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THIS DEED OF TRUST (Security Instrument) It mads on .| sy 21,1998, ..

Thomas M. Donlan

Thetrustes is AmeriTit)e
Tha benaficiary Is Farest Prod
exlsﬁnog under the laws of Ore
Is P.O. Klamat
Borrower owes Lender the pring

Box 1179,

trust, with power of
County, Oregon:.

Lots 13 angd 14 of B8
according to the officia
h County, Oregon.” ™

of Kiama

which has the address of

Oregon
. "[21006‘691‘”

warrants and will defend gen
encumbrances,of record

= PR
! wis

OREGON-SINGLE FAMILY-ENMA/FHLME UNIFORM INSTRUMENT

ISC/CMOTOH//O792/3036(9-90)-L

on

palsumof Forty Thousand Dollars ang 1n9/100

le7601 -

:‘:ﬂEEDZOFQTRUSI;g_ﬂ?gLf
Y 31, R The grantor s

§

("Borrower‘).
("Trustee"),
which Is organized ard
» and whose address
' (Lender?).

icts Federal Credit Ynjon, -
Falls, OR 97601 = = =

_Dallars (U.8.$40, 00009
urity Instrument (élg%tse'),

under paragraph 7
and (c) tha perfonmance cf Borrower's covenants and agreements
X this purpose, Borrower Irevocably grants ang conveys to Trustee, in
described propenty located in K] amath. - S . :

27, SECOND ADDITION To T CITY OF KLAMATH FALLS,
1 plat th Qf‘ﬁ;ﬂ,f”? _inﬂ@he,’gffi,ce of the' County Clerk ,

AT
(R

1803 Sargent Ave
o [Street): o .

(‘Probgrty Addresa); o _

K amath Falls

) 'rty. and ail msemem;
rty. -All replacements and additions shall afso be
to In this Security Instrument as the *Property.”

\ e estate hereby conveyed and has the right to grant
9 Nencumbered except for encum of record. - Borrowaer
0 the Property against at claims and demands, subject to any

!, FORM30389/90
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THIS SECURITY INSTRUMENT ccmbines uniform coveranss for national use and non-untorm covenarts with
limited, variations by Jurisdiction to constitute a uniform securlty instrument «overing real property.

- UNIFORM COVENANTS.: Borro foilows:: . -

1. Payme t r shall promptly pay when due
; i : ] ( ind late charges due under the -

2. Funds for Taxes and Insurance, Subject to applicable law or 1o a'written waiver by Lender, Borrower shall
to Lenderon tie day monthly payments are dus uner the Note, until the Nota Is paid in fufl, 4
yearly taxes and assessments which may aktain priori
ieasehold payments or ground rents on the Pro
yearly flood Insurance premiums, if any; (o) yearly
Borrower to Lender, in accordance with the provisions of e payment
premiums. These itemns are called "Escrow Items.* Lender may, at any time, collect

mort

The Funds shall be held In an Institution whose deposits are insured by a fedsral agency, Instrumentality, or entity
(including Lender, if Lender Is such an Institution) or in any Federaj Home Loan Bank, Lender shall apply the Funds to
pay the Escrow Items, Lender may not charge Borrower for holding and applying the Funds, annually anal
€scrow account, or varifying the Escrow ltems, unless Lender pays Borrower interest on the Funds
perrnits Lender te make such a charge. However, L

state tax reporti
provides otherwise. Unless an
required to pay Borrower any fnterest or earnings on the Funds, Borrower and Lender ma
that interest shall be pald on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing eredits and debits to the Funds and the purpose for which each deblt to the Funds was made. The
Funds are pledged as additional security for aif stms secured by thig Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shali account to
Borrower for the excess Funds in accordance with the requirements cf applicable law. If the amount cf the Funds held
by Lender at any time is not syffi ue, Lender i i
In such case Borrower shall
the deficle

Upon payment in full of i sums secured by.this Security Instrumen, Lender shall promptly refund to Borrower any

Funds held by Lender. If, under paragraph 21, Lendar shall acquire or sell the rty, Lender, prior to the acquisition

perty, shall apply any Funds held by Lender at the time of acqulsition or sale as a credit against the
Sums secured by this Securlty instrument, - S

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs * and 2 shal! be applied: first, to any prepaymant charges due under the Note; second, to amounts payable
under paragraph 2: third, to Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shaji pay all taxes, 3sessments, charges, fines a.id impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any:.
Borrower shajl pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrawer
shall pay ther on time directly tc the psrson owed payment. 8 promptly furnish to Lender all notices of
amounts to be pald under thig paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish
to Lender racelpts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unfess Borrower: (a)
agreas In writing to the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in
good faith the lien b?]/, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opirion
operata to prevent the enforcement of the lien; ar (c) secures from the holder of the fien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lerder deiermires that any part of tha Property is subject
1o a lien which may attain priority aver this Security Instrument, Lender may give Borrower a notice identifying the lien,
Borrower shali satisfy the lien or take one of more of the actions set forth above within 10 days of the giving of natice,

5. Hazard or Property Insurance. Borrower shall. keep the
Property insured against loss by fire, hazards included within the
Intluding ficods or Nlooding, for which Lender requires insurance,
and for the periods that Lender f
subjact to Lender's 5
above; Lender ma
paragragh7. "
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All insurarce poiicles and rer
Lender shall hava the right

nall gh/e prompt notice to the
S f B L s, IADIN Y sl [ e R a0 ’Bm e N :
 Uniess Lender and Borrower otherwise agree in wilting; insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the rostoration or repalr Is economicaily feasiblo.and, Lender’s security is ot lessened. It
ihe restaratior; ot economically feasible or Lender’s security wou essened,

Instrument Immediately prior to the a

6. Occupancy, Preservation, Maintenance and Protection of the Property;
Leasehoids. Borrower shail Occupy, establish, and use the Property as Borrower’
days after the execution of this Security Instrument and sh

the Property to deteriorate, or commit waste on the
racesding, whether civil or criminal, is begun that in
good faith | party or otherwiss materially impalr the fien created by

this Security Instrument cr Lender's security Interest. Borrower may cure suck a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissad with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material Impalrment of the tien
created by this Security Instrument or Lender's security interest, Borrower shall aiso be In default if Bomrower, during the
loan application procass, gave materially falss or inaccurate information or statements to Lender (or failed to provide
Lendaer with any rnaterial Information) in'‘connection with the joan evidenced by the Note, including, but not limited to,
fepresentations concerning Borrower's occupancy of the Property as a princlpat residence. If this Security instrument
Is on a ieasehold, Borrower shall comply with all the provislons of the lease. |f Borrower acquires fee title to the
Property, the leasehold ard the fee title shall not merge unless Lender agrees to the merger in writing,

perty. lf Borrower falls to
ere Is alegal proceeding that ma
prabate, for condemnation or forfelture or to esforce laws or

to protect tha value of the Property and Lender's

3 secured by a lien which has priority over this
'fees and entering on the Property to make repalrs.

S not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agrae o other terrns of payment, these amounts shall bear

interest from the date of disbursement at the Note rate and shali be payable, with Intarest, upon notice from Lenderto
Borrcwer requesting payment. - ‘ ‘ ‘

8. Mortgage Insurance. If Lender required mortgage Insurance as a condition of making the loan secured by this
Security Instrurent, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required 10 obtain coverage substantlally equivalent to the mortgags Insurance praviously in effect, at a cost
substarilelly equivalent to the cost to Borrower of the montgage insurance previously In effect, from an alternate
martgage insurer approved by Lender, If substantially equiva!

Eorrower shall pay to Lender each month a sum equal to one-
paid by Borrower when the insurance coverage lapsed or ceased to
these payments as a loss reserve in lleu of mortgage insuranc:
the option of Lender, if mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an Insurer approvad by Lender again bacomes avallable and is obtalned, Borrower shail pay the premiums required
In effect, or ta provide a loss reserve, until the requirement for mortgage insurance ends
i greement between Borrower and Lender or applicable law. T

9. Inspection. Lender or itg agent may make reasonabie entries upon and Inspections of the Property. Lender
shail give Borrower notlee at the time of or prior to an inspaction specifylng reasonable cause for the inspection.
10. Cendemnation. The proceeds of any award.or clalm for darnages, direct or ¢cnsequential, In‘connention with
any condemnation or cther taking of any part of tha Prapenty, or for convasyance in lisu of condemnation, are hereby
assigned and sh;anbe'pald':ol.ender. B T e L L s e e »
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8 taking I/
016 the taking,:
in vriting, the s _ Security Instrument ghalf bo reduced by
the fol:qwlng:fracﬂon; (&) the total amourt of the sumg secured Immediat
market valua of the Praperty Imm g-.An
partial taking of the Pr ) ‘ '

option, either to
hen dus,

10 principal shall not extend or
Pastpona the dus date of the and 2 or change the amount of such
payments, : , ‘ , '

« odify, forboar or make any accommodations with regard to the te
out that Borrower's consent,
13. Loan Charges. if tha loan
charges, and tha
connaction wf:h_

rrower designates b ,

by first class maf to Lender's addresg stated herein or any oth r designates by nctice tc Borrower,
Any notice provided for In this Security Instriment shall be dzemed to have been given to Borrower or Lander when
given as provided In this Paragraph. ~ - : A ; L

15. Governing Law; Se'verabllity'.' “This Security Instrument shajl be governed by federal law and the law of the
[urisdiction in which the Property is located. Inthe event that any Provision or clayse of this Security Inst; ument or the
Nate conflicts with applicabls law, sych conflict shall not affact other provisions of this Security instrument or the Note
which can be given effect without the cenflicting provision, ‘7o this end tha provisions of thig Security Instrument and
ths Note are declared to bg severatle. o o '

ty Instrument.

Y pant of the Property or any Interest
nsferred ang Borrower is not a natural
pers; consent, Lendar may, option, requirs immediate payment In fulf of all sums
Secured by thig Securlty Instrument. Howevsr, this option shall not be exercised by Lender if exercise is pronibited by
federal law as ¢f the date of this Securlty Instrument, L

If Lender axarciseg this option, Lender shay give Borrower notjca of acceleration. The rotice shall provide g pericd
of not less than 39 cdays from the date the notice Ig dellvered or mailed within which Borrower Pay al sums secyred
by this Security Instrument. if Borrower falls to pay thesa sums prior to the e iration of this Pericd, Lender may invoke
any remedies permitied by this Security Instrument wimqm_jfur;her'notlca or demand on Bomower, o

OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT
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1&. Borrower's Right 10 Reinstate. Borrcwer meets certain conditlons, Borrower shall have the right to have
enforcement of this Security Instrurnent discontinued at any time prior to the earfier of: (a) 5 days {or such other period
as applicable law may specify for reinstaternent) befora sale of the Property pursuant to any power of sals contained in
this Security Instrument; or (b) entry of a judgrnent enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in erforcing this Security Instrument; including, but not limited to, reasonable atiomeys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Insirument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and ths obligations secured hereby shall remain fully effective as if
no accelehraﬁon had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrumant) may be sold one sr more times without pricr notice to Borrower. A sale may resuit In a change in the entity
(known as the "Loan Servicer”) that collects monthly payments dus under the Note and this Security Instrument. There
also may ba one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan
Servicer, Barrawar will be giver: written notice of the changa in accordance with paragraph 14 above and applicable
law. The notice will state the rame and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other Irformation required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, starage, or release
of any Hazardous Substances on or in the Property. Botrower shall not do, nor allow anyone else to do, anything
affecting the Property that is In viclation of any Environmentat Law. The preceding two sentences shall not apply to the
presence, use, or stcrage on the Property of small quantliies of Hazardous Substances that are ganerally recognized to
be appropiiate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property arid any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or Is notified by any governmental or
regulatory authority, that any removal or other remedlation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take alf necessary remedial actions In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances® are those substances defined as toxic cr hazardous
suibetances by Environmental Law and the following substarces: gasoline, kerosens, cther lammable or toxic
patroleum products, toxic pesticldes and herblcldes, volatile soivents, materlals cortaining asbestos or formaldehyde,
and radloactive materials. As used in this paragraph 20, *Environm:ental Law” means federal laws and laws of the
jurisdiction where the Property Is located that relaie to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21. Acceleration; Remedies. Lender shail glve notice to Bomrawser prior o aceeleration following Borrower's
breach of any covenant or agresment in this Security Instrument (but not prior to acceleration under paragraph
17 uniess applicable faw provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the detault; (¢} a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and {d) that fallure to cure the defauli on or before the date specified In the notice may
result in aceeleration of the sums secured by this Socurity Instrument and sale of the Propertly. The notice shall
{uriher inform Borrovier of the right 1o reinstate after acceleration and the right to bring a court action to assernt
the non-existence of a default or uny other defense of Bomower to acceleration and sale. |f the defaultis not
cured on or before the data specified in the notice, Lender at its option may require immediate payment in full of
all sums sscured by this Security Instrument without further dernand and may invoke the power of sale and any
cther remedies permitted by applicable law. Lender shall be entitled tc collect alf expenses incurred in pursuing

tha remedles provided In this paragraph 21, including, but niot linited to, reasonable attorneys’ fees and cosis of
title evidence.

If Lender invokes the power of sale, Lender hall execuls or cause Trustee fo sxecute a written notice of the
occurrence ¢f an avent of default and of Lerider’s election to cause the Property to be sold and shall cause such
notica to e recorded In each county in which any part of the Property is located. Lander or Trustee shail give
notice of sale In the manner prescribed by applicable law to Borrower and to other persons prescribed by
appilcable law. After the tima required by applicable law, Trustee, without demand on Borrewer, shall selt the
Property at public auction to the highest biddar at the tim# and place and under ihe terms designated in the
notico of sals in one of more parcels and in any. order Trustes detormines. Trustee may postpone sale of all or
any parcal of the Property by public announcement at the time and place of sny previously scheduled sale.
Lender or its designee may purchasa the Property stanysala., ... ... RN ST

pri i

Dt a8 LN
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the siatements made therein,
expenses of the sale,
secured by this Secu :

o 22.-R f re i hall request Trustee
to reconvey the : " notes avidencing debt secured by this
Security Instrument to . Trustee shall reconvey tha Froperty without warranty and without charge to the perscn
or persons legally entitled to it. Such parson or Persons shail pay any recordation costs. - .

23.- Substitute Trustee. Landar Tuste
Trustes appointed heraunder. Without conveyance of the
Power and dutles conferred upon Trustae herein and bya

24. Aftorneys’ Fees. As used In this Security Instrument and in the N
attorneys! fees awarded by.an appsilate gount, .. oo

25. Riders io this Security Instrument, N
If one or mora riders are executad by Borrower and
agreements of each such rider shall bs in
agreoments of this Security

- LiAdjustable Rate Rider ::DCondominlum Rider ., ..., - g Family Rider - .
Graduated Paymont Rider -t [Iplanneg Unigpqveilopgieq'g Fider - -:}"\“Daiwee,ldy Payment Rider

Balloon Rider R Dﬁa’e!mp tent Rider " - Usecond Home Rider
- DO!her(s) ISPGC"V] o ":;. L 'z Sl ‘ | i , : : o
BY SIGNING BELOW, Bon'cw:er’accepts‘and agrees 1o tha terms and coverants contalned In thig Security
Instrument and in any rider(s) executed byleqr‘rpwevrgnvd recorded with o e

Whitnesses; ' ‘ }O
S i M Al th—-
o, Themas M. BonJan . .

: » ' ——[Space Below This Line For Asknowledgment]....
STATE OF OREGON, KLAMATH me P g T " County ss:
 Onthis 2Tst: dayof May = 199a - personalfy appeared the above named
Thomas M. Denlan T L

and acknoﬂédééa the foreg'dihd Instrumient tobe hisyhex ‘vdiuma&iaét and deed.

S E SIS sttt nnpeny Beforome: - -
L OPRCAL S EURRRPIRN bt I
. MARJOFIE & STUART - - PN AMi N A
MSTARYPUBLCGREGon | ), S L/
COUMISSION NG, 0y e B
hprREsoe

SN e

My Cominission xpires: 12+20-98.

OREGOH-SINGLE FAMILY-FMMA/FHLMC UNIFORM INSTRUMENT “ieye. . FORM3033%ige o
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STATE OF OREGON: COUNTY OFKLAMATH: . -

Filed for yecord at request of Amecitirle ‘ the 27th

of . _May AD,19_ 98  ar _ 11:46 o'clock .___A:M., and duly recorded in Vol. __M98
of Mortgages an Page 17826

' . Bernetha G L;ch. County Clerk
FEE $35.00 By _—Mu@




