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DEED OF TRUST

THIS DEED OF TRUST. IS DATED MAY 19, 1998, among . Willlam & Ransom and James H Patton, as Tenants In
Common, whose address Is 115630 Hwy 39, Kiamath Falls, OR 97603 (referred to below as "Grantor"); South
Valley Bank & Trust, whose addreas i3'P O'Box 5210, Klamath Falls, OR “97601 (referred to balow sometimes as
"Lender” and sometimes as “Beneficlary"); and Willlam P. Brandsness, whose address is 411 ‘Pine Street,
Kiamath Falls, OR 97603 (referred o below as "Trustee"). ) :

CONVEYANCE AND GRANT. For valuahble conslderation; Grantor conveys to Trustee for.the banefit of Lender as Beneficlary all of Grantor's

n-and lo the following described. real property, togsther with afi existing or subsequently erecled or affixad buildings,

nis and fixturos; all easements, rights of way, and appurlanances; all waler, waler rights and dilch rights (including stock In utifities with dilch

or irrigation righls); and all other l}ghls. ra{alﬂes, and profils refaling to the real ?‘ropedy, including without limitation gl} minerals, ofl, gas, geothermal
and simiiar matiers, located in lamath County, State of Oregon (the "Real Property"): , . _ ‘

PARCEL1: .~ R O AT
Tract 14 of PLEASANT HGME TRACTS NO. 2, according to the official plal thereof on file in the office of
the, County Clerk, ‘Oregon, EXCEPT ING THEREFROM" the Soitth'feet;;hewof tdeeded to the State of

Oregon for highway purposes,

PARCEL 2 '~ o T e e S
The South 71 feet of Tract 21, PLEASANT HOME TRACTS NO. 2, &ccording to the officlal piat thereof on
file'In the office of the County Clark of Kiamath County, Oregon. e : ’ ’

The Real Property or its address Is commonly known as 5711 South 6th Street, Klamath Falls, OR 97603.

Grantor presenitly assigns fo Lender (also knawn es Beneficiary in this Degd of Trust) all of Grantor's riéh!, tille, and ln!éresi in and {o afl priaser-l and
future !eases of the Property and all Rants from tha Properly. In addition, Grantor grants Lender a Uniform Commaerclal Coda security interast In the
Rents and ths Parsanal Property defined below, - . : . : . : = - -

DEFINITIONS. The followlag words shall have the following meanings when used In this Deed of Trist. Terms not otherwiss defined in this Daed of
Trust shall have the maanings atlribuled to such terms in the Uniform Commarclal Coda. Al referances 1o doltar amounts shall mean amounts in lawful
monay of the United Stafes of America. Lo o P o

s “Lander” In this Doed of Trust. : , . oo :
Borrower. The word "Borrower” means each and every person or anlity signing the Note, including without limitaticn Witiam G Ransom, Kristing J
Ramam.JamesHPaHonand_Margle‘G Patton. L T L o T S
Qoed of Trust. Tho words Teed of Trust” mean this Deed of Trust among Granlor, Lender, and Trustee, and.includes without limitatien af
asstgnmqn{ and sacurity interast provisions relaling to lhe Personal Property and Rents,

Granlor., - Tha word "Granlcr” means any and all persons and entities exacuting this Deed of Trust, Including without limitation Wiliam G Ransom
and James H Patlon. Any Grantor who signs this Deed of Trust, but does not sign the Nole, Is signing this Dead of Trust only to grant and convey

that Grantor's inlerest in the Real Properly and fo grant a sacurty interest in Grantor's Interest in the Rents and Personal Property to Lander andis
nat personally llabla under the Nole except as olherwise provided by contractorfaw, - S

Guarentor, “Tha word "Guaranter” means and Includes without !l'mllation any and all guaiantors. si:wﬂes. and accommodation pariies in

Bensficlary. The word "Beneficlary" means Sauth Valiay Bank & Trust, its successors and assigns. South Vallay Bak & Trust also is referred ig

conneclion with the Indebladnecs,

improvements,  The word "lmprdvemants' means and Inciudes without limitation all exisling and future Improvements, bulldings, structures,
mobile homes afiixed on the Real Propenty, facilities, additions, replacements and other consiruction on the Real Froperty, ‘

) Indebtednéa The word “Indoblodness® means ali principal and interest payable under the Note and any amounts expandad or advanced by
* Lender to dischargs obligations of Granfor or expensas incurred by Truslee or Lender o ‘anforce obligations of Granlor undar this Deed of Trust,
fogether with interest on such amounts as provided In this Ceed of Trust.

lr.cnqpr.'Ths( word "Lender” means Soulh Valley Bark & Toust, its sticcessors and assigns,

Hole. The word "Nole" rmeans lhe Note dated iay 19, 1998, In the principal amount of $160,000.00 from Borrower to Lendor,
fogethar with all rengwals, exlensions, modifications, refinancings, and substitutions for the Nole. The maturily dale of.the Nolg Is June 5, 2003.
- Tha rale of Intarest on the Nota s subject to Indexing, adjustrnent, ranewali, or renegoliation, ]

Perzona! Property. Tha words "Personal Propuorty” mean alt equipment, fixiures, and other articlas of pér’sonal pto{iorty now oc hereatier ownéd
by Granlor, and new or horafler attached or atfixad to tha Hea! Property; logother with all accessions, parts, and additions to, a¥ replacements of,
and all substitulions for, any of such progorty; and together with all procoads (including withou! imitation ap insurance procesds and refunds of

premiums; fram any sale or olher disposttion of iha Property. il
?tbpeny. The word "Property” means collectively the Real Property and the Personal Property. . - .

. Feal _Pfoperfj.}jl’he‘ wiords "Real Property” mean the property, interests and rights described abova in the "Convayance and Grani® seclion.

'+ Reletad Documents. . The words "Relaiqd: Documents™:maan and include without -limilation. al promissory notes, cradit; agreements, loan
- - agreemants, emviranmental agraemants, Quarantias, security.agroemants; morigegos, deads: of frust;.and all oiher Instruments, agreements and
: Adooumns,whethernoworhemﬂarsﬂsting,'exwmd in connection with the Indebtadness. . i.:, < S I A

Rents. The word "Rents” means all present and future rents, revenues, Income, issues, royaltios, profils, and other benefils derived from the
U Trustes. The word "Trustee™ means Willlam P. Brandsness and any substiluty or successor frustees.
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THIS ‘' DEED OF - TRUST, INCLULING -THE *ASSIGNMENT OF.RENTS AND : THE-
PROPERTY, i3 GIYEN TO S8ECURE (1) PAYMENT OF THE IRDEBTEDNESS AND . (2): PERFORMANCE OF ANY AMD ALL CBLIGATIONS OF
GRANTOR UNDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.: THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ONTHE FOLLOWING TERMS: Lo e

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Granlor wamrants that: (a) this Doed of Trust Is executed at Bomrower's request and not af
tha requast'of Landar: {b) Granlor has the full powsr, fight, and autharlly to anter inlo this Deed of Trust and to hypothacate the Property; (c) the
provisions of this Deed of Trist do not conflict with, or rasult in a default urder g| n Grantor and do not
result in a violation of any law, regulaticn, court decroe or order applicable to Gra

Borrowar on a continuing basis informalion. aboy Borrower's financlal condilion; end . (e) Lendsr has made no ropresentation to Grantor about
Borrowar (indluding without Uimitation the creditworthiness of Borrower), T .

GRANTOR'S WAIVERS. . Grantor walves all rights ¢r delenses arising by reason of any “one acticn® or “anti~daficlency” law, or any other taw which
may pravent Landar from bringing any action against Grantor, including a ctaim for deficloncy 1o the exiart Lender is othenwise entiled 1o a claim for
daficlancy, bafcra o afier Landor's commancament or completion of any foreclosure astian, sither Judicially or by exerclsa of a power of salp.

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in this Doad of Trust, Borrower shall pay to Lendéf alt Indebledness sacurud by this
Deed of Trust as it becomes dus, and Boirower and Granlor shall striclly perform all their respective obligations undar the Note, this Deed of Trust, and
the Related Documents. : IR RN I

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granfor and Borrower agreo that Grantor's pessession and use of the Property shall be
governad by the following provisions: ) s N '

Posgession and Use. Unii! the occurronca of an Evént of Defauil, Granior may (a) rémdfh
operals or manags tha Property, and (c) collect any Renls from the Property.” The follow}
limitations on the P INSTRUMENT WILL NOT ALLOW USE OF THE PROPE

Duty to Maintsin, Grantor sha
necessary fo preserva Its valua.

Hazardous Substances. The terms "hazardous-waste,” "hazardous substancs,” "disposal,” “release,” and hreatened releass,” as used in this
Deed of Trust, shall have tha same meanings as set forth in the Comprehensive Enviror: Compensation, and Ligbilty Act of
1980, as amendad, 42 U.S.C. Section 9601, ot seq. "CERCLA"), the Superfund Amendmen| lon Act of 1986, Pub. L. No. 9349
("SARA", the Hazardous Msterals Transportation Act, 49 U.S.C. Sacllon 1801 . 8! =eq,, the Resource Consarvation and Recovery Act, 42 US.C.
Section 6901, et 5eq., or olher applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous waste® and "hazardous substance” shall also Inc.ude, without limitation, petroleum and petroleum by-products or any traction thereof
and asbestos. Grantor represents and wanants to Lander thal: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threalened release of any hazardous wasts or substance by any person on,
under, aboul or from the Property; (b) Grartor has no knowl 0 believe that thers has been, except as previously discicsed to
and acknowladgad by Lander in wriling, (1) any use, gereration, manufacture, storage, treatmont, disposal, relzase, or threalsned rslease of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or {ii) any actual or
threatened litigation or claims of any kind by any parson relating to such matiers; and (c) Excopt as proviously disciosed to and acknowledged by
Lendar In writing, (i) neither Granlor nor any tenant, conlraclor, agent or other authorized user of the Properiy shall use, genarate, manufaclure,
stors, treal, dispose of, or release wasle or substance on, under, about or frem the Property and {ii) any such activity shall be
corducled | ral, stals, and local laws, regulations and ordinances, Ircluding without Smitation those laws,
ragulations, and ordinances described above. Granler authorizes Lender and its agants to enter upon the Property to make such Inspections and
lests, al Grantor's expensa, as Lander may deem approprlate 1o delermine compliance of the Proparty with this section of the Deed of Trust, Any
inspections or lasls made by Landsr shall ba for Lendes's Purposes only.and shall not be construad 1o craale any resporsibility or Lability an tha
part of Lander to Grantor or to any other person. The represenfations and warranties conlalned hereln are hased on Granlor's due diligencs In
investigaling the Property for hazardous waste and hezardous substances, Grantor hergby (a) releases and walvas any fulure claims against
Lender fcr indemnity or conlribution In tho event Granlor becomes tiabls for cleanup or olher costs under any such laws, and (b) agress 1o
indemnify and hold harmless Lender against any and all claims, losses, liabliities, damages, penallies, and expanses which Lender may directly or
indirectly sustain or suffer resulling from a breach of this section of the'Dsad of Trust or-as a consequence of any use, gsneration, manufacture,
storage, disposal, release or threatenad release of & hazardous wasle or substance on the proparties. Tha provisions of this section of ths Deed
of Trus, inciuding the cbligation to indemnily, shall survive the paymant of the Indebledness and the satisfaction and reconveyance of ths fien of
this Deed ¢f Trust and shall not be affesiad by Lender’s acquisition of any Interest in the Property, whether by foraclosure or otherwisa,

Nuisance, Weste. Grantor shal not causs, conduct or permit any nuisance nor commit, permil, or suffer any stripping of or wasie on or o the
Froperly cr eny porfion of the Properly. Without limiting the ‘gerieralily of the foregolng, Grantor wilt not remove, or grant 1o any other party the
right to removs, any timber, minerals (including ci! and gas), soil, gravel or rock preducts without the prior written consent of Lender.

Removal of Improvements. Cranfor shall nct demolish of fomove any Improvemenis
Lendar. As a condition to tha removal of any Improvements, Lender-may require Granlor to
such Improvements with lmprm{ements of at laas! equal valua,

Lender's Right to Entar. Londer and i3 agents and représentatives may enter upon fhe Real Property at all reasonable times {0 allend to
Lender's interests dnd fo Inspect the Property for purposas of Granter’s compliance with the terms and condilions cf this Deed of Trust, - .
Compliance with Govemmental Requirements. - Granlor sholf promplly comply with all laws;: crdinances, and regulations, now or hareafter in

of ok governmental authortiies applicabie to" the. use ‘or occupancy of lhe,Property.:indudlng,withom limHation, tha Amaricans With
Disabikities Act. . Granlor may conles! In good faith any such.law, ordinance, .or regulalion. and . withhold compliance during any proceeding,
Inctuding’ appropriate appeals, so long as Grantor has no'ified Lender In writing-prior lo doing so and so long as, In Lender's sole wpinion,
Lender's Inlerasts in the Property are not jeopardized. .Lendor may require, Grantor to post adsquate security or a suraly bond, reasonably
satisfaclory fo Lander, to protect Londer's interest. - eiolL e I R

Duly to Protect. Grantor agrees neither fo abandon nor lsave unatlended the Properly. - Granlor shall do all other acts, in addition 1o those acts
set forth above In this saction, which from the characler and use of the Property arg reascnably necessary fo protact and preserve Ihe Property.

DUE ON SALE - CONSENT BY LENGER. Lender may, at its oplion, declare immedialsly due and payabis all sums sacured by lhis Deed of Trus!
upon the sale or transfer, without the Lender’s prior wrilten consanl, of all or any part of the Real Proparty, or any interast In the Real Property. A "sale
or fransfac® means the corveyance of Real Property or any right, litie or interest therein; whether lagal, baneficial or equilable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sa}

(3) years,

TAXES AND LIENS. The foflowing provisions relating to Ihe taxes arg %ens on the Properly aro a part of this Deed of Trust.

Payment. Grantor shail pay when due (and In ail svenls prior lo definquency) afi taxes, spacial taxss, assassiments, charges (inctuding water and
sawer), fines and Impositions levied agalnst or on account of the Property, and shall pay when due ap clalms for wock done on or for services
rendared or malsral furnished to the Properly. Granlor shali malntsin the Pro arly free of all liens havi

oed of Trust, excepl for the llen of laxes and a:

Right To Contest. Grantor may
pay, 30 long 8s Lender’s inlerest
(15) days affsr the iten arises or,
requested by Lendar, deposit
to dischasge the fisn piug any
any confest, Grantor shalt defe.
name Landar as &n additional obfiges under any sursty )
. Evidence of Poyment. Grantor. shall upon demand furnish to Lerider salisfactory evichneo of paymont of the lexes or assossments and shalf
* authorizs ihe approprato governmantal ctficlal to deliver 1o Lerder al any lime a writlen statement of the taxes and assessiments against the
Properly, .. 4 .5, ! SRR TR N FoA
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mm ucanstmdlon Gramor shaﬂ aolity Lender n! loask l!ﬂeen (!5) days before any wock lscommaneed any setvices o f\mﬂshed oumy
malerials are suppEsed 10 the Froperty, if any mechanic's Ean, materiaimen's llen, or olher flen could be assorted on account of ihe work, services,
o malerials and the cos!t exceads $1,000.00. Grantor whl upon request of Lender hirnish fo Lender advance assurances sabistactory fo Lender
{hat Gm‘dor can and will pay the ccst ol such imprevements,

P‘ROPERTY DAMAGE !NSURANCE. The loHOwlng provisions relaﬁng o !nsurlng tha Property are a parf of lh!s Deed of Trust.

Hdmnm m' Insurance. Grantor shall procure and malntain policles of fita, lnsurance wnih slandard exlended caverago endocsemenls on a
replacamart basis for the full insurable value covering all Improvements on the Real Property in an arnount sufficient to avold application of any
coinsuranca clauss, and with a slandard morlgagee dause in'favor of Lender. Grantor shall also procure and maintein comprahensive general
Habillty Insurance In such coverage amounts as Lendor may request with trustee ‘and Lender being named as additional insureds In such abllity
fnsurance policies. Additionafly, Grantor shall maintain such other insurance, including but not limitad to hazard; business interrupticn, and boiler
Insurance, as Lender may reasorably requlre Policies shall be writlen in form, amounts, coverages and basis reascnably ecceplable to Lender
and lssted by a company or comparies reasonably acceplabls to Lender.” Granlor, upon request of Lender, will dativer to Lender from time la
time the policias or cerlificates of insurance in form selisfaclory to Lender, including stipulations thal coverages will not be cancetled or diminished
without at least ten (10) days’ prior writlen nolice to Lender, Each incurance policy also shalf include an endorsement providing that caverage in
favor of Lender wili not be impaired in any way by any act, omission or default of Granlor.or any other person. Should the Real Property at any
time become located in an area designated by the Diractor of tha Federal Emergency Management Agancy as a special ficed hazard area, Granter
agrees to oblain and malntain Federal Flood Insurance for the fuil unpald principal balanca of the ioan, up to the maximum policy limits set under
the Naticnat Flood Ingurarice Program, or as otherwise required by Lander, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granler shall promptiy nolify Lender of any loss or damage to the Property if the estimaled cost of repair or
replacement exceads $500.00. Lender may make proof of loss if Grantor falls 1o do so within fiffieen (15) days of the casualty. Whether or not
Lender's security is Impaired, Lendsr may, at iis election, receive and retain the procgeds of any Insurance and apply the proceeds to the
reduction of the Indebledness, payment of any lien affecting the Propertly, or the restoration and repair of the Properdy. If Lendar elects to apply
tha procoeds to restorafion and repalr, Grantor shall repair or reptace the damaged or destroyad Improvements in a manner salistactory to Lender.
Lender shall, upon safisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is rio! in default under this Deed of Trust. Any proceeds which have not been dishursed within 180 days afler thelr receipt
and which Londer has not commiitted fo the repair or restoralion of the Property shall be usad first 1o pay any amount owing 1o Lender under this
Deed of Trust, then to pay accrued intarest, and the ramalnder, if any, shall be appiied o the principal balance of the indabledness. If Lender
holds any proceeds aftar paymant in full of the Incebladness, such proceeds shai be pald to Grantor as Grantor's Interesis may appear.

Unexpired Insurance ot Sale. Any unaxpired insurance shall inure to Ihe benefit of, and pass to, the purchasar of the Property coverad by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or al any foreciosure sale of such Property.

Grantor's Raport on Insurance. Upon raquest of Londer, however not more than once a year, Grantor shall furnish to Lendsr a report on sach
existing pobicy of Insurance showing: (a) the nama of the insurer; (b) the risks insured; (c) the amount of the poilcy; (d) the property insured, the
then curert replacement value of such properly, and the manner of dafermining that value; and (e} the expiralion dale of the policy. Granter
shall, upon request of Lander, have an independent appraiser salistactcry to Lender delermlne fhe cash value replacement cost of tha Property.

B(PEND[TURES BY LENDER, !f Grantor fails to comply with any provision of this Dead of Trust, or if any action or proceeding Is commenced that
would malerlaily atfect Lender’s inlerests in the Property, Lander on Granior's behalf may, but shall not be required to, lake any action that Lendaer
deems appropriate. Any amount that Lender expends in so dolng will bear interest at the rate provided for in the Note from the dale incurred or pald
by Lender to the date of repayment by Granlor, All such expenses, at Lender's oplion, will (&) be payabls on demand, (b) be addead to the baiance of
ths Note and be apportioned among and be payable with any Instaliment payments to baccme due during sither (i) the term of any applicable
insurance policy or (i) tha remaining term of tha Note, cr (c) be treated as a balicon paymenl which will be due and payable at the Note's maturity,
This Deed of Trust also will secure payment of ihese amounts. . The righls provided for in this paragraph shall be in addition to any other righls or any
remedies to which Lender may be enfilled o account of the delaull. Any such action by Lender shall nol be construed as curing the default so as to
bar Lender from any remedy that it otherwise would hava had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o cwnership of the Propeny are a part of this Desd of Trust.

Title. Grantor wanants that: (a) Grantor holds good and markatable title of record to the Praperty in fee simple, free and clear of all liens and

" ancumbrances other than these set forth in the Real Property description or in any title insurance policy, lifle report, or finai tilie opinion issued in
favor of, and acceplad by, Lender In conneclion with this Deed of Trust, and (b) Gran!or has the un rlghl power, and authority to execute and
deliver this Deed of Trust fo Lander.

Defense of Title. ‘Subject to the exception in the paragraph above, Grantor wamants and will foraver delend {he fitle to the Properly agalinst the
lawfut claims ¢f el persans. In the event any action or proceeding is commenced that questions Granter's fitle or tha interest of Trustee or Lender
under this Deed of Trusl, Grantor shall defand the action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender
shall be eniitied to participate in the procesding and to be reprasanted in tha proceeding by counsal of Lender's own choica, and Grantor will
daliver, or cause {o be deliverad, to Lendar such lustruments as Lender may request from time to time to permit such particlpation.

Compilance With Laws. Crarnlor warrants that the Propeﬂy and Granfor's use m the Property compues with aft existing applicable laws,
ordingnces, and regulations of governmental authorities. -

CONDEMNATION. The following provisions ralaﬂng to condemt.arion proceedings are a part of this Deed of Tmsl

Appllcmlon of Net Proceeds. If all or any part of the Property Is condemned by eminant domain proreedlngs or by any proceeding or purchase
in finu of condemnation, Lender may a! its electian require that all or any portion of the net proceeds of the award be applied to the Indetledness
or the repair or restoration of the Property. The na! proceeds of the award shall mean the award afler payment of ali reasoriatle costs, experses,
and atiorneys’ feas incurred by Trustee or Lender in connection with the condamnation.

Proceedings. If any proceeding in condemnation is fied, Granior shaft promplly nolify Lender in writing, and Grantor shall promptly lake such
sleps as may be necessary 1o defend the action and cbialn the award. Grantor may be the nominat party in such proceeding, but Lender shall be
antitiad Io participale In {he proceeding and to be represerted in the proceading by coursel of its own choice, and Granior will defiver or cause to
ba defivered 1o Lender such Instrumants s may bae requested by it from fime lo time lo permit such participation.

IMPCSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to governmenta! taxes, fees
and charges are a part of this Deed of Trust:

Cuireril Taxes, Feas and Charges. Upon raquest by Lender, Grantor shall execute such documents in ‘addition to this Desd of Trust and lake
whatever cther action is requestad by Lender lo perfect and continue Lender’s lisn on he Floal Property. Granlor shall reimburse Lender for all
taxes, as described below, togsther with all expenses incurred in recording, perfecting or continuing this Deed af Trust, including without limitation
&1 taxes, fees, documentary staraps, and other chargas for recording or registering this Daed of Trust.

Taxes. The following shali conciitule taxes to which this section applies: (a) a specific tax. upon this typa of Dead of Trust o upon alt or any part
of tha Indebledness secured by this Dsad of Trust; (b) a specific tax on Borrower which Borrower Is authorized or required to deduct from
paymeris on the Indeblednoss secured by this type of Deed of Trist; (¢} a tax on this type of Deed of Trust chargeabls against the Lendar or the
holdar of the Note; and (d) a specific tax on ali or any partion of the Indabtednass or on payments of principal and Interest made by Borrowsr.,

Suboequant Taxas. If any lax 12 which this section applies Is enacted subssquent lo the date of this Dead of Trust, this evant shall have the same
effect as an Evant of Defaull (a3 dofined bolow), and Lander may exarclse any ar all of lts available remedios for an Event of Default as provided
below unless Granlor either (a) pays the lax balore ii becomes delinquant, or (b) conlests the tax as provided above In 1ho Taxes and Lisns
saction and doposils with Lender cash or a sufficlant corporale surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating lo this Deed of Trust as a security agreament are a part of
this Deed of Trust.

Security Agreement, Th!s Instrument sha!t constitule a security agreement to the extent any of the Propedy constitutes fixtures or other personal
property, and Lendar shafl have all of the rights cf a secured parly under the Uniform Commercial Code as amended from ime to time.

Sacusity Interss!l. Upon request by Lender, Grantor shall execute financing stalements and take whalever other action is requested by Lender to
perfect and continue Lendar's security interast in the Ranls and Personal Properly. In addiliori to recording this Deed of Trust in the real property
recorgs, Lendar may, at any time and without further-authorization from Grantor, filo executed counterparis, coples or reproducticns of this Daed
of Trust as a financing stalement. Granter shall reimburse Lender for all expenses incurred in perfecting or conlinuing this sacurity inferest. Upan
default, Granlor shall assemblo the Personal Property in a manner and al a place reasonab!y convemenl lo Grantor and Lender and make n
available o Lender within thrée (3) days afler recelp! of written demand from Lender.”

. Addrasses,  The mailing addresses of Grantor (dab!c‘) and Laqdef (.ecurad party). ‘ham which Informalion concerning the securily interest
*‘granted by this Dead of Trust may ba cbtained {each as requirad by the Unitorm Commerclal Cods), are as stated on lhs ﬂrsl p&ge of this Deed of
“Teust o P70 0 3 g e b
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AsStmcz—:s. ATTORNEY-IN—FACT The foilowing provisioas relaling to furt hg;ugance}s\ggd atiomey—in-tact are @ part of this Geed

M LT Gl T Ty UELA i e ey LSRN R . D ;
Further Assurances,: At any.fime, from. e, upon raquost of Lender, {Granlor, vall maka, exscuie and dsver, or Wil cause {o be
.made, exsculad or delfveced, lo Lender or lo.Lender's dasignge, and when requested by Lender, cause to ba fHed, racorded,’.refled, o
ferecorded, as the casa may be, al such limes and In such offices and places as Lender. may daem eppropriate, any and alt such JAges,
[ of frust, security deeds, securlty agreamants, firancing’ statamenis, continuation statéments; instrumants of further essurance,

‘and other documents as ma in tha sole opinlon of Lendar; be

Atlorney-In-Fact. It Grantor fails 1o do any of the things ‘rafarred 1o In the preceding paragraph, Lender may do so for and in the name o/
Granlor and at Grantor's expense. For such purposes, Granlor hereby Imevocably appeints Lender @s Grantor's atiorney-in-fact for the pumposg
of making, exsculing, dalivarirg, filing, recording, and doing aft other things as may be nacessary or desirable, in Lender's sole oplnion, 1o
‘accomplish the matiers referred 10 in the praceding paragraph, ) ' R :

FULL PERFORMANCE. If Bomawer pays all the Indeblagriess when dus, and otherwiss performs afl 1he obligations imposed upen Grantor under this
Deed of Trust, Lender shall axeculs and deliver 1o Trustes'a request for fuil reconveyanca and shall exscute and celiver o Grantor sultable statemants

of lerminalion of any financing statement or; file evidencing Lender'’s security interest In the Rents and the Persenal Property. Any reconveyance & -
raquirad by law sholl be pald by Grantor, it parmitied by appiicable law. : ' ' -

DEFALLT. Each of tha tollowing, at the option of Lender, shal consitute an event of default (Event of Dafaull") under this Deed of Trust:

Defsult on Indebtedness. Falura of Bomower to make any paymont when dus on the Indebledness,

Detauti on Other Payments. Fallure of Grantor within the time required by this Daad of Trust o maka any payment for taxes o insurance, or any
other payment necessary to prevant filing of or to effect discharge of any lien,

Compilance Defauft. Fallura of Grantor or Borrower o comply with any other term,’ obfigation, cbvenanl or condition contalnad in this Dead of
Trust, tha Nola ox in any of ths Related Documents, e .

Felze Statemente, Any warranty, reprasentation ‘or stalement made or furnished lo Lender by or on behalf of Grantor or Bomrewer under this
Deed of Trust, the Nota or the Related Documants is false or misleading in any material Tespect, elther now or al tha tima mads or furnished,

Foreciosurs, Fortellure, stc. Commencement of foreclosura or forfoiture proceedings, whether by judiciat proceeding, sel-halp, repossession or

any other mathed, by any cradiior of Grantor or by any governmanta agency agalnst any of the Property. Howaever, this subsection shal not apply

in the eventof a good faith dispute by Grantor as 1o the validity or reasonebleness of the claim which is the basis of the foraclosurs or forefeiture

frcoo«uﬁng, provided that Grantor gives Lender writlen nolice of such claim and furnishes reserves or a sursty bond for the claim salisfactory to
ender, ‘ : : o a» S o

Breach of Other Agreement. Any breach by Grantor or Borrewer under tha terms of any other agreement between Granfor or Borrowar and
Lender that i3 not remadied wilhin any grace period provided therein, inciuding without limitation any agresment concerning any indebledness or
other obligation of Grantor or Borrower fa Lender, whether existing now or later, Lt S

Evenls Aftecting Guaranior. Any ¢f the precading avenis occurs with respect lo any Guarantor of any of the Indabladness or any Guarantor dies
or bacomes incompelent, or f6vokes or dispules the validily of, or liabiiity undar, any Guaranty of {he Indebladress, Lender, at its optian, may, but
shell ot be raquired to, permil the Guaranior's estale Ig &5sume uncondilionally ths obligations &rising undar the guaranty in a manner salisfaclory
to Lender, and, In doing s0, cure the Even! of Defauii, . | ) - e o ,

Adverse Changs, A malerial adversa changs oceurs In Borrower's financial condifion, or Lender believes the prospec! of payment or
performance of the Indebladness is Impaired. ' Lo SR S :

Insecurity. Lender In good faith deems lself insacure,

Right 1o Cure. If such a failure I3 curable and if Granlor or Borrower has not been given a nofice of & breach of the same provision of this Deed
of Trust within the precading twelve (12) months, it may be cured (and no Event of Defaylt will have occurred) if Grantor or Bomawer, after Lander
sands writlan notice demanding cure of such fallure: (a) cures the failure within fiftgan (15) days; or (b) if the cure requires more than fiflean {15)
days, immedialely lliates sleps sufficient 1o cure the failure and thereatter conlinues and compleles all reasonable and necessary steps sufficiont
10 produce compliance as S00n as reasonably practical, - o

RIGHTS AND REMEDIES ON DEFAULT. Upon the oceurronce of any Event of Default and at any imo thereafler, Trustes or Lender, at Hts option, may
exercisa any one or more of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerste Indabledneas, Lender shall have the right al its oplion without nolice to Grantor or Borrowar {0 declare the entira Indebladness
immadialely dua and payable, including any prepayment penally which Bomower would be required to pay. . ) )

Foreclosure. With respect 1o all or any part of the Real Property, the Truslee shalf have tha right to foreclioss by notice and sale, and Lender shali
have the right to foreclose by judicial foreclasurs, In sither case In accordance with'and 1o the full extent provided by applicable law. If this Dead
of Trust is foreclosed by Judicial foreclosure, Lander wil ta entilled to a judgment which will provide that i the foraclosure sals proceeds are
insufficient to salisty the judgmant, arecution may Issue for the amount of the unpaid balance of tha Judgment. '

C Remadies, With respect 1o all or ariy part of the Personal Property, Leridervshall have all the rights and remedies ot a secured parly under
the Uniform Commercia! Code.

Collect Renits. Lender shall have the right, witheut notice to Grantor or Borrower, 1o take possession of and manage the Property and collect the
Rants, Including amounts past due and unpaid, and apply the net procoeds, over and above Lander’s costs, against the Indeblednass. in
lurtherance’of this fight, Lender may require any tenant or other user of the Property to make Payments of rent or use'fees clirectly to Lendaer. If
the Rents are collected by Lender, then Grantor Imevocably designates Lender ag Granlor's attornsy-in-fact io endorse instruments recelved In
payment theraof in the name of Grantor and lo negofiale the same and collect the procasds.. Payments by tenants or other users {o Lender in
responsa o Lender's dermand shall satlisfy the obligations for which the payments are mads, whether or not any proper grounds for the demand
exisled. Lender may axercise ifs rights under this subgaragraph aither In persan, by agenl, or thrcugh a recalver,

Appoleit Recaiver. Lender shatl hava the right to have a raceivor appoinled to take possession of ak or any part of the Property, with the power to
protect and preserve the Proparty, 1o oporate the Property preceding foreclosure or sale, and to collect the Rents from the Proparty and apply the
proceeds, over and abova the cost of the recelvorshig, agatnst tha Indebledness. The recetver may sava without bond H permitied by faw,
Lerider’s right to the appoinimant of a recelvor shall exist whether or not the apparent vatue of the Propesty exceads the Indebladness by a
substantial amount, Employmant by Lender shail not disquality a person from serving as a reoo!veg. i ’ :

Tanancy ot Sufferance. if Granlor ramains In. possession.of tha Property after tha Properiy Is sold as provide&abovs or Lender otherwlsé
bezomes antitled lo possassion of the Property Upon dsfaull of Grantor, Grantor shall becoma a tanan! at sutferance of Landor or the purchaser of
the and shabd, at Lender's opticn, either (a) pay a'reascnable rental for the use of the Froperty, or* (b) vacate the Property Immediataly
upcn ths dernand of Lander. . :

Other Remexilos. Trustos or Lender shah hava any other

Kotice of Sale, shall give Grantor reaso ‘
which any privale sals or other Intendad disposition of the Porsonal Property
- tan (10) da)'s‘?elore the time of tho sale or disposition, Anyilsala of Persan

" Sale of the Property. To the extant permitted by applicgﬁiiiﬁlt;h,"




" 05-10-1508 ~ peeboFtRusT pepyi PagES
Loan No 830061256 _ (Continued) . -~ 17775 B

marshallad. In exercising Hs ﬁghts and remadles, the Trustes or Lender shalf be free to se!l all or ahy part of tha Properly together or separately, in
ona sale or by separate sales. Lender shall ba entillsd 1o bid at any public sale on ali or any portion of the Preperty.

Walver; Election of Remedies., A walvar by any party of a breach of a provision of this Cead of Trust shall not censtituta a walver of or prejudice
tha parly’s rights otherwise lo demand sirct compliance with that tion by Lender to pursue any remagdy
providad in this Deed of Trust, tha Nobs, in an

electior: to make expenditures s to taka action to

Bomrower {0 perform shall not affect Lender's right to daclare a default and to exercise any of Iis remedies,

Aliorneys' Fees; Expenses. If Lander institules any sult or action 1o enforce any of the tarms of this Doad of Trust, Lender shall be entitied to
recover such sum as tha court may adjudge reisonable as attorneys' fees at Irial and on any appeal. Whether or not any court action Is involved,
all raasonable expenses incurred by Lender which In Lender's oplnion are necessary at any time for the protection of lis interast or tha
enforcement of its rights shall bscome & part of ihe indabledness payable on demang and shail bear inlarest at the Note rate from ihe date of
expendilure until repaid. Expenses coverad by this paragraph Include, without fimitation, however subject o any limits under appicabl law,
Lendes's attorneys’ feas whether cr nol there is a lawsult, including attorneys' foes for bankruplcy pracesdings (including etorls io modiy or
vacale any aulomalic stay or Injunction), appecls and any anticipated past-judgment collection services, the cost of searching records, oblaining
title reports (including foreclosure reports), surveyors' reporls, appraisal fees, lille insurance, and fess for the Trustes, to tha extent permitied by
applicable law. Granlor alse will pay any court 2osts, In addition to af other sums provided by law. :

Rights of Trustee. Trusive shall have all of the rights and dutlas of Lendar as set forth in this section. ]
POWERS AND OBLIGATIONS OF TRUSTEE. The following provislons relating to tie powers and obligations of Trustee are part of this Dead of Trisst,

Obligations te Noflty, Trustee shall not be obligated o nlify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding In which Granlor, Lender, or Truslee shall be a party, unless the action or proceeding is brought by Trustoe.

Trusiee. Trusteo shall maet ail qualifications required for Trustee under applicable law. In addition lo the rights and remedies sat forth above,
with respect o all or any par of the Properly, the Truslea shall have the right 1o foreclosa by nalice and sale, and Lender shsll have the right to
foreclosa by judicial foreclosure, In either case in accordance with and to tha full extent provided by applicable law.

Succassor Yrustee. Lander, al Lander's option, may from time o ime appoint a successor Trustee 1o any Trustee appointad hereunder by an
Instrumant execuled and acknowledged by Lender and recarded In the office of the recorder of Kiamath County, Oregon. The Instrument shall
conlain, In addition to al! other matlers raquired by stale law, tho names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the rame and address of the successor lrustes, end the instrument shall bs executad and acknowledged by
Lander or ifs suscessors in inlerest. The successor trustee, without conveyarice of the Property, shall succead to all the title, power, and dulies
confarrad upon tha Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trusies shall govem to the exclusion of
alt other provisions for subslitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Desd of Trust shall be In wriling, may be-cent by telefacsimile {unless
otherwise required. by law), and shall be effeclive when acluaily delivered, or when deposited with a netionally recognized overnight courier, o, if
mailed, shall bs deemed effoctiva when deposited In the United States maif first class, cerlified or registered mall, postage prepaid, directed to the
addresses shown near the beginning of this Daed of Truct, Any parly may change Its address for nofices under this Deed of Trust by giving formal
wrillen rictice to the cther parties, specifying that the purpose cf the notice Is to change the party’s address. Al coplas of notices of foraclosure from
ths hoidar of any lien which has priority over ihis Dead of Trust shall be sant 1o Landar's address, as shown near the baginning cf this Daed of Trusl,
Fer notico purposes, Grantor agrees o keep Lander and Trustee informed al all limes of Granlor's current address.

MISCELLANEOUS PROVISIONS, The lellowing miscellanaous provisions ara a part of this Deed of Trust:

Amendments. This Deed of Trust, logether wiih any Relatad Documents, constitutes the entire underslanding and agreomont of the parties as to
the matlars set forth in this Deed of Trust. No alteration of or emendiment 1o this Deed of Trust shall be effective unless given in writing and signed
by tha parly or parlies sought lo ba chargsd or bound by the alferaticn cr amendment.

Annual Reperts. I the Froperty s used for purposas other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a cedified
sfatemant of net operating incoma racelved from the Propearly during Granlor’s previous fiscal year In sush form and detall as Lender shal! require.
“Net operaling Income” shall mean all cash recaipls from tha Propery less all cash expendilures made In connection with the operalion of the
Proparty.

Applicable Law, This Deed of Trus! hus been dellvered to Lender and accepted by Lendar In the State of Oregon. Thls Deed of Trust
shall bz governed 2y and consirued In eccordance with the 'law; of the State of Oregon. :

Caplion Keadings. CapEon headings In this Deed of Trust are for convanience purposes only and are not to ba used to Interpret or define the
provislons of this Deed of Trust. . :

Merger. Thera shall be no merger of the ln!efesl or osfale crealed by this Deed of Trust with any ottier Intarest or esata In the Propsriy at any
tima held by or for the benafit of Lender in any capacity, without the wrilten concent of Lender.

Mulliple Paitica. All obligations of Grantir and Borrower under thls Deed of Trust shall bé ]oldl and saveral, and all refarences lo Borrower shall
mean each and evary Borrowsr, and ail raferences to Grantor shall mean each and overy Grantor. This means thal each of the pearsons signing
belaw Is rasponsibla for all obligations in this Deed of Trust.

Seversbllity. If a court of competent jurisdiciion finds 'any provision of this Deed of Trust fo be invalld or unenforceable as to any person or
circumstance, such finding shall no! render that proviston invalid or unenforceabls as to any other persons or circumstances. If faasible, any such
offending provision shall be deamed to be modifiad to be within the limits of enforceabliity or validity; however, if the offending provision canniot ba
$o modified, it shall be strcken and ail othar provistons of this Deed of Trist in alt oiher respects shall remain valld and anforceable.

Successors and Assigns. Subject to the limilations staled In this Dead of Trus! on transfar of Grantor's intorest, this Deed of Trust shall be
binding upon and inure to the benefit of tha pariias; thelr successars and assigns. if ownarship of the Propaity becomes vested in a perscn other
than Grantor, Lender, without nolice to Granlor, may deal with Grantor's successors with referercs la (his Deed of Trust and the indsbtednass by
way of lorbearance or extansion withoul releasing Granlor from the obligations of this Daed of Trus! or llability under the Indebladnass.

Tima I of the Essence. Time !s of the essence in the performanca of this Deed of Trus!.

Walvers and Conserits. Lander shail not be desmed o have walved any righs under this Deed of Trust (or under the Related Documents)
unless such waiver Is in writing and signeci by Lender, No delay or omission on tha part of Lender in exercising any right shall operate as a waiver
of such righ! cr any ather right. A waivar by any party of a provision of this Dead of Trust shall not constitula a waiver of or prajudice the party’s
right olherwisa to dernand strict compliance with fhal provision or ary other provision. No prior waiver by Lender, nor any course of dealing
tatwoan Londar and Granlor or Borrower, shall constitu's a walver of any of Lender's rights or any of Grantor or Borrower's obfigatiens as to any
future transactions. Whenever consent by Lendor is raquired in this Deed of Trust, tho granting of such consant by Lenrar In any instance shad
not constiule continuing consant to subsaquant instances where such consenl is roguired.

COMMERCIAL DEED OF TRUST. Granlor agroes with Lender thal this Deed of Trust is 8 commercial dosd of trust and that Grantor will nol changa
the usa of the Property without Lender's prior written consent,

EACH GRANTOR ACKKOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
JERMS. . . : ' . P p oLt
GRANTCR:
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On this day befors me, the undersigned Notary Publ'ic,.pérsonélly appeared Wllliam C Ransom and Janies H Pmdn. fo rha known 1o be tha
Individuals described in and who executed the Dead of Trust, and acknowledgad that they signad the Daad of Trust as their free and voluntary act and
and purposes therein mentiored, .y . . T T

! officly Q/S* . V}/)(?x/y e, £
ﬁ%{ﬁ% XI e / Residing at _ .

Notnrylﬁéuc in gnd"or tha'State of 10 /2(:60/\/ My commls;ioh explres / / ,// é / 9 9

REQUEST FOR FULL RECONVEYANCE
(To be used only when obngaucps have bean paid in lpﬂ)

To: ) ; , Trusles

The undersignad is the lagal owner and holder of an Indebladness sacured by this Dead of Trust. All sums securad by this Dead of Trust have been
fully pald and safisfied. You are heraby directed, upon payment lo you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any appilcabie statute, to cancel the Mofe secursd by this Dead of Trust (which is deliverad {0 you fogethar with this Deed of Trust), and to recon-ey,
without warranty, to the parties designaled by the tarms of this Dead of Teuct, the eslata now neld by you undsr this Ceed of Trust. Plasse mall the
reconveyanca and Related Documents to: - .

Date: _ » o ; Beneficlary:
its:

LASEAPRO, Reg. U.G. Pal. & T.M, Off., Ver, 3.25 (€) 1998 CFI ProServices, inc. Alirighte reserved. [OR-GO3 PATYOPN%LH c1.0vL)
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STATE OF OREGON: COUNTY OF KLAMATH : ss,

Filed for record at request of Amerititle . the 26th day
of May. AD, 1998 at ;41 o'clock P, M., and duly recorded in Vol. —M8
of Mortgages on Page 17771 .

Bernetha G, Letsch, County Clerk
FEE $35.00 By—m_&u




