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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 19, 1896, among James Albert Johnson and Linda R. Johnscn, as tenants
by the entirety, whose address Is 2515 California, Klamath Falls, R 97601 {referred to below as "Grantor”);
Washington Mutual Bank doing business as Western Bank, whose address Is 421 South Tth Street, P.O. Box
669, Klamath Falls, OR 97601-0322 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”);
and Amerititle, whose address is 222 §. Sixth Street, Kiamath Falls, OR 97601 (referred to below as "Trustes”).

CONVEYANCE AND GRANT. For valuable considerztion, Grantor conveys to Trustes for the benefit of Lender as Beneflclary all of Grantor's
rght, titte, and interest in and to the following described reai property, together with all existing or subsequently erected or affixed buildings,
improvemenis and fixtures; all easements, rights of ‘way, and appurtenancas; all water, waier rights and ditch rights (including stock in utilities with ditch
cr irrigation rights); and ali other rights, royalties, and profits relating to the real property, including without limitation all mirerals, oi, gas, geothermal
and similar matters, Iocated in Klamath County, State of Oregon (t?le "Real Property”):

lots 7 and 8 in Block 26 of BUENA VISTA ADDITION to the City of Klamath Falis, according to the
official plat thereof on file in the office of the Courty Clerk of i{lamath Falls, Oregon.

The Real Property or its address is commonly known as 2515 Cailifornia, Klamath Falls, OR 97801. The Real
Froperty tax identification number is R438315.
Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and 1o all present and
luture leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
iRenis and the Personal Property defined below.
DEFINITIONS. The following wards shall have the following meanings when used in this Deed of Trusi. Terms not otherwise defined in this Deed of
Teust shall have the meznings attribtted to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
imoney of the United States c¢f America.
Beneficlary. The word "Beneficiary” means Washington Mutual Bank: doing business as Western Bank, its successors and assigns. Washington
Mutuas Bank doing business as Western Bank also is referred 1o as "Landar” in this Deed of Trust,
Borrower. The word "Borrower” means each and every person or entity signing the Note, including without limitation James A. Johnsen and
Linda R. Johnson.
Deed of Trust. Tina words "Deed of Trust" mean this Dead of Trust among Grantor, Lender, and Trustes, and includes without limitation alt
assignment and security interest provisions relating to the Personal Property and Rents,
Existing Indebtedness. The words "Existing Indektadness” mean the indedtedness described balow in the Existing Indebtedness section of this
Deed of Trust.
Grantor. The werd "Grantor’ means any ancl all persons and entiies executing this Deed of Trust, including without imitation James Albert
Johnson and Linda R. Johnson. Any Granior vwho signs this Desd of Trust, but does not sign the Note, is signing this Dead of Trust only to grant
and convey that Granto’s interest in the Real Proparty and to grant & security interast in Grantor's interest in the Rents and Personal Property to
Lender and is not perscnally liable under the Note except as otherwise provided by confract or law.
Guarantor. The word "Guarantor’ means and includes without fimitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.
Improvements. The werd "Improvaments” means and includes without limitation al existing and future improvements, buildings, structures,
mobile homes affixed on the Real Froperty, facilities, additions, replacements and other construction on the Real Property.
Indebtedness. Tho word "Indebtedness” means all principal and Intarest payable undar the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses incurred by Trustae or Lender to enforce obligations of Grantor under this Dead of Trust,
tegsther with interest on such amounts as provided (n this Deed of Trust.

Lender. The word "Lender” means Washington Mutual Bank doing business as Western Bank, iis sticcessors and assigns.
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Note. The word ”I@ote" meaans the Note dated May 19, 1998, in the principal amount of $20,000.00 from Borrower 1o Lender,
together with all ‘anerwals, extensions, madifications, refinancings, and substitutions for the Note, The maturity date of the Note is June 5, 2008.
Thea rate of interest on the Note is subject to indexing, adjustment, rerewal, or renegotiation,

Personal Property. ‘The words "Personal Property” mean all squipment, fixtures, end other articles of personal properly now or hereafter cwned
by Grantor, and now o hereafter attached or affixad to the Real Preparty; togsther with all accessions, parts, and additions to, aft replacements of,
and all substitutions for, any of such property; and together with ai proceeds (incliding without limitation afl insurance proceeds and refunds of
premiumsj from eny sale or other disposition of ths Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interasts and rights described above in the "Conveyance and Grant” secticn.

Related Documents, The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agresments, mortgagas, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indalecness.

Rents. The word "Rents” means all presen? and future rents, revenues, income, issues, royalties, profits, and other bensfits derived from the
Property.
Trustee. The wo-d "Trustee" means Amerititle anc! any substitute or successor trustaes.

THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TC SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTCR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (@) this Deed of Trust is executed at Borrower's request and not at
‘he request of Lender; (b) Grantor has the full power, right, and authority 19 enter into this Deed of Trust and to hypothecate the Property; (c) the
jorovisions of this Deec of Trust do not conflict with, or result in a default under any agreemant or other instrument binding upon Grantor and do not
result in a viotation of any luw, regulation, court decres or order applicable to Grantor; (dj Grantor has establiched adeguate means of obtaining from
Borrower on a continuing basis information about Berrower's financial condition; and (e) Lender has made no representation to Grantor about
Borrawer (including without limitation the creditworthinass of Borrowaer).

(3RANTOR’S WAIVERS. Grantor waives alj rights or defenses arising by reason of any "one action” or "anti-doficiency” law, or any other law which
may prevent Lander from bringing any action against Grantor, including a claim for deficlency to the exteni Lender is otherwise entitlad 1o a claim for
deficiency, befors or after Lander's commencement or completion of any foreclosure action, sither judicially or by exercise of a power of sale,

PAYMENT AND PERFORMANCE. Except as otherwiso provided In this Deed of Trust, Eorrower shall pay to Lender all Indebtedness secured by this
Deed of Trust as it becomes. due, and Borrower and Grantor shall strictly perform ali their respective obligations under the Note, this Deed of Trust, and

the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agres that Grantor's possession and use of the Property shall be
governad by the fcllowing provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
opéerate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Propeity or to other
limitations on the Froperty. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Malntaln. Grantor shall maintain the Property in tenantabls condition and promptly perform all repairs, replacements, and maintenance
necessary 1o preserve Iiis value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threatened release,” as used in this
Beed of Trust, shzll have the same meanings as set forth in the Comprehensive Environmental Responss, Compensation, and Liability Act of
1980, as amended, 42 1J.5.C. Section 9601, et seq. {"CERCLA”), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-498
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C,
Section 6301, et seq., or other applicable stete or Federal laws, rules, or regulatioris adopted pursuant to any of the foregoing. The terms
"hazardous waste” and “hazardous substance” shall also include, without limitation, retroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that; (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufucture, storage, treaiment, disposal, release or throeatensd release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by l.ender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste cr substance on, under, about or from the Propeity by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other autharized user of the Properly shall use, generate, manufacture,
stere, treal, disposa of, or reloase any hazardous waste or substance en, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable fodernl, state, and local laws, regulations and ordinances, including without fimitation those laws,
regulations, and ordinarces describad above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expersse, as Lender may deem appropriate to detorming complianca of the Property with this section of tha Deed of Trust, Any
inspections or tests macle by Lender shall be for Lender's pumposes cnly and shall nct be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representatior:s and warrantiss contained herein are based on Grantor's due diligence in
investigating the Properly for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (k) agrees to
indemnify and hold harmiess Le:der against any and all claims, lossas, liabilities, damages, penallles, and expenses which Lender may directly or
indirectly sustain or suffur resulting from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shail survive the
payment of the Indebtedness and the safisfaction and reconveyanca of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste, Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Property. Without limiting the genaratity of the foregoing, Grantor will not remove, or grarit to any other party the
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right fo remove, any tirnber, rninerals (including oif and gas), soil. gravet or rock products without the prior written consent of Lender.

Removal of improvetnents. Grantor shali not demolish or remove any Improvements forn the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lendsr may reguire Grantor to rnake arrangements satisfactory to Lender to replace
such improvements with improvernants of at laast equal value.

Lender’s Right to Enter. Lendor and its agents and representatives may anter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the tarms and conditions of this Daed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with ail laws, ordinances, and regulations, now or hereafter in
sffect, of all governmental authorities applicable to the use or octupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceading, including appropriate appeals, s0 long as Grantor has notified Lender in
writing prior 1o daing so and so long es, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor 1o post adequ ate security or a surety bond, reasonably satisTaciory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unaitended the Properly. Grantor shall do all other acts, in addition to those acts
set forth above in this secticn, which from the character and use of the Property are reasonably necessary io protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immedictely due and payable all sums secured by this Deed of Trust
upon the sale or transter, \without the Lender’s prior wiitten consent, of ¢!l or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, o by sale, assignment, or transfer of any beneficial interest in or to any iand trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership of jimited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%4) of the voting steck, partnership interests or limited fiability company interests,
as the case may be, ¢f Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions refating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events priof to celinquency) all taxes, special taxes, assassments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall malntain the Property free of alil liens having priority over or equal to the interest of
Lencer under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
except as othervise jorovided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lencler's interest in the Property is not jeopardized. If a tien arises or is filed &s a resuit of nonpayment, Grantor shail within fifteen
(15) days after the fien arises or, if a lien is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lander cash or a sufficient corporale surety bord or other security satisfactory to Lender in an amount sufficient
to discharge tho lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lencler and shall satisly any advarse judgment before enforcement against the Property. Grantor shali
narne Lender as an additional obligee under any surety bond furnished in the contast procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental otiicial to deliver to Lender at any time a written statement of the taxes and assessments against the
FProperty.

Motlce of Construction. Grantor shall nofify Lender at least fitecn (15) days before any work is commenced, ahy services are furnished, or any
materials are supglied to the Property, it any mechanic's lien, matarigimen's lien, or other lien could be asserled on account of the work, services,
or materials, Grantor will upon requast of Lencer furnish to Lencler advance assu¥ances satisfactory to Lender that Grantor can and will pay the
cost of such imarovaments.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering alf improvemnants on the fleal Property in an amount sufficient to avoid application of any
coinsurance clause, and with a stancard rnortgagee clause in favor of Lender, togather with such cther hazard and liability Insurance as Lender
may reasonably require. Policies shall ba written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or ccmpanies reasonably acceptable to Lender. Grantor, upon raquest of Lender, will deliver 1o | ender from time to time the policies of
certificates of insurance in form satisfactory 10 Lender, including stipulations that covarages wilt not be cancel'ed or diminished without at least ten
(10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or defauit of Grantor or any othar person. Should the Real Properly at any tme become located
in an area designatad by the Direcior of the Federal Emergency Management Agancy as a spacial flood hazard area, Grantor agrees to obtain and
maintain Federal Flcod Insurance for the aull unpaid principal balance of the logn, up to the maximum policy limits set under the National Flood
Insurance Prograrn, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application ot Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property. Lencer may make proof of loss it Grantor
fails 1o do so within fiftean (15) days of the casualty. Whsther of not Lender's sacutity is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and 2pply the pioceeds to the raduction of the Indebtedness, paymeant ot any lien affecting the Property, or the
restoration and repair of the Property. \f Lander elects to apply the proceads to rastoration and repair, Grantor shall repair or replace the damaged
or destroyed ‘mprovements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasoneble cost of repair or restoration if Gran‘or is not in default under this Deed of Trust. Any proceads which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall
bo used first to pay any amount owing to t ander under this Dead of Trust, then to pay accruad interest, and the remainder, it any, shall be applied
to the principal balance of the Indebtodness. !f Lander holds any proceads after payment in full of the Indabtedness, such procceds shall be paid
to Grantor as Grantor's interes!s may appear.

Unexpirad Insurance at Sale. Any unexpired insurance shall inure to the benafit of, and pass o, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale of other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Properiy.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is In effect, compliance with the
insurance provisions contained in the instrument avidencing such Existing indebitedness shall constitute cornplianca with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. i
any proceeds from the insurance become peyable on loss. the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the prot:aeds not payable to the holder of tha Existing Indabtedness.

EXPENDITURES BY LENDER. It Grantor fails 10 comply with any piovision of this Dead of Trust, including any obligation to maintain Existing
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indebtedness in good standing as required kelow, or if any action or procesding is commenced that would raterially affect Lender's interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lendsr deems appropriate. Any amount that Lender
expends in so doing 'will bear interest at the rate provided for in the Nete from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender’'s cption, will (a) be payable on demand, {b) be added o the balance of the Note and be apportioned among and ba
payable with any instalimunt payments to bacorra due during either (i) ths term of any applicable insurance policy ar (i) the remaining term of the
Note, or (c) be yreated as a balloon paymont which will be due and payable at the Note's rnaturity. This Deed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shail be in addition to any otner rights or any remedies to which Lender may be entitled on
account of the default. Any such action by Lendar shall not be construed as curing the defzult so as to bar Lender from any remsdy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor Folds good and marketable title of record to the Property in fee simple, free and clear of alf liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title insurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Dead of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Detense of Title. Subject to the exception in the paragraph above, Grantor wairanis and will forever defend the title to the Froperty against the
tawful claims of all persons. In the event any acton or proceeding is commenced that questions Grantor's titla or the interest of Trustee or Lender
under this Deed of Tiust, Grantor shall defend the action at Granior's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and to be represented in the praceading by counsal of Lender's own choice, and Grantor wilt
deliver, or cause to be delivered, to Lender such instruments as Lender may request from tims to time to permit such participation.

Compilance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authoritiss.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”} are a part of this Deed of Trust.

Existing Lien. The fien of this Deed of Trust securing the Indeblednass may be sacondary and inferior to an existing lien. Grantor expressly
covenants and egrees to pay, or see 10 the payment of, the Existing Indebladness and to prevent any default on such indebtedness, any default
under tha instruraents evidencing such indebtednass, or any default under any sacurity documants for such indebtedness.

Default. If the payrmont of any installment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebledness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness seturad by this Deed of Trust shall become immeadiately dus and
payable, and this Deed of Trust shall be in default.

No Modiflcatlon. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreament is modilied, amendad, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request rior accept any future advances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The fcllowing provisions relating to condemnation proceedings are & part of this Deed of Trust.

Application of Net Procesds. If all or any part of the Property is condemned by eminent domaln proceedings or by any proceeding or purchase
in fieu of condemnation, Lender may al its eiection require that ali or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or rastoration of the Praperty. The net proceeds of tha award shall maan the award after payment of all reasonable costs, expenses,
and attorneys’ feas incurred by Trustee or Lender in connection with the condemnation.

Proceedings. it any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wntmg, and Grantor shall promptly take such
steps as may be necossary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall ba
entitied to particizate in the proceeding and to be represented in the proceading by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lendor such instruments as may [se requested by it from tine to tima to permit such participation.

IMPOSITION OF TA)ES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documants in addition to this Deed of Trust and take
whatever other action is requested by Lendar to perfect and continue Lender's ifen on the Real Property. Grantor shall reimburse Lender for ali
taxes, as descrited telow, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recordirg or registering this Deed of Trust.

Taxes. The follcwing shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from
payments on the Indibtedness secured by this type of Dead of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
hoider ot the Note; and (d) a specific tax on all or any portion of tha indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. if any tax to which this section applies Is enscted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as definad below), and Lender may axeicise any or ail of its available remedies for an Event of Delault as provided
bolow unless Grantor either (a) pays the 1ax before it becomes clelinquent. or (I2) contests the tax as providad above in the Taxes and Liens
section and daposits with Lender cash or a sulficient corporata suraty bond or othar sacurity satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTYS. The following provisions relating to this Dead of Trust as a secutity agreement are a part of
this Deed of Trust.

Securlty Agreernent. This instrument shall constitute a security agreement to the axtent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights ot & secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interast in the Rents and Personal Property. in addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or, reproductions of this Deed
ot Trust as a financing statement. Grantor shall raimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
detault, Grantor shali assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lencer within three (3) days after recaipt of written dermand from Lender.

Addresses. Tha mailing addresses of Grantor {debtor) and lender (secured party), from which information concerning the security interest
granted by this Lieed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.




 05-19-1998 : . DEED OF TRUST 17091 Page 5
toan No 047-9000101 (Continued) : -

EURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating tc turthsr assurances and atiorney-in-fact are a part of this Dead
of Trust, .

Further Assurances. At any time, and from time to time, upon request of Lencler, Grantor will make, execute and deliver, or will cause o be
made, executed or delivered, 10 Lender or tc Lenders designee, and when requested by Lender, cause tc be fled, recorded, refiled, or
rerocordad, as lha case may be. at such times and in such officas and places as Lender may deem appropriate, any and all such monganes,
deeds of trust, security doeds, security agreemsnts, financing statements, continuation statements, instruments of further assurance, CerliceEs,
and other documerits as may, in the sole opiricn of Lender, bo necessary or desizable in order fo effsctuate, complete, perfect, continue, o
praserve (2) the oligations of Grantor and Borrower under the: Note, this Deed of Trust, and the Related Documents, and (b) the fiens and
security interests craated by this Dead of Trust on the Property, whether now owned or hereafter acquired by Grartor. Unless prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this peragraph.

Attorney-In-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocakly appoints Lender as Grantor's attorney-in-fact for the purpos2
of making, executing, delivering, filing, recording, and doing alt other things as may be necessary or desirable, in Lender's sole opinion, 1o
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Inclebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lencer shall execuis and deliver to Trustee a request for full reconveyence and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable lavs.

DEFAULT. Each of the following, at the option of Lender, shall constituie an event of default ("Event of Default”) under this Deed of Trust:
Default on inclebtadness. Failure of Borrower to maks any payrment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes of insurance, or any
other paymeni necessary 10 prevent filing of or to effect discharge of any lien.

Compliance Default. Failure of Grantor or Borrower 1o comply with any other term, obligation, covenani of candition contained in this Deed of
Trust, the Note or In any of the Related Docurnents.

Ealse Statements. Any warranty, representation or statement rmade or furnished to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collataralization. This Deed of Trust or any of the Related Documants ceases to be in full force and effect (including failure of any
collateral documents to create a valid and perfected security interest or fien) at any time and for any reason.

Death or Insolvency. The death of Granter or Borrower, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any assignment for the benefit of creditors, any iype of creditor workout, ot the commencement of any proceeding
under any bankrujptcy or insolvency laws by or against Grantor of Borrower.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seif-help, repossession of
any other method, by any creditor of Grantor or by any governmental agency against any of the Froperty. However, this subsection shall not apply
in the event of a good faith dispute by Grantar as to the validity or reasonableness of the claim wivich is the basis of the foreclcsure of forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satislactory ©©
Lender.

Breach of Other Agreemant. Any breach by Grantor or Borrower under tha terms of any other agreement vetween Grantor or Borrower and
Lender that is nol remedied within any grace period provided therein, including; without limitation any agreement concerning any indabtedness of
other obligation of Grantor or Borewer to Lerder, whether existing now or later.

Events Atfecting Guarantor. Any of the preseding avenis occurs ‘#ith respact to eny Guarantor of any of the Indebledness or any Guarantor dies
or becames incornpetent, or ravokes or disputes the validity ol or pability under, any Guaranty of the Indebtedness. Lender, atits option, may, but
shall not be requirad to, permit the Guarantol's estata to assume unconditicnatt/ 1he obligations arising under the guaranty in a manner satisfactory
to Lander, and, in doing so, cura the Event of Default.

Insecurity. Lender in good faith deems itsell insecure.

Existing Inciebtodnass. A detautt shall occur under any Existing Indebtednass or under any instrument on the Proparty securing any Existing
indebtedness, of commencement of any suit or other action to foreclose any existing fien on the Propearty.

Right to Cure. isucha failure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of this Deed
of Trust within the preceding twelve (1 2) months, it may be cured (and no Event of Detault will have occurred) if Grantor or Borrower, after Lender
sends written notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15)
days, immediatey initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient

to produce compliance as 00N as reasonably practicai.

RIGHTS AND REMEISIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any ona or more of the toilowing rights and ramedias, in addition to any other rights or remedies provided by law:

Accelerate Indnbtedness. tondor shall have the right at its option without. notice to Grantor or Borrower to declare the entire Indebtedness
immediately due and payable, including any prepayment pencity which Borrovier would ba required to pay.

Foractosura. With respect to all or any part of tha Real Propurty, the Trustee shall have the right 1o foreclose by notice and sale, and Lender shall
havs the right to foreclose by judicial toreclosure, in either case in accordance with and to the {ull extent provided by applicable law. | this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitled to a judigmant which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for tho amount of the unpaid balance of the judgment.

UCC Remedles. With respect 1o all or any part of the Parsonal Property, Lander shall have all the rights and remadies of a secured party under
the Uniform Commercial Code.

Gollect Rents. Lender shall have the right. without notice 10 Grantor or Borrower, 1o take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and appiy the net proceeds, over and above Lender's costs, against the indebtedness. In
turtherance of this right, Lendar may require any tenant or other user of the Property 0 make payments of rent or use teas directly to Lender. if
the Rents are collected by Lender, then Granior irrevocably dasignates Lender as Granior's attorney-in-fact to endorse instruments received in
payment therecf in the name of Grantor and to negotiate the same and collect the procesds. Payments by tenants or other users 10 Lender in
response to Lender's demand shall satisty the obligations for which the payrnents are made, whathar or not any proper grounds for the demand
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existad. Lender may exercise its rights under this subparagraph efther in person, by agent, or through a receiver.

Appoint Recelver. |.ender shall have the right to have a receiver appointed to takn pessession of all or any part of the Property, with the power to
protect and preserve the Property, 10 operate the Property preceding foreclosure or sals, and to collect the Rents from the Propertty and apply the
proceeds, over and above the cost of the receivership, against the Indebtedress. The receiver may serve without bond if permittes by iz
Lender's right to the appointment of a receiver shall exist whethar or not tha apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Suiferance. if Grantor rsmains In possession of the Property after the Property is sold as provided above or Lender otherwise
becomas entited to possession of the Property upon defauit of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, cither (a) pay a reasonabie rental for the use of the Property, or (b} vacate the Property immediately
upon the demand of Lender,

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Saie. Lender shall give Granter reasonable notice of tha time and place of any public sale of the Parsonal Property or of the time after
which any private sale or other intendad disposition of the Personal Property is to be made. Reasonable notice shali mean notice given at least
ten (10) days boefore the time of the sale or disposition. Any salz of Personal Property may be made in conjunction with any sale of the Real
Property. .

Sale of the Property. To the extent permitted by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property
marshalled. in exercising its rights and remedies, the Trustee or Lender shali be free to sell all or any part of the Property together or separately, in
one sale or by separate sales. Lender shall be entitied to bid &t any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shali not constitute a waiver of or prejudice
the party's rights otherwise to dernand strict compliance with that provision or aay other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election 1o make expenditures or to take action to perform an obfigation ot Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borrower to perform shall not affect Lender’s right to declare a default and to exercise any of its remedies. .

Attorneys' Fees; Eypenses. If Lender insdtutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entifled 16
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial end on any appeal. Whether or not any coun action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinion are nocessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure unti repaid. Expenses covered by this paragraph include, without limitaticn, however subject to any limits under applcable law,
Lender's attorneys' fees whether or not there is a lawsult, inclucing attorneys’ tees for bankruptcy proceedings (including efforts 1o modify cr
vacate any automatic stay or injunciion), appeals and any anticipated post-judgment coliection services, the cost of searching records, obiaining
title reports (including foreclosure reports), surveyors' reporls, appraisal fees, title insurance, and fees for the Trustee, (10 the extent permiied by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustse. Trustee shall have all of the rights and duties ¢f Lender as set forth in this section.
POWERS AND GBLIGATIONS OF TRUSTEE. The following provisions reiating to the powars and obligations of Trusies are part of this Deed of Trust.

Powers of Trustee. !n addition to all powers of Trustee arising as a matter of law, Trustee shal! have the power 1o take the following aclions with
respect to the Properly upon the written request of Lender and Granior: (a) jein in preparing and fiing a map or piat of the Real Propeny.
including the dedicajon of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Rea Propery;
and (c) join in £ny subordination or other agreement affecting this Deed of Trust or the interest of Lendar under this Deed of Trust.

Obligations to Notity. Trustee shall not be obiigated 1o notify any other party of a pending sale under any other wust deed or lien, or of any aciion
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicatie law. In addition to the rights and remedies set forth above,
with respect to il or any part of the Property, the Trustea shall have the right 1o foreclose by notice and sale, and Lender shall have the right 10
foreciose by judicial loreclosure, in either case in accordance with and to tha {ull extent provided by applicable law.

Successor Trustee. Lender, a1 Lender's option, may from time 1o time appoint & successor Trustes to any Trustee appointed hereunder by an
insrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shali
contain, in addison o all other matiers required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lendar or its successors in interest.  The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conterred upon the Trustee in this Deed of Trus: and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
gll othey provisions for substitution.

NOTICES TC GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shell be affective when actuelly delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall bo deemed effoctivo whon deposited in tho Unlted Statos mail first class, certified or raglstared mall, postage prepsid, directed to the
addresses shown near the baginning of this Doad of Trust. Any paity mny change its address for notices under this Deod of Trust by giving formal
written notice to the other parties, speciying that tho purpose of the natice Is to change the party's address. All copies of notices of foreclosure from
the holder of any fien which has priority over this Dead of Trust shall be sant to Lender's address, as shown near the beginning of this Deed cf Trust.
For nofice purposes, Grantor agrees to keep Lender and Trustes informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trust

Amendments. This Deed of Trust, together with any Related Documonts, constitutes the entire understanding and agreemant of the parties as to
the matters set ‘orth in this Deod of Trust. Mo alteration of or amandmant to this Deed of Trust shall be effactive unless given in writing and signed
by the party or partins sought to be charged or bound by the aiteration or amendmant.

Applicable Law. This Dead of Trusi has bean dellvered to Londor and accepted by Lendor in the State of Oregon. This Dised of Trust
shail ba governed by and construed In accordance with the laws ¢f tha State of Gregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shal be no marger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or lor the benefit of Lender in any capacity, without the written conserit of Lender.
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Muitiple Partles. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and ali references to Borrower shafl
mean each and every Borrower, and all references to Grantor shali mean each and every Grantor. This means that each of the persons signing
below is responsibli for all obligations In this Dued of Trust.

Severabllity. If a court of competant jurisdiction finds any provislon of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceabls as to any othar persons or circumstances. 1f feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceasility or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provislons of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations siated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure 1o the banefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lendar, without notice 1o Grantor. may deal with Grantor’s successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearaince or extension without releasing Grantor from the obligations of “hic Deed of Trust or liakility under the Indebtedness.

Time Is of the Essence. Time is of the essencs in the performar.ce of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Deed of Trust (or under the Related Documents)
uniess such waiver is in writing and signed by Lender. No delay or omissicn on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to cemand strict compliance with that prevision or any other provision. Mo prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Borrower, shall constitute a waivar of any of Lender’s rights or any of Grantor or Borrower’s obligations as to any
future transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shal
not constitute contir uing consent to subsecjucnt instances where such consent is required.

EACH GRANTOR ACKNGWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS
TERMS.

GRANTCR:

X &Mzaférﬂ Qﬁ\éﬂdfﬂ/ X //wu{zz)v}‘g( \.zléf’)hﬁv\/

/Jamas Albert Johns«sn Jp&a R. Johnson

INDIVIDUAL ACKNOWL! DGMENT

) : OFFICIALSEAL
stareor __ Orecan \ JODI L TUTER
J 3 NOTARY PUBLIC - OREGON
COMMISSION NO. 303550
FAY COMMESSION EXF

countyor K\ et by

On this day before me, the undersigned Notary Public, personally appearad J Albert Joh and Linda R. Jchnson, to me known to be the
individuals described in and who executed the Deed of Trust, and acknowiedged that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses and purposes therein mantioned.

Given under my hand and offlcial seal this \Q\’\W\ day of F‘\O—&/ , 12 CW'

By PARTN A ey Restdingat__ K\Dmoxin Aaln ST

HNotary Public In ant7‘!or the State of My commission expires X‘ A0 |

VA

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in fuli)
To: , Trustee

The undersigned is the legal owner and holder of ali Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. ‘fou are hereby directec, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note securad by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvay,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
raconveyance and Related Documenis to:

Date: . Beneficlany:
By:
fts:

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amerjititie the 20th
of May A.D., 19 98 at 9:22 o'clock _A M., and duly recorded in Vol. ___M98
of Mortgages on Page 17087

G, ernetha (i Letsch, County Clerk
FEE $40.00 By_é /1 i




