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' THIS DEED OF TRUST ('Securlty Instrument?) is mado on "/’}’7[02’ 19,1998 "5 The grantors

Luther Morgan and Edith Morgan

o o . (Borrower”).
Thetrusteeis AmeriTitle , , o o L (Trustes").
The beneficlaryis Forest Products Federal Credit Union, ", 7 whichis'organized and
existing under tha laws of Oregon U . . 7, and whose address
Is P.0. Box 1179, Klamath Falls, OR 97601 ' o ; " ("Lender).
Borrower awes Lender the principa sumof Fifty Six Thousand Five Hundred Dollars and
no/100 ) o Dollars (U.S. $56,500.00 " ). This debt s
evidenced by Berrower's note dated the same date as this Security Instrument ("Note’), which provides for monthty
payments, with the fuli debt, i not pald earlier, due and payable on- June’ ' 1, 2028 . This Security
instrument secures to Lender: (a) the repayment of the'debt evidenced by the Naote, with Interest, and ali renewals,
axtensions and modifications of the Note; (b) the payment of ali other sums, with interest, advanced under paragraph 7
to protect the security of this Securlty Instrumnent; and (c) the performanca of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower Irrevocably granis and conveys to Trustee, In
trust, with power of sale, the following described property located In - KTamath ‘ ,

County, Oregon:

Lot 49 of FAIR ACRES SUBDIVISION #1, according to the official plat thereof on
file in the office of the County Clerk of Klamath County,’ Oregon. EXCEPTING
therefrom the foHomn? described parcel: jBegmning at the Southeast corner of
Lot 49; thence North 51.47 feet; thence Hesterly 146.85 feet; thence
Southwesterly 162.94 feet to 'a point 28.55 feet North of the.Southwest corner of
Lot 49; ‘thence South 28.55 feet to the Southwest :corner:of Lot 49; thence

o Easteriy 308 feet to the point-of beginning. . - ST T

whicit has the address of ©.1059.Kane Street : - - , . Klamath Falls
L ’ e S [Swest) T o S (City)
Oregon 97603 (‘Property Addrass®); - ST

| [@p Code] | |

TOGETHER WITH all the Improvements now or hereafter ereéted onthe piopény, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shali also be
covered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of this estate hereby conveyed and has the right to grant
and convey the Property and that the Property Is unencumbered, except for encurnbrances of record. . Sorrower
warrants anG wil deferd generally the title to the Property against &lf ciaims and demands, subject to any
.encumbrances of record. e P
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1. Payment of Princlpal anid Inierest; Prepayment and Lato allfprb}nbuy pay when due

the principal of and Interect cn the debt evidenced by tha Note and any prepayment and {atg charges dus under tha
Note... - - . .. : S . ‘ o

2. Funds for Taxes and Insurance. Subjzctto applicable law or to a written walvar.by. Lender, Borrower shall pay

to Lender on the day monthly payments are due under the Note; untif the Note is pald in full, a sum (Funds®) for: (a)
yaarly taxes and assessments which may attain priority over this Security Instrument as a fien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard Insurance premiums; (d)
yearly flood insurance premiums, if any; (s) yearly mortgage Insurance premi {) any sums payable by
Borrower to Lender, In accordance with the provislons of paragraph 8, in lley of morigage insurance
preralums. These items are called “Escrow Items.” Lender nmay, at any time, coliect and hold Funds In an amount not
tc exceed the maximum amount alenderfora federally related martgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S.C. §
2607 et seq. ("RESPA"), unless another law that applies to the Funds Sets a lesser amount. If so, Lender may, at any

an amount not to exceed the lesser amount. Lender may estimate the amount of Funds

a and reasonable estimates of experditures of future Escrow Items or otherwise in

w.

The Funds shall be held in an Institution whose deposits are insyured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an Institution) or In any Federa! Home Loan Banlc. Lender shall apply the Funds to
pay the Escrow ftems. Lender may not charge Borrowar for holding and applying the Funds, annually analyzing tha
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
Dbermits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
Independent real estate tux reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not he
required to pay Borrower any interest or eamings on the Funds, Bomrcwer and Lender may agree In writing, however,

shall be pald on 'the Funds,

plicable law, Lender shall account to
le law. If the amount of the Funds hetd
Lender may so nottfy Borrower in writing, and,
sary to inake up the deficlency. Borrower shall make up
Lender's scie discretion.

Lender shaii promptly refund to Borrower any
Funds held by Lender. I* under paragraph 21, Lender shall acquire or sell tha Property, Lender, prior to the acquisition
or e2le of the Property, sl qll apply any Funds held by Lender at the time of acquicition or sale as a credit against the
sums secured by this Sscurity Instrument.

3. Application of Payments. Unles
paragraphs 1 and 2 shall be applied: first, to any prepayment char
under paragraph 2: third, to interest due: fourth, to principai dus;

?

payment. Borrower shall promptly furnish to Lender ail natices of
pald under this paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receiptg evidencing the payments.

Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien In a manner acceptable to Lender: {b) contests in
good faith the lien by, or defends against enforcement of the lien In, legal proceedings which in the Lender's opinion
Operate to prevent the enforcement of the llen; or (c) secures from ihe holder of the lien an agreement satisfactory to
Lender subordinating the tlen to this Securlty Instrument, If Lander determinas that any part of the Property is 5
to a lien which may attaln pricrity over this Security Instrument, Lender may give Borrowsr a notice identitying the lien.
Borrower shall satisfy the llen or take one or mora of the actions set forth above within 10 days of the giving of notice.
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All insurance policies and renewals shall be acceptable to Lender and shall Include & standard mortgage clause.
Lender shall hava the right to hold the poficles and renewals, If Lender requiras, Barrower shall premptly give to Lender
all recefpts of paid premiums and renewal notices. In the event of loss; Borrower shall give prompt notice to the :

Insurance carrler and Lender: Lender may make proof of loss i not mada promptly by Borrower.

4 AR ET TR T BT LAY ¥

I

Unless Lender and Borrower otheiwlse agree In wiriting, instrance proceeds shall ba a
of the Property damaged, if the restoration of.repair I economicall o
r omically feasible or Lender's's

ppiied to the sums secured by this Security Instrument, ar or n¢ Y i
Bormrower. If Borrower abaridons the Property, or does not answer within 30 da ‘ Lender that the
Insurance carrier bag offered to settle a clalm, then Lender may coilect the insurance proceeds. Lender may use the-
proceeds to repalr or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period wi begin when the notlce Is given; - o

Uniess Lender and Borrower otherwlsa agree in writing, any application of proceeds to principal shall not extend or
postoone the due date of the yments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. : :

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaschaids. Borrover shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal

2 year after the date of occupancy, unless Lender otherwise agrees In writing, which consent
ing circumstances exist which are beyord Barrower’s control.
perty, aliow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in cefautt if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's goed faith judgment could resuit in forfeiture of the Property or oth impai i
this Security Instrument or Lender's security interest. Borrower may cure suc , &S provided in
paragragh 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfelture of the Borrower's iriterest In the Property or other material Impairment of the lien
created by this Security Instrurnent or Lender's security Interest. Borrower shall also be in default I Borrower, during the
loan application process, gave materially false or Inaccurate Information or statements to Lender (or falied to provide
Lender with any material information) in ‘connection with the loan evidenced by the Nots, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. i this Security Instrument
Is on a leasehold, Borrower shali comply with all the provisions of the lease. If Borrawer acquires fee title to the
Propeny, the leasehold and the fee tile shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights Iri the Property. If Borrower falls to perform the covenants and agreements
ere is a legal proceeding that may significantly affect Lender's tights in the

Any amounts disbursed by Lander under this paregraph 7 shall become additional debt of Borrower secured by
this Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
Interest from tho date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lenderto
Borrower requesting payment, e .

8. Mortgage insurance. if Lander required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any
¥y Lender lapses or ceases to ba in effect, Borrower shall pay the
y equivalent to the mortgage insurance previously In effect, at a cost
cost to Borrower of the mortgags Insurance previously in effect, from an alternate
Lender, If substantially equivalent mortgage insurance coverage Is not available,
 aqual to one-twelith of the yearly mortgage insurance premiym being
or ceased to be In effect.  Lender will accept, use and retain
erve In lleu of mortgage Insurance. Loss reserve payments may no longer be required, at
gage Insurance coverage (In the amcunt and for the period that Lender requires) pravided
by an insurer approved by Lender again becomes available and Is cbtalred. Borrower shall pay the premlums required
to maintaln mortgage Instrance in effect, or to provids a loss reserve, until the requirement for mortgage Insurance ends
In accordance with any written agreement between Borrewer and Lender or applicable law.

. Inapaction. Lender orits agent may maka reasonable entrles upon and inspecilons of the Property. Lender
shall give Borrower notice at the timsa of or prior to an Inspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or consequentls), Iin connection whh
any condemusation or other taking of any part of the Propenty, or for convsvance in lieu of condemnation, zre hereby
assigned and shall be pald to Lender. . O T A ERE B e A
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perty, the proceeds shall be applied to the sums secured by this Security
th any excess pald to Borrower. In th

_  ta) divided by (b) tha fair
all be pald to Borrower. In the event of a
mmediately before the taking is less than the
rand Lender otherwisa agree in writing or
‘ by this Security Instrument

If the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or sattle a claim for damages, Borrower fails to respond ta Lender within 30 days after the date the
notice Is given, Lender Is authorized to collect and apply the proceeds, at lts option, either to restoration or repalr of the
Proparty or to the sums secured by this Security Instrument, whether or notthendue. -

Unless Lender and Borrower ctherwise agree In writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or changs the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Nota Waiver. Extension of the time for payment or
modification of amortlzation of the sums secured rument granted by Lender to any successor in
Interest of Borrower shall not cperate to release the liabllity of the original Borrower or Borrrower's successors in
interest, Lender shall not bs required to commence procaedings agalnst any successor In Interast or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrawer's successors In Interest. Any forbearance by Lender In exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Succassors and Assi
ofthis S

13. Loan Charges. If the loan secured by this Security instrument Is subject to a law which sets maximum loan
charges, and that law i3 finally interpreted so that the interest cr other loan charges collected or to be collected in
connection with the loan exceed the permitted fimits, then: (a) any such loan charge shall be reducad by the amourt
necessary to reduce the charge to the permitted limit; and (b) any sums already ccllected fram Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Nofices. Any nictice to Borrower previdad for in this Security Instrument shall be given by dellvering It or by
mailing It by first class mail unless applicable law requires use of ancthar method. The notice shali ba directed to the
Property Address or any other address Borrower dest
by first class mall
Any notice provided for In this Securit
ghven as provided In this paragraph.

15. Goveming Law; Severability. Thig Security Instrument shall be governed by fedaral law and the law of the
jurlsdiction In which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provislon. : To this end the provisions of this Security Instrument and
the Note are declared to be severable.

18. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and

nt, Lender may, at its option, require immediate payment in full of all sums
aver, this option shall not be exercised by Lender if exercise is prohibited by
{ederal law as of thie date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notica of acceleration. Tha notice shall provide a period
of nctless than 3G days from the date the riotice Is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the explration'of this period, Lender may inveke
any remedles permitted by this Security Instrument without further notlce or demand on Borrower,

TN
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18. Borrower’s Right to Reinstate. Borrower mests certaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eariler of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sals contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenarnts or agreements; (¢) pays all expenses incurred
in enforcing this Security Insirument, including, but not limited to, reasonable attomeys’ fees; and (d) takes such action
as Lender may reasonably require to assura that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shali not apply In the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borraower. A sale may result in a change in the entity
* (known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security instrument. There

also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. [f there Is a change of the Loan
Servicer, Borrower will be given written notice of the change In accordance with paragraph 14 above and applicable
taw. The notico will state the name and address of the new Loan Servicar and the address to which payments should be
made. The notice will also contain any other informatlon required by applicable law.

20. Hazardous Substances. Borrcwer shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substarices on or In the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Propenty that is in violation of any Environmental Law. The preceding two sentencas shall not apply to the

presenca, use, or sterage on the Property of small quantiiles of Hazardous Substances that are generally recognized to
be appropriate to normat residential uses and to malntenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Progerty and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radicactive materiais. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedles. Lender shali give notice te Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the defauit; (¢) a date, not fess than 30 days from the date the notice is given to Borrower, by which the
default must e cured; and (d) that failure i curs the default on or befcre the date specified in the notice may
resuit in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
fucther inform Borrower of the right to reinstate alter acceleration and the right to bring a court action to assert
the non-existence of a defauit or any other defense of Borrower to acceleration and sale. M the default is not
cured on or before the date specified in the notice, Lender &t its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remadies permitted by applicable law. Lender shali be entitied to collect all expenses incurred in pursuing

the remedies provided In this paragraph 21, inciuding, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

if Lender invokes the power of 2als, Lender shail execute or cause Trustee to execute & written notice of the
occurrance of an event of default and of Lender’s elaction to cause the Property to be sold and shal! cause such
rotice to be recorded In each county in which any part of the Property Is located. Lender or Trustea shall give
riotice of sale in the manner prescribed by applicable law to Borrower ar:d to other persons prescribed by
applicable law. After the time required hy applicable law, Truslee, without demand on Borrawer, shall sell the
Property at public auction to the highest bidders at the time and piacs and under the terins designated in the
notice of sala in one or mare parcels and in any order Trustee determines. - Trustee may postpone sale of all or
any parcel of the Property by public announcement at the {ima and place of any previousty scheduled eale.
Lernder or ita deslgnes may purchase the Property etanyeale. ... ... ..~ . . . .

[
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Jrustee sna!l deliver to the purchaser Trustee 1] deed conveylng the "roperty without any covenant or
warranty, expressed or implied. The recitals In the Trustee's deed shall be prima facie evidenca of the truth of
the statements made therein. Trustee sheil apply the proceads of the sale in the following order: (s) to all
expensas of tha sals, including, but not limited to, reasonable Trustee's and attornieys’ fees; (h) to all sums
secured by this, Secw’ty Instrument; and (c) any excess.to the person or parsons legaliy ( enmled foit. .

- 22. Reconveyance. Upon payment of ali sums secured by this Security Instrument, Lender shall request Trustee
10 reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security instrument to Trustee. - Trustes shall reconvey the Property without warranty and without charge to the person
or persans legally entitled to it.- Such person or persons shall pay any reccrdailon costs.. .

.23, Substitute Trustes. Lender ray from time to time remove Trustee and appointa successor trustee to any
Trustee appointed hersunder. Without canveyancs of the Property, the successor trustee sha!l succeed to all the title,
power and dutles conferrad upon Trustea hereln and by applicablelaw.. = -

.. 24, Attornays Fees. As used inthis Security Instrument and In the Note, anomeys fees shall inciude any
attornays' fees awarded by an appellate court. o , _

25. Riderztothis Security instrument. ‘
I one or more riders are executed by Borrower and reoorded together with this Se"umy Instrument, the covenants and
agreaments of each such rider shall be incorporated into and shall amend and suppiement the covanants and
agreements of this Secumy Instrument as if the rider(s) were a part of this Security lnstrumenL [Check applicable

(ﬁAdjustab!e RateRider = = . - DCondominium Rider. ;. ;= 014 Family Rider
DGraduated Payment Rlder - UlPianned Urit Deve!opment R'der g Biweekly Payment Rider

[satooniRider ‘ o Dﬁatelmprovemem Rldar o o DSaCdnd Home Rider
- Oother(s) {specity] ‘ Y

BY SIGNING BELOW, Borrower accepts and agrees to the tefms and covenams contained in thts Security
lnsxmment and In any rlder(s) executed by Borrowar and .ecorded with it

| ;ﬁ%‘kr&m‘w—

..u..her Morgan

zf// //;//;//?/ 2

d1th Moraan/

y . 'Spaee Balcw Thls IJno For Ackr 7 1gmem' e
STATE OF oaseou, \ vk County as: -

Onthis \ClVedayot  ,YY personahy appsared the above named
Luther Morga and Edith Morg;‘rﬂ \q% : ;

and acknowledged me foregolng Instrument to be thel r‘ volumary act and deed.

§ \',\ -cr

R pepiindds .-n:.‘A: E SRS
\ LlSA LEGGET VMEATHERB‘(
" NOTARY PUBLIC - OREGON °
COMMISSION NG, 043121

.,; MY CQMMibSION EXP'HES HOV 20 1999 -
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Anerititle_ ) the 26th

May AD., 19 98 at_9:27 o'clock ____A. M., and duly recorded in Vol __M98
of ) Mortgasges onPage 17538

7 Bemnctha G Letsch, County Clerk
FEE $35.00 ny_ Ktllin. Kecz)




