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| nevon_vma cneorr DEED OF TRUST

LINE OF CREDIT MORTGAGE |

TH#S DEEDGF TRUST CONTAINS A DUE-ON-SALE PROVISIGN AND SECURES INDEBTEDNESS U"IDER ACGREDIT AGREEMENT.
WHICH PROVIDES FOR A REVOLVING LIME OF CREDIT AND MAY CONTAIN Ay&ﬂblb%L%RATE OF INTEREST THE MAXIMUM
AMOUNT TG BE ADVANCED PURSUANT TO THE CREDIT AGREEMENT IS §

- THIS DEED OF TRUSTIs miads this__ 218t - “dayof__May ..~ . 1998,
ameng the Trustor, Garv Lane Grezorv and Alice Marie (:]:gvorv REIC I TR :

AN EL __(herein “Borrower™),
~Aspen Title & Bscmw, Inc. L e e - {herein “Trustea"),
and the Beneficiary, Klamath Public Employees Federal Credir llnion - S -
a corporation organized and existing under the laws of, .0 < St _of America

whoseaddressls _3_23.7__Shaa:a_ﬂax,__Klam:ith Falls, OR 97603 '

(hersin “‘Lender').

iN CONS!DEHATION of !he lndebtedness herem rec.tcd and (hs trust hereln created

TO SECURE to Lender: '

(1 Thoregayment of all !ndebtedness due and lo become dua undsrthe terms and condmons cithe LOANLINEF!0 Home Equnty
Plan Credit Agreement and Truth-in-Lending Disciosures mads by Borrower and dated the same day as this Deed of Trust, and
ail modifications, amendments, extensions and renawals theraof (nereln *'Credit Agreemant”’). Lender has agreed to make
advances to Borrower under the terms of the Credit Agreement, which advances viill be of & revolving nature and may be made,
repaid, and romade from tima 1o time. Borrower and Lender contemplate a series of advances to be sscurad by this Deed of
Trust. The total outstancing principal balance owing at any ons time under the Credit Agreement (not including financs charges
thereon at a rate which may vary from tima to time, and an other charges and coliection costs which may be owing from time
to time under the Credit Agreemant) shall not exceed fey Thousand-

(5_50,000 ). That sum is referred to haréin as the Maxlmum Principa! Balance and referred to in the Credit Agreament
as the Credit Limit. The entire indebtedness under the Credn Agreement, if not smner pald isdusand payable )
) years from the date of this Deed of Trust. = ** -
(2) The payment of ali other sums advanced in acccrdance heraw:th 1o protect the secunty of !hts Deed o’ Trust with finance
’ charges thereon at a rate which may vary as described in the Credit Agréement; -

(3) .‘The pedormance of me covenants and agreements of Borrower hereln centained; g

BOHROWEQ irrevoci‘bly grants and conveysto Trustes, int st wnh power of salg; ihe followmg descnbed propeny located in

the County of .. State of Oregon' - R e :

PO T e

. Tract 9, "-DE WITT HOME TRACIS, in. ‘the. County.of Klamath, State. of
.i0Oregon. . . EXCEPTING THEREFROM: the.Eaat ‘90 feet . of: the South 110
{eet.

which has the addrees of 5300 Sunnyside Lane
7 UYianath Falls L

LGty - e
 TOGETHER with all the lmprovements now or hereaﬂar erected on
ﬁxiurea. all of which shall ba deamed.\o be and remaln 2 par{ of the' propeny covered by this Desed of Trust e.nd all of the foregomg.
together wuh.,ald property {or. the leasehold estate {1his| Deed: ot Trust Isona lea hold) are here.naﬂer referred ioasthe “Property

Omumunwam 1991, mmmzm
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Complaterlf applicable:. - Tomg :;;} R oo
This Propertyia partota condarm ium project known &3

4
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This Property includes Borrower’s unit and all Borrower's rights in the common elements of the corj.ldqml;nlum;projecx, 4' N
This Property isin a Planned Unit Development known as ! AR A AL

Borrower covenants that Borrower is lawiully selsed cf the estate hereby conveyed and t;as tha right lo grahtand convey the Property,

anu that tha Property is unencumbered, except for encurnbrances of record. Borrower sovenants that Borrowat warrents and will defend
generally the title 10 the Property against ail c'alm3 and demands, subject 10 encumbranges of record. cet
Rorrowsr and Lender covenant and agree as follows: | U e

1. Paymento! Principal, Finance Charges and Other Charges, Borrower shall promptly pay when dua all amounts borrowad
under tha Credit Agreement, all inance charges and applicable other charges and collection cosis &8 provided inthe Credit Agreament.

2, Fundsfor Taxes and Insurance. Subject to applicable law, Lendsr, at Lender's option; may require Borrower to pay to Lender

on the day monthly payments of pricipal and finance charges are payabld tirider the Credt! Agréement, unti all sums secured by this
Duad of Trust are paid in full, asum (herein “Fynds”) equalto one-welith of the yearly taxes and aseosaments (Including condominium

and planned unit development assassments, If any) which may attain priority over this Daad of Trust, and ground rents on the Proparty,

i any, plus ona-twelfth of yearly premium Instaliments for hazard Ingurancs, all as reasonably astimated initially and from time to time
by Lender on the basis of assessments and biiis and reasonable estimates thereo!, Borrower shall notbae obligated tomake such payments
of Funds to Lender to ths axtent that Borrower makes such payments to the holder of a prior morigage of deed of trust if such holder
is an institutional Lender.

It Borrower pays Funds to Lender, the Funds shall be held inan institution the deposits cr accounts of which are insured
orguaranteedbya Federal or state agency (including Lender If Lendor is such an institution), Lender shall apply the Funds to pay said
taxos, assessments, insurance premiums and ground rents, tLender may rot charge for S0 holding and applying the Funds, analyzing
said account or verifying and compiling sald assessmarits and bills, unless Lender pays Borrower interest on the Funds and applicable
Jaw permits Lender 10 make such a charge. Borrower and Lender may agrse in writing at the time of execution of this Deed of Trust
that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable faw requires such interest 10
be paid, Lender shall not be required to pay Borrowar any Interestor earnings onthe Funds. Lender shallgiveto Borrower, without charge,
an annual accounting of the Funds showing credits and debits to 1he Funds and the purpose for which each debitto the Funds was made.
The Funds are pledged as additional security for the sums secured by this Deed of Trust. )

f the amount of the Funds held by Lender, togsether with the future monthly instaliments of Funds payable prior to the dus
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments,
insurancs pramiums and ground rents as thay fall dua, such excess shall be, &t Borrower's option, elther promptly repaid 10 Borower
or credited to Borrower on monthly instaliments of Funds. 1 the amount of the Funds he'd by Lender shali not be sufficient to pay taxes,
agsessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up
1he deficlency in one or more payments as Lander may require. .

Upon payment in full of all sums securad by this Deed of Trust, Lender shall promptly refund to Borrower any Funds held
by Lender. if under paragraph 22 hereof tha Property 18 sold of the Property is otherwise acquired by Lender, Lender shall apply, no
iater than Immediately prior 10 the sale of the Property of its acquisition by Lender, any Funds held by Lender atthe tire of application
as a credit cgainst the sums secured by this Deed of Trust. . L o :

3, Application of Payments. Uniess applicable law provides otherwise, all payments recaivad by Lender under the Credit
Agreernent and paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts payable lo Lender by Borrower under
paragraph 2 hareof, sacond, (in the order Lender chooses) to any finance charges, other charges and collection costs owing, and third,
1o the principal balance under the Credit Agresment. - }

4. Prior Mortgages and Deeds of Truat; Charges; Liens. Borrower shall perform all of Borrower's obligations under any
mortgage, deed of trust of othar security agreementwith a lien which has prlority over this Deed of Trust, including Borrower's covenants
1o make payments when dua. Except to the extent that any such charges or impositions are 1o be mada to Lender under paragraph 2,
Borrower shall pay or cause to b pald ali taxes, assessments and other charges, fines and impositions attributable to the Property which
may attain a prlority over this Dead of Trust, and teasehold payments or ground rents, it any. Within five days after any demand by Lender,
Borrower shall exhibit to Lender receipts showing that all amounts due under this paragraph have been paid when due.

5. Hazard Insurance. Borrower shall keep the improvements now aexisting or hereatter erected on the Property insured against
losa by fire, hazards included within the term “axtended coverage,” floods, and such other hazards as Lender may require and insuch
amounts and for such periods as Lendar may require. Unless Lender In writing requires otherwise, the policy shall provide insurance
on a replacement cost basis in an amount not less than that necessary o comply with any colnsurance percentage stipulated in the
hazard insurance policy, and the amount of coverage shall be no less than the Maximum Principal Balance pius the full amount of any
lien which has priority over this Deed of Trust.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that
such approval ghall not be unreasonably withheld. All insurance poticies and renewals thereof shall be in a form acceptable to Lender
and shall include a standard mortgage clause In favor of and in & form acceptable to Lender. Lender shall have the right to hold the
pclicies and renewals thereot, subject to the terms of any mortgage, deed of trust or other security agreement with a fien which has priority
over this Deed of Trust. ’

In the event of loss, Borrower ghall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
i not made promptly by Borrower. All insurance proceeds are hereby assigned t¢ Lender and shali be paid to Lender to the extent of
all sums securad by this Deed of Trust, subject to the terms of any merigage, deed of trust or security agreement with a lien which has
priority over this Daed of Trust. Unless Lender and Borrower otherwise agree in writing, Insurance procesds shall be applied to restore
or rapair tha Property, if it Is economically feasible to do so.

1t the Property is abandoned by Borrower, or if Borrower falls to raspond to Lencer within 30 days from the date notica is
mailed by Lender to Borrower that tha Insurance carrier affers o settle a clalm for insurance benefits, Lender is authorized to collect
and apply the insurance proceeds at Lender's option sither to restoration or repalr of the Property or 1o the sums secured by this Deed
of Trust. -

§. Preservation and Malntenance of Propenty; Leasaholds; Condominiums; Plannod Unit Developments. Sorrower shall
keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall compty with
the provisions of any lease if this Deed of Trustison a leasehold. i this Deed of Trustison a unit in a condorninium or a planned unit
development, Borrawer shall perform all of Horrower's obligations under the deciaration or covenants creating or goverring the
condominium o7 planned unit davelopmenit, the by-laws and requlations of the condominium or planned unit development, and the
constituont documents.

7. Protectiono! Londer's Security. If Borrower fails to perform the covenants and agreements contained inthis Deed of Trust,
or if any action or proceeding is commenced which materially affects tende:'s interest in the Property, then Lendor, at Lender's option.
upcn riotice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys’ fees, and take such action
asis necessary to pratect Lender'g interest. Any amounts disbursed by Lender pursuantto this p: h 7. with finance charges therean,
at tha rate provided in the Credit Agresment, shall become additional indebtedness of Borrow ead of Trust. Unless
Borrower and Lender agree to other terms of payment, such amounts shall be payable upon notice from Lerder to Borrower requesting
payment thereot. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder. Any
aciion taken by Lendar under *hig paragraph shall not cure any breach Borrower may have committad of any cevenant of agreement
under this Deed of Trust. Borrower agrees that Londer is subrogated to all of the rights and ramedies of any prior lienor, to the extent
of any payment by Lender to such lienor.

8. Inspection. Lender may make or cause to be mede reasonable entries upon and inspections of the Property, provided that Lender
shall give Borrower notice prior to any such inspection specifying reasonable cause therefor raated to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part theraof, or for convayanca in fisu of condemnation, are hereby assigned and shall
be paid to Lender, tothe extent of any indebtedness under the Credit Agreament, subject to the terms of any mortgage, deed of trust
or other security agreement with a lian which has priority over this Doad of Trust. - : .

10, Borrewer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secursd by this Deed of Trust granted by Lendar to ‘any sUCCESSOr in interest of Borrower shall not operate
1o ralaase, in any manner, the liablity of the original Borrower and Bofrower’s syccessors in interest. Lender shall not be required o
commence proceedings agalnst such successos or refuse to extand time for payment of btherwise mocify amontization of the sums secured
ty this Deed of Trust by reason of any demand mada by ihe original Borrower and Borrower’s successors in interest. Any forbearance
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by Lender I sxercising any right or'refmady hereuridar; of otharides afiordad by spp!
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11.  Successors and Assigns Réund; Joint and Savaral Liabll

ehall bind, and the righfs hateunter shall inurd to, the respentive
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Agresment 6r under this
xtend, modify, forbear, or make any other
Agreament, without that Borrower's consent
'8 interest in the Property.
er manner, (a) any notice to Borrower provided
il addressed to Borrower at the Property
/ided, and (t Lender shall
 Lender may designate by notice to Borrower

@ besh given to Borrowier or Lender when given

13. Goveming Law; Severability. The state and locallaws applicable to this Deed of Trust sha!| be the laws of the jurisdiction in
which the Property is located. The foregoing santence shall not fimit the applicability cf Federal law to this Deed of Trust. In the event
avision ar clause of this Deed of Trust crthe Credit Agresment confiicts with applicable law, such conflict shall not affect other
provisions of this Deed of i icti ision, and to this end the
costs,” “‘expenses’ and
ited herein,
Modification; Future Advanca, Borrower
er security agreement which has priority i
» Or renewed, without the prior written consento

at the time of exacution cr after racordation hereof.

16. Rehabilitation Loan Agreement. Borrower .shall fulfill all of Borrower's obligations under any heme rehabilitation,
improvement, repair, or other loan agreemenit which Borrower may enter into with Lenider. Lendar, at Lender's option, may require Borrowser
to execute and deliver to Lender, in a farm acceptable to Lender, an assignment of any rights, ciaims or dsfuiises which Borrower may
have against parties who supply iabor, materials or services in connection with improvements made to the rty.

17.  Walver of Homestead Exemption. To the extent permitted by law, Borrower herady waives tha benelit of the homestead
exemption as to all sums secured by this Dsed of Trust, e SN e

18.  Walver of Statutes of Limitation. Borrower hereby waives, to the'full extent permifiad by law, stalifies of limitation as a defense
to any demand or obligaticn secured by this Deed of Trust. TIT T e T e

19. Merger. There shall be rio marger of the interest or estate created by this Deed of Trust with any other interest or estate in the
Propsrty at any time he'd by or for the bensfit of Lender in any capacity, without the written consent of Lender. .

20. Notice of Trangler of the Property; Advances after Transfer. Borrower shall give netice to Lender, as provided in paragraph
12 hereat, prior to any sals or transfer of all or part of the Property or any rights in the Property. Any person to whom all or part of the
Property ar any right in the Property is sold or transferred also shall be obligated to give nctice 1o Lender, as provided in paragraph 12
hersoi, promptiy after such transfer. .

Even if Borrower transfers the Property, Borrower will continue to be ob!
of Trust unless Lender releases Borrower in writing. As a i
the release of Borrower, Lender may require that the person to whom the
to Lender and Lender may impose an assumption fee, The assumption
under the Credit Agreement.

21. Transferofthe Property. Subjectto applicable law, Lerider shall have tha rightto accelerate, that is, to demand immediate
payment in fuli of all sums secured by this Mortgage or Deed of Trust, if Berrower, without the written consent of Lendar, sells or transfers
all or part cf the Property or ary rights in the Froperty.

If Lender exercises the optien to accelerate, Lender shall give Borrower notice of acceleration in accordance with paragraph
12 hereof. Tha notice shall provide i nys from the date of the notice within which Borrowsr may pay the sums
daclared due. If Borrow xpiration of such peried, Lender may, without further nctice or demand
on Borrowsr, invoke any remedies permitted by paragraph 22 hareof,

22. Delault; Termination ang Acceleration; Remediea, Each of the following events shail constitute an event of defauli
{*eventof defauit’’) under this Deed of Trust: (1) Borrower commits fraud cr makes a material misrepresentation in connection

rust or the Cradit Agreement; (2) Borrower does not meot tha repayment terms of the Credit Agreement; or
{3) Borrower's action or | g this Deed of Trust. I an svent
of default occurs, then pri d ptior to acceleration, Lender
prior to accaleration ghall g: (1) the event of default; (2)
the actlon requiredto cure s efault; (3) adate, notless than 10 days from the date the notice is malled to Borrower,
by which such event of defaut must be cured; and (4) that fallure 1o curs such event of default on or before the date specified
in the notice may resultin acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
wer of the right to reinstate after acceleration and the right to bring a court action to 2ssert the nonexistence of
an avent of default or any other defenso of Borrower to acceleration and sale. If the event of default is no? cured on or before
the date specifled ir the notice, Lender, at Lender's option, red by this Deed of Trust to be
Immediately due and payable without further demand and may invoks the power of sale and any other remedies permitted by
applicable law. Lender shali be entitled to coilect alf reasonabie costs and expenses Incurred in pursuing the remedies provided
In this paragraph 22, Including, but not limited to, reasonable atterneys’ fees.
I Lender Invokes the Lender shall execute or cauge Trustee to execute a written notice of the occurrence

prescribed by applicable law. After the lapse of such time

a8 may be required by zpplicable law, nd on Borrowaer, shall sall the Property at public auction to the highest

bidder at the time and place and under the termsa designated in the notics of the sale In ono or more parcels and in such order

as Trustee may dotermine. Trustee may postpone sale of aif or any parcel of tha Property by public announcement at the time
and place of any previously scheduled sale. Lender or Lender’s designee may purchase the Property at any sale.

Trustee shali deiiver to the purchaser Trustee’s deed ¢ tty so sold without any covenant or

pply the
the sale, Including, but not limited to,
by this Deed of T

al any time prior to the ear}
Deed of Trust or (i} entry of
this Deed of Trust and the .

allreasonabla expanses in i reamonts of Borrower contained in this Deed
of Trust, and in enforcing L. ' areof, Including, but not limited to, reasonable
attorneys’ fees; and (d) Borrower takes such action as Lender may reasonably require to assure that tho lion of this Deed of Trust, Lender's
interest in the Property and Borrower’s obligation to pay the sums sacured by this Deed of Trust shall continue unimpaired. Upon such
payment and cure by Borrower, this Deed of Trust and the obligations securad hereby shall remain in full fosce and effect as if no
acceleration had cccurred.

24. Reconveyance. This Deed of Trustsecuresa revolving line of credit and advances may be made, repaid, and remads from
lima to tims, undar the terms of the Cradit Agresmant, When Borrower (1) has paid all sums securad by the Dead of Trust and (2) has
requested that the revolving line of credit be canceled, Lender shall roquest Trustee to reconvey the Property and shall surrender this
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Teed of Trust and the Credit Agreemant. Trustes shall reconvey.the Property withcut.warranty to the person or parsons logally entitled
shereto. To the extent permiited by law, Lender may charge Borrower a fee for such recenveyance.and require,Borrower to pay costs
of recordation. if &ny. - oc . n o e 0T el sgiiish b sl pan e e g manl T
. 25, -Substitute Trustes. In accordance with applicable law, Lendor:may from time:to time remove Trustes and appoint 2
successor rustea ta any Trustaa appointed heraunder. Without conveyanca.of the Property, the successor trustes shail succeed to all
the title, powsr and duiles conferred upon tha Trustee herein and by -applicable law. .~/ o mat o
- 28, Uae of Properiy. Tha Property ia not currently used for. agriculiural, timber or grazing purpcses. S
. . 27. Attorneya' Fees. As usedin this Desd of Trustandinthe Cradit Agreament, “‘attorneys’ {ees" shall include attorneys’ fees,
i any, which shall be awarded by anr appellate court. - 1it 7 T o Tl T EEIPTE . : :
T Coe REQUEST FOR NOTICE OF DEFAULT - -
= ' AND FORECL.CSURE UNDER SUPERICR -~
" MORYGAGES OR DEEDS OF TRUST ™ !
. Borrowor and Lender requast the holder of any rnortgage, deed of trust or o!her’énbumbrancd with a lien which has priority
over this Daed of Trust to give Notice fo Lender, at Lender’s address set forth on pago one ot this Dead of Trust, of any default under
the superior encumbrance and of any sale or other foreclosure action. N o

IN WITNESS WHEREOF, Borrovier has executed this Degd of Trust. " ‘9&‘ S
" Gary Lane Gregory St (%ﬂﬂh— MNJ gota,
"Alice Marie Crégor}’ P ( \, Q!“EQ A Ay '-:‘: (“) -

B

STATE OF OREGON, _ _Klamath s Countyss:. \ Q

On this __21s¢ dayof __ Mgy oL 4998, personally appaared the above named
. Gary Lane Gregory and Alice Maixe Gregoxry : I .. and acknowledged
the foregoing instrument to be thedir " _voluntary actand deed.. ... o

(ow.qs_éugo' o

Nl v.o ,"ig,‘ s
cone JOAN AU DAY o g
. NOYARY PUBLIC - OREGON - ¢
COMMISSION NO. 053045
IGH EXPIRES JUNE 07, 2000 3

- ‘REQUEST FOR RECONVEYANCE

The undersigned Is the holder of the Credit Agreement seciired by this Deed of Trust. Said Credit Agresment, together with all
other indebledness secured by this Dead of Trust, has beén paid in full. You are hereby directed to cancel said Credit Agreement and
this Doed of Trust, Wwhich are delivered hereby, and {6 reconvey, without wairanty, afl the estate now held by you under this Daed ot
Trust to the person or persons legaily entitled thereto. B L

Date: .

[ N T

(RN

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspen Title & Escrow the 26th day

of May AD,19_98  at_ 11:36  o'clock __A. M. anddulyrecordedinVol. M98
of Mortgages onPage 17605 .

% crnetha Gy Letsch, County Clerk
By } (41

FEE $25.00

y/2d )
4




