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NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE

DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

The attached RIDER is made a part of this instrument.

THiIS TRUST DiZED, made this 14TH day of MAY , 1998 , between

HOWARD J. BEARDSLEE, A Married Man AND MARSHA S. BEARDSLEE, His Wife
, as Grantor,
PRESTON JAMES
, as Trustee,
and HOMESIDE LENDING, INC.
, as Beneficiary.

WITNESSETH: Cirantor irrevocably GRANTS, BARGAINS, SELLS, and CONVEYS, to TRUSTEE IN TRUST, WITH POWER
OF SALE, the property in KLAMATH County, Oregon, described as:

REFERENCE IS HEREBY MADE TO THE VA SECURITY INSTRUMENT RIDER ATTACHED
HERETO AND MADE A PART HEREGF FOR ALL PURPOSES,

LOT 7 IN BLOCK 13 OF TRACT NO. 1003 THIRD ADDITION TC MOYINA, ACCORDING TO
THE CFFICIAL PLAT THERE OF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.

which said described real property is not currently being used for agricultural, timber or grazing purposes, together
with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in
anywise now o hereafter appertaining, and the rents, issues and profits thereof, SUBJECT, HOWEVER, to the right,
power, and authority hereinafter given to and conferred upon Beneficiary to collect and apply such rents, issues, and
profits; and all fixtures now or hereafter attached to or used in connection with said real estate, and in addition thereto
the following described household appliances, which are, and shall be deemed to be, fixtures and a part of the realty,
and are a porticn of the security for the indebtedness herein mentioned:

UNTIL A CTHANGE IS REQUESTED, ALL TAX STATEMENTS SHALL BE SENT TO THE FOLLOWING ADDRESS:
1225 HILTON DRIVE, KLAMATH FALLS, CREGON 97603

STL&D# OR4.AGG
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FOR THE PURPOSE OF SECURING PERFORMANCE of each sgreement of Grantor herein. contained and  payment of the sum of
EIGHTY ONE THOUSAND SIX HUNDKRED SEVENTY FIVE AND NO / 160

Dollars (3 81,675.60 ), with interest

thereon according to the terms of a promissory note of even date herewith, payable to Beneficiary or order and made by Grantor,

the final payment of principal and interest thereof, if not sooner paid, to be due and payable on the first day of JUNE .
2028.

1. Privilege is reserved to xgﬂ;eg' at any time, without premivm or fee, the entire indebtedness or any part thereof not less than the amount
of one installment, or one hun ollars ($1(10), whichever is less. Prepayment in full shall be credited on the date received. Partial
prepayment, other thaz: on an installment due date, need not be credited until the next following installment due date or thirty days after such
prcpagmem whichzver is carlier.

. Grantor agrees to pay to Beneficiary as trustee (under the terms of this trust as hereinafter stated) in addition to the monthly payments
of principal and irterest payable under the terms of said note, on the first day of each month until said note is fully paid, the following sums:

(a) Subjsct o applicable law or to a written waiver by the Beneficiary, Grantor shall (fay to the Beneficiary on the day

monthly payments are due under the note, until the note is paid in full, a sum ("Funds”) for: (I) taxes and assessmenis
levied or to be levied against the property which may attain priority over this Trust Deed as a lien on the Premises;
(I) leaschold payments or ground rents on the Premises, if any; (Ill) hazard or property insurance premiums; (IV)
flood insurance premiums, if any, and (V) mortgage insurance premiums, if any. These items are called
"Escrow Items.” c Beneficiary may, at any time, coliect and hold Funds in an aggregate amount not to exceed tha
maximum amount a lender for a federally related morigage loan may require for Grantor's escrow account under
the federal Real Estate Settlement Procedures Act of 1574 as amended {rom time to time, 12 U.S.C. §2601 et seq. and implementing
regulations, 24 CFR Part 3500, as amended from time to time, ("RESPA"), unless another law that applies to the
Funcs sets a lesser amount. If so, the Beneficiary may, at any time, collect and hold Funds in an amount not to exceed
the lesser amount. The Beneficiary may estimaté the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwisc in accordance with applicable law. The cushion or
reserve permitted by RESPA for unanticipated disbursements or disbursements before the Grantor’s payments are
available in the account may not be based on amounts due for the mongatﬁc insurance premium, if any.
The aggregate of the amounits payable pursuant to subparagraph (a) and those payable on the note secured hereby, shall be paid in a
single payment each month, to be applied to the following ttems in the order stated:
(15’ ground rents, if any, taxes, special assessments, fire, flood and other hazard insurance premiums;

(II} interest on the notc secured hereby;

(Il) amortization of the principal of said rote: and

(IV) _late charges.
Any deficiency in the amount of any such aggregate monthleyegaymcnt shall, unless paid prior to the due date of the next such
ayment, constitute an event of default under this Trust Deed.

3. If the umounts held by the Beneficiary for Escrow ltems exceed the amounts permitted to be held by RESPA, the
Beneficiary shall deal with the excess funds as required by RESFPA. If the amounis of funds held by the Beneficiary at any time
are not sufficient to pay the Escrow Items when due, the Beneficiary ray notify the Grantor and require Grantor to make
%p the shortage or deficiency as permitied by RESPA. The Escrow Funds are pledged as additional security for all sums secured by this

rust Deed. If at any time the Grantor shall tender to the Bereficiary, in accordance with the provisions thereof, the full payment of

the entire indebtedness represented thereb%. the Beneficiary, as trustee, shall, in computing the amount of such indebtedness,
credit to the account of the Grantor any balence remaining in the funds accumulated under the provisions of (a) of tg:u-agraph 2
hereof. If there shall be a default under any of the Frovisions of this Trust Deed resulting in a sale of the premises
covered hereby or if the property is otherwise acquired after default, the Beneficiary, as trustee, shall apply, at the time of
the commencement of such proceedings or at the time the property is otherwise acquired, the amount then remaining in the funds
accumulated under (a) of paragraph 2 preceding, as a credit on the interest accrued and unpaid and the balance to the principal
then remaining unpaid on the note secured hereby.

4. At Beneficiary’s option, Grantor will pay a “late charge" not exceeding four per centum (4%) of any monthly payment of
principal and interest, and Escrow Items if permitted by RESPA or zany other goveraing law, when paid more than fifteen (15? ays after
the due date thercof o cover the extra expense involved in hardling delinquent payments, but such “late charge" shall not be payable
out of the proceeds of any sale made to satisfy the indcbtedness secured hereby, unless such proceeds are sufficient to discharge the

entire indebtedness and all proper costs and expensas secured hereby.
To Protect the Security of This Trust Deed, Grantor Agrees:

5. To protect, preserve and maintain said property in good
condition and repair; not to remove or demolish any building or
improvement thercon; not to commit or permit any waste of said
property.

6. To complete or restore promptly and in good and work-
manlike manner any tuilding or 1mprovement which may be con-
structed, damaged, or destroyed thereon, and pay when due all costs
incurred therefor, and, if the loan secured hereby or any part thersof
is being obtained for the puapose of financing constructicn of
improvements on said property, Grantor further agrees:

(a) to commence construction promptly znd to pursue same
with reasonable diligeace to completion in accordance with plaas
and specifications satisfactory to Beneficiary, and

(b) to allow Beneficiary to inspect said property at all times
during construction. The Trustee, upon presentation to it of an
affidavit signed by Beneficiary, setting forth facts showing a default
by Grantor under this numbered paragraph, is authorized to accept
as true and conclusive all facts and statements therein, and fo act
thereon hereunder.

7. To comply with all laws, ordinances, regalations, covenants,
conditions and restrictions affecting szid property.

8. To provide and maintain hazard insurance, including flood
insurance, of such type or types and amounts as Beneficiary may from
time to time require, on the improvements now or hereafter on
said premises, and except when payment for all such premiums
has heretofore been made under (a) of paragraph 2 hereof, to pa
promptly when due any premiums therefor; and to deliver all
grcrmums therefor; and to deliver all policies with loss payable to

eneficiary, which delivery shall constitute an assignment to Beneficiary
of all retum premiums. The amount collected under any fire or other
insurance policy may be ap%lied by Beneficiary upon any indebtedness
secured hereby and in such order as Beneficiary may determine, or
at option of Beneficiary, the entire amount so collected, or any part
thereof, may be released to Grantor, Such application or release shali
not cure or waive any default or notice of default hercunder or
invalidate any act done jpursuant to such notice.

9. To keep said premises free from mechanics’ liens and to pay
all taxes, assessments and other charges that may by levied or
assessed upon or against said property before any part of such taxes,
assessments and other charges become past due or delinquent and
%romptly deliver receipts therefor to Beneficiary; should the

rantor fail to make payment of any taxes, assessments, insurance
premiums. liens or other charges payable by Grantor, either by
direct payment or by %toviding eneficiary with funds with which 10
make such payment, Beneficiary may, at its option, make payment
thereof, and the amount so paid, with interest at the rate set forth in
the note secured hereby, together with the obligations described in

aragraphs 10 and !1 of this Trust Deed, shall be added to and

come a part of the debt secured by this Trust Deed, without waiver
of any rights arising from breach of any of the covenants hereof and
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for such payments, with interest as aforesaid, the property hersinbe-
fore described, as well as the Grantoer, shall be bound to the same
extent that they are bound for the payment of the obligation herein
described, and all such J)agmcn!s shall be immcdiatel{ due and pay-
able without notice, and the nonpayment thereof shall, at the option
of the Beneficiary, render all sums secured by this Trust Deed imme-
diately due and payable and constitute a breach of this Trust Deed.

10. To pay all costs, fees and expenses of this trust, including
the cost of title search as well as the other costs and expenses of the
Trustee incurred in connection with or in enforcing this obligation,
and trustees and attorney’s fees actually incurred.

11.  To appear in and defend any action or proceeding pur-
Eonin to aitect the security hereof or the rights or powers of
eneficiary, or Trustee; and to pay all costs and expenses, including
cost of evidence of title and attorney’s fees in a reasonable sum to be
fixed by the Court, in any such action or proceeding in which
Beneficiary or Trustee may appear, and in any suit brought by
Beneficiary to foreclose this Trust Deed.

12, To pay at least ten (10) days before delinquency all assess-
ments upon water company stock, and all rents, assessments and
charges for water, appurtenant to or used in connection with said

roperty; to pay, when due, all encumbrances, charges and liens with
interest, on said property or any part thercof, which at any time
appear {o be prior or superior hereto; to pay all reasonable costs,
fees, and expenses of this Trust.

13.  Should Grantor fail to make any 'lpaymem or to do any act
as herein provided, then Beneficiary or Trustee, but without obli-
gation so to do and without notice fo or demand upon Grantor and
without releasing Grantor from any obligation hereof, may: Make or
do the same in such manner and to such extent as either may deem
necessary to protect the security hereof, Beneficiary or Trustee
being aathorized to enter upon the property for such purposes;
commence, appear in and defend any action or procecding pur-

tting to affect the sccurity hereof or the rights or powers of
Beneficiary or Trustee: pay, purchase, contest, or compromisc any
encumbrance, charge or lien which reasonably appears to be prior or
sugcrior hereto; and in exercising any such powers, incur any
liability, expend whatever amounts are reasonably necessary there-
for, including cost of evidence of title, and reasonable counsel fees.

14, To pay within thirty (30) days after demand all sums prop-
erly expended hereunder by Beneficiary or Trustee, with interest
from date of expenditure at the rate provided for in the principal
indebtedness, and the repayment thereef shall be secured hereby.

15. Grentor agrees to do all acts and make all p:ﬁ'mems

required of Grantor and of the owner of the property to make said
note and this Trust Deed eligible for lguamnl or insurance under the
provisions of Chapter 37, Title 38, United States Code, and agrees
not to do, or cause or suffer to be done, any act which will void such
guaranty or insurance during the existence of this Trust Deed.




IT Is MUTUALLY AGREED THAT:

16. Should the property or ‘any part thereof be taken or
damaged by reason of any public improvement or condemnation
proceeding, or dumaged by fire, or earthquake, or in any othar
manner, Beneficiory shall be entitled 1o ail compensation, awargs,
and other payments or relief therefor, and shall be entitled at its
option to commence, appear in and prosecute in its own name, any
action or proceedings, or to make any compromise or settlement, in
connection with such taking or damage. All such compensation,
awards, damages, rights of action and proceeds, including the
proceeds of any policies of fire ang other insurzance affecting said
property, are hereby assigned to Beneficiary, who may after deduct-
ing therefrom all its expenses, including reasonable attorney’s fees,
apply any moneys so received by it, at its option, either to the
restoration of the damaged premises or to the reduction of the
indebtedness. Grantor &grees to execute such further assignments of
any compensation, award, damage, and right of action and proceeds
as Beneficiary or Trustee may require.

17. That upon the request of the Beneficiary the Grantor shall
execute and deliver a supplemental note or notes for the sum or sums
advanced by the Beneficiary for the alteration, modernization,
improvement, maintenaace, or repair of said premises, for taxes or
assessments agai her purpose authorized
h € or notes shall be secure i
with and as fully as if the advance evidenced thereby were included
in the note firsi descrited above, Said supplemental note or notes
shall bear interest at the rate provided for in the principal indebted-
ness and shall be payable in approximately equal monthly payments
for such period as may be agreed upon by the Beneficiary and
Grantor. Failing to agre: on the maturity, the whole of the sum or
sums so advanced shall be due and payable thirty (30) days after
demand by the Bereficiary. In no event shall the maturity extend
beyond the ultimate maturity of the note first describad above.

18. By accepting payment of any sum secured hereby after its
due date, Beneficiary does not waive its right either to require
prompt payment when due of all other sums so secured or to declare
default for failure so to pay.

19. That the lien of this instrument shall rernain in full force and
effect during any postporement or extension of the time of payment
of the indebtedness or any part thereof secured hereby.

20. Should proceedings be instituted to register title of said
property under any Land Title Law, Grantor will pay upon demand
all sums expended by Trustee or Beneficiarv, including reasonable
attorney’s fees, and forthwith deliver to Beneficiary all evidence of
title.

21. At any time and from time to time upon written request of
Beneficiary, payment of its fees and presentation of this Trust Deed
and the note for endorsement (in case of full reconveyance, for
cancellation and retention), without affecting the liability of any
person for the payment of the indebtedness, Trustee may (a) consent
to the making of any map or plat of said property; (b) join in granting
any easement or creating any restriction thereon; (c) join in any
subordination or other agreement affecting this Trust Deed or the
lien or charge thereof: (d) reconvey, without warranty, all or any part
of the property. The Grantee in any reconveyance may be described
2s the "person or persons legally entitled thercto," and the recitals
rherein of any matters or facts shall be conclusive proof of the
truthfulness thereof. Trustee’s fees for any of the services mentioned
in this paragraph shall be $5.

22, As additional security, Grantor hereby assigns to Benefi-
ciary during the continuance of these trusts, all rents, issues,
toyalties, and profits of the property affected by this Deed and of any
personal property located thereon. Until Grantor shall default in the
payment of any indebtedness secured hereby or in the performance
¢f any agreement hereunder, Grantor shall have the right to collect
all such rents, issues, royallies, and profits earned prior to default as
they become due and payable i i
woyalties, and profits arising or
Mineral lease of said property. If Grantor shall default as aforesaid,
Crrantor’s right to collect any of such moneys shall cease and
Beneficiary shall have the right, with or without taking possession of
the property affected tereby, to coliect all ents, royalties, issues,
and profits. Failure or discontinuance of Beneficiary at any time, or
from time to time to collect #ny such moneys shall not in any manner
affect the subsequent enforcement by Beneficiary of the right,
Fower, and authority to coliect the same. Nothing hercin contained
shall be, or be construed to i3, an affirmation by Beneficiary of any
tenancy, lease or option, nor an assumption of liability under, nor a
suberdination of the liea or charge of this Trust Deed to any such
tenancy, lease or option,

23. Upon any default by Grantor hereunder,

] » enter upon and
take possession of said propetty or any part thereof, in its own name,
sue for or otherwise collect said rents, issues, and profits, including
those past dus and unpaid, and apply the same, less costs and
expenses of operation and collection, including reasonable attor-
ney’s fecs, upon the indebtedness secured hereby, and in such order
as Beneficiary may detenmine,

24. The entering upon and taking possession of said property,
the: coilection of such renzs, is sues, and profits or the proceeds of fire
and other insurance policies, or compensation or awards for any
taking or damage to the property, and the application or release
thereof as aforesaid, shall not cure or waive any default or notice of
defult hereunder or invalidate any act done pursuant to such
nolice.

25. Upon default by Grantor in payment of any idebtedness
secured hereby or in performance of any agreement hereunder,
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Beneficiary may declare all sums secured hereby immediately due
and payable by delivery to Trustee of written notice of defauit and
election to sell the trust property, which notice Trustee shall cause to
be duly filed for record, If Beneficiary desires said propesty to be
sold, it shall deposit with Trustee this Deed and all promissory notes
and docaments evidencing expenditures secured hereby, whereupon
the Trustee shall fix the time and place of sale and give notice thereof
as then required by Jaw.,

26. If after default and prior to the time
r the Trustee’s sale, th

27. After the lapse of such time as may then be required by law
followin i i tice of default and the giving of
i ,» Trustee shall sell said property at the time and
place fixed by it in said notice of sale, either as a whole or in separate
parcels, and in such order as jt may determine, at public auction to

-the highest bidder for cash in lawful money of the United States,

payable at the time of sale, Trustee shall deliver to the purchaser its
deed in form as required by law conveying the property so sold, but
without any covenant or warranty, express or implied, The recitals
in this Trust Deed of any matters or facts shall be conclusive proof of
the truthfialness thereof, Any person, excluding the Trustee, but
including the Grantor and Beneficiary, may purchase at the sale,

28. When Trustee sclls pursuant to the powers provided
herein, Trustee shalt apply the proceeds of sale to payment of (1) the
expenses of sale, including a reasonable charge by the Trustee; (2) to
the obligation secured by this Trust Deed; (3) to all persons having
recorded liens subsequent to the interest of the Trustee in this Trust
Deed as their interest may appear in order of their priority; and
(4) the surplus, if any, to the Grantor or to his/her successor in
interest entitled to such surplus.

29. Fer any reason permitted by law Beneficiary may from
time to timz appoint a successor Or successors to any Trustee named
herein or to any successor Trustee appointed hereunder. Upon such
appointment, and without conveyance to the successer Trustee, the
latter shall be vested with all title, powers and duties conferred upon
any Trustee herein named or appointed hereunder. Each such
appointment and substitution shall be made by written instrument
exccuted by Beneficiary, containing reference to this Trust Deed
and its place of record, which, when recorded in the office of the

r of the county or counties in which the
property is situated, shall be conclusive proof of proper appointment
of the Suceessor Trustee.

30. (a) The waiver by Trustee or Beneficiary of any default of
Grantor under this Trust Deed shall not be or be deemed to be a
waiver of any other or similar defaults subsequently occurring.

(b) The pleading of any statute of timitations as a defense
to any or all obligations secured by this Trust Deed is hercby waived,
to the full extent permissible by law,

31. (a) In addition to any of the powers or remedies conferred
upon the Trustes and the Beneficiary or either of them under this
instrument, the Trustee and Beneficiary jointly, or either, may bring
an action in the proper court for the foreclosure of this instrument as
& mortgage, upon default, and upon proper proof obtain all the
remedies in such action that are given by any statute or other law of
the State of Cregon.

(b) No power or remedy herein conferred is exclusive of,
or shall prejudice any power or remedy of Trustee or Beneficiary.

(c) The exercise of any power or remedy on one or more
occasions shall not exclude the future exercise thereof from time to
time upon the conditions prescribed herein or by operation of law.

32. If a final decree in favor of plaintiff is entered in 2 suit
brought to foreclose this Trust Deed, it may include a reasonable
attorney fee as provided in the note secured hereby, but not in excess
of the amount actually paid or unconditionally incurred by the
proper plaintiffs,

33. This Trust Deed shall inure to and bind the heirs, legatecs,
devisees, administrators, executors, successors, and assigns of the
parties hereto, All obligations of the Grantor hereunder are joint and
several. The tarm “Beneficiary" shall mean the owner and holder,
including pledgees of the indebtedness secured hereby, whether or
not named as Beneficiary herein, and whether by operation of law or
otherwise. Wtenever used, the singular number shall include the
plural, the plural the singular, and the use of any gender shall include
all genders.

34. Trustee accepts this Trusi when this Trust Deed, duly
executed and acknowledged, is made a public record as provided by
law. Trustee is no: obligated to notify any party hereto of pending
sale under any other Trust Deed or af any action or proceeding in
which Grantor, Beneficiary or Trusice shall be Q. party, unless
broaght by Trustes.

35. If the indebtedness secured hereby be guaranieed or
insured under Titie 38, United States Code, such Title and Regula-
tions issued thereunder and in effect on the date hereof shall govern
the rights, duties and lisbilities of the parties hereto, and any provi-
sions of this or other instruments executed in connection with said
indebtedness which are inconsistent with said Title and Regulations
are hereby amended to conform thereto.

36. This Trust Deed shall be construed according to the laws of
the State of Oregon.
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IN WITNESS WHEREOF said ‘Grantor lms hercumo st his/her hand aﬁd seal the day and ye‘_r first above written.

) 3. BEARDS]ZE}/

/% %”&&)ﬂﬁ,’@'

MARSHA S. BEARDSLEE

: EHTEENE
3 OFHC!AL SEAL
STATE OF OREGON, } ss: % S 5 DEBRA BUCKINGHAM

COUNTY OF KILAMATH NOTARY PUBLIC - OREGON
COMMISSION NO 059318

MAY i4 , 1998

Personally appeared the above-named and ackno ged the f{oregoing instrument to be

\QJAM JOVAR

[SEAL] ra:y Public for the State of Oregon.

THEIR . voluntary act and deed. Before mz:

My commission expires: / Q'/?’ Ja}b

REQUEST FOR FULL RECONVEYANCE
To be used only vihen obligations have been paid.

TO: , Trustee

The undersizned is the legal owner and holder of all indebtedness secured by the foregoing Trust Deed. Ail sums secured by said
Trust Deed have been fully paid and satisfied. You are hereby directed, on payment to you of any sums owing to you under the terms
of said Trust Deed or pursuant to statute, to carcel all evidences of indebtedness secured by said Trust Deed (which are delivered to you
herewith together with said Trust Deed) and to reconvey, without warranty, to the parties designated by the terms of said Trust Deed
the estate now held by you under the same,

Mail reconveyance and documents to

Date , 19

Beneficiary.

Do not lose or destroy this Trust Deed OR THE NOTE which it sscures. Both must be delivered to the Trustee
for cancellation before raconveyance will be made.

STL&D# OR4-4.AGG
Rev. 07-19-95
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VA ASSUMPTION RIDER

THIS LOAN IS NOT
ASSUMABLE WITHOUT THE
APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT.,

THIS RIDER is made this 14TH  day of MAY ,19 98 , and is incorporated
into and shall be deemed to amenrd and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure Berrower's Note, Bond or Bond and 'Warrant ("the loan™) to
HOMESIDE LENDING, INC.

(the "Lender") of the same
date and covering the property described in the Security Instrument and located at:

1225 HILT'ON DRIVE, KLAMATH FALLS, OREGON 97603
(Property Address)

ADDITIONAL COVENANT. In addition to the covenants and agreements made in the Security
Instrurnent, Borrower and Lender further covenant and agrec as follows:

A. TRANSFER OF THE PROPERTY: The loan may be declared immediately due
and payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of Chapter
37, Title 38, United States Cede.

B. FUNDING FEE: A fee equal to one-half of ! percent of the balance of the loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan holder
or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumptor
fails to puy this fee at the time of the transfer, the fe: shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided, and,
at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately due and payable. This fes is automatically waived if the assumptor is exempt
under the provisions of 38 U.8.C. 3729(c).

C. PROCESSING CHARGE:; Upon application for approval to allow assumption of the loan,
a processing fee may be charged by the loan holder or its authorized agent for determining
the creditworthiness of the assumptor and subsequently revising the holder’s ownership
records when an approved transfer is completed. The amount of this charge shall not exceed
the maximum established by the Department of Veterans Affairs for a loan to which Section
3714 of Chapter 37, Title 38, United States Code applies.

D. INDEMNITY LIABILITY: If this obligation is assumed, then the assumptor hereby agrees
to assume all of the obligations of the veteran under the terms of the instruments creating
and securing the loan. The assumptor further agrees to indemnify the Department of
Veterans Affairs to the extent of any claim payment arising from the guaranty or insurance
of the indebtedness created by this instrument.
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E. BORROWER’S GUARANTY OR INSURANCE LIABILITY: Borrower agrees to do all
acts and make all payments required of Borrower and of the owner of the property to make
said ioan and the Security Instrument eligible for guaranty or insurance under the provisions
of Chapter 37, Title 38, United States Code, and agrees not to do, or cause or suffer to
be done, any act which will void such guaranty or insurance during the existence of this
Security Instrument.

F. ISSUANCE OF GUARANTY OR INSURANCE:  Should the Department of Veterans Affairs
(the "VA") fail or refuse to issue its guaranty or insurance of the loan secured by the
Security Instrument under the provisions of Title 38, Unitad Siates Code, as amended from
time to time, within sixty days from the date the loan would normally become eligible for
such guaranty or insurance, the Lender may deciare the indebtedness secured by the Security
Instrument at once due and payable and may foreclose or may exercise any rights thereunder or
take any other proper action as by law provided. Notwithstanding the foregoing, this option
may not be exercised by the Lender when the ineligibility for guaranty or insurance is due
to the Lender’s failure to comply with VA requirements for guaranty or insurance not due to
the default or failure of the Borrower.

G. CONFORMITY WITH RESPA: Any provision in the Security Instrament which is
inconsistent with RESPA is hereby amended and supplemented to conform thereto.

H. SUCCESSORS AND ASSIGNS; TERMINCLOGY: The covenants contained in this
Rider shall bind, and the benefits and advantages shall inure to, the respective heirs,
executors. administrators, successors and assigns of the parties hereto. Whenever used,
the singular number shall include the plural, the plvral the singular, and the use of any
gender shall be applicable to all gemders, and "Lender" shall include any payee of the
loan or any transferee thereof whether by operation of law or otherwise, and “Borrower"
shall include the undersigned and any owner of the property or any transferee thereof
whether by operaticn of law or otherwise.

All other conditions of the Security Instrument shall remain in full force and effect.

IN WITNESS WHEREOF, the said Borrower has executed this instrument the day and year
first aforesaicl.
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of First Ametican Title the 19th

of May AD.,19__98 a 2:50 o’clock P M., and duly recorded in Vol ___ M98
of Mortgapes on Page 17052

Bernetha ?Leiséh County Clerk
FEE $35.00 By é wtdlii . )
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