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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 15, 1956, among Jjames Albsrt Johnson and Linda R. Johnson, as tenants
by the entirety, whose address Is 2515 California, Klamath Falls, OR 97601 (reforred to Lelow as "Grantor”);
Washinglon Mutual Bank doing business as Western Bank, whose address Is 421 South 7th Strest, P.O. Box
663, Klamath Falls, OR 97601~0322 (referred to below sometimes as "Londer” and sometimes ag "Beneficiary”);
and Amerltitle, whose address Is 222 S. Sixth Stroet, Klamath Falis, OR 97601 {referred to below as "Trustee”).

CONVEVANCE AND GRANT. For valuable conslderations, Grantor convays to Trustee for the henefit of Lender as Beneflclary all of Grantor's
right, tile, and interest in and 9 the following described real property, together with all existing or subsequertly erected or affixed buildings,
improvemerits and fixtures; all easements, rights of way, and appurtenances; all water, waler rights and ditch Tights {inclucing stock in utilities with ditch

or irrigation rights); and all other rﬁhts, royalties, and profits relating to the real ?‘ropeg, Including without limitation all minerals, oil, gas, gesthermal
and simifar matters, located In Klamath County, State of Oregon (the "Real Property”):

16
Lots 7 and 8 In Block 26" of BUENA VISTA ADDITION to the City of Kiamath Falls, according to the
official plat thereof on file In the office of the County Clerk of Klamath Falls, Oragon.

The Real Property or ite address s commonly known as 2515 California, Klamath Falls, OR 97601. The Real
Proporty tax identification number Is R438315,

CGrantor presently assigne to Lender {also known a3 Beneficlary In this Dacd of Trust) alt of Grantor's right, title, and interest in and to presant and

futuro loases of tho Property and a!l Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Codo security Intorest in the
Rents and the Pergonal Property definad below.

DEFINITIONS. The following words shall haye the following meanings when used In this Daed of Trust. Terms not oiherwise defined in this Deed of

Trust shail have the meanings attributed 1o such terms in the Uniform Commercial Codo, All references to dollar amounts shall mean armounts in fawful
money of the Unitsd States of America.

Beneficlary. The word “Beneficiary” maans Washington Mutuat Bank Going business as Western Bank, its successors and assigns. Wéshing!on
Mutual Benk doing business as Wesiern Bank also Is referred 1o as "Lendor” in this Doed of Trust.

Borrower, The word "Borower” means each and every person or entity signing the Nota, including vithout limitation James A. Johnson and
tinda R. Johnson.

Deed of Trust Tho words "Dead of Trust" mean this Deod of Trust ameng Grantor, Lendar, and Trustes, and Includes without limitation al
assignmant and security interest provisions ralating to the Personal Property and Rents.

Existing Indebisdnieas, Tho words "Existing indebiadness” mean the Indebtedness described below in the Existing Indbablodness section of this
Doed of Trus:.
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persons and entities executing thiz Deed of Trust, including without fimitation James Albert
igns this Deed of Trust, but dnes not sign the Note, is signing this Deed of Trust only to grant
est in tho Fents and Personal Property to

Guarantor. The word “Guaranior” moan3 and includes without iimitation any and ell guarantors, suroties, and accommodaticn parties in
connection with the Indabtednaess.

Improvements, The word "Improvements” moans and includes without fimitetion ali existing and futura improvements, buildings, structures,
mobila homes affixed on the Real Property, tacilitiag, additions, replacements and other construction on the Raal Property.

Indebtedness. The word "Indebtedness” means all principal and Interest payable under the Nota and any amounts expended or agvanced by
Lander to discharge obligations of Grantor or expenses Incurred by Trustea or Lender to enforce obligations of Grantor under this Deed of Trust,
togather with Interest on such amounts as provided in this Decd of Trust,

r}, Lender. The word "Lender” means Washington Mutual Bank dolng business as Wastern Bank, its successors and assigns,
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Noto. Tha word "Nota” means the Note dated May 19, 1999, in the princlpal amount of $20,660.00 from Borrower to Lender,
together with ail renewals, extansions, madifications, refinancings, and substtutions for tha Noto, Tha maturity date of the Note Is June S, 2068,
Trio rate of interest an the Noia Is subjoct ts indexing, adjustmant, renewal, or ronegotiation.

Personal Property. The words *Personal Property” mean afl equipment, fixtures, and other articles of personal proparty now or hereafler owned
by Granior, and now or hereaftor atachiad or affixed to the Roal Property, toguther with elf accessions, parts, and additions to, ali replacements of,
and all substitutions for, any of such property; and together with ol procaeds (including without limitation all Insurance proceeds and refunds of
Fromiums) from any sale or othar disposition of the Property,

Property. The word “Property” means collactivaly the Real Property and the Personal Property.
Roa! Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyancs and Grant” secidon.

Rolaied Documents. Tho words "Related Dotuments” mean and includa without imitation all promissory notes, credit agreements, loan
agreements, environmental agraements, gualanties, security agroements, morgagss, deeds of trust, and all other instruments, sgreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedress,

Aents, The word "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and other benalits derived from the
Property.

Trustee. The word "Trustee” means Ameritita and any substitite or successor trustoes.

THIS DEED COF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ANO THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPEHTY, iS GIVEM TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS GEED OF TRUST {S GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (a) this Deed of Trust Is execulad al Borrower's requast and not at
the request 01 Lender; (o) Grantor hes the full power, right, and authority to enter into thiz Deed of Trust and to hypothecaie the Property; (c) the
provizions of this Decd of Trust do not conflict with, or result in a default under any agreement or othar instrument binding upon Granior and do not
result in a violation of ary law, requlation, court decree or crder apglicable 1o Grantor; (d) Grantor has established adequate means of obtaining from
Burrewer on a continuing basis infcrmation about Bomrower's financial condition; and (e) Lender has made no representation o Granter about
Borrower (including without fimitation the creditworthiness of Borrowar).

GRAKTCR'S WAIVERS. Granior waives all fights or dafenses arising by reason of any "one action” or "ani-dsficiency” law, or any other law which
may preverd Lender rom bringing any action against Grantor, including a claim for deficiercy to the extent Lender Is otherwise entitiad to a claim for
deficiency, befers or afiar Lender's commencement or complgtion of any foreclosure action, either judiclaily or by exercise of a power of sale,

PAYMENT AND PERFORMANCE. Evcept 2s otherwise provided in this Deed of Trust, Borrower shall pay to Lender ail Indebtadness secured by this
Deed of Trust as it becomes due, and Borrower and Grantor shall strictiy perform ali thelr respective obligations under the Note, this Geed of Trust, and
the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PROPEFTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
governed by tho following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (e} romain in possesslon and control of the Property, (b) use,
operate or manage the Property, and (c) collect any Renta from tha Property. The following provisions relate to the uso of tha Property or to other
firnitations on the Proporty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPUCASBLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930. .

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
riecessary 1o proserve iis valua,

Hazardous Substances. The tarms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in tho Comprehansive Environmental Response, Compensation, and Liability Act of
1880, a3 amended, 42 U.S.C. Section 9601, al seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1888, Pub. L. No. 99-499
('SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1601, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6301, et seq., or othar applicable state or Federal laws, rules, or regulutions adoptad pursuant fo any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shail also Include, withcut imitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warranis to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, gencration, manufecture, storage, treatment, disposal, reiease or threataned rolease of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowladgs of, or roason to beliove that thera has been, except as praviously disclosed to
and ecknowlodged by Lendar in writing, (i) any use, gonoration, manufacture, storage, troatment, disposal, releas?, or throatenad rolease of any
hazarcous waste or substance on, under, about or from the Proparty by any pricr ownors or occupants of the Proporty or (i) any actual or
thraatenud Hitigation or clalma of any kind by any person rolaling to such mattors; and (c) Excopt as praviously distiosed to and acknowledged by
Londer In wilting, () neithor Grantor nor any tonani, conlractor, ngent or other authorized user of the Property ahall uso, generato, manutacture,
store, traat, disposo of, or reloase any hazardous waste or substance on, undor, about or from the Property and (i) any such activity shall b
canducted In compliance with ali applicable foderal, state, and local faws, rogvlations and ordinances, Including without limitation those laws,
regulations, and ordinances described above, Grantor authorizos Lender and i3 agents to enter upon tha Property tc make such Inspections and
tests, at Grantor's expansa, a3 Lender may deam apFiopriate to determino compliance of the Proparty with this section of tha Deed of Trust. Any
Inspections or tasts made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibiiity or liability cn the
part of Lender to Grantor of to any other person. The representations and warranties contained herein ars based on Grantor's due diligence in
investigating the Proporty for hazardous waste and hazardous substances. Grantcr hereby (a) releases and waives any fuiura claims againgt
Lender for indernity or contribuilon in the event Grantor becomes fiable for cleanup or other costs under any such laws, and (b) agrees to
indemnily and hoid harméess Lender against any and all claims, losses, liabifitias, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manuincture,
slorage, disposal, relsase or threatenad ralease occuning prior to Grantor's ownership or interest in the Property, whether of not the same was of
should have been known to Granter. The provisions of thiz soction of the Dead of Truat, including the obligation to indemntly, snad survive the
payment of the Indebtedness and the satisfaction end reconveyance of the lion of this Deod of Trust and shall not b affected by Lendors
acquisition of eny interest In the Property, whethar by foreclosure or otherwise,

Hulsance, Wasta. Grantor shall not cause, conduct or pormit any nulsance nor commit, permit, or suffer any stipping of or waste on or 1o the
Property or any portion of the Froperty. Without Fmiting the generality of the foregoing, Granior will not temove, of grant t any oite pasty the




05101996 DEED OF TRUST
Loan No 647-8000101 : "~ (Continued) -

goll, gravel or rock products without the prior written consent of Lender.
femova ary Improvements from the Real Property without the prior written consent of
@ arrangaments satisfactory to Lender to replace
such Improvoments with Improvements of at least equal valu

Lendsr's Right to Enter, Lender and Hs agents and Toprasentatives may onter upon the Real Fropeny at all reesonable times 1o attand to
Lender's interests and to inspect the Proporty for purposaes of Grartor's compilance with the lerms and conditions of this Doed of Trust.

Compliance with Governmental Dequirements. Grantor ehall promptly co
governmantal authorities applicable to the use Or occupancy
ordinance, or regutation and withhold complianca during any procoeding,
wiiting prior to doing so and o iong as, in Lender's sole opinion, Lend
Grantor te post adequate security or a surety bond, reasonably satisfacto

Duty to Protect. Grantor agrees neither to abandon nor leave unattended tho Property. Grantor shall do all other acts, In additien to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary lo protact and preserve the Property,

CUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declaro immediately dua and payablo all sums securad by this Doed of Trust
upon the sale cr transfer, withcut the Londer's prior wriston consent, of all or any part of the Real Proporty, or any Inturest in the Real Property. A“sala
or ransler” means the conveyance of Roal Property or any right, title or intorest thereln; whether lagal, benaficial or equitable; whether voiuntary or
involuntary; whether by outright sale, deed, Instaliment sale contrat, land contract, contract for deod, leasehold interast with a term greater than three
(3) years, iease~-uption coniract, or by sala, assignment, or transfer of any beneficlal interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest, if any Gran‘o ion, ship or limited liability company, transfer also
incfudes any change in ownership of mors than twenty-five percent (25%) of the voling stack, partnership interests or limited liability company interests,
as the casa may be, of Grantor, However, this option shall not be exeicised by Lendoer if such exercisa Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foilowing provisions relating to tha taxes and liens on the Property are a part of thie Deed of Trust,

Payment. Grantor shall

sewsr), fines and Impos|

rendered or mas i

Lender under this Deed of Trust, except for the fien of t,
excapt as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withho!d payment of any tax, assessment, or claim in connection with a good faith disputa over the obligation to
Pay, so long as Lender's interest in the Property is not jeopardized, If o lien arises or is filed as a resuit of nonpayment, Grantor shall within fiftean
(15) days after the lien arises or, it a lien s filed, within fifteen (15) days afior Grantor has notica of the filing, secure the discharge of the lien, or if
requested by Lendar, deposit with Lender cash or a sufficient corporate surety bond or other securlly satisfactory to Lender in an amount sufficient
to discharge tha lien plus any costs and ailorneys’ fees or other charges that could accrue as g result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itse!f and Lender and shall satisty any advorse judgment bofore anforcement against the Property. Grantor shall
name Lender as an adaitional obliges under any surety band furnished in the contest proceadings.

Evider.ce of Payment. Grantor shatt upon demand furnish to Lander satlsfactory evidenca of payment of the taxes or assassments and shall
authorize the appropriate governmental official fo deliver 1o Lender at any fime a writtan statement of the laxes and sssessments against the
Property. .

Notice of Construction. Grantor shall notify Lander a; laast fiftean (15) days before any work is cemmenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's fian, materialmen's len, or other lien could be assorted on account of the work, services,
or materials, Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the
cost of such Improvementa,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenanze of insurance. Grantor shall procure and maintein policles of fire Insurance with standard extenrded coverage endorsements on a
replacement basis for the full insurable valye covering alf Improvemants on the Real Property in an emount sufficlent to avold application of any
coinsurance clause, and with a standard mortgages clause In tavor of Lender, togother with euch other hazard and liability insurance &s Londer
may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably accepta . will deliver to Lender from tima to time the policles or
certificates of insurance In form satisfactory t coverages vill not ba cancelled or diminished without at least an
(10} deys’ prior wntten notice tc Lender. Each insurance policy also shall include an endorsemont providing that coverago In favor of Lender will
fot ba impaired In any way by any act, orvission or default of Grantor or any other person. Should the Real Property at any time become located
In an area dasignated by tha Director of the Federal Emergency Management Ager.cy as a spaciel flood hazard area, Grantor &grees 1o obtain and
meintain Federai Flood Insurance for tha full unpaid principal batance of the lean, up o the maximium policy limits set under the National Flood
Insurance Program, or as otherwisa required by Lender, and ic malntain such insurance for the term of the loan.

Application of Proceeds. Grantor shal promptly notify Lender of an
failg to do so within fifieen (15} days of the casual
the praceeds of any insurance

have not been disbursed wit pt and which Landar has not committed to the repair o

bo uzed first to pay any amount owirig to Lander under this Deod of Trust, thon to pay accrued Intorest, and the remaindor, if any, shall be applied
to the principal batance nf the Indebtedness. If Londer holds any proceods after payment in full of the Indabtedness, such preceads shall bo paid
fo Grantor as Granior's interests may appear. ’

Unexplred Insurance at Sale, Any unaxpired Insurance shall Inure to the bonefit of, and pass 10, the purchager of the Property covered by this
Deed of Trust at any truste’s salg or cther sals hold under the provisicns of this Deod of Trust, or at any foreclosurs sale of such Proparty.

Compllanco with Exiating Indebtedness, Ouring the period In which any Exlsting Indeblodnoss dascribad below Is In effoct, compliance with the
insuranca provizions containod In tho Instrumaorit ovidoncing such Existing Indobtedness shall constitute compilance with the Ingurance provisions
undor this Dood of Trust, to tho extant complianco with tho terms ot this Deed of Trutt would constituto a duplicetion of insurance requiremont, {f
any pracaeds from the insurance becomo payable an loss, the provisions In this Deed of Trust for divislon of proceeds shall apply cnly to that
portion of the procsads not payable to the holder of the Existing Indobtodness.

EXPEMDITURES BY LENDER. i Granter falls to comply with any provision of this Coad of Trugt, including any obligation to maintain Existing
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Indebtedness in good standing as required below, or if any action or proceeding is commenced that would matarially sifect Lesider's interssts in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lendor deomns appropriate. Any arnourt that Lender
expends in so doing will bear Interast at tha rats proviced for In the Note from the dats incurad or peid by Lender to the dato of repayment by Grardor.
All such oxpenges, at Lender's option, wili () be payable on demand, (b) ba added to the balance of the Note and te epportored

payable with any instaliment payments to becoma i

Note, or {c) be treated es a balloon payment whi

these amounts. Tha rights provided for In this p N 1o eny othaer rights or any remedies to which Lendar may be entitted on
account of the default, Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otharwise
would hava had. . -

‘WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust,

Titie. Grantor warrants that: {n) Grantor holds good and marketable title of record ¢ the Property in fee simple, free and clear of all liens and
encumbrances other than those sat forth In the Real Property description or in the Existing Indebledness section below or in any e insurance
pelicy, tite report, of final title opinion issued In favor of, and acceptod by, Lender in connection with this Deed of Trust, and (b) Grantor has the

full right, pawer, and autherity 15 execute and deliver this Deod of Truat to Lender,

shall be enutied lo participate in the prcceeding and to be ropresenta s own cholce, and Grantor will
deliver, or cause to be delivered, to Lendar such Instruments as Lender may roquest from time to time to penmit such participation,

Compllance With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with ali existing epplicable laws,
ordinances, and regulations of governmentat authorities.

EXISTING INDEGBTEDNESS. Tho following provisions concerning existing indebtedness (the "Existing Indebtedness”) are a part of this Deed of Trust.,

Exlsting Lien. The flen of this Deed of Trust securing the Indebtedness may be secondary and inferior 10 an existing fien. Grantor expressly
covenants and agrees to pay, or ee to the payment of, the Existing Indebledness a y default on such indebtedness, any default
under the instruments evidencing such Indebtadness, or any default under any security documants for such indebtedness.

Detault. If tho payment of any instaliment of principal or any interest on the Exising Indebtednass Is not made within the time required by thoe note
avidencing such indebtedness, or should a default occur under the instrument sacuring such indebtedness and not be cured during any
applicabla graca period therein, then, at the option of Lender, the indebtedness sceured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in dafault,

No ModMlcation. Grantor shall not enter into any agreamant with the holder of any mortgage, deed of trust, or other security egreement which
has priority over this Deed of Trust by which that egreemant is modified, amended, exianded, or renewead without the prior writtan consent of

Lender. Grantor shall neither roquest nor accept any future advances under any such secunity agreemant without the prior written consent of
Lender,

CONDEMMATION. The following provisions ialailing to condemnation proceedings are a part of this Deed of Trust.

Appilcatlon of Net Procceds. ! alf or any part of the Property is condemned by eminent domain procoadings or by any proceeding or purchase
In lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indabtedness
or the repair or restoration: of tha Property. The net proceeds of the award shall mean the award after payment of ali reasonable costs, oxpenses,
and anorneya’ fees incurred by Trustee or Lender in connaction with the condemnation,

Proceed!ngs. If any proceeding in condemnatien is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps a3 may be necessary to defand the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied 1o participate in the proceading and 1o ba represanted in the proceading by counse! of its own cholce, and Grantor will deliver or causo to
bo delivered to Lender such Instruments ag may be requested by it from time to time to permit such participation.

IMPOSITION O TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tho fallowing provisions relating 1o governmental taxes, foes
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges, Upen request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and jake
whalgver other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, a5 dascribed below, together with all expensas incurred In recording, pesfecting or continuing this Deed of Trust, including without limitation
all 1axes, fees, cacumertary stamps, and cther charges for recording or registering this Deed of Truat.

Taxes. Tha following shail conslitute taxes to which this soction applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indabtedness secured by this Deed of Trust; {b) a specific tax on Berrower which Borrower is authorized or requirad fo deduct from
paymants on the indebtadness secured by this typa of Deed of Trust; (c) a tax on this type of Daed of Trust chargeable against the Lender or the
heider of the Note; and (d) a specific tax on all or any portion of tho Indebladness or on paymants of principal end interest made by Borower.

Subsequent Taxes. If any tax 1o which this section applies is enacted subsequant 1o the data of this Deed of Trust, this evant shall havs the sama
eftact as an Event of Defautt (as defined below). and Larder may oxerciso any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) paya the tax before It becomes dofinquent, or (b) contasts the tax as previded above In the Taxes and Liens
section and deposits with Lender cash cr a sutficlont corporate surety bond or other security satistactory to Londer.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tho following provisions relating to this Dood of Trust as a socurily agreomant aro a pait of
this Dood of Trust,

Securlty Agreement. This instrumant shall constitute a securily agreament to tho oxtent any of the Proparty constitutes fixtures or other personal
proparty, and Lender shali have all of the rights of a securad party under the Uniferm Commerclal Code as amanded from time to time,

Security Interest. Upon request by Lender, Giantor shall exacuta financing statements and take whatover other acticn is requested by Lender to
perfact and coniinua Lender's security interest in the Rants and Personal Property. In addition to recording this Deed of Trust in the real properly
racords, Lender may, at any time and without further authorization from Grantor, file executed countorparts, coples or, repraductions of this Dead
of Trust a3 a financing wurse Lender ior all expanses incumed in perfecting cr continuing this cecurity Interest. Upon
default, Grantor shall assemblo the Personal Property in a manner and at a
avellable 1o Lender within threo {3) days after reccipt of written demand from Lo

Addresses. The malling addresses of Grantor (debtor) and Lender (secured pany), from which Information concerning the security interest
grantad by thia Dead of Trust may be oblalnod (cach as raquirad by the Uniform Commicrcial Codo), are as stated on the first naga of this Dead of
Trust,
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FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances &nd attorney-In-fact are a part of thi3 Deed
of Trust. : .

Further Assurances. At any ime, and from time to time, upon roquest of Lender, Grantor will make, execute and delivsr, or will cause to te
imada, executed or deilverad, to Lender or to Lendars dasignee, and whon requested by Lender, cause to be fied, recorded, refied, or
rerecorded, as the case may be, at such tmas and In such offices and piaces as Lender may deem appropriate, any and all such mortgages,
doads of trust, socurity daeds, security agreements, financing statements, continuation stataments, instruments of further assurance, certificates,
and other dacuments as may, in the sole opinion of Lender, be nocessary or desirable fn order to efiectuats, compiate, perfect, continue, or
preseiva (a) tho obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Relatzd Documents, and (b) the liens and
security interests created by this Deed of Trust on the Property, whether now owrnied or hereafter acquired by Grantor. Unless prohibited by law or
agread to the contrary by Lander in writing, Grantor shall reimburse Lender for all cosis and expenses incurad In connection with the matiers
raferrad to in this paragraph. :

Altornay-In~Fact. If Grantor fails tc do any of the things referred 1o in the praceding paragraph, Lender may do sc for and in the namo of
Grantor and at Grantcr's expense. For such purposes, Grantor heraby irrevocably appoints Lender as Grantor's attorney-in-fact for tho purpose
of making, executing, delivering, filing, recording, and coing all other things as may bo necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when dus, and otherwise performs all the obligations imposed upon Grantor under this
Desd of Trust, Lender shall execute and deliver to Trustee a sequest for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of eny financing statement on file evidencing Lender's security interest in the Rente and the Personal Property. Any reconveyance fee
required by law shll be paid by Grantor, if permittad by applicable law,

DEFAULT. Each of the foliowing, at the option of Lender, shall constituta an event of default ("Event of Delault’) under this Deed of Trust:
Detault on indebtedneas. Failure of Borrower to make any peyment when due on the indettedness.

Defaull on Other Payments. Failure of Grantor within the time required by this Deed of Trust to maka any payment lor taxes or insurance, or any
other payment necessary to pravent filing of or to etfect dischargs of any lien,

Compllance Default. Failure of Grantor or Borrower to comply with any other term, obligation, covenant or condition contained In this Deed of
Tiust, the Note or in any of tha Related Documents,

Falso Statements. Any warranty, representation or statement mado or furnished to Lender Ly or on behalf of Grantor or Borrower under this
Deed of Trust, ths Note or the Related Documents is false or migleading in any material respect, elther now or at the time made or furnished.

Defactive Collateralization, This Deed of Trust or any of tha Related Documnents ceases to be in full force and effect (Including failure of any
coilateral documents 10 create a valid and pedected security interast or lien) at any time and for any reason.

Death or Insolvency. The coath of Grantor or Borrower, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's proparty, any assignment for the benefit of creditors, any type of creditor workout, or the commancement of any proceeding
under any barkruptey or Insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfalture, eic. Commencomant of foreciosure or forfeiture proceedings, whether by judicial proceeding, salf-help, rapossession or
any other mathod. by any creditor of Grantor or by any governmental agency against any of the Property, Howaver, this subsection shall not apply
in the avant of a good faith dispute by Grantor as to the validity or reasonableness of the claim which Is the basis of the foreclosure or forefeiture
procaeding, provided that Grantor gives Lender written notice of such claim and furnishes resarves or a surely bond for the claim saiisfactory to
Lender,

Breack of Othar Agreement. Any braach by Grantor or Borrower under the terrms of any other agreement batween Grantor or Borrower and
Lender that Is not remedied within any grace period providad therein, Including without limitation any agreement concerning any indebledness or
other ctiigation of Grantor or Borrower to Lender, whather exlsting now or later.

Events Affecling Guarantor. Any of the preceding events accurs with respect to any Guarantor of any of tho indebtedness or any Guarantor dies
or bocomes Incompatent, of revokes ar dispules the va'idity of, or liability under, any Guaranty of tha indobedness. Lender, at its cption, may, but
shall not ba required to, permit tha Guarantor's estate to ascume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, In doing zo, cure the Event of Defauit,

Insecurity. Lender in good faith deems itse!f Insocure.

Existing Indebtednesa. A defauit shail occur under any Existing Indebtedness or under any Instrument on the Property securing any Existing
Indabtedness, or comrnancement of any suit or other action to foreclose any existing fisn on the Froperty.

Right to Cure. If such a failure is curablo and * Grantor or Borrower has not bean given a notice of a breach of the samae provision of this Deed
of Trust within the precacing twelve (12) months, it may ba cured (and no Event of Default will have occurred) if Grantor or Borrower, after Lender
sands vatiian notice damanding cure of such fallure; (a) cures tha failure within fifteen (15) days; or (t) if the cure requires more than fifteen (15)
days, Immediatoly Initiatos staps sufficlont to cure the failure and therozfter continuag and completes all reasonable and nacessary steps sufficient
1o produce comyliance a9 soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of anly Evont of Dolault and at any Uma thoreattor, Trustee of Lander, atits option, may
oxerclso any ona or more of the foliowing righis and remedias, In addition te any cthar righis or remedles provided by low:

Accelerato Indebtedness. Lander shall have the right at its option without notice to Grantor or Borrower 0 daclara the entire Indebtsdness
'mmadiately due and payable, including any prepayment penalty which Borrower would be required to pay.

Foraciosura. With respact to ell or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have tha right 1o toroaclose by judiclal foroclosure, in oktier case In 2ccordance with and to the full extent provided by applicable lav.. If this Dead
of Trust s foroclosed by judiclal foreclosure, Lander will be sntitled to & fudgmant which will provide that if the foreclosure salo proceeds are
Inautticiant to satisty the judgment, exacution may issue for the amount of the unpald balance of the judgment.

UCC Remedlas, With rsspect 1o all or any part of the Porsonal Proparty, Lender shall have al the rights and remedies of a secured party under
the Uniform Commercial Coda.

Collect Rents. Lender shafl have the right, withcut notice to Grantor or Borrower, to taks possession of and managa tho Property and collect the
Rents, including amacunts past due and unpaid, and apply the net proceads, over and above Lender's costs, against the Indebtedness. In
‘untherance of this right, Lander may require any tenant or othor user of the Property to make payments of rent or use foes directly to Lender. it
tha Rents ara coflectod by Lender, then Grantor Irrevocably deslynates Lander as Grantor's attorney-in-fact to endorse instruments recelved in
payment theroct in the nama of Grantor and to negotiate the same and cellect the proceeds. Payments by tenants or other users to Lender in
resporise to Lender's demand shall satisfy the obligations for which the payments are raade, whather or not any proper grounds for the demand
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axisisd, Londer may exercisa i3 rights undoer thla subpaiagrsph elihar in person, by agent, or tarough a resélver.

Appoint Racolver. Lander shall have the right to have a recelver appointad to take
protect and prazerve the Praperty, to operata the Property

proceads, over and abova the cost of the receivership,

Lenders right to the appointmont of a rocelver shail exl

substantial amount. Emiployment by Lender ehall not disq

Tenancy at Sufferance. If Grantor remalns In possession of the Property effar the Pioperty Is sold as provided ebove or Lender otherwise
bocemes entitied 1o possession of the Property upon defauit of Grantor, Grantor shall bacome a tonant at sufferanco of Lender or the purchaser of

the Property and shall, at Lender's option, efther (a) pay a reasonable rental for tha use of the Property, or (b) vacate the Property immvdiately
upon the detnand of Lender.

Other Remedles. Trustes or Lender shall have any cther right or remady provided in this Deed of Trust or the Note or by law.

{ the tirne and place of any pubiic sale of the Personal Property or of the time after

er intended disposition of the Porsonai Property Is to be mada. Roasonable notice shall mean notica given at lcast

ten (10) days before tha tme of the sala or disposition, Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property, To tho extent pormitted by applicable law, Grantor and Borower hereby waive any and all rights to have tha Property
marghalled. In exercising fia rights and remedies, the Trustos or Londer shall be free to sell all or any part of the Property together or separataly, in
ono gale or by separate salus, Lender shall Se entitled to bid at any public sale on alf or any portion of the Property.

Walver; Eiaction of Romed!ss. A waiver by any party of a breach of a provision
the pariy's rights otharwise to demand strict complianca with that provision or
providad in this Deed of Trust, the Note,

election to make expenditures or 1o take a

Borrower to perform shall not affect Lende

Atlomeya’ Fees; Exponses. if Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
fecovzr such sum as the court may adjudge reesonabla &s eftorneys’ fees at trial and on any appeal. Whether o

vecate any eutomatic stay or Injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
tita reports {including foreclosure reparts), surveyora’ raports, appraisal fees, litie Insurance, and faes for the Trustes, to the extent permitiad by
applicable law. Grantor also will pay any court costs, in addidon ta all other surrs provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lendor as set forth In thia saction.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisicns relating to the powers and obligations of Trustee are past of this Dead of Trust,

Pswers of Trustee. In addition to all powers of Trusiea arising as a rnatter of law, Trustee shall have the power to take tho following actions with
fespect to the Property upon the written roquest of Lendar and Grantor: (a) join in preparing and filing & map or plat of the Real Property,
including the dadication: of streets or other rights to the public; (b) join In granting any easemert or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obllgations to Notfy, Trustes shall not bo obligatad to nofify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trusteo shall ba a pasty, unless the action or proceading Is brought by Trustee.

Trustee, Trustco shall moet ail qualifications raquired for Trustee under applicable law. In addition to the rights and remadies set forth abovo,
with respect to all or any part of the Property, the Trustea shall have the right to foreclose by notice and sals, and Lender shall have the right to
loreclosa by udicial feracloaure, in cither case In accordance vith and 1o the tull extent provided by epplicable law,

Successor Trustes. Lender, at Londor's option, may from me 19 tima appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executad and acknowledged by Lender and recorded In the office of the recorder of Klamath County, Oregon. The instrumant shall
contalp, In addition to alf other matters required by state law, the names of the original Londer, Trustee, and Grantor, the book and page where
this Dead of Trust is recorded, and the name and address of the successor trustes, and tha Instrument shall bo executed and acknowledged by
Lender or #t3 successors in Interast. The successor trustes, without conveyance of the Property, shall succeed to all the titig, power, and duties
conforred upon the Trustea in this Deod of Trust and by applicable law. This procedure for substitution of trusteo shall govern to the exclusion of
ali othar provisions for substitution.

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wsiting, may be sant by telofacsimile (unloss
ctherwize required by law), and shall ba effactiva wheon actually delivered, or when dopositad with a nationally recognized overnight courier, or, it
mailad, shall be deemed effoctive whan deposited in the Unitod States maif first ciass, ceriified or registered mail, postago propaid, directed to the
der this Deed of Trust by giving formal
. All copies of notices of fareclosuro from
ny lien which ha3 priority over this Dead of Trust s G » 83 showrn noar tna beglnning o! this Doed of Trust,

For rotice purposes, Grantor agrees to keap Landsr and Trustoo infarmed at all timos of Grantor's curront address,

RAISCELLANEOUS PROVISIONS. The following misceilanoous provisions are a part of this Dead of Trust:

Amendments. This Deed of Trust, fogather with any Related Documents, constitutas the entire understanding ard agreament of the parties as to
tha mattars set forth in this Deed of Trust, No alteration of or emandment to this Doed of Trust shail be effective unless given in writing and signed
by the party o parties saught to be charged or bound by the alteration or amendmant, . .

Applicable Law. This Deed of Trust has teen deliverad to Lender and accepted by Londer In the State of Oregon. This Deed of Trust
shall be governed by and construad In accordance vith the taws of tho State of Cregon,

Captlon Headings. Caption headings in this Dsed of Trust are for convenlence purposes only and are not to be used to Interprot or detine the
provicions of this Doed of Trust,

Morger. Thare zhall be no merger of the interest or estate croatad by this Deod of Trust with any other interest or estate in the Property at any
' time held by or for tha benefit of Lander in any capacity, without the wriitzn consent of Lender.
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Multiple Partles. All obiigations of Grantor and Borrower under 3his Deed of Trust shall ba jolfit and several, and all referancos to Bomrower shall
mean each and every Borrower, and all refarances to Grantor shall mean cach and every Granitor. This means that each of tha persons signing
below is respenaible for all obligations in this Deed of Trust, : : :

Severability. If a count of compoetent jurisdiction finds any provision of this Deed of Trust to b Invalid or unenfarcoabls as to any person cr
circumatanca, such finding shall not sender that provision Invelid or unenforceabis as to any other porsons or circumstances. I feasible, ny such
offending provision shall be deemad to be modifled ‘0 be withiri the lirits of enforcaability or validity, however, if the offending provision cannot ba
0 modified, it shall be siricken and all other provisions of this Deed of Trust in all other respects shall remaln valid and enforceabla,

Successers and Agalgns. Subject to the fimitations stated in this Deed of Trust on transter of Grantor's interest, this Deed of Trust shall be
Linding upon and inure to the banefit of the parties, their successors and assigns. Jf ownership of the Propernty becomes vested in a pesson other
than Grantor, Lendar, wiihout notica to Grantor, may deal with Granlor's successors with referance to this Deed of Trust and the Indebtedness by
way of forbearunce or extension withou? releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness,

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemad to have walved any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is in vaiting and signed by Lender. No delay or umission on the part of Lender i, exercising any right shall operate as a waiver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudica the party's
right otherwisa to demand strict complance with that provision or any other provision. No prior waiver by Lender,

betweer: Lender and Grantor or Berrower,

futira trangactions, Whenaver consent by s

not congtitute continuing consent t¢ subsequent Instances where such consen Is required,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS,

GRANTOR:

X M ,Q*Jmlsu/ X '/[) '1% wﬂmm ‘-/
ames Albert Johnson ﬂ Upda R. Johnson ﬂ

sateor _ Qrecan N A JODI L TUTER
’ &) oo
%?m::

RIS N

counTyor K \Qpaged (&

On this day before me, tho undersignad Notary Pubilc, personally appeared Jamas Albert Jolrison aid Linda R. Johnson, to me known to be the
Individusis described In and who executed the Desd of Trust, and acknowledged that they signed tha Deed of Trust as their iree and voluntary act and
deed, for the uses and purposes therein mentioned,

Glven under my hand and offlcial seal this Qi day of Moy ,18 99
By ‘///\\Qd« ‘f\ Mouy Restingat __ \D gty Aqun OyC

Notary Public In and/for the State of My commlssion expires 13D

REQUEST FOR FULL RECONVEYANCE
(To be used only whan obligations have been paid In full)

To: , Trusteo

The undersigned is the legal owner and holder of all Incobtedness sacured by this Deed of Trust. All sums secured by this Deed of Trust have boen
fully paid and satisfied. You are hereby directad, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, 1o cancel tho Mote secured by this Deed of Trust (which Is dalivered to you together with this Deed of Trust), and %o reconvoy,
without WaG#Y,, o the parties designated by the terms of this Deed of Trust, the estats now held by you under this Deed of Trust. Please maif the
r%ﬁ%ﬁglﬁéd Documents to:
&9 . 4,

L

o
o>
A o,
et
,

Yo, %,

Beneflelary;

T By
e %, : - Ha:
STATE OF ORESD ) '

2 OF ORESTAT GOUNTY OF KLAMATH + 55, ,
Y e WS

Filed f‘m&g{gﬁmmqum of Amerititle the 20th

o May A.D, 19 98 at__ 9:22 o'clock A M., and duly recorded in Vol. __M98

of Mortgages on Page 17087 ,
: emetha Cb Letsch, County Clerk
FEE $40.00 . . By ﬁﬁ(é}m .7 2
| INDEXED . oo
D 71 2
STATE OF OREGON: CCLINTY OF KLAMATH : ss,

day

>

Filed for record at request of Amerititle the 26¢ch
of Hay AD,19 98 at__ 11:55 o'clock “A+M., and duly recorded in Vol. M98
of Mortgagesg on Page 17667

- Bernetha G, Letsch, County Clerk
FEE $35.00 Re~record By ‘ocbf,/ji/ﬂ ’//‘:941




