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A-58303
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note is $35,000.00. {c) The term of the Note commences on the date of this Deed of Trust and ends on June 5, 1989,

THIS DEED OF TRUST IS DATED MAY 18, 1993, among Uia J. Dickinson, an esiate in fee simple, whose
address is 1033 Burgdorf Road, Honanza,, OR 97623 (referred to below as "Grantor”); Washington Mutual Bank
doing business as Western Bank, whose address Is 421 South 7th Street, P.O. Box 669, Klamath Fails, OR
§7601-0322 {referred to below somotimes as "Lender” and someilmes as "Beneficiary”); and First American
Title Insurance Company of Oregon, whose addrass Is 422 Main Street, Klamath Falls, OR 97601 (referred to
below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consldaration, Grantor conveys to Trustee for ihe benefit of Lender as Beneiiclary all of Grantor's
right, tite, and interast in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, royalities, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located In }glama h County, State of Oregon (tho "Real Property”}:

See Exhibit "A” attached hersto and by this reference incorporated herein

The Real Property or its address is commonly known as 1033 Burgdorf Road, Bonanza, OR ©7623. The Real
Property tax identification number is R603742 and Re03733.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) ali of Grantor's right, title, and interest in and to all present and
future leases of the Froperty and all Rents f-om the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Persoral Property defined below.
DEFINITIONS. The following words shali have the following meanings when usadi in this Deed of Trust. Terms not otherwise definad in this Deed of
Trust shall have the mieanings attributed to such terms in the Uniform Commerclal Coda. All references to dollar ameunts shall mean amounts in lawiul
money of the United !States of America.
Beneficlary. The word "Beneliciary” maans Washington Mutual Bank doing business as Western Bank, its successors and assigns. Washington
Mutual Bank doing business as Wastorn Bauk also is refsrred to as "Lender” in this Deed of Trust.

Borrower. Tha word "Borrower” meains each and every parsan or entity signing the Note, including without limitation Lila J. Oickinson and
Richard B. Dickinson.

Deed of Trust. The words "Deed of Trust" mean this Deod of Trust among Grantor, Lender, and Trustee, and includes without limitation alt
assignment and security interest provisions relating to the Personal Property and Rants,

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without timitation Lila J. Dickinson.
Any Grantor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only to grant and convey that Grantor's interest
in tha Real Property and to grant a sscurity interest in Grantor’s interest in the Rents and Personal Property to Lender and is not personally liable
under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor’ means and includes without fimitation any and all guaraniors, sureties, and accommodation parties in
connection wiih tha indebtadnass.

improvementis. The word "improverents” means and inciudes without limitation ali existing and future improvements, buildings, structures,
mobile homes affixed on the Rea! Property, faciiities, additions, raplacements énd other construction on the Real Property.

indebtedness. Tha word "Indebtednass” means all principal and Intorest peyable under the Note and any amounts expanded or advanced by
Lender to discharge okiigations of Grantor or expanses incurred by Trustee cr Lender to anferca obligations of Grantor undar this Dead of Trust,
together with intorest on such armounts s provided in this Dead of Trust. Specifically, without limitation, this Deod of Trust secures a
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revoiving line of crudit, which obiigates Lender to make advancos to Borrower so long as Borrower complies with ali the terms of the
Note.

Lendsr. The word "Lender means Washington Mutual Bank doing business as Wastern Bank, its successors and assigns.

Note. The word "Nota” means tho Note datad May 18, 1828, In the principsl amount of $35,000.08 from Borrower to Lendar,
togather with all renewals, extensions, modtications, refinancings, anc substitutions for the Note. The maturity date of the Note is June 5, 1838.
The rate of interest on the Note is subject to indexing, adjusiment, tenawal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substituticns for, any of such property; and togsther with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispesition of the Property.

Property. The viord "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Rea! Property” rean the proparty, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreaments, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafier existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and other benefits derived {rom the
Property.
Trustee. The word 'Trustee” means First Americar, Title Insurance Company of Cregon and any substitute or successor trustees.

THIS DEED OF TEUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
SROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDNESS AND (2) PERFORMAMCE OF ANY AND ALL OBLIGATIONS GF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND ‘THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR’'S REPRESENTATIONS AND WARRANTIES. Grantor wairants that: (a) this Deed of Trust is executed at Borrower's request and not at
the request of Lender; (o) Grantor has the full power, right, and authority to enter inio this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Dead of Trust do not conflict with, or result in a default under any agreement or other instrumant binding upon Grantor and do not
result in a violation of any law, regulation, court decree or order appiicable to Grantor; (d) Grantor has established adequate means of obtaining from
Borrower on a continuing basis information about Rorrower's financial condition; ard (e) Lender has made no representation to Grantor about
Borrower (including withou limitation the craditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives alf rights or defenses arising by reason of a1y "one action” or “anti-deficiency” law, or any other law which
may grevent Lender frem bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
deficiency, before or after Lender's commencemant or completion of any foreclosure acion, gither judicially or by exercise of a power of sale.

PAYMENT AND PEFIFORMANCE. Except as otherwise provided in this Deed of Trus!, Borrower shall pay to Lender all indebtedness secured by this
Deed of Trust as it bacomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note, this Deed of Trust, and

the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROFERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shali be
governed by the foilowing provisions:

Possession and Use. Uniil the occumrencze of an Event of Defauli, or untii Lender exercises its right to cofiect Rents as provided for in the
Assignment of Rents form executsd by Grantor in connaction with the Property, Grantor may (a) remain in possession and control of the Property,
() use, operate or rnanage the Property, and (c) coliect any Renls from the Propurty. The following provisions relate to the use of the Property or
to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.830.

Duty to Maintain. Grantor shall maintain the Property in tenanteble condition and promptly perform all repairs, replacements, and maintenance
necessary to preser/e its value.

Hazardous Substances. The terms "hazardcus waste,” "hazarcous substance,” "disposal,” "release,” and “threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensaticn, and Liability Act of
1980, as amended, 42 U.S.C. Section 8501, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 88-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6301, ot soq., or other applicable state or Federal laws, fules, or reguiations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitetion, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and wagants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been ro
use, generatior, menufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any persen on,
under, about ar from the Property; (b} Grantor has no knowledge of, or reason to beligve that there has been, except as previously disclosed to
and acknowleciged by Lender in writing, (i) any use. genaration, manufecture, slorage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from tha Property by any prior owners o7 accupants of the Property of (8 any actual or
thraatened litigation or claims of any kind by any person relating 1o such matters; and (c) Excapt as proviously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor eny tenant, contractor, agent or other authorized user of the Property shall use, genserate, manufaclure,
store, treat, disposa of, or telease any harardous waste of substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local Jaws, regulations and ordinances, including without limitation those laws,
requlations, ang ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate 1o determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be consirued to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and wanantias contained herein are based on Grantor's due diligence in
investigating the Property for hazardous v/aste and hazardous substances., Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damnages, penaities, and expenses which Lender may directly or
indirectly sustain or suffer resulting frem a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened reiease cecurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known 1o Grantor. The provisions of this section of the Dead of Trust, including the obligation to indemniy, shall survive the
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payment of the indebtedness and the satistaction and reconveyancs of the ller. of this Deed of Trust and shall not be affected by Lender's
acquisition of ary interestin the Property, whether by foraclosurs of otherwise.

Nulsanca, Waste. rantor shall not cause, condugct or pormit any nuisance nor commit, permit, or sufier any stripping of or waste on or to the
Property of any pottion of the propery, Without fimiting the generally of the forogoing, Grantor will not remove, or grant to any other party the
right to remove, any fimber, minerais (inclucing oit and gas}, sofl cravel or rock products without the prior written consent of Lender.

h

Removal of Improvements. Grantor shall not demolish or remove any {mproveraents from the Real Property without the prior written consent of
Lendsr. As a condition 10 the removel of any Iraprovements, L ender may require Grantor to make arrangements satisfactory to Lender t0 replace
such improvermants with Improvements of at least equal value.

tender's Right to Enter. Lender and its agents and representatives may enter upon ine Real Property at alf reasonable times & attend O
Lender's interests and to inspect the Property for purposes of Graniof’s compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shell promptly comp'y with all taws, ordinances, and regutations, now of hereafter in
etiect, of al govemmemal authorities appliceble o {he use or occupansy of the Property, including without \imitation, the Americans Wwith
Disabilities Act. Grantor may contest in good faith any such law, ordinance, of reguiation and withhotd compliance durng any proceeding,
including appropriate appeals, so long as Grantor has notitieci Lender in wiiting prior to doing SO and so long &s. in Lender's sole opinion,
Lender's interasts in the Property are not ieopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory 10 Lender, tc protect t ender's interest.

Duty to Protect. Grantor agrees neither 10 abandon nor isave unatiended tha Property. Grantor shelt do all other acts, in addition 1o those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendor may, at its option, declare imrmadiately dus and payable all sums secured by this Deed of Trust
upon the sale or yansier, without the Lender's prior written conseny, of all or any part of the Real Property, or any interest in the Real Property. A "sala
or transier’ means the conveyance of Real Froperty or any right, title or interest therein; whether fegal, beneficial of equitable; whether voluntary of
involuntary; whetrer by outright sale, dead, instainent sale contract, land contract, sontract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, of by sale, assigriment, of wransfer of any peneficial interest in of to any land trust holding title to the Real Property, of
by any other method of conveyance of Real Property interest. if any Grantor is @ corporation, partnarship of fimited liability company, transfer also
includes any change i1 ownership of more than twenty-five percent (25%) of the voting stock, parmership interests of limited liability company interests,
as the case may he, of Grantor. However, this opiion shali not e avercised by Lendler i such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes znd fiens on the Property are a part of this Deed of Trust.

payment. Grantor shall pay when due (and in all events prior 10 delinquency) all 1axes, special taxes, assessments, charges {including water and
cewern), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered of material furnished to the Proparty. Grantor shall malntain the Property free of all liens having priority over oF equal to the interest of
Lender under this Deed of Trust, except for the lian of taxee and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any iax, agsessment, or claim in connection with 2 good faith dispute over the obligation 0
pay, so long as Lender's interestin the Property is not jeopardized. or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days ziter ‘he lien arises or, it & fien is filed, within fifteen (15) 1 the filing, secure the discharge of the lien, o if
requasted by Lender, deposit with Lander cash or & sufliciont corpo y satistactory to Lencar in an amount suffizient
10 discharge y cosis and attorneys' fees of othar charges that could accrue as a result of a foreclosure of sale under the fien. in
any contesl, Grantor afend itself and Lender and shail satisty any adversa judgment pefore enforcement against the Froperty. Grantor shall
name Lender as an additional obligee undar any surety pond furnished in the contest proceedings.

gvidence of fayment. Grantor shali upon demand furnish 10 Lender satisfactory evidence of paymernt of the iaxes of assessments and shall
authorize the appropiiale govemmenml official to deliver 10 Lender at any time a written statement of the taxes and assessments against the

Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the property, if any mechanic's lien, materiaimen's lien, of other lien could &e asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory 1o Lender that Grantor can and will pay the
cost of such irmprovements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of insurance. Crantof shall procure and maintain policies of fire insurance with standard exiended coverage endorsements on &
replacerien pasis for the full insurable value covering ail improvements 0% the Real Property in an amount sufficient 10 avoid application of any
coinsurarnce <lause, and with a standarc mortg in favor of Lendsr. Grantor shall also procure and maintain comprehensive general
liability insurance in such coverage amounts as Lender may request with \rustee and tender being named as additional insureds in such liability
insurance policies. Additionally, Grentor shall maintain such other insuranta, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasd ire. Policies stiall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company of cOmp ptable to Lender. Grantor, upon request of Lender, will deliver 0 Lender from time 10
tima ihe poticies of certiticates of insurance in form satistactory 10 Lande, including stiputations that coverages will not be cancelled of diminished
without at least ten (10) days’ prior writtan notice to Lendar. Each insurance policy also shail include an ondorsement providing that coverage in
tavor of Lender wi impairad in any way by any act, omission of cetault of Grantor of gny other person. Should the Real Property at any
tima bacoms3 located in an area designated by the Director of the Federal Emergency Management Agoncy as a special flood hazard area, Grantor
agress to obtain and maintain Fedaral Flood insurance for the fult unpald principal balance of the loan, up 1o the maximum policy limits set under
{he National Flood insurance Program, or as otherwise requirad by Lender, and 10 maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender ot any loss o damage to the Proparty. Lender may make proof of loss it Grantor
{ai's to do so within fifteen (19) days of the casuaity. Whathar or not Lender's security is impaired, Lender may, atits election, receive and retain
the proceeds of any insurance and apply the proceeds 0 the reduction of he indebtedness, payment of any lien afiecting the Property, OF the
restoretion and repair of the proparty. i Lender slects 10 apply the proceads 10 restoration and repair, Grantor shall repair or repiace the damaged
or destroyod Improvemants in a manner satisfactory 10 Lender. Lendsr shall, upon satisfactory proot of such expenditure, pay of reimburse
Grantor from the proceeds for the reasonablo cost of repair or restoration it Grantor isnot i der this Daed of Trust. Any proceeds which
have nhot been disbursed within 180 days after their recaipt and which Lender has not cos i a repair or restoration of the Property shalt
ba usad first to pay any amount owing 10 Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall be applied
1o the principal palance of the Indebtedness. 1t Lender hoids any procends after payment in tull of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's Interests may eppear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 10, the purchase? ot the Property covered by this
Deed of Trust at any wustee's sale or other sale held under the provisions of this Deed of Trust, of at any foreclosure sale of such Property.
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Grantor’s Report on Insurance. Upon request of Lender, however not more thali ence a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b} the risks insured; {c) the amount of the policy; (d) the property insured, the
then current rep'acernent valus of such property, and the manner of dstermining that value; and (&) the expiration dats of the policy. Grantor
shall, upon requast ot Lender, have an independant appraiser satisfactory to Lender determine the cash value replacement cost of the Propenrty.

EXPENDITURES BY LENDER. If Grantor fails 1o comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behall rnay, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the raie provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, vill {a) ba payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicible
insurance policy or (i) the remaining term of the Note, or (c) be treated as a balioon payment which will be due and payable at the Note's matursy.
This Deed of Trust also wil secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on acceunt of the default. Any such action vy Lender shall not be construed as curing the defauit so as o
bar Lender from any rsmedy that it otherwiss would have had.

WARRANTY; DEFENSE CF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Deed of Trust,

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, tree and clear of all liens and
encumbrances other than those set forih in the Feal Property description or in any fitle insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and
deliver this Deed of Tiust to Lender.

Defense of Tille. Subject to tha exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. in the event any action or procesding is commenced that questions Grantor's title or the interast of Trustea or Lender
undar this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grentor may ba the nominal party in such proceeding, but Lender
shall be entitled ‘o participate in the proceading and to be represaniad in the preceeding by counsel of Lender's own choice, and Grantor wilt
delivar, or cause to be delivered, to Lender such insiruments as Lendar may reques! from time 1o time to permit such participation.

Compiiance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ail existing applicable laws,
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The foliowing provisions relating to condemnation proceedings are a pari of this Deed of Trust.

Appiication of Nat Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnaticn, Lender may at its election require that all or any portion of the net proceads of the award be applied to the Indebtedness
or the repair or restoration of tha Property. The net preceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnaton.

Proceedings. If any proceeding in condemnation is filad, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled fo participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause o
be delivered to Lander such instruments as may be requested by it from time 10 time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES 3Y GOVERNMENTAL AUTHGRITIES, The foliowing provisions relating to governmental taxes, fees
and charges are a parl of this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granior shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and contirnue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described balow, together with all expenses incurred in racording, perfacting or continuing this Deed ot Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower is authorized or required 1o deduct from
payments on the indebledness secured by this type of Deed of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on ali or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may sxercise any or a of its avaiiable remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquert, or (b) contests the tax as pravided above in the Taxes and Liens
section and deposits vith Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shali have all of the righis of a secured party under the Uniform: Commerclal Coda as amendsad from time to time.

Security Interest. Upon request by Lender, Grantor shall execute fnancing statemants and take whatever other action is requasted by Lender to
perfect and contirue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the reat property
records, Lender may, at any time and without further authorization from Grantor, file exacuted counterparts, copies or reproductions of this Deed
of Trus? as a financing statement. Granter shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Granior shail assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avaiiable to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The maling addresses of Grantor (dabior) and Lencler (secured pa‘ty), from which Information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Cornmercial Coda), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisians relating to further assurances and attornay-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time lo time, upon request of Londer, Grantor wiil make, execute and deliver, or will cause 1o bs
made, executed or dolivered, to Lender or to Lender's designee, and when recuested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such timos and in such offices and places as {_ender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing staternents, continuation statements, instruments of fusther assurance, certificates,
and other documonts as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete, perfect, continue, or
preserve (a) the obiigations of Grantor and Borrower under the Note, this Desd of Trust, and the Related Documents, and (b) the liens and
security interests created by this Daed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
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Unless prohibited bjl’ law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in
connection with the matters raferred to in this paragraph. :
Attornay-In-Fact. If Grantor fails to do any of the things referrad to in the preceding paragraph, Lender may ¢o so for and in the name of
Grantor and at Gramior's expense. For such purposas, Grantor heraby irravocably appoints Lander s Grantor's attorniey-in-fact for the purpose
of making, executing, defivering, filing, recording, and doing all other things as mzy be necessary or desirable, in Lender's sole opinion, 1o
accomplish the matters referred to in the preceding paragraph.
FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, terminates the iine of credit, and otherwise periorms al the chiigations
imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and
deliver to Grantor suitabls statsments of termination of any financing statement on fle evidencing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be paic by Grantor, if permitted by appiicable faw.
DEFAULT. Each of the following, at the option cf Lender, shall constituts an event of defauk ("Event of Defauit") under this Deed of Trust:
Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time recuired by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Defautt In Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any cother agreament, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's or ary Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents.

Compllance Default. Failure of Grantor or Borrower to compiy with any other tenn, obligation, covenant or condition contained in this Deed of
Trust, tire Note or in any of the Related Documents.

False Statements. Any warranty, reprasentation or staternent made or furnished 1o Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Related Cocuments is false or misleading in any material respect, sither now or at the time made or furnished.

Defectlve Collateraltzation. This Deed of Trust or any of the Related Documents: ceases to be in full force and effect (including failure of any
collateral documents to create a valid ard perfectad security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or Borrower or the dissolution or termination of Grantor or Borrower's existence as a going business,
the insolvency of Graritor or Borrower, the appointment of a receiver for any part of Grantor or Borrower's property, any assignment for the benefit
of creditors, any type of creditor workout, or the commencement of any proceeding undar any bankruptcy or insolvency laws by or against Grantor
or Borrower.

Foreclosure, Forleiture, etc. Commencement of foreclosure or forteiture proceedings, whether by judicial preceeding, self-help, repossession or

any other method, by any creditor of Grantor or by any governmentel agency agains: any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness f the claim which is the basis of the foreclosure or forefeiture

proceeding, provided that Grantor gives Lender witten notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach Ly Grantor or Bormower under the terrs of any other agreement batween Grantor or Barmrower and
Lender that is not remadied within any grace period provided therein, including without fimitation any agresment concerning any indebtednass or
other obligation of Grantor or Borrewer to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events accurs with respect to any Guarantor of any of the Indebtsdness or any Guarantor dies
or becomes incompetent, or ravokes or disputes the validity of, or liabltity under, any Guaranty of the Indabtedness. Lender, at its option, may, but
shall not be required ¢, permit the Guaranior's estate 1o assums unconditionally the obiigations arising under the guaranty in a manner satisfactory
1o Lender, and, in doing so, curs the Event of Default,

Adverse Changs. A material adverse chznge occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

insecurity. Lender in good faith deems itself insacune,

Right to Cure. if such: a failure is curabls and if Grantor or Borrower hes not been given a notice of a breach ¢f the same provision of this Deed
of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) ii Grantor or Borrower, after Lender
sends written notice demanding cure of such failura: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15)
days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonabie and necessary steps sufficient
to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES CON DEFAULT. Upon ihe occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition o any other rights or remedies provided by law:

Accelerate Indebiedness. Lender shall have the right at its option without notice to Grantor or Bomower 1o declare the entire Indebtedness
immediately due and payable, including any prepayment penalty which Borrower would te required to pay.

Foreclesure. With respect to all or any part of the Real Property, the Trustee shall have tha right to loreclose by notice and sele, and Lender shaii
have the right 1o forecicse by judicial foraclosure, in either case in acsordance with and to the full extent provided by applicable law. I this Deed
ot Trust is foreclosed ty judicial foreclosura, lender will bo entitled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisty the judgment, oxacution may issue for the amourt of the unpaid balance of the judgment.

UCC Remedles. With respect to alt or any part of the Personal Property, Lender shail have all the rights and remedies of a secured party under
the Uniform Commarcial Coda.

Collect Rents. Lender shali have the right, without notice to Grantor or Borrower, to take possession of and manage the Property and collect the
Rents, including amournts past due and unpaid, and apply the not proceeds, over and above Lender's costs, against the indebtedness. In
furtherance of this right, Lendar may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. 1f
tha Rents are collected by Lender, then Grantor irrevocably designa‘es Lender as Granior's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's dumand shall satisfy the abligations for which the payments are made, whether or not any proper grounds for thg Gemand
existed. Lender may exarcise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right te have a receiver appointad 1o take possession of all or any part of the Property, with the power to
protect and preserve the Property, tc oparate the Property praceding loreclosure or sale, and 1o collect the Rents from the Preperty and apply the
proceeds, over and above tha cost of the raceivership, against the Indebtedness. The recsiver may serve without bend if permitted by law.
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Lender's right to the appointmant of 2 raceiver shall exist whether or not the apparent value of the Property exceeds the Indebtednass by a
substantial amount. Employment by Lender shall not disqualify a parsen from servi 1g &3 a receiver.

Tenancy at Sutierance. If Grantor remalns in possession of tha Property after the Properly is soid as provided above or Lender otherwise
becomes entitled 1o possession cf the Property upon default of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser of
the Property and shat, at Lender's option, either (s) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of l.ender,

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lencler shall give Grantor reasonabla notice of the time and place ot any public sale of the Personal Property or of the time after
which any privats salz or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean netice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may ba made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor and Barrower hareby waive any and all rights to have the Property
rnarshalled. [n exercising its rights and remedies, the Tiustes or Lender shall be free to sell all or any part of the Property together or separately, in
one sale or by separale sales. Lender shall be entitled to bid at any public sale on &lf or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deec of Trust, the Note, in any Related Document, or provided by faw shall not exclude pursuit of any other remedy, and an
eiection 1o make axpenditures or to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borrower to perform shall not affect Lender's right to declare a dsfault and to exercise any of its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repeid. Expenses covered by this paragraph include, without limitation, however subject io any limits under applicable law,
Lender's attorneys’ fess whether or not there is a lawsuit, including attorneys’ fees for bankruptey proceedings (including efforts to modify or
vacate any automiatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, fitle insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to &l other sums provided by law.

Rights of Trustes. Tiustee shali have all of the righis and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating to the pewers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustoe. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the foliowing actions with
respect to the Propery upon the written recuest of Lender and Grantor: (2) join in preparing and filing a map or plat of the Real Property,
including the dedicaticn of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreemant affecting this Deed of Trust or tae interest of Lender under this Deed of Trust.

Obligations to Netify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceading in vrhich Grantor, Lender, or Trustee shali be a party, unless the action or procesding is brought by Trustee.

Trustee. Trustes shal meet all qualifications required for Trustee under applicable law. in addition io the rights and remedies set forth above,
with respect fo all or any part of the Property. the Trustee shall havs the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's oplion, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of tha recorder of Kiamath County, Oregon. The instrument shall
contain, in addition to all other matters requirad by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and tha instrument shall be executed and acknowledged by
Lender or its successcis in interest. Tha successor trustee, without conveyance of the Property, shail succeed to all the title, power, and duties
conterred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

HOTICES TO GRANTOR /AND OTHER PARTIES. Any notice under this Deed of Trust shail be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effactive when actually defivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemod effective when deposited in the United States mait first class, certified or registered mail, postage prepaid, directad to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formai
written notice fo the other parties, specifying that the purpose of the notice is to change the party’s address. All copies of notices of foreclosure from
the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notics purposes, Grantor agrees to keep Lender and Trustes informecl at all times of Girantor's current address.

MISCELLANEOUS PROVISIONS. The following miscelfaneous provisions are a part of this Dead of Trust:
Amendments. This Deed of Trust, tegether with any Related Documents, constitutes the entire understanding and agreament of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendrnent to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.
Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shalt furnish to Lender, upon request, a certified
statement of net operating incoms receivad from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income' shall mean all cesh receipts from the Property less ali cash expenditures made in connection with the operation of the
Proparty.
Applicable Law. Thia Deed of Trust has been dallvered to Lendar and accepted by Lender In the State of Oregon. This Deed of Trust
shall bo governed by and construed In accordance with the laws of the State of Qregon.
Caption Headings. Cuption headings In this Deacl of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of thig Deed of Trust,
Merger. There shall bz no merger of the intarest or estate created iy this Deed of Trust with any other interest or estate in the Property at any
time heid by or for the benefit of Lender in any capegcity, without the written consent of Lender.
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Multiple Partles. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and saverai, and afl references to Borrower shall
mean each anci every Borrower, and all references to Granter shall mean each and every Grantor. This means that each of the persons signing
below is resporsibie for all obligations in this Deed of Trust.

Severzblilty. if a court of competent jurisdiction finds any provision of this Dead of Trust to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable: as to any other persons or circumstances. It feasible, any such
offending provision shall be deemed 1o be modified to be within the iimits of enforzeability or validity; however, if the offending provision cannot be
so modified, it shali be stricken and ali other provisions of this Deed of Trust in all other respecis shall remain valid and enforceable.

S ors and Assl Subject to the limitations siated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon an inure 1o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lendar, without notice to Grentor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or exiension without releasing Grantor from the abfigations of this Deed of Trust or liability under the indebtedness.
Time Is of the Essence. Time is of the essenca in the performar.ce of this Deed of Trust.
Walvers and Consents. Lender shali not be deemed to have waived any rights urider this Deed of Trust (or under the Related Documents)
unless such weiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A weiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to clermand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
betwezn Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower's obligalions as to any
future transactions. Whenever consent by Lender is required in this Deed of Trust. the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required.
COMMERCIAL DEED CF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
ihe use of the Propenty vithout Lender's prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TERMS.
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INDIVIDUAL ACKNOWLEDGMENT

‘ OFFICIAL S
STATE OF Oregon LORI JANETHORNTON

QSE1S08 NOTARY PUBLIC-OREGON

COMMISSIONNO. 309945

Klzamath
COUNTY OF

On this day befora me, the undersigned Notary Public, personally anseared Lila J. Dickinson, to me known 1o be the individual described in and who
evecutad the Deed of Trust, and ackngwiadged that he or she signeci the Deed of Trust &s his or her free and voluntary act and deed, for the uses and
purposes therein mentipneg=—

Given under my haffd (ot thie | day of May .19 98
By Wi 7N Residingat ___Klamath Falls, Oregon

Notary Public i’n/and {or the State of Oregon Wy cominlsslon explres 5/11/2002

REGQUEST FOR FULL RECONVEYANCE
(To be used only whan obligations have been paid in tull)
To. , Trustee

The undarsigned is the legal owner and holder of all Indebledness sacured by this Deed of Trust. All sums secured by this Desd of Trust have been
fully paid and saticfiad, You are heraby directed, upon payment fo you of any sums owing io you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Nots securad by this Deed of Trust (which is delivered to you togather with this Desd of Trust), and to reconvey,
without warranty, to tha parties designatad by the terms of this Deed of Trust, the estate now held by you under this Deod of Trust  Picass mall the
reconveyance and Relnted Documants to:

Date: Beneflclary:
8y:
it

(ASER FRO, Reg. U.S. Fat. & T.M. Otf., Ver. 3.24 {c) 1938 CFi ProServices, inc. Ali rights reserved. [OR-301 DICKINO1.LK C4.0VL]
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EXHIBIT “A”

Lot 6 and the ME % SW Y. of Saction 6, Township 39 South, Range 11 East of the Willamette Meridian.

And
Beginning at the center of Section 6, Township 39 South, Range 11 East of the Willamette Meridian; thence
North on the North-South centerline, & distanice of 183.7 feet to an iron pipe; thence North 28° 61° West 843.7
feet to an iron pipe; thence Morth 66.7 feet to an iron pipe; thence North 89° 38’ West to the West line of
Section 6; thence South along the Wast Section line to the West quarter comer thereof, thence East to the
point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of First American Title the 20th day
of May AD,19_98 at__3:41 o'clock ___P.. M., and duly recorded in Vol. __M98 R
of Mortgages on Page 17224
‘ﬁ/ ernetha (3, Letsch, County Clerk
By :

$45.00 W N sl




