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DEED OF TRUST

THIS DEED OF TRUST iS DATED MAY 20, 1988, among Melvin O, Brooks and Eileen M. Brooks, as tenants by
the entirety, whose address I3 5549 Syivia Avenue, Klamath Falls, OR 97603 (referred to below as "Grantor”);
Washington Mutual Bank doing business as Western Bank, whose address Is 421 South 7th Street, P.O. Box
669, Kiamath Falis, OR 97601-0322 (roferred to below sometimes as "Lender" and sometimes as "Beneficlary”);
and Amoerititle (referred to balow as "Trustee").

CCNVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustes for the benefit of Lendor as Beneficlary ail of Grantor's
right, title, and Interes! in and o the foliowing described rea property, logather with all existing or subsequently erected or atfixed buildings,
improvements and fixtures; all easoments, rights of way, and appurtenances; ali water, water rights end ditch rights (inchiding stock in utilities with ditch

or irigation rights); and all othor rights, ro altles, and profiis relating to the 10al roperty, Including without fimitation all minerals, oil, gas, geothermel
Kiamall he

and simitar matters, focated In Kiamath County, State of Qregon (the "Real Property"):

Lot 8 In Block 13 of TRACT NO. 1105 FOURTH ADDITION TO CYPRESS VILLA, according to the official
plat thereof on file In the office of the County Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 5549 Sylvia Avenue, Klamath Falls, OR 97503. The Rea!
Property tax ldentification numbes is RS57322,
Grantor presently assigns o Londer {sizo known as Beneficlary in this Doed of Trust) all of Grantor's right, title, and Interest in and to all present and

future laases of the Property end all Rents from the Property. In addition, Grantor grants Lender a Uniformi Commarcial Code security interest in the
Renits and the Persona! Properly defined below.

DEFINITIONS. The foliowing words shali have the following meanings when used In this Doed of Teust. Temms not othorwise dofined in this Deed of
Trust shall have the meanings attribted 1o such farms in the Uniform Commerclal Code. All references to dollar amounts shall maan amounts In lawful
money of the Unitad States of America.

Senaflclary. The word "Bensficlary” means Washington Mutua! Bank doing business as Western Bank, its successors and assigns. Washingten
Mutual Ban. doing businesa as Wastern Bank also is tefarted 1 a3 “Lender” in this Deed of Trust,

Daed of Trust. The words "Dead of Trust’ meen this Deed of Trust ameng Grantor, Lender, and Trustee, and includes without limitation all
assignmant and security infarest provisions relating to the Personal Property and Rents.

Exlsting Indebtedneas. The words "Existing indebtedness” maan the Indebledness described bolow In the Existing Indabtedness section of this
Deod of Trust.

Grantor, Tho word "Grantor® moans any and all persons and entitios executing this Daed of Trust, including without limitation Melvin O. Brooks
and Eilaon M, Brocks.

Guaranior. The word "Guarantor” means and includss without limitation any and ail guarantors, sureties, and accommodation parties in
connection with tha Indebtednass.

Improvemants. The word “Improvements” moans end Includes without imitation all existing and future Improvements, buildings, structures,
mobiky homes affixed on the Real Property, facliities, additions, replucemionts and other construction on tha Real Property.

indebtedness. Tho word "Incebtednoss” moans all principal &nd Interest payable under the Noto and any amounis expended or advanced by
Lender 1o discharge obligations of Grantor or €¥penses Incued by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
togethar with interest on such amounts as provided in this Daed of Trust,

Lender. The word *Londar means Washlington Mutual Bank doing business as Western Bank, its successors and assigns.

Note. Tho word "Note” means the Note dated May 20, 1038, in the principal amount of $70,000.00 from Grantor 1o Lender, together
with ail renewals, axtensions, modifications, rofinancings, and substitutions for the Note. The maturity data of the Noto Is June 6, 2003. The rate of
interast on tha Nota I subject to Indexing, adjustment, renawal, or renegotiation,

Personal Froperty. The words "Personal Property” mean alfl equipment, fixiures, and other articles of peisonal property now or hereafter ownsd
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by Graritor, and now or hereafter attached or aifixad to tha Real Property; together with ell accossiony, pars, and additions to, all replacements of,
and all substititions for, any of such property; and togethor with af proceads (including without imitation et insurance proceeds and refunds of
premiums) from arry sale or other disposition of the Property.

Properly. The werd "Proparty” means collectively the Real Property and the Persona Property.

Real Property. Tha worde "Real Property” mean tha property, interests and rights described abova in the "Conveyance and Grant” section,

Related Documents. The words "Related Docurnonts® mean and Include without fimitation all promissory notes, credit agresmants, loan
agreements, environmental agreements, guaranties, socutily agreements, morigages, deeds of trust, and all othor instruments, agreaments and
decumants, whether now or heraafter exiating, axecutad In connection with the Indeblednoss.

Rents. The word "Rents” means all presant and future rents, revenues, income, issues, royalties, profits, and cther benefits derived from the
Property.

Trustee. The word "Trusios” means Amerititle and any substitute or succassor trustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NGTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
OM THE FOLLOWING TEAMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts secuted by this Deed of

Trust as they becoma due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE GF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property shah be governed by the
followlrsg provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b} use,
operalo or manago the Property, and {c) collect any Rents from the Property. The following provisions relate 1o tha use of tha Property or to other
Limétations an tho Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE | AWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APFROPRIATE CITY OR COUNTY PLANNING DEFARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Malntain. Grantor shall maintain the Property in tanantabls condition and pronmptly perform all repairs, replacements, and maintenance
necescary 16 preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substanco,” "disposal,” "release,” and "veatened release,” es usod in this
Deed of Trust, shall have the same meanings as set forth In the Comprehensive Envirenmental Response, Compensation, and Liabilily Act of
1980, a3 amended, 42 U.S.C, Section 9601, et soq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1888, Pub. L. No. 55-439
("SARA"), the Hazardous Materlals Transportation Act, 49 U.S.C, Section 1891, et 284, the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Foderal laws, rules, or regulations adopted pursuant to any of the fcregoing. The temms
"hazardous waste” und "hazardous substance” shall also include, without Imitation, petroloum and petroleum by-products or any fraction thereof
ana asbestos. Grantor reprasents and warrants 1o Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, atorage, traatrnent, disposal, roleasa or throatoned rolsase of any hazardous waste cr substance by any person on,
under, about or from the Property; (b) Grantor has no knowledga of, or reason 1o believe that there has bean, except as previously disclosed to
and acknowledged by Lender In writing, (i) any use, generation, manufacture, storage, reatment, disposal, release, or threatenod release of any
hazardous waste or substarce on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatoned litigation or claims of any kind by any perscn relating to such matters; and (c) Except as previously disclesed to and acknowledged by
Lender in writing, (i) neithor Grantor nor any tenant, contractor, agent or other euthorized user of the Property shall use, generate, manufacture,
store, ireat, disposa of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with ali applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
requlations, and ordinances described above. Grantor authorizes Lander and its agents to enter upon the Property to make such inspections and
tests, at Granlor's expense, as Lender may deem appropriate to determine comgliance of tha Property with this section of the Deed of Trust. Any
Inspections or tests made by Lander shall be for Lender's purposes only and shail not be construed 1o create any responsibility or liability on the
part of Lender to Grantor or to any other person. Tha representations and warranties contained herein aro based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (aj releases and waives eny future claims against
Lender for indemnity er contribution in the event Grantor becomes liakie for cleanup or other costs under any such laws, and (b) agress to
incamnity and hold hanmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indireetly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, rolease or threatened release occurring prior to Grantor's ownership ar interest in the Property, whether or not the same was or
should hava bear: krown to Grantor. The provisions of this section of the Deed of Trust, inciuding the obligation to indemnify, shall surviva the
paymant of the Indabledness and tho satisfaction and reconveyance of the fion of thia Deed of Trust and shall not be affected by Lender's
acquisiton of any Interast in the Property, whethor by foreclosure or otherwise,

Nulsance, Waate. Grantor shall not causo, conduct or permit any nulsance nor commit, permii, or suffer any stripping of or wasto on or to the
Proporty or any portion of the Proporty. Without fimiting the generality of ihe foregoing, Grantor wiil nat remove, or grant o any other perty the
right to reniove, any timber, minerals (including ol and gas), soil, gravel or rock products without the prior written consent ol Lunder.

Removal of Improvements. Grantor shall not domoliah or remove any Improvements from the Rea! Proporty without the prior written consent of
Lendor. As a cendition to the removal of any Improvemants, Londor may require Granlor 1o make arrangemenis satisfactory to Lender to roplace
such Improvements with Improvements of at loast equal valua,

Lender's Right to Enter. Lender and tis egents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect tha Property for purposes of Granilor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requiremants, Grentor shall promptly comply with all laws, ordinances, and rogulations, now or hereafter in
effect, of ail governmental authorides applicable to the usa or occupancy of tha Property. Grantor may contast in good faith any such law,
ordinance, or requlation and withhold compliance during any proceoding, including appropriate appoals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests In the Property are not jeopardized. Lender may require
Grantor 10 post adequate socurily or a suraty bond, reasonably satisfactory to Lender, to protoct Lender's interest.

Duty to Protect. Grantor agroes noither 1o abandon nor leave unatiended the Property, Grantor shail do all other acts, in addiion to those acts
got forth abova in thia asction, which trom the character and use of the Property aro ransonably necessary to protect and preserve tho Property.
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involuntary; whether by outrigt sals, deed, instaliment sale contract, |

{3) ysars, leasa-option contract, cr by sals, assignment, or wansfer of e ng tile to the Real Property, or
by any other methad of canveyanco of Real Property Infsrest. 1f an partnership or limited liabity company, transfer also
Includes any change in awnarship of moro than twenty-five percent (25%) of the voling stock, partnership interosts or limited liability company intorests,
as the case may be, of Grantor, However, this option shall not be exarcised by Lender if such axercise is prohibited by fedsoral faw or by Oregon law.

TAXES AND LIENS. The following orovisions relating o the taxes and llens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and In a!l everils prior to delinquency) all taxes, special taxes, assessmants, charges (including water and
sawer), fines and impositions lavied against or on account of the Property, and shall Pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintein the Preperty free of all liens having pricrity over or equal 1o the interest of
Lender under this Dead of Trust, except for ine flen of taxes and assessments not due, excapt for the oxisting indebtednass referrac 1o below, and
@icept as otherwise provided in this Dead of Trust,

Right To Contest. Grantor may withheld payment of any tax, RIsessment, or claim in connection with a good faith dispute over the obligation to
pay, o long as Lender's interast In the Property is not inopardized. if a lien erises or Is filed as a result of nonpayment, Grantor shall within fiftean
(15) days atter the lien asises or, if a llen Is filed, within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the Eer;, or if
requestod by Lender, daposit with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender in an amount sufficient
lo discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a resuft of

any contest, Grantor shall defend ltself and Lerider and shall satisty any adverse judgment befors enforcement against the Property. Grantor shall

name Lender as an additional obligee under any surety bond furnished irt tha contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satslactary evidanca of payment of the @3 or assessments and shall
authorizo the eppropriate govarnmental official to doliver to Lander at any timo a written staioman? of the taxes and assessments against the
Property.

Hotica of Conatruction. Granter shall notify Lender at least fifteen (15) days bafore any work Is commenced, any services are furnished, or any
materiels are supplied 1o the Propenty, if any mechanic's lien, rateriaimen’s lien, or other lien could be asserted on account of the work, services,
of materlals. Grantor will upon request of Lender fuenish to Lender advance assurancas satisfactory to Lender that Granior can and will pay the
cost of such Improvements.

PROPERTY DAMAGE INSURAMCE. The fcllowing provislons relating t inguring the Property ara & part of this Deed of Trust,

Maintenance of Insurance. Grantor shail procure and maintain policles of fire insurance with standard extendod coverage endorsements on a
replacement basis for the full insurable valuo covering all Irprovemnents on the Real Property in an amount sufficient to aveid application of any
celnaurance clause, and with a standard moartgagee clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonakiy require. Policles shall ba written in form, amounts, coverages and basis reasonably acceplable to Lender and issued by a
company or companles rzascnably accaptable to Lender. Grantor, upon roquest of Lender, will deliver to Lender fram time to ime

certificates of insurance in form satisfaciory to Lender, including stipulations th, i

Real Properly at any tme become located

rargency Management Agancy as a special flood hazard area, Grantor agrees 10 obtain znd

rmaintain Fedarat Flood Insurance for the full unpaid principai balance of the loan, up to the maximum pelicy limits sat under the Nationa® Flood
Insurance Program, or as otherwise required hy Lander, and 1o maintaln such insurance for the term of tha Ioan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or da

fails to do so within fiftean (15) days of the casualty. Whether or not Lender"

the proceeds of any insurance and apply the proceeds to the reduction of t|

rastoration and repair of the Property. It Lender elects 1o apply the proceeds

or destroyad Improvements in a manner eatlsfactory to Lender, H istact 00! of such exporditure, pay or reimburse
Granlor from the proceeds for the reasonabla cost of repalr or restaration if Grantor Is not in default under this Deed of Trust, Any proceeds which
have not boen disbursed within 180 days after their receipt and which Lender has riot committed 1o the tepalr or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remalnder, if any, shai be applied
to the principal balance of the Indsbtedness. |f Lender holds any procecds after payment In full of tha Indebtednass, such proceeds shall be paid
to Grantor a2 Grantor's interests may appear.

Unexpired Insurance at Sale, Any unexpired insurance shall Inure fo the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any fustee’s sale of other sale held under the provisions of this Deed of Trust, or at any foreclosura sale of such Property.

Compliance vith Existing Indebtedness, Curing the period In which any Cxisting Indebtednass described below Is in sffect, compliance with the
Insurance provisions contained in the instrument evidencing such Existing Indebtedness shail constitute compliance with the insuranca provisions
undar this Desad of Trust, to tho extent cemplianco with the lerms of this Doed of Trust wauld constitute a duplication of insuranca requirement. I
any proceads from the Insurance bocome payatio on loss, the provizions In thie Boed of Trust for divislon of proceads shall apply only to that
pertion of the procaeds not payabla to tho holder of the Existing Indebtodnass.

EXPENDITURES BY LENDER. It Grantor fails 1o cemply with any provision of this Deed of Trust, Including any obligation to maintain Existing
Indebtedness In good stancing as required belew, or if any action or proceading is convnenced that would materially affect Lencer's interests in the
Property, Lendar on Grantor's bohalf may, but shall not be required to, take any action that Lender deens appropriale.  Any amount that Lender
expends in 20 doing will bear interest at the rala provided for in the Nota from the date Incurred or pald by Lunder to the date of repayment by Grantor,
All such expenses, at Lendar's option, will (a) be payable on demand, (b} be added 10 the balance of the Note and bo apportinned among and be
payable with any Instaliment payments to becomo due durlng elther () tho term of any applicablo Insurance policy or (if) tha romaining term of tha
Noto, or (c) be treatod as a balloon paymant which wil! bo duo and payable at tho Note's maturity. This Deod of Trust i3 will socure payment ot
these amcuntz. The rights provided for in this paragraph shall te in additian to any other rights or any remoaios fo which Lander may be entitied on

account of ths default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remady that it otherwise
would hava hied,

free and clear of all liens and

' an | below or in any title insurance
policy, title report, or finaf tite oplnion issued In favor ol, and acceptad by, Lei I Trust, and (b} Grantor has tho

fuli right, power, and authority to axecute and dofiver this Deed of Trust 1o Len
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Defenss of Title, Subject to the exception in the paragraph ebove, Grantor warants and will forever defond the title to the Property against the
tawful cleims of al persons. In the event any action or proceading is commenced that questisns Grantor's title or the interest of Trustee or Lender
under this Deed of Trus:, Grantor shail defend the action at Grantor's expensa, Grantor may be the norrinal party in such proceeding, but Lender
shall be entitted 1o participate in the proceading and to be representad in the proceeding by counse! of Lender's own chelco, and Grantor wiz
deliver, or cause o ba delivarad, to Lender such instruments as Lender may request from time to time to permit such participation,

Compllance With Laws. Granter warrants that tho Properly and Grantor's usa of the Property complies with ali existing applicable laws,
ordinances, and requlations of governmantal authorities,

EXISTING INDEBTEDNESS, The following provisions concerning aﬂsﬁng indebtadness (the "Existing Indebtedniess”) are a part of this Deed of Trust.

Existing Ller. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior 1o an existing ben. Grantor expressly
Covenants and agrees to pay, or see to *4a Paymant of, the Existing Indebtedness and lo prevent any dafauit on sich indebtedness, any defautt
under the Instrumerits evidancing such indebtedness, or any default under any security documents for such indebtedness.

Default, If the payment of any instaliment of Principal or any intorast on the Existing indebtadness is not made within the time required by the note
evidencing such Indebtodness, or should a defaylt occur under the instrument securing such indebtedness and not be cured during
applicable grace perlod therein, then, at the option of Lender, the Indebtedness securad by this Doed of Trust shal becoms immediately due and
peyable, and this Deed of Trust shall be in defautt.

No Modlfleation. Grantor shall not enter into any agresment with the holder of any mortgage, deed of trust, cr other security agreemient which
has priority over this Dead of Trust by which that agreement Is modifiad, amended, extended, or renewed without the prior wrinten consant of
Lander. Grantor shall neither request nor accept any future advarces under any such security agreement without tha prior writtein consent of
Lander.

CONDEMNATION. The followirg provisions relating 1o condemnation Proceedings are a part of this Deed of Trust.

Application of Net Procacda. if alj or any part of the Property is condemned by eminent domain proceadings or by any Froceeding or purchase
In fisu of condemnation, Lander may at its election require that al) or any portior: of the net proceeds of the award ba applied to tho Indebtedness
of tha repair or restoration of the Property. The net proceods of tha award shalt mean the award after payrant of all reascnabla costs, expenses,
and aftorreys' foes incurred by Trustee or Lender in connection with the condemnation.

S AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating to governmental taxes, foes
Doed of Trust:

Current Taxas, Fees and Charges. Upon request by Lender, Grantor shal executa such documents in addition 1o this Dead of Trust and takg
whataver other action is requested by Lender to perfact and continue Lender's lien on tha Rea Property. Grantor shall reimburse Lender for all
taxes, a3 described below, together with all expenses ircurrad in recording, perfacting or continuing this Deed of Trust, Including without fimitation
all taxes, foes, documentary stamps, and other charges for recording or registering this Deed of Trust .

Secured by this
the Note; and (d) a specfic tax on all or any portion of

Subsequent Taxes, If any tax {o which ihis section applies is enscted subsaquent to the data of this Deed of Trust, this event shall have the same
offact a3 an Event of Defauit (23 defined below), end Lendar may exercise any or afl of its avajiable romadies for an Event of Default as pravided
balow unless Grantor either (a) pays tha tax before it bacomes delinquent, or (b} contests the tax as provided above in the Taxes and Liens
soction and deposits with Lender cash or a sufficlent corporate su ther security satisfactory to Lender,

SECURITY AGREEM)

this Deod of Trust,

Security Agreement, Tnis Instrument shalf constituto a security agreement to the extant any of the Property constitutes fixtures or other parsonal
property, and Lendar shall t:ave all of the rights of a securad party under the Uniform Commerciat Coda as amended from time to time.

Secunty Interest, Upon request by Lender, Grantor sha'l executs financing statements and taka whatever other action is requested by Lender to
perfect and continue Lender'a security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
focords, Lendar may, at any time and without further authorization from Grantor, fila executed Countarparts, copias or reproductions of thia Deed
of Trustas a financing statement, Granior shall reimbusse Lender for all expenses incurred in perfeciing or continuing this security interest. Upon
default, Grantor shall ascemblo the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and maka it
availatie to Lender within throe (3) days attor recoipt of writtan demand from Lender.

Addrassas, Tho mailing addresses of Grantor (debtor) and Lendor (securad party), from which Information concerning the security interest
granted iy this Dead of Trust may be obtained (each ag required by the Uniform Commercin} Code), are as statod on the first page of this Deed of
Truct.

FUTI_RTHER ASSURANCES; ATTORNEY-IN-FACT. The follwing provisiona folating to further assurances and aticrney-in-fact are a part of this Deed
of Truat. :

Further Assurances. Al any time, and from timo 1o ma, upon requost of Lender, Grantor will make, axecuts and daliver, or will cause to be
mada, execuisd or dalivered, 1o Lender or 1o Lender's designea, und whon requested by Lander, causs to be Fled, recorded, rofied, or
d In such officas and places as Lender may doem appropriate, any and all such mongages,

5 5 3 of further assurance, H

paragraph,

Attorney-in~-Fact. |1 Grantor fails to do any of the thiigs roferred to in the procading paregraph, Lender may do so for ang in the name of
Graritor and at Grantor's axpense. For guch purposes, Grantor heraeby Iravocabiy appaints Lender ag Grartor's attorney-in-fact for the purpose
of making, executing, delivering, fiing, recoiding, and doing all other things as may be necessary or desirabls, in Lender's sole opinion, to
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accomplish the matters referred to in the preceding parsgioph. T

FULL PERFORMANCE. If Grantor pays all the Indsbtedness when due, and ctherwise performs all the obligations impoced upon Granicr under this
Doad of Trust, Lender shall exscuto and defiver to Trustee & request for full reconvayance and shall executo and deliver to Granior suitabla statements
of tarmination of eny financing statemant on filo evidoncing Lerdar's security Intorest in tha Rents and the Personal Property. Any recorsayancs fee
required by law shall o pald by Crantor, if permittod by applicable law.

DEFAULT. Each of the foflowing, at the option of Lender, shall constitute an event of default ("Event of Defauit’) undef this Deed of Trust
Default on Indebtedness. Failure of Granior to make any payment when due on the Indebtedness.

D2fzult on Other Fayments. Failure of Grantor within the time required by this Dead of Trust to make any payment for taxes or insurance, or any
other paymant necesaary to prevant filing of or to efiect discharge of any fien.

Compllance Default. Failure of Grantor 1o comply with any other term, obligation, covenant or condion contained in this Deed of Trust, the Note
or In any cf the Related Documents,

False Statementa. Any warrarity, representation or statement made ar furnished 1o Lesder by or on Lehalf of Grartor under this Desd of Trust,
the Note or the Relatod Documents ia false or misicading in any material respact, either now or ut the tme mada or futnished.

Defective Collateralizatlon. This Deed of Trust or any of the Related Documents coases 1 ba in full force and effect (including failure of any
caflateral documents 16 croaie a velid arid perfacted security interest or fien) at any time and for any reason.

Death or Inscivency. The death ot Grantor, the Insolvency of Grentor, the appolntment of a receiver for &ny pan of Granior's property, any
assignmenit for the benefit of creditors, any typa of creditor warkout, or the commencement of any proceeding under any bankrupicy or Insoivency
lavsa by or against Grantor,

Foreclnsure, Forfelture, etc. Commencsment of foreclosure or forfaiture procesdings, whether by judicial proceeding, self-helg, repossession or
any other mathod, by any creditor of Grantor of by any governmental agericy against any of the Property, However, this subsection shall not apply
In the event of a good faith dispute by Grantor as to the validity ar reasonableness of the claim which Is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender writien notice of such claim and furnishes resarves or a surety band for the claim satislactory 10
Lender,

Braach of Other Agreement. Any braach by Grantar under the terms of any other agreement between Grantor and Lender that is not remadied
within any graca period provided therelin, including without fimitation any agreement concerning any indebtedness or cther obligation of Grantor to
Londer, whaother existing now or later.

Events Affecting Guarantcr. Any of the praceding events occurs with respect to any Guarantor of any of the Indabiedness nr any Guaranior dies
or becomes incompelent, or revokes or disputes the validity of, or liability under, any Guararty of the Indebtedness, iender, at its option, may, but
chall not be required to, permit the Guarantor's estate to assume uncanditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, In doing 30, cure the Event of Delault.

Insacuiity. Londer in good faith deains fiself Insecure.

Extsting Indabtedness, A dafault shall cccur under any Exleting Indebledness or under any instrument on the Property securing any Existing
Indebtadness, or commencement of any suit or other action to foreciose any axisting lien on the Propany.

Right to Cure. If such & failuro ia curable and if Grantor has not been glven a notice of a breach of the same provislan of this Deed of Trust within
the precading twalve (12) months, it mey be cured (and no Event of Dofault will have occurred) it Grantor, after Lender sends written notica
demanding curo of euch failure: (a} cures the failure within fitieen (15) days; or (b} if the cure requlres more than fifteen (15) days, immediately
iniliates steps sufficient 1o cure tho failure and thereafter continues and corvpletes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably pracical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occummence of any Event of Default and at any timo thereafter, Trustee or Lander, at its option, may
oxercise any one or more of the following righta and remedies, in addition 1o any other rights or remedies provided by law:

Accelerate Indsbiedness. Londer shall have tne right at its option without notice to Grantor o declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would ba required to pay.

Foreclosure. With respect to ali or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have tha right to forecloss by judiclal foreclosure, In either case In accordance with and 1o tha full extent proviced by applicable law. It this Dead
of Trust Is foreclosed by judiclal foreclosure, Lendsr will be entitied to a judgment which wil provide that if the foreclosure sale proceeds are
insutficient to satisfy the judgment, execution may lssue for the amount of the unpald balance ef the judgment.

UCC Remedles. With respect to all or any part of the Personal Preperty, Lendor shall have all the rights and remedies of a secured pasty under
the Unitorm Commerciar Code,

Collect Rents. Lender shall have the right, without notice to Grantor, to take possassion of and manage the Proparty and collect the Rents,
Inciuding amounis past dus and unpald, and apply the net grocecds, over and abova Lender's costs, azainst tho Indebtedness. In furtherance of
this right, Londer may require any tonant or other user of tha Property to make paymonts of rent or use foes directly to Lender. If the Rents are
colloctod by Lander, then Grantor irevocably designates Lendor as Grarntor's atlorney-in-fact to endorse Instruments received in paymont thereof
In tho name of Granior and to nogotiata the sams and collact the proceads. Paymonts by tenants or other users to Lender In response 1o Lender's
demand shall satiefy the obligaticna for which the payments are made, whethor or not any propor grounds for the demand existed. Lender may
exercise it3 rights under this subperagragh either In persen, by egant, or through a receiver.

Appcint Recslver. Londer siall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power 1o
protect and praserve the Property, 1o operate the Property praceding foreclosure or sale, and to collect the Rents from the Proparty end apply the
proceads, over and above the cost of tha receivership, sgainst the Indebtedness. The receiver may sefve without bond if permitted by law.
Lender's rigtt to the appoirtmaent of a receiver shall exist whether or not the apparent value of the Preperty excoeeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from sarving as a receiver.

Tenancy at Sufierance. If Grantor remains in possession of the Progerty after the Property is sold as provided above or Lender otherwise
bocomres entitied to possession of the Property upan default of Grantor, Grantor shall Eecome a fenant at suffaranca ot Lender or the purchaser of
tho Property and shalt, at Lander's option, either (a) pay a reasonable rertat for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remadles. Trusteo or Lender shall have any other right or remedy provided in this Doed of Trust or the Note or by faw.

Notico of Sale. Lander shail give Grantor reasonable notice of the time and place of any pulbllc sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Properly is to be made. Reasonable notice shall mean rotice given at least
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ten (10) days before ihe ime of the sale or dtsposhlon Any sale of Peraonel Propem/ may ba made In oon]uncﬁon with any saie of the Real
Property.

Sale of tho Property. To the extent permitted by applicable faw, Grantor hereby waives any and al rights to have the Property marshafied. in
axercising its rights and remeciies, the Trustee or Lender shall be free 1o sell al or any part of tha Proparty together or separately, in one sale or by
separeta sales, Lendar shall ba entitled 10 bid at any putlic sala on &l or any portion of tha Property.

Walver; Election of Remodles, A walver by any party of a bieach of a provision cf this Deed of Trust shall ot constitisie a waiver of cr prejudice
the party's rights otherwise 15 demarnd strict compliance with that provision or any other provision. Election by Lender to pursue any remody
orovided in this Deed of Trust, the Note, in any Relatad Document, or provided by law shal! not excluds pursuit of any other remady, and an
elaction 1o make expendituras or 1o take action to perform an obligation of Grantor under this Dead of Trust after failura of Grantor to perform snall
not affect Lander's right to declare a default and to exercise any of its remedies,

Attornoys’ Fees; Expenses. If Lerider institutes any sult or action 1o enforce any of the terms of this Deod of Trust, Lender shall be entiied to
recover such sum as the couit may edjudge reasoriable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses Incurred by Lendsr which in Lendar's opinion are necessary at any tme for the protection of its interest or the
enforcermnant of its rights shall become a part of the Indebledniess payable on demand and shall bear interest at the Note rata from the date of
expenditure until repeld. Expenses covered by this paragraph include, without limitation, however subject to any lmits under applicable law,
Leinder's attorneys' fees wheather or not there Is a lawsuit, including attorneys’ fees for bankruptcy proceedings (inctuding efforts to modify or
vacate any automatic stay or injuncticn), eppeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
tilo reports (including foreclosure reports), surveyors’ raports, appraisal fees, Jtle insurance, and fees for the Trustee, to the extent permittad by
applicatle law, Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall hava all of the rights and dutles cf tender as se! forth in this section.
FOWERS AND GBLIGATIGNS OF TRUSTEE. The following provisions relating to the powers and obligaticns of Trustee are part of this Deed of Trust.

Pawers of Trustss. In addition to all powers of Trustes arising a3 a matter of law, Trustee shiall have the pover to take the following actions with
respect to the Propeorty upon the written request of Lender and Grantor: (a) join In preparing and filing a map or plat of the Real Property,
Including ihe dedication of atreels or other rights 1o the public; (b} join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subcrdination or other agrecment afleciing this Dead of Trust or the interest of Lender under this Deed of Trust.

nona to Notlty Tru step shal! not bo abligatad to oty any other party of & panding sale under any ather trust deod or fien, o of any action
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Teustee. Trusteo shall meot alf qualifications requiraed for Trustee under applicabla law. in addidon to the rights and remedies set forth above,
with respect to ail or uny part of the Preperty, the Trustae shail hava the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foraclosure, in elther case in accordance with and to the full exient provided by applicable law.

Succeszor Trustee. Lender, at Lender's option, may from tirne to time appoint a successor Trustee to ary Trusiea apgointed hereunder by an
insttument executed and acknowledged by Lender and racorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the originai Lender, Trustee, and Grantor, the dook and page where
this Deed of Truet is recorded, and the name and address ot tho successor trustee, and the instument shall be executed and acknowledged by
Lander or its successars In intereat. The successcr trustes, witnout conveyance of the Property, shall succeed to all the tifle, power, and duties
confertad upon tha Trusise in this Deed of Trust and by applicable law. This procedure for substitution of trustoe shall govern to the exclusion of
all othar provisions for substitution.

NOTICES TO GHANTOR AND OTHER PARTIES. Any nctice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otharwise 1aquired by law), and shall be eflective when aciually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed effoctive when depositad in the United States mail first class, certified or registered mail, postege prepaid, directed to the
addresees shown noar the beginning of thia Deed of Trust. Any party may charge its address for notices under this Deed of Trust by glving formal
witien rotice 1 the other partles, specilying that the purposs of the notica is to change the party's address. All coples of notices of foreclosure from
tha holder of any Bion which has prlority over this Dead of Trust shall be sent 1o Lender's address, &5 shown near the beginning of this Deed of Trust.
For notice purpcses. Granior agrees 1o keep Lender and Trustea Informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. Thae following miscellanaous provisions &re a part of this Doed of Trust:

Amandmants. This Deod of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set focth in this Doed of Trust. No alteration of or amendment to this Deed of Trust shall ba effective unless given in writing and signed
by the party or parties sought t6 be charged or bound by the alteration or amendimant.

Applicable Law. Thla Deed of Trust has bean dellvered to Lender and accepied by Lander In the State of Oregon. This Deed of Trust
shall be govarned by and construed In accordance with the laws of the State cf Oregon.

Caption Headings, Capticn headings in this Deed of Trust ara for conveniance purposss only and are not to be used to interpret or define the
provisions of this Doad of Trust.

Merger. There shall be no margsr of the Inierest or estalo created by this Deed of Trust with any other interest or estaie in the Property at any
time held by cr for the banefit of Londor in any capacity, without the written consent of Lendar.

Multiple Parties, All nbligetions of Grantor undor this Daed of Truzt shall bo joint and soveral, and all roferances to Grantor shall mean oach and
overy Grantor. This moena that each of tho persona signing telow Is rasponsible for sit obligations in this Doed of Trist,

Severablilty. It a count of comnpetant juriadiction finds any provision of this Dead of Trust to be Invalld or unenforcenblie as to any person or
circumatance, such finding shall not render that provision invalld or tnenfcrcoable as to any other persons or circumstances. !f feasible, any such
offerding provision shell bo deamed to be rmodified to ba within the limits of enforceability or validity; howevar. if the offonding provision canrot ba
80 modifiad, it shall be stricken and a'i other provisions of thla Deed of Trust in all othar respects shall romain valid and enforceabla.

Sucressors and Assigne. Subject to iha fimitations stated In this Doed of Trust on transfor of Grantor's intorest, this Deed of Trust shall be
binding upen and Inura o the benefit of the parties, thoir successors and assigns. If ownership of the Property becomos vested in a person other
than Grantor, Londer, without notice to Grantor, may deal with Grantor's succeseors with roferenco fo this Dead of Trust and the lndabtedness by
way of forbearance or extensicn without releasing Granter from the obligations of this Deed of Trust or liability under the indebtedness,

Time Is of ths Easence. Time is of the eassence in the performance of this Deed of Trust.

Waivers and Consants. Lander shall not be deemad to have walved any rights under this Deed of Trust {or under the Related Documents)
unless such waiver i3 in witing and signed by Lender. No delay or omission on tho part of Lender in exercising any right shall operate as a waiver
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Or this day before me, the undersigned Notary Pubiic, personally appeared Malvin O, Brooks and Efteen M, Brocks, to ma known 1o be the
Indkiiduals described in and who executad the Deed of fust, and acknowledged that they signad the Deed of Trust as thoir fres and voluntary act and
deed, for the uses and ptirposes therein mentionad.

Givan under my hand and offlci seal thia é day of H&&m , 19 Q ( .

By < A 7 Residing at _/f 4 M A% FAeLs obp
Notary Public In and for the State of BR & s My commlasion explres Loy £

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been pald in full)

To: , Trustoe

Tho undersigned is the lagal owner and holder of aj Indebtednass secured by this Doed of Trust, Al sums secured by this Deed of Trust have been
fully paid and satisfiod, You are hersby directed, upon payment to you of any sums owing 1o you undsr the terma of this Deed of Trust or pursuant to
any applicahle statiste, to cancof the Note secured by this Deod of Trust (which Is deiivered to you together with this Doed of Trust), and 10 reconvey,
without warranty, to the partiea designatad Dy tha terms of this Deed of Trust, the estate now held by you under this Doad of Trust. Please mail the
feconveyance and Related Documnents to:

Date: Beneficlary:
By:
ita:

PASERPAC, Reg. U.8.Fat. & T.M, OIT, Var. 3.4 1oy 1505 05, ProSendces, inc. Al Aghts reaerved, [BR-001 BROBRET 1 AZ2.0VL]
STATE OF OREGON: COUNTY OF KLAMATH : ss.

Fited for record at request of Amerititie the 26th day
a

of Hay AD,19__ 98 a 11:53  o'clock A. M. and duly recordad in Vol. __M98
of Mortgages onPage " 17638 .

/ Bemetha G, 1 etsch, County Clerk
FEE $40.00 By —-M__@L

»




