslitute
continuing consent o suubssequent instances where such consant is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
‘TERMS.

GRANTOR:

stateoF _ (K EGaA/ e OFFICIAL SEAL

' BB ¥, L. VO TERECH
COUNTY OF_£ 70 24 74 & “&@;&;ﬁ,‘{% Al
MY CONMISSION EXPIRES JUL. 10, 2000

On this day befare me, the undersigned Notary Pubiic, parsonally appeared Kelly A Chartionneau, tc me known to be the individual described in and
who executad the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses
arid purposas tharein mentionad.

Gilven under my and officlal seal this /2 day of //41;/ 10 7B
By %%%J—a Residingat &0/ A0 ST ;(7/7/;/472//%0(

Notary Publlc in and for the State of _ﬁfgi;’o A7 Ay commission explres __ O Z/ﬂ; / o0

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
R -H , Trustee

The undersigned is the logal swner and holder of all indebledness securad by this Deed of Trust. All sums secured by this Deed of Trus! have been
fully pald and satisfisd. You ire hersby diracted, tpon payment to you of any sums owing to you under tha terms of this Dead of Trust or pursuant to
any applicable slaiute, to cancal the Nole secured by this Dead of Trust {which Is delivered to you logether with this Deed of Trust), and to reconvey,
without warranly, (o the partigs designated by the terms of this Deed of Trust, the estate riow held by you under this Daed of Trust. Please mail the
raconvayance and Related Dccuments to:

Dale: Bunatictary:
By:
fts:

STATE OF OREGON: COUNTY OF KLAMATH :  'ss.

Filed for record at request of Amerititie the 15th _day
of May AD, 19 98 _at__3:32 o'clock ____P M., and duly recorded in Vol. M98 .
of Mort.gages on Page 16761
}}cmelha Letsch, County Clerk

FEE $30.00 By f%ﬁiﬂ//m W




