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_Mre, 4459-MS
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on MAY 22, 1538
THOMAS SCOTT WILLIAMS AND GYENDOLYN KAY WILLYAMS, HUSBAND AND WIFE

("Borrower”). The trustec s WILLIAM L. STSEMORE

{"Trusiee™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is arganized and existing under the laws of ~ THE UNITED STATES OF AMERTCA . and whose
address is MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 97603

{"Lendes™). Borrower owes Lender the principal sum of
ONE HUNDRED FOURTEEM THOUSAND AND NO/100

Dollars (US. § 114,000.00 ).

This debt is evidenced by Borrower's note dated the same date as this Sccurity Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid easlier, duc and ayable on NOVEMBER 1, 2028 .
This Secusity Instrument sccures to Lender: (a) the repayment ot? the debt cvidenced by the Note, with interest, and all renewals,
extensicns and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Sccurity Instrument; and {c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note; and (d) the rcpayment of any future advances, with interest thereon, made 10 Borrower by Lender
pursuant to the paragraph below ("Frture Advances™),

FUTURE ADVANCES. Upun request to Borrower, Lender, at Lenders's option prior to full reconveyance of the property by
Trusice 10 Borrower, may make Futire Advances to Borrower, Such Future Advances, with interest thereon, shall be secured by
this Derd of Trust when evidenced by promissory notcs stating that soid notes are secured hereby. For this purpose, Borrower
irzvocably grants and conveys to Trustee, I trust, with power of sale, the following described property located in

KLAMATH  Couniy, Oregon:

LOT 10 IM BLOCK 7 OF TRACT NO. 1016, KNOWN AS GREEN ACRES, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGO!.

which has the address of 5417 VALLEY VIEW LN, KLAMATH FALLS : {Strect, City),
Oregon 97601 {Zip Code]  ("Froperty Address");

TOGETHER WITH all the improvements now or hereafter erccted on ihe property, and all easements, appurtenances, and
tures now or hereafler a part of the property. All replacements and additions shall alse be covered by this Security !nstrument,
All of the forzgoing is referred to in this Security Instrument as the "Property.” )

BORROWER COVENANTS that Borrower is lawlully scised of the estate hereby conveyed and has the right to grant and
convty the Preperty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifonn covenants with limited
variations by jurisdiction to constitute a uniform securily insirument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principa! and interest; Prepayment and Late Cha
principal of and interest on the debt evidenced by the Note

2. ¥unds for Taxes and Insurance. Subject to apphi i y
on tie day monthly payments are due under the Note, u paid in full, a sum ("Funds™) cqual to onc-twellth of: (a)
yearly taxes and assessments which may atain priorily over this Sceurity Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; {d) yearly flood insurance
premiums. if any; (c) yearly mortgage insurance premiums, if any; and (f) 2ny sums payable by Borrower 1o Lender, in accordance

i isions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items”
at any time, collect and hold Funds in an amount not 1o exceed the maximum amovnt a leader for a federally related
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mortgage loan may require for Borrower's escrow acen
amended from time (o time, 12 US.C. Section 2601 et segq, ("
amiount. If 35, Lender may, ot any time, coilect and hold Funds
the amount of Funds due o the bais of current data and rease
in accordance with applicable 13

rrower, without charge, an
cach debit o the Funds was

cld by applicable law, Lender shall account 10 Borrower for

. applicable law, If the amount of the Funds held by Lender at any time is

rot sufficient to pay the Escrow ltems when due, Lender may so netify Bomrower in wiiting, and, in such case Borrower shall pay

> Lender the amount neeessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion,

Upon payment in ful! of all sums sccured by this Security Instrument, Lender shai] promptly refund 1o Borrower any Funds
beld by Lender, If, under paragraph 21, Lender shalf acquire or scll the Property, Lender, prior to the. acquisition or sale of the

Y, shall apply any Funds held by Lender at the tme of acquisition or sale as a cedit against the sums secured by this
Sccarity Instrumient. .

3. Application of Payments, Unlcss applicable law provides otherwise, all payments received by Lender under paragraphs 1
ard 2 shall be applied: firet, 1o any prepayment charges due under the Notz; sccond, to amounts payable under paragraph 2: third,
1 interest dues fourth, to principal due; and jast, 10 any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may aitain priority over this Security Instrument, and leasehol, ower shall pay these
chligations in the manner provided in paragraph 2, or if not i
persen owed payment. Borrower shall promply furiish to
Berrower makes these payments directly,

Borrower shall promptly discharge an
or dafznds against enforcement of the lien in, legal pr
of the lien; or {c) secures from the holder of the licn
instruinen i

ce. Borrower shali keep the improvements now
insured aganst loss by fire, hazards incl lerm "exten
fleoding, for which Lender i

! 's rightz in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Leader and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shail promptly give to Lender alj receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Usiless Lender and Borrower otherwise agree in writing, insurance proceeds shall be

if the restoration or repair i
ically feasible or Lender”

Prepenty prior 10 th
prior 10 the acquisition,
Preservation, Maintenance and Protection of the Property; Berrower’s Loan Application; Leaseholds.
py. establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Sceurity Instrument and shall continue 1o accupy the Property as Borrower's principal residence for at least one year after the
daie of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unjess
exicnuating circumstances exist which are beyond Borrower’s control, Borrower shalt not destroy, damage or impair the Properiy,
allow the Property to deteriorate, or commit wasie on the Property. Borrower shall be in default if any forfeiture action or

un that in Lender’s ith j cnt could result ini forfeitare of th

ent of
in default if Borrower, during the
(or failed 1o provide Lender with
but not limited 1o, fepresentations
concerning Borrower's occupan g inci idenc i trument is on a leaschold, Borrower
shall comply with all the piovisi i i Propenty, the leaschold and the fee title shall
NGt mesge unless Lender agrecs
7. Protection of Lender*
is Security Instrument, or th
proceeding in banknupicy,
for whatever ig necess ; S ri| in the Propesty, Lender's actions may include
Paymg any sums i it iori i ity I urt, paying reasonable
aticmeys’ fees and irs, this paragraph 7, Lender does
not have to o so.
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Any amountz dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sccurity
Instrument. Unless Borrower and Lender agree to other tenns of payment, these amounts shall bear interest from the date of
disbrrsement at the Note rate and shall be payable, with inlerest, upon notice from Lender to Borrower requesting payment.

7a. Hazard Insurance Wariing. Unless you, (the "Borrower™) provide us, (the "Lender”) with evidence of insurance -
coverage as required by our contract or loan agreement, Lender may purchase insurance at Bomower’s expense to protect the
Lender’s interest. This insurance may, but need not, also protect the Borrower’s interest, If the coilateral hecomes damaged, the
coverage e Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may
later cance! this coverage by pmviding evidence that Borrower has obtained property coverage elsewhere,

The Borrower is responsible for cost of any insurance purchased by Lender. ‘The cost of this insarance may be added to your
contract or loan balance. If the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply lo this added amount. Effcctive date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed 16 provide proof of caverage.

The coverage Lender purchases may be consilerably morc expensive than insurance the Borrower can obtain on Borrower's
own and mljy not satisfy the need for property damage coverage or other mandatory liability insurance requirements impesed by
applicable law.

i 8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums requised 10 mainlain the mortgage insurance in eifect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases (o be in cffect, Borrower shall pay the premiums required to
obtain covcrage substantially equivalent to the mortgage insurance previously in effect, at a cost substantiall y equivalent to the cost
1o Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurcr approved by Lender. If substantially
equivalent mortgage insurance coverage is not availzble, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mongage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10 be in effect.
Lender will zccept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount ard for the period that Lender
requiresj provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
sequired 10 maintain morgage insurance in eifect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procceds of any award or clim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are herehy assigned and shail
be paid to Lender.

In the event of a toual

greater than the amount of the sums secured by this Security
Instrument immediately before the taking, uniess Borrower and Lender otherwise agrez in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the totel amount of the
sums secured immediately before the taking, divided by (b) the fair market vaiue of the Property immediately before the taking.
Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market vaiue of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shail be applied to the sums
secured by this Securily Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers o make an
award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, cither 10 restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for paymeat or modification of
amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest of refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's SUCCESSors in
interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the excreise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrawer’s covenants and agreements shall be joint and scveral. Any Bomower who co-signs this Security
Instrument but docs not execute the Note: (a) is co-signing this Secerity Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard 10 the tesms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges, If the loan securcd by this Sccurity Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in cornection with the loan
exceed the permitted limits, then: (a) any such loan charge shall bz reduced by the amount necessary to reduce the charge to the
pemitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refand by reducirg the principal owed under the Note or by making a direct payment 10 Borrower.
If a refund reducces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Natices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be dirccted to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first ciass mail to Lender’s address
siated hercin or any other address Lender designates by notice t6 Borrower. Any notice provided for in this Security Instrumnent
shalf be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is jocated. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect ather provisions of this Sccurity Instrument or the Note which can be
given «t:)l, fect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared to be
severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrewer. If all or any part of the Property or any intercst in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at is option, require immediatc payment in full of all sums secured by this Security
instrument. However, this option shail not be exercised by Lender if excrcise is prohibited by federal law as of the date of this
Security Instrument,
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If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shali provide a period of not Jess
than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by this Security
Instrument, If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted by

i ity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right 1o have enforcement
of thig Security Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Pro; ursuant o any power of sale contained in this Security Instrument; or (b)
entry of a judgment enfercing this Security Instrument, Those conditions are that Borrower: (a) pays Lender ail sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Seccurity Instrumicnt, including, but not limited to,
reasonzble atlomeys’ fees: and (d) takes such_action as Lender may reasonably require to assure that the lien of this Securit
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Sccurity Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
fully effective as if no acceleration had occurreq, However, this right 1o reinstate shall not apply in the case o
paragraph 17.

19. Sale of Note; Change of Loan Service
Instrument) may be sold one or more ti i

"Loan Servicer™) that collects m

requized by applicable law.
20. Hazardous Subs
Hazzgnipus.Sub_

Borrower shall prompy give Leader written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propesty and any Hazardous Substance or Environmental Law of
which Borrower has actyal knowledge. If Borrower learns, or is notified by any govemnmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptiy take ai!
ncccssaryAs rcmcdia.l'hacﬁons in accordance with Environmental Law,

uscd in this

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as

21. Acceleration; Remediss, Lender shall give notice to Berrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otinerwise). The notice shail specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the nolire is given by which the default must be cured; and (d) that failure to
cure the defanlt on or before the date specified in the notice may resuit in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate afier acceleration
and the right fo bring a court action to assert the non-existence of a defauit or any other defense of Borrower to
acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require ilnmadiate payment i Security Instrument without f, urther demand and may invoke
the power of sale and any-other remedies permitted by applicable faw. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limiied Lo, reasonable attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shail execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b a’pplicab}e law to Borrower and 1o other persons preseribed by applicable law. After the time
required by applicable fasw, ‘Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or i
Trustee determines. Trustee may postpone sale of all or any parcel of the
place of any previously schedu!=s sale, Lender or its designee ma

Trusiee shall deliver to the purchaser Trustee’s deed co
expressed or inplied. The recitals in the Trustee’s deed shall be prima facie ev truth of the staternents made
therein. Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but not

limited to, reasonable Trusice’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled 1o it,
e. Upon pa

person or persons shall pay any recordation costs,
23, Substitate Trustee. Lender may, {rom time 1o time, remove Trustee and appoint a successor trustee to any Trustee

appointed hereunder. Without conveyance of the Properiy, the successor trustec shall succeed o all the title, power and duties
conferred pon Trustee herein and by applicable law,

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “altorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court,

25. Riders to this Security Instrument. If one of more riders are execy ded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Sccurity Insirument as if the rider(s) were g part of this Security Instrument,
[Check applicuble box(es))

Adjustable Ratc Rider [ Condominium Rider C] 1-4 Family Rider
[__] Graduated Payment Kider [ Planned Unit Development Rider  [__] Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
[ J vA Rider L Otherts) fspecify]
"UNDER OREGON LawW, MosT AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERMING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOU:
BORROWER'S RESIDENCE MUST B
BY US TO BE ENFORCEABLE "
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BY SIGNING BELOW Bormv.cr accepts and ag:m 1o the lcrms and covenanty eontamed in ﬁus Secumy Instrumentandin

any rider(s) executed by Borrower and recorded wnm i
N7 mL/((u;ﬁCJ (Seal)

Witnesses:
THOM:\:: SCOTT WILLIAMS

-Borrewer

- fﬁ“h siefely, A i (( ﬂdﬂ/l@»

GWENSOLYN KAY un.;. AMs -Bomrower

(Scal) (Seal)

-Borrower

-Berrewer

STATE OF OREGON, . Klamath County ss:
On this 22nd dayof  May , 1998 ., perscnally appeared the abovs named

Thomas Scott Williams and Gwendolyn Kay Villiams

and acknow!edged
the foregoing astrument 1o be their voluntary act and deed.

My Commission Expires:  12-20-98 Bcefore me:

(Officiat Seal) _
e AV e 2= )

) MOTARY PU \
m &I@S&% 04022‘0,1998 / " Notary Public for OIcg‘m\)
g : 167

STATE OF OREGON: COUNTY OF XLAMATH : ss.

Filed for record at request of ____ Amerititle the 22nd day

May AD,19_98 _at_ 3:30 o'clock P, M. and duiy recorded in Vol __ M98
of Mortgages onPage __ 17484

rnetha G, Letsch, County Clerk
FEE $30.00 By _1(*{1’[ l//w(u

»
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