A R CE B S T 994
RECORDATION REQUESTED BY: [ 20 4o :2'20' = age —
Washington Mutual Bank delng bualness as Western Bank 7 '
421 South 71h Street
P.O. Box &89
Klamath Falis, OR 97601-0322

WHEN RECORDED MAIL TO:

Washington Mutual Bank doing business asi Westsrn Bank
421 South 7t Street

P.O. Box 669

Kiamath Fails, OR! 87601-0322

SEND TAX NOTICES TO:

Washington Mutuaf Bank delng business as Western Bank
421 South 7th Struet

P.0. Box 669

Klamath Falls, OR 97601-0322

WQ/ A'A(DQ q SPACE ABOVE THIS LINE IS FOR RECORDER’S USE ONLY

LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (8) This Deed of Trust is a LINE GF CREDIT INSTRUMENT. (b) The maximum principal amount to ba advanced
bursuant to the Credit Agreament is $75,000.00. (c) The term of the Credit Agreement commences on the date of this Deed of Trust and ends on May
15, 2008.

THIS DEED OF TRUST IS DATED MAY 44, 1998, among Rodney J. Owens and Cynthia M. Owens, as tenants by
the entirety, whos: address A ! , CR 97603 (referred io below as "Grantor”);
Washington Mutual Bank doing business as Western Bank, whose address is 421 South 7th Street, P.O. Box
669, Klamath Falls, OR 97601~0322 (reforred to below sometimes: as "Lender” and sometimes as "Benesficiary”);
and Amerititie, vhose address s 222 8. Sixth Sireet Klamath Falls, Or 57601 (referred 1o below as "Trustee”).

CORVEYANCE AND GRANT. For valuabls conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneflelary all of Grantor's
right, title, and interest in and to the following deccribed real proparty, fogether with all existing or subsequently erected or affixed buildings,
imprevements and fixures; all easements, rights of way, and appunsnarnices; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, royalties, and profits relating to the real roperty, inciuding without limitation all minerals, oil, gas, geothermal
and simitar matters, located in Iama{h County, State of Oregon (t?ae "Heal Property”):

Ses exhibit "A;’ attached hereto by this reference incorporated herein,

The Real Property or Its address is commonly known as 8280 |4 Road, Kiamath Falls, OR 97603. The Real
Property tax identification number is R601263,
Grantor presently assigns to Lender {also known a3 Baneficiary in this Dead cf Trust) all of Grantor's right, title, and interest in and to all present and
luture leases of the Property and all Rents from the Property. in additicn, Grantor gran's Lender a Uniform Commercial Code security interest in the
Rerits and ths Personal Property defined beiow.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean arnounts in lawful
1money of the United States of America,
Beneflciary. The word "Beneficiary” means Washington Mutual Bank daing businass as Wastern Baik, its successors and assigns. Washington
Mutual Bank doing butiness as Wastern Bank also is referred to as "l.ender” in this Deed of Trust,
Credit Agreement. The words "Credit Agraomunt” mean the rav/olving credit agresment dated: Alay 13, 1998, with a credh limit in the
amount of $75,000.00, botwocn Grantor and Lendar, together with ali renewals, extansions, modifications, refinancings, and substitutions
for the Credit Agreemant. Tne maturity date of the Cradit Agreement is May 15, 2008. The rate of interest on the Credit Agreement is subject 1o
indexing, adjustment, renewal, or ranegotiation.
Deed of Trust. The words "Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without fimitation af
assignment and security interest provisions relating to the Personal Property and Rents,
Existing Indebtedress. The words "Exizling Indebtedness” mean the indebtedness described below in the Existing Indebtedness section cf this
Deed of Trust.
Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without fimitation Rodney J. Owens
and Cynthia M. Owens.
Guarantor. The word "Guarantor” means and includes without limitation any and all guarantors, sursties, and accommodation parties in
Sennection with tha Indebtadness,

Improvements. The word "Improvements” means and inciudes viithout limitation afi existing and future improvements, buildings, siructures,
mobile homes affixed on the Real Property, fagilities, additions, replacements and other construction on the Real Property,
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Indebledness. The word "Indebtedness” means all principal and interest payable: under the Credit Agreement and any amounts expended or
advanced by Lender "o discharge obligations of Grantor or expenses incurred by “Trustes or Lender to enforce obligations of Granter under this
Deed of Trust, togethar with interast on such amounts as provided in this Deed of Trust. Speclfically, without limitation, this Deed of Trust
secures a revolving line of credit, which cbilgates Lender to make advances to Grantor so long as Grantor complies with ali the terms of
the Credit Agreement. Such aclvances may lde made, repald, and remade from time fo time, stbject to the Hmitation that the total
ocutstanding balance owlng at any one time, not Including finance charges on such balance at a fixed or varizble rale or sum as provided
In the Credit Agrecment, any temporary overagos, other charges, and any amo unts expended or advanced as provided in this paragraph,
shall not exceed the Credit Limit as provided In the Credit Agreement. It Is the Inientlon of Grantor and Lender that this Deed of Trust
secures tha balance outstanding under the Credit Agreement from time to time from zerc up tc the Credit Limit as provided above and
any Intermediate balince.

Lender. The word "Lender” means Washington Mutual Bank doing business as Western Banis, its succassors and assigns.

Personal Property. 7he words "Personal Property” mean all equipment, fixtures, and cther anicles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Reai Preperty; together with alf accesslons, parts, and additions to, alt replacements of,
and all substitutions for, any of such property; and together with al proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Propeity.
Real Property. The vjords "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant’ section.

Related Documents, The words "Related Documents” mean end include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgagas, deads of rust, and all other instruments, agreements and
documents, whether riow or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revonues, income, issues, royalties, profits, and other benefits derived from the
Property.
Trustee. The word "Trustee” means Amerititie and any substitute or successor trusteas.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I5 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AN ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFCRIMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner parfarm all of Grantor's obligations under the Credit Agreament, this Deed of Trust,
and the Related Documens.

POSSESSION AND NIAINTENANCE OF THE PROPERTY. Grantor agrees ihat Grantor's possession and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Until the occurrence of an Event of Defauli, Grantor may () remain in possession and control of the Property, (b) use,
operate or managje the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Malntain. Girantor shall maintain the Property in tenantatle condition ancl promptly perform all repairs, replacements, and maintenance
necessary 1o praserva its value.

Hazardous Substanses. The terms "hazardous waste,” "hazardcus substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C. Section 601, et seq. ("CERCLA"), tha Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazarcous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 u.s.C.
Soction 6901, et se|., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"nazardous wasia" and "hazardous substance” shall also include, without limitatior, petroleum and petroleum by-products or any fraction thereof
and asbestos. Gramor represents and wamants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, marufacture, storage, treatment, disposal, release or threatened rolease of any hazardous waste of substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason tc believe that there has bsen, except as previously disclosed to
and acknowledged by Lender in wiiting, (i) any use, generation, manufacture, stcrage, treatment, disposal, release, or threatened release of any
hazardous wasta or substance on, under, about or from the Preperty by any prior owners or occupants of the Property or (ii) any actual cr
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as praviously disclosed to and acknowledged by
Lender in writing, (i} neither Grantor nor any tenant, contractor. agont or other authorized user of the Property shafl use, generate, manufacture,
store, treat, dispose of, or releasa any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in comptance with all applicable federal, state, and local laws, requlations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upen the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to daternine compliance of the Property with this section of the Deed of Trust. Any
inspeciions or tests made by Lender shall bae for Lender's purposus only and shall not be construed 1o create any responsibility or liatility on the
part of Lander to Grantor or to any other porson. The ropresentations and warranties contained herein ara based on Grantor’s due diligence in
invastigating the Property for hazardols waste and hazardous substances. Grantor hereby (a) releases and waives any tuture claims against
Lendor for indemnity or contribution in the event Granter becomas liablo for cleanup or other costs under any such laws, and (b) agroas o
indemnity and hold harmless Lencler against any and all claims, losses, liabllities, clamages, penalties, and expenses which Londer may directly or
indirectly sustain or suffer resulting from a breach of this saction of the Deed of T-ust or as a consequence of any use, generation, manufacture,
storage, disposei, releass or threatoned release accurring pricr to Grantor's ownership or interast in the Property, whether or not the same wag or
should have bean known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
payment of the Indabtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of ary intrest in the Property, whethar by foreclosure or otherwise.

Nulsance, Wastle. (3rantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or tc the
Property or any portion of the Property. Without limiting the genurality of the foragoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minarals {including oif and gas), soil, gravel or rock products without the prior written consent of Lender.
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Removal of Improvements. Grantor shall not demotish or remaove any Improverients from the Real Property without the prior written consent of
Lender. As a condition to the removai of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvemants with improvements of at least equal valus,

Lender's Righ! to IEnter. Lender and its agents and represeniatives may enter upon the Real Property at all reasonable times to attend to
Lender's interesis and to inspect the Propery for purposes of Grartor's compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requlrements. Grantor shall promptly comply with all laws, ordinances, and regulations, now ar hereafter in
effect, of alt governimental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhoid compiianca during any procseding, including appropriate appeals, so long as Grantor has notitied Lender in
wriling prior to doing so and so long as, in Lendar's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor 1o post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees naithar to abandon nor loave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in thig section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CCNSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Rea! Property, or any interest in the Real Properly. A "sale
or transfer” means the conveyarce of Real Property or any right, title or interest therein; whether legal, beneficial or squitable; whether voluntary or
involuntary; whether by outright sale, deed, Instaliment sale contract, land contract, contract for deed, leasehold interest with a ferm greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial intarest In or to any land trust helding title to the Real Property, or
by any other method of conveyance of Real Praperty interast. if any Grantor is a corporaticn, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and fisns on the Proparty are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to dslinquency) all taxes, speciai taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or matarial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not dus, except for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Trusl.

Right To Contest. Grantor may withheld payment of any tax, assessment, or claim in connection with 3 good faith dispute over the obligation to
pay, so long as Lendor’s interest in the Property is not jeopardized. If z lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days aiter the lien arises or, if a lien is filed, within fiteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lerder, deposit with Lender cash or a sufficient corporate surety boncl or other security satisfactory to Lender in an amount sufficiert
to discharge the lien plus any costs and attorneys’ fees or other charges that coulc} accrue as a result of a foreclosure or sale under the lien.
any contest, Grantor shall defend itself and Lender and shali satisfy any adverse jucgment before enforcement against the Property. Grantor shall
name Lender as an aciditional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessments and shall
authorize the appropiiate governmental official to deliver to Lerider at any time a written statement of the taxes and assessments against the
Propeny.

Hotice of Construction. Grantor shal! notify Lender at least fiftean (15) days befora any work is commenced, any services are furnished, or any
materials are supplied to the Proparty, if any mechanic's lien, materialmen's fien, or ther lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvemients.

PROPERTY DAMAGE INSIJRANCE, The following provisions relating to insuring the Pro perty are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Resl Property in an amount sufficient to avoid application of any
coinsurance ciause, and with a standard morigagee clause in favor of Lender, togethar with such other hazard and liability insurance as Lender
may reasonably requie. Policies shall be written in form, amounls, coverages and basis reasonably acceptable to Lender and issued by a
company or comganies reasonably acceptabla to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time tha pelicies or
certificates of insu-ance in form satisfactory to Lender, including stipulations that covarages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Lender. Each insurance policy als¢ shail inciude an endorsemeant providing that coverage in favor of Lender will
not be impaired in any way by any act, ocmission or default of Grantor or any other person. Should the Real Property at any time become located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Fiood! Insurance for the fuil unpaid principal balanze of the loan, up 1o the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required Ly Lender, and to maintain such insurance for the term of the loan.

Apptication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is Impaired, Lender may, atits election, receive and retain
the procaeds ot any insurance and apply the proceeds to the redustion of the Indebtadness, payment of any lien aftecting the Property, or the
restoration and ropair of the Property. If Lender elscts to apply the procseds ‘o restoration and rapair, Grantor shall ropair or replace the damaged
or destroyed Improveriants in a manner satisfactory 1o Lender. Landar shall, upon satisfactory proof of such expenditure, pay or reimburss
Grantor from the proce:ads for the reasonable ¢ost of repair or restoretion if Grantor is not in default under his Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall
be used first to pay any amount owing 1o Lender under this Deed of Vrust, then to pay accrued interest, and the remaindoer, if any, shail be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
to Grantor as Granor's interasts may appear,

Unexpired Insurance at Sale. Any unexpired insuranca shall inure to the bonafit of, and pass to, the purchaser of the Propeity coverod by this
Deod of Trust at any trustee's sale or other salo held undor the provisions of this Deed of Trust, or at any foreciosure salo of such Property.

Compliance with Existing Indebiadnass, During tha petiod In which any Existing Indoblodness doscribed below Is in affect, complianca with the
insurance provisions contained in 1he instrument evidancing such Existing Indebtednoss shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extont compliance with the terme of tals Deed of Trust would constituta a duplication of insurance raquirement. I
any proceeds from the insurance becoma payable on logs, the previsions in this Deed of Trust for division of proceads shall apply only to that
portion of the proceads not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fais to comply with any provision of this Dzed of Trust, including any obligation 1o maintain Existing
Indebtedness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the
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Property, Lender on Girantor's behaif may, but shall not be required 10, take any action that Lender deams appropriate. Any amount that Lender
expends in so doing will bear interest at the rete provided for in the Credit Agreement from the date incumred or paid by Lender to the date of
repayment by Grantor. All such expenses, at Lender’s option, will (@) be payablo cn dsmand, (b) s added to the balance of the credit line and be
apportioned amorg and be payable with any instzliment Paymenis lo bacome due during either () the term of any applicable insurance poli

the remaining term of the Credit Agreemant, or (c) be treated as a keilosn payment which will be due and payable at the Credit Agree

This Deed of Trust alse will secure payment of these amounts, The rights provided for in this paragraph shail be in addition to any other rights or any
remedies to which Lender may be entitted on acccunt of tha default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwisa vsould have had,

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Granter warrants thar: (8) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of alf liens and
encumbrances otrer than those set forth in the Real Property clescription or in the Existing Indebtedness section balow or in any title insurance
policy, titte report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender,

Dafense of Title. Subject to the exce perty against the

lawful claims cf all persons. { i : the interest of Trustee or Lender

under this Deed of Trust, Grantor ] g . i in such proceeding, but Lender

shall be entitled to int i i i 's own choice, and Grantor will
ch participation.

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities,

EXISTING INDEBTEDNESS. The following provisions concerning existing indsbtedness (the “Existing Indebtedness”) are a part of this Deed of Trust.

Existing Llen. The lien of this D3ed of Trust securing the Indebtedness may be sacondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see to the Rayment of, the Existing indebtedness and to prevent any defauit on such indebtedness, any default
under the instrumerts evidencing such indebtecdnass, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into (ny agreement with the holder of any morigage, dead of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amendad, extendad, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under ary such security agreement without the prior written consent of
Lender.

CONDEMNATION. “The following provisions relating fo condemnation proczedings are a part of this Deed of Trust,

Application of et Proceeds. If all or any part of tha Propenty is cendemned by eminent domain proceadings or by any proceading or purchase
in lieu of condemnation, Lender may at its election require that all or any portion o' the net proceeds of the award be applied to the indebtedness
or the repair or restoration of the Property. The nst proceeds of te award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustea or Lender in zonnection with the condemnetion,

Proceedings. |f any’ proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shai promptly take such
steps as may be necassary to defend the action and obtain the award. Grantor mey be the nominal party in such proceeding, but Lender shall be
i} nted in the proceeding by counsel of its own choice, and Grantor will deliver or cause to

y be requested by it from time to tima 1o permit such participation.

IMPOSITION OF TA)ES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES., The following provisions relating to governmental taxes, fees
and charges are a pait of this Daed of Trust:

Current Taxes, Fees: and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to this Dead of Trust and take
whatever other actior; is requested by Lender to perfect and coniinue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as describad below, togather with all €xpenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes 10 which this section applies: (a) a spewific tax upon this type of Deed of Trust or upon all or any part
of the Indebtednoss secured by this Deed of Trust; (b) a Specific tax on Grantor wkich Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tex on this type o’ Deed of Trust chargeable against the Lender or the helder of
the Credit Agresment; and (d) a specific tax on ali or any portion of the indebtedness or on paymsnts of principal and interest made by Grantor.

Subsequent Taxas, If any tax to which this secticn applies is enactad subsequernit t5 the date of this Deed of Trust, this event shall have the same
efiect as an Event of Dafault (as defined below), Xercise any cr ali of its available remadies for an Event of Default as provided
below unless Grantor either {a) pays the tax quent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits viith Lender cash or a stfficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMIENTS. The foliowing provisions relatirg to this Deed of Trust as a security agreement are a part of
this Deed of Trust.
Security Agraement, This Instrumient shail conatitute a security agreemant to tho oitent any of tho Property constiitos fixturos or othor personal
proparty, and Londer shall have all of the ngits of 1 securod party undar tha Uniform Commercial Coda as amendad from tima to tima.
aciion is requested by Lender to
. In addition to recarding this Deed of Trust in the real property
records, Lender may, i i 'er authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statemant. Grantor shall reimburse Lender for | expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall essemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lander within three (3) days after receipt of written demand from Lender,
Addresses. The mailing addresses of Grantor (debtor) and Lendar (secured pary), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Conrmercial Code}, are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions ralating to further assurances and attorney-in-fact are a part of this Deed
of Trust,

Further Ascurances. At any time, and from time o tims, upon request of Lender, Grantor will make, execute and deliver, or will causa to be
mads, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecordad, as the case may be, at such times and in such offices and places as Londer may deem appropriate, any and all such mortgages,
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deads of frust, securly deeds, security- agreements, financing statsments, continuation statements, Instruments of further assurance, certificates,
and other docurnents as may, in the sole opinion of Lender, be neceasary or dasirable In order to effectuate, complets, perfect, continue, or
preserve (&) the obligjations of Grantor under the Credit Agreemant, this Dead of Trust, and the Related Documents, and (b) the liens and security
interests created by this Desd of Trust on the Property, whether now owned or heroafter acquired by Grantor. Unless pronibited by law or agreed
10 the contrary by Lender in writing, Grantor shali reimburse Lender for all costs and expenses incuired in connection with the matters referred to
in this paragraph.

Attorney~in-Fact. I Grantor fails to do any of the things referred 1o in the preteding paragraph, Lender may do so for and in the name of
Grantor and at Crantor's expense. For such punoses, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, reccrding, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in tha preceding paragraph.

FULL PERFORMANCE. |! Grantor pays ail the Indebtedness when due, terminates the credit line account, and otherwice performs all the obligations
imposed upon Grantcr under this Deed of Trust, Lender shall execute and daliver to Trusiee a request for full reconvayance and shalf execute and
deliver 1o Grantor suitable: statements of tarminetion of any financing Statsment on file evidencing Lender's security interest in the Rents and the
Personal Property. Ary resonveyance fes required by law shall be paid by Grantor, if peimitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shali constitute an event of dafauit ("Event of Default”) under this Deed of Trust: (a) Grantor
commits fraud or makes & material misrepresantation at any time in connection with the Credit Agresment. This can include, for example, a false
statement about Grantor's income, assets, liabilitias, or any othsr aspects of Grantor's financial condition. (b) Grantor does not meet the repayment
terms of the Credit Agreement. (c) Grantor's action or inaction adversely affects the collateral for the Credit Agreement or Lender's rights in the
collateral. This can inciude, for example, failure to maintain requirad insurance, waste or destructive uge of the dwelling, failure to pay taxes, death of all
persons liable on the account, transfer of fitle or sale of the dwelling, creation of a lien on the dwaelling without our permission, foreclosure by the holder
of another tien, or the use of funds or the dwaelling for prohibited purposes.

RIGHTS AND REMEDRIES OH DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lander, at its option, may
exercise any one or more <f the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtediess. Lender shail have tha right at its option without notice 1o Grantor to declars the entire Indebtedness immediately due
and payable, including any prepayment penaity which Grantor would be required 1o pay.

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the fight to foreclose by notice and sale, and Lender shatt
have the right to foraclose by judicial foreclosure, in either case in accordance with and 1o the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entited to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaic balance of the judgment.

UCC Remaedles. With respect to all or any part ¢f the Parsonal Property, Lender shalt have all the rights and remedies of a secured party under
the Uniform Comimercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, lo take possession of and manage the Properly and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lander's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or usa fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attornoy-in-tact to enclorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the praceeds. Paymerts by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or ot any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall hava the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, 1o operate the Property preceding foreclosure or sale, and to collect the Rents from the Propenty and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial smourt. Employment by Lender shall not disqualify a persor from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied "o possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, elther (a) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Liander.

Other Remedies. Trustee or Lender shell have any other right or remedy provided in this Deed of Trust or the Credit Agreement or by law.

Notice of Sale. Lendor shall give Grantor reasonable nofice of the time and place of any public sale of the Personal Property or of the time after
which any private sala or other intended disposition of the Personal Property is to te made. Reasonable notice shall mean notice given at least
ten (10} days before the time of the salz or disposition. Any sale of Personal Property may be madse in conjunction with any sale of the Real
Property.

Sale of tha Propurty. To the exient permiiied by applicable law, Grantor hereby walives any and all rights io have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be frea to sell all or any pest of the Property together or separatsly, in one sale or by
separate sales. Lenda- shall be entitled 1o bid at any puklic sale on &ll or any portion of the Proparty.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance wiih that provision or any other provision. Election by Lender to pursue any remsdy
provided in this Deed of Trust, the Credit Agreement, in any Related Document, or provided by law shall not excluda pursuit of any other remedy,
and an slection 1o maxe expenditures or to take action to performs an obligation o¢ Grantor under this Deed of Trust after failure of Grantor to
perform shali not eifect Lender's right to declare a defauit and to exarcise any of its remadies.

Attorneys’ Fees; Expunses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shali be entitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at irial anct on any appeal. Whether or not any court action is involved,
all reasonable expensas incurred by Lender which in Lender's opinion are necossary at any time {or the protection of its intertest or the
enforcement of its rights shall become a part of the Indebledness payable on demanc! and shall bear interest zt the Credit Agreement rate from the
date of expenditure until repaid. Expenses coversd by this paragraph include, without limitation, however subject to any limits under applicable
taw, Lender’s attorneys’ fees whather or not there is a lawsuit, including ettorneys’ fess for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), anpeals end any anticipated post-judgment collection services, the cost of searching records, obtaining
tiie reports (including foreclosure reports), surveycrs’ reports, appraisal jees, title insurance, and fses for the Trustes, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to at’ other sums provided by law.,

Rights of Trustes. Trusiee shall have all of tha rights and duties of Lendor as set forth in this section.
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions roleting to tha powers and obligations of Trustee are part of this Deed of Trust,

Powars of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shali have the powaer to take the following actions with
respect o the Propsny upon the writtan request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Propeny,
including the dedication of sireets or other rights to the public; (b} join in granting any easement or creating any rastriction on the Real Property;
and (c) jein in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy. Trustee shall not be abligated to notify any other party of a pending sale under any other trust aeed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee,

Trustee. Truste2 shall meet all qualifications required for Trustee uncler appiicable law. In addition to the rights and remedies set forth above,
with respect 1o all or any part of the Praperty, the Trustee shall have the right to fcreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either cass in accordance with and o the full extant provided by applicable law.

Successor Truslee. Lender, at Lender's option, may from time 10 time appoint a successor Trustes to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lencer and recorded in the office of the racorder of Klamath County, Oregon. Ths instrument shall
contain, in additian to all other matters required by state law, the names of the originzl Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowiedged by
Lender or iis successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procadure for substitution of trustee shall govern to the exclusion ¢
all other provisions for substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed offective when deposited in the United States mail first class. cerified or registerad mail, postage prepaid, directed to the
addresses shown near the: beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party's address. All copies of notices of foreclosure from
the holder of any lien which has priority over this Deed of Trust shall b sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following risceilaneous provisions are a part of this Deed of Trust:

Amendmente. This Cieed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set fo:th in this Deed of Trust. Nc alteration of or amen<iment to this Dead of Trust shall be effective unless given in writing and signed
by the party or pesties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has keen delivered to Lender and accepled by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oragon.

Captlon Headings. Caption headings in this Dead of Trust are for convenience purpeses only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall I>e no merger of the interes: or estate createc! by this Deed of Trust with any other interest or estate in the Property at any
tme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obiigations of Grantor under this Deed of Trust shall be joint and several, and ali references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Severabliity. 1f a court of competent jurisdiction finds any provision of this Deed of Trust 10 be invalid or unenforceable as o any person or
circumstance, such finding shall not render that provision invalid or unenforceable a3 to any other persons or circumstances. If feasible, any such
offending provision shall be deemsd to be miedified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and ali other provisions of this Deed of Trust in all otrer respects shali remain valid and enforceable.

Successors and Asslgns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. |7 ownership of the Property becomes vested in a person cther
than Granter, Lender, without notice to Grantor, may deal with Granlor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the cbligations of this Deed of Trust or liability under the Indebtedness.

Time I5 of tha Essence. Time is of the essernce in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any righis under this Deed of Trust (or under the Related Documents)
uniess such: waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of daaling
between Lender and Grantor, shall constitute a waiver of any ot Lender's rights or any of Grantor's obligations as to any future transactions.
Whenovar conserit by Lender is required In this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing congert to subsequent instances where such consent is racjuirad.

IZACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES 70 ITS
TERMS.

(GRANTOR:

7
% ;o 74
X ]&%, d /Qm}evvz/ X /79%2/;1,// 277 M
<7 Ed 2 &, Owens /

Rdaney J.
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STATE OF Q\um 13 CLEET JODI L TUTER
T ¢ NOTARY SUBLIC - OREGON
GOUMIBSION NO. d03580 |

Gt L

COUNTY OF Kk& makin

On this day before me, the undersigned Notary Public, personally appeared Rodriey J. Owens and Cynthia M. Owens, to me known to be the
individuals dascribed in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and
deed, for the usas and |purposes therein mentioned.

Given under my hand and officlal seal this \\‘H% day of “\O-‘u}l e , 19 az
-\ N fi {
By ~ada A }J&:‘» Vv Restdingat [ lomek i Jalld &2

Notary Pubilc In and forfthe State of 0 A(; gm—\ My comnilssion expires - 2-0 |

N4

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in fuil)
To: , Trustee

The undersigned is the iegal ownar and holder of all Indebtedness securad by this D2ed of Trust, All sums secured by this Deed of Trust have taen
fully paid and satisfied. You are hereby directad, upon payment to you of any sums cwing to you under the terms of this Deed of Trust or pursiant to
any applicable statute, to cancel the Cradit Agreemsent secured by this Deed of Trust (which is deliverad to you togather with this Deed of Trust), and to
feconvey, without warranty, to the parties designatod by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Ploase
mail the reconveyance and Related Docurrents 1o:

Date: Beneflclary:
By:
Ha:

LLASER PRO, Reg. U.S. Pal, & T.}!, Off., Ver. 3.24 (c) 1938 CFI ProServices, Inc. Allrights reserved, [OR-GO 1 OWENSR.LN L15,0vL}

A tract of land situated in the NE1/4 of Section 28, Township 39 South, Range 10 East of
the Willamette Meridian, in the County of Klamath, State o Cregon, more particularly
described as follows: )

Bgﬁi.nning at a point on the Westerly right of way line of the Hill Bradbury) County Road,

sal int being South 89 degrees 54’ 41 East 10.70 feet, South 00 degrees 19’ 32" West
1,537.06 feet and West 30.00 feet from the Northeast corner of the 1/4 NE1/4 of said
Section 28; thence West 402.06 feet; thence South 220.00 feet: thence East 418.65 feet to
the Westerly right of way line of said Countg' Road; thence along said right of way line;
Northerly along the arc of a curve to the ri% t (central angle - 13.degrees 58’ 21" ‘and
radius - 602.96 feet) 147.04 feet, and North 00 degrees 19' 327 East 74.31 feet to the
point of beginning. .

STATE OF OREGON: COUNTY OF KLAMATH ©  ss.

Filed for record at request of Amerititle the 20th day
of May AD., 19 98 at 9:22 _ o'clock A+ M., and duly recorded in Vol. M98 =
of Mortgages on Page 17094

~  Bemetha G Letsch, County Clerk
FEE $40.00 By 7/{:{7‘4’8% ( d20/




