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DEED OF TRUST

THIS DEED OF TRUST iS DATED MAY 18, 1958, among Allan L Craigmiles and Jane A Craigmiles, as Tenants by
the Entirety, whose address is 9324 St Andrews Cr, Kiarnath Falls, OR $7603 (referred 10 below as "Grantor");
South Valley Bank & Trust, whose address Is P O Box 5210, Klamath ‘Falls, OR 97601 (referrad to below
somelimes as "Lender” and somelimes as "Beneficlary™); and Willlam; P, Brandsness, whose address is 411
Pine Street, Klamath Falls, OR 97603 (referred to below as "Trustee").

CONVEVANCE AND GRANT. For vaiuable conslderation, Gran!oi conveys to Trusiee for the bénem of Lender as Béneﬂclay all of Granlor's
right, tie, and interest in and to the following dascribed reat property, together with ail existing or subsaquently ereclsd or affixed buildings,
‘mprovemaents and fixtures; all edsemaents, rights of way, and appurtanancss; gt viater, waler sights and ditch rights (including slock in utilities with ditch

of irrigatlon sights); and alt other his, royallles, and profite relafing fo the real pregerty, including without Gimitation alf minarals, ofl, gas, gaothesmal
and simiar matterz, located In r;glama County, State of Oregon (l?re '%a! Property”):

Unit A of Bullding No. 3m STAGE Il PLAT OF TRACT 1271 - SHIELD CREST CONDOMINIUMS, according
to the offlcial piat thereof on file In the office of the County Clerk of Klamath County, Oregon.

Together with that Interest In common areas as disclosed by Declaration of Shieid Crest Condominiums
recorded April 23, 1991, and Supplemented by Supplemental Declaration.

Alzo together with an undivided interest in all those private roads shown on the plat and more
perticularly described In Declaration recorded in- Volume M84, page 4256, and in Easement recorded
fday 23, 1990, In Volume M90, page 9828, Microfilm Records of Kiamath County, Oregon. ‘ ‘

The Real Properly or its address is commonly known as 9324 St Andrews Cr, Klamath Falis, OR 97502,

Grantor prasenlly assigns 1o Lerider (also kniown as Bereficiary In this Deed of Trusty afl of Granter's right, tile, and interest in and to alf present and
future leases of tho Properly and all Ranls from the Property. in addition, Grantor grants Lender a Uniform Commercial Code securily inferest in the
Renls and the Personial Property definad below, ’ :

DEFINITIONS, The (o!law*r.g words shalt have the iouow!ng meénlngs when used in this Deed of Trust. Terms not ctherwise defined in this Deed of
Trust shall have the meanings atibuted o such terms In the Uniform Commercial Code, Al refesances jo dollar amounts shall mean ameunts in lawfu)
money of tha Unitad Stales of Amarica. : Can

Beneficlary. Ths word “Beareficlary” means South Valley Bank & Trust, ils successors and ass'gns. - South Valiey Bank & Trust akso is referred to
a3 "Lender” in this Deed of Trust, : ' : T e

Deed of Trust. The words Deac of Trust® mean this Deed of Trust among Grantor, Lender, and Trustes, cnd inctudes withou! limitation all
assignment and sacurity Inferest provisions relaling to the Persanal Property and Rents, - - . L :

Exisling Indabledness. The words "Exisling Indebtadness® mean the indebladness cescribed below In the Existing Indebladness section of thls
Deed of Trust, - : : R . . ;

Grenlor. The word "Grantor” means any and all persons and anlities axecdling this Deed of Trust, Including without kmitation Allan L Craigmiles
and Jane A Craigmiles. : .

Guaranfor. The word "Guaranior” means and Includes without rimlla(ion_any and‘all ‘guarantors, surclies, ard accommodation parlies In
connestion with the Indebisdness. ’ ' ' i )

Improvements. - The word “Improvements™ means and icludes wi!houtA limitation ali a:éshng and future fmprovemenfs, Suildings, structures,
ntobile homes atied on the Real Property, faciities, addiions, replacemants and other construction on tis Real Property. :

Indebledness. . The word *Indeblodness” means all principal and Interest payable Linder the Néte and any amounls experded or advanced by
Lendar to discharge obigatiars of Grantor or expenses incurred by Truslee or Lender to enforce cbligations of Granter under this Deed of Trust,
togethar with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lander” means Sauth Valiey Bank & Trus!, ifs succassors and assigns.

Nol2. The word "Neie” means the Nols dated Msy 18, 1998, In the, principal amount of $22,760.54 from Grantor to Lender,
together with all ranewals, extensions, modificatiorss, refinancings, and substitutions for the Note, Tha maturity date of the Note Is March 31, 2003,
The rale of interest on the Nols is subjact to indexing, adjustment, rengwal, cr renegoﬂal!qn. .

Pergonni Property, The words "Porsonal Proparty" mean all aquipmant, fixjures, and other arficies of personal propesty now or hateafler owned
by Grartcr, and now or hereatler altached or affived to the Real Properdy: together with ait accessicns, parts, and additions to, all replacements of,
and afi substifulléns fer, any of such rroperty; and togeiher with all proceeds (including without Emitation a¥ insurance proceeds and tefunds of
pramiums) from any sale or olher disposition of the Property.

« Property. The word *Property” imeans collectivety the Real Propery and the Fersonal Property. ‘
Real Property. The words "Real Property” mean the proparty, lnle(ests and righls described above’in the "Convayance and Grant” section.

‘Reisted Documents, The words "Relaled Documnenis® mean and.Include. withou! fimitalion af Promissory noles, credit agreements, loan

., agracments, environmental agreoments, guarantics, security agreamants, morigages, deeds of trust, and al other instruments, agreements angd

.. doeuments, wheihar now or hergafter axisiing, execuiod In conneztion with the Indebladness,

- "Renls. The ward “Rents* moans &8 prassnt énd fulirs ranis, savaniues, Income, issiies, rovatiies,
-t Proparty. . e I T T TR O S AT S

. Drofi's, and other benafits derived from the
RN RTH s o . SLALr T e LTt e

LALT e :

Trustee. The worc "Trusles™ means William P, Brandsness and any substitute or successor trustees.
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{2) PERFORMANCE OF ) ALL ODLIGATIONS GF
, _ T DO /AND THIS DEED OF TRUST. THIS DEED GF TRUST IS GIVEN AND ACGERTY
OK THE FOLLOWING TERMS: ~ - = . 2D THIS DEED OF TRUST,

PAYMENT AKD PERFORMANCE. Excepl'asvblﬁyet_wis‘é provided in this Dead of Truat, Grantor shall pay o Lender at amourits secured by this Dead of
Trust as they be\:gme due, and shat! stictly and in a limely manner padorm all of Granlor's obligations under the Nota, this Dsod cf Trust, and the
Reisled Decurients, ) ! fooet : - R s S

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrses that Grantor's possession and use of ihe Proparty shall be governed by the
follovdng provisions; .

Possasslon end Ups. Unp tha octurrence of an Event of Defautl, Granior may (8) remain In possession ang control of the Property, (b) use,
operate or manage the Progerly, and () collect any Rents frorn the Proparly. The following provisions relate to the use cf the Property or to other
kmiations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
Of APPLICABLE LARD JSE LAWS AND REGULATIONS. BEFDRE SIGNIN

FEE TITLE TO THE PROPEATY SHOULD CHECK WITH THE APPREPRIATE CITY OR C NT TO VER
AFPRGVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
50.950, : " ik h Al R . y

Duty to Maintain. Granter shall maintain the Property in tenantable écndib’on’ and promplly perform &t repairs, replacements, and mainienance
necessary 10 pressrve its value. ’ IR

Hazardous Subsiances. The lerms "hazardous wasle,”

Dued of Trust, shall ha Y Compansation, and Liabiity Act of
1980, as amanded, 42 U.S.C. Saction 9601, ot s2q. Y ion Act of 1986, Pub. L. No, 93-439
('SARA"), the Hazardous Malsrials Transporlation Act, . » 8 seq,, the Resource Conservation and Recovery Act, 42 U.S.C.
Seclion 6901, et se”., or olhar gpplicable state or Fedarsl laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance”® shall also include, withou! limitation, petroloum and pstrcloum by-products or any fraction thereot
and ashestos. Granior represents and wamants to Lender that: 9 the period of Granior's ownarship of the Property, there has been no
usa, generation, manufacture, storane, Wraatment, disposal, releasa or threatened releasa of any hazardous waste or substance by any person on,
under, about or from {he Properly; (b) Gran'or has no knowladge of, or reason lo beliave that thera has besn, excepl as previcusly disclosed to
and ackrowledgad by Lender In wriling, (i) any use, generalion, manutaclure, slorage, ireatment, disposal, ralease, or threatensd reiease of any
hazardous wasla or substance on, under, about or frem the Proporty by any prior cwners or occupants of the Property or (ii} any actual or
thrazalaned fitigation or clalms of any kind by any parson relating to such matters; and (¢) Except as previously disclosed to and acknowiedged by
Lender in writing, (i) neith ny lenant, contraclor, agent or othar authorized user of the Property shall use, gensgrate, manufacture,
stors, ireal, dispose of, or release any hazardous wasfe or substance on, under, about or from the Property and (il) any such aclivity shall be
conducled in complianca with all applicatle faderal, state, and local las » regulations and crdinances, including without timitation those laws,
reguiations, and ordinances desericed above, Grantor authorizes Lendar and its agents fo enter upon the Property lo make such inspections and
tesis, al Granter's expanse, as Lender may denm appropriate fo datermine complianca of tha Propeity with this saction of the Deed of Trust. Any
Inspecticns or tosts made by Lender chall be for Lendar's purposes only and shall not be construed to creale any responsibility er liability on the
part of Lender o Grantor or o any other person. Tha represantations and wermanlias contained herein are basad an Granlor's due diligenca in
invastigating the Properly for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or coniribuilon in the avent Granlor becomes fiablo for cleanup or other costs under any such laws, and (b) agreas to
indemnify and hold harmiess Lender agalnst any and alt claims, icsses, fiabilites, damages, penalties, and axpanses which Lender may directly or
indlrectly sustaln or suffar resulting from a breach of this section of ithe Deed of Trusl or as 2 consequance of any use, genaration, manufacture,
sterage, disposel, releasa or threalsnad release cf a hazardous wasta or subslance on lhe properlies. The provisions of this section of the Dead
f Trust, inclyding the obligation ic indemnity, shall survive the paymant of the Indebtacnass and the satistaction ard roconveyance of the lisn of
this Deed of Trus! and skall no? be affected by Lender's acquisition of any interest in the Pioperty, whather by foraclosure or olherwise.

Nulsance, Waste, Granter shalt not cause, conduct ar permit any nulsance nor commit, perini!, of suffer any stipping of or waste on or to tha
Property or any porion of the Property. Without Imiling tha:ganeratily of.the foregolng, Grantor will-not Femave, or grant 1o any other party the
right to remove, any Umber, minerate (Including oll and gas), 50l gravel or rock products without ttie prior written consent of Lender,

Removal of imprcvements. Grantor shall not demolish or remove any lmbrovamonts,f;om tho Raal Property withot! the pror written consent of
Lender. As a condition {o tha removal of any mprovements, Lander may raquire Granlor fo make amrangements satisfaclory lo Lender i replace
such improvaments with Improvamenits of gt !easl eGual value. - v .

Lender's Rlolit'io Enter. Lender and its agents and repreisenla!ives’ mayﬁvé}n"(e‘r upon tha Rea!Pmperty &t ali reasonable times to attend to
Lended’s Interests and to inspact the Property for purposes of Granler's compliance with tha terms and condiions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promplly comgly with all laws, crdinarces, and regulations, now or hereafler in
eifact, of aft governmental autherifies applicabia 1o the use nt cccupancy of tha Properly.-. Grantor may contest in good fafih any such law,
ordingnce, or regule¥on and withhold compliance during any proceeding, Including appropriale appeals, so tong as Granitor has notifiad Lendar in
wriling prior to doing so and so long as, in Lender's solo opinion, Lender’s inlerasts in the Properly are not jeopardized, Lender may requira
Granter to post adequata securily or a suraly hond, reasonably satisfactory to Lendar, to protact Lender's intersst,

Duty to Protect. Granicr agrees neither 1o abandon nier leave unatlended the Propérty. Granfor shalt do alf o'her acls, in addition to thosa acls
set forlh ebove in INs section, which from tha character and use of the Property ara reasonably necessary to protact and preserve the Property,

DUE QN SALE ~ CONSENY BY LENDER, . Lander may, at ils option, declare Immadialely dua and payabla ail sums socured by this Deed of Trust
upon tha sale or fransfer, without the Londer's prior writton consent, of all or any part of the Real Property, or any interast In the Real Properly. A "sale
cr transfer” means the convoyance of Real Properly or any rdghl, litle or interest therein; whother legal, boneficial or equitable; whaiher volunlary or
involuntary; whether by oulright sele, deed, instaliment sale cantract, land contract, centract for dead, leasehold interest with a-tarm greaier than thres
{3) yaars, lease-opiion conlract, cr by sale, assignment, or transfer of any beneficial interast in o7 to any land trust holding tite 1o the Raal Property, or
by any olher method of conveyance of Real Properly inferes!, if any Granlor Is a corporation, parinership or limifed lizbility company, transfer also
includes any change In ownership of mora than twenty-tive parcant (25%) of the voling stock, partnership interes!s or limited liability company interasts,
as tha case may be, of Grantor. Howaver, this option shall nol be exercited by Lendar if such exercice Is prohibited by faderal law or by Oregon law.

TAXES AHD LIEMS. Tre following provisions relating to the taxes and flens on the Property are a parl of this Daad of Trust,

Payment. Grantcr shat pay when due (and In all svents prior to delinquency) all taxes, special taxes, assessments, charges (Including water and
sower), fires and impositions levied against or on account of the Properly, and shall pay when due afl claims for work dona on or for services
rendared or material furnishad to the Proparty. Granlor shall maintaln the Property free of alf ians having priority over or equal to the liferest of
Lender under this Geed of Trust, axcept for Iho fien of taxes and assessments not due, excepl fcr the existing Indebledness raferred to below, and
except as otherwisa provided In this Doed of Trust.

Righi To Contesl. Granlor may wilhhold paymaent of any lax, assessment, or claim In connsclion with g good faith dispule over the obligation to
PaYy, 50 long as Lender’s Infarest In the Froperty Is not jeopardized. it a lien arises or Is filad as a 1esull of nonpaymen!, Granior <hall within fitsen
(15) days after the lien arizes or, i a lien Is filad, within fiflean (15} days atler Grantor has notice of the filing, sacure tha cischarge of the lien, or
faquesiad by Lendar, depasii with Lender cash or a sufficient corporate surety bond or other security saticfaclory to Lendor In an amount sufficient
fo ckachargpa the Ian plus any costs and altarnays’ faes or other charges that couid accrue 23 a rasull of a foreciosiee or sale under tho ken. In
any conles!, Granlor sha!! defend liself ang Lender and shafl satisty any adverse judgment balore enforcement against tha Property. Granlor shall
nama Lender as an additional obligos under any surety bond furnished in the conlest proceadings.

Evidencs of Payment, Grantor shall upon demand furnish {o Lendar salisfaclory ovidence of payment of the taxes or assessments and shall
eulharizs the' appropriate governrantal officlal ¢ daliver to Lender at any time a writlan slatament of the taxes and assessments against the
Proparly.

Notica of Constructisn, Granler shait notity Lander at Isast fiftleen (15) days bafora any work is commanced, any services are furnished, o any
mataria's aro suppiad to the Properly, if any mechanic's llan, malarialmen’s iien, or other llen could ba asserled on accour! of the work, sarvices,
or melerigls and the cost exceeds $1,000.00. Grantor will upon tequest of Lander furnish {o Lender advance assurarices salisfactory to Lender
that Grenilor can and vip pey the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relafing 1 Insuring the Property are a part of this Dead of Trust,

Malmennncelot fnaufancé. Grantor shali procure and malntain policies of firs insurance with standard extended coverage endor;ements ona
replacemant basis for tho ful insurable valua covering all Improvements on the Real Property In an amount sulficient lo avold application of any
coinsurance clayisa, and with 2 standard morigageo clause In favor of Lander, logether with such.other hazard and Eabtity insurance as Lendsr

may reasonably, rixiira, ‘Pé!;dos shall be writlen in form, amounts, coveragss and basls rensbnably accsplable lo Lenge(_ and s’s;u_ed by a
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sonably acesplabla to Lender, Grantor, wpon request of Lander, wil deliver ia Lender from tims [ ime the pulicles gr
inciuding stipuiattens fhat covarages wik not be canceliad or diminishey) withou! al loast ten

Insurancs Program, or as otherwiss required by Lander, nca for the term of the loan.

Appiicetion of Proceeds. Grantor shall promptly nolity Lendar of any loss or dariago fo the Property i the estimatad cost of repalr or
replacemert excoeds $500.00. Lender may make proof fi (15) days of the casually. Whether or not
Lentlor's socurily Is impaired, Lender may, H Insurance” and apply the proceads 1o the
reduclion of tha Indebledness, paymeni of any lien aflecting the Property, or tha restoration and tepalr of the Property. !f Lender elecls to apply
the procesds 1o restoration and renalr, Granlor shall repalr or replace the damagad or dectro .
Lendar’ shall, upon satisfaciory proof of such expeanditury, y repeir o
resloration if Grantor Is not in default undar this Deed of Trust. 1 €0 days afler their receipt
2nd which Lender has not committed lo the repeir or restoration of the Property shall be used first {o pay any amount owing 1o Lander undar this
Deed of Trusi, then lo pay accrued inlerest, and the remaindar, If any, shall bo eppllad to the principal balsnce of the Indsbledness. If Lender
holds any proceads afler payment in full of the indebladness, such proceads shal! be paid lo Grantor as Grarlor's inlsrosts may appear.

Unexpired Insurance et Sala. Any unexpired insurance shail Inure 1o the beneiit of, and pass lo, the purchaser of the Properly covered by this
Deed of Trust at any trustoo’s sala or cther sala held under the provisians of this Deed of Trust, or at any foreciosurs sale of such Property.

Comgpll, wilh Existing Indabizdness. During the poriod In which any Exisling indabtodness dascribed dolow Is In effect, compliance with the
insurance provisions contained in iha Instrument ovidsncing such Exisling Indsbledress shall constitula complianco with the insurance provisions
under this Deed of Trust, io the extent cempliance with the terms of this Dead of Trust wouid constitute a duplication of insurance requiremant. If
any proceads from the insurance becomo payable on loss, the provisions in this Deed of Trust for division of procesds shall apply only to that
poriion of the proceeds not payable to the hoider of the Existing Indeblednass.

EXPENDITURES BY LENDER. It Grantor falls lo comply with any provision of {his Dead of Trust, inciuding any obligation o maintain Existing
Indebiadness in good standing as required below, or if any action or procoading is commenced tha! would malerially atfect Lander’s Interasts in the
Froperly, Lender on Grantor's behalf may, bu! shall not be raquired fo, iake any action that Lender deems agpropriate, Any amount {hal Lender
€xpends in sc doing will bear Inferest at the rate provided for In the Nole from the dale incurred or pald by Lander to the dale of repaymant by Granlor,
All such expenses, at Lender's eplion, will (a) be payabls cn demand, (b) ba added tn tha balance of the Note and bs apportioned among and bs
payable with any Instaitment payments to become due during either (i) the term of any applicable insurance palicy or (i) the remaining term of the
Note, or (¢} bo treated a3 g balioon payment which will be duo and payabla al the Note's matunly. - This Dead of Trust aleo will secure payment of
these amounts. Tha rights provided for in this paragraph shail ba in addition to any other righls 67 any remedies lo which Lender may be entitlad on

il. Any such actien by Lender shall not ba construed as curing the dolault so as to bar Lender trom any remedy that it otherwics

would have had. )
WARPANTY; DEFENSE OF TITLE, The foliowing provisions relaling lo ownership of the Propem} are a part of this Deed of Trusl.

Title. Grantor wamanls that; (8} Grantor holds gocd and marketabla lifle of record fo the Property in faa simple, frea and clear of al! liens and
ercumbrances ciher than those sat forth In tha Real Property descriplion or in the Existing Indebledness saction below or In any titls Insurance
palicy, titta repord, or fnal tille opinion Issued In favor of, and accepled by, Lender In conneclion with this Doed of Trust, and (b) Granlor has the
full right, power, and authonity lo axecuts and deliver this Daed of Trust to Lender.

Defense of Title.- Subject {o tha exception in the paragraph above, Grantor warrents and will forever defend tha titte to the Propery agains! the
lawhul claims of ali persons. (n the event any aclion or pracssding is commenced that questions Grantor's tile or the interest of Trus!es or Lender
under this Dead ot Trusl, Grantor shall defend the action at Granlor's expense. Grantor may be the nominai parly in such procneding, bul Lendar
shall be entitlad to participate in tha proceoding and to be represenled in the proceeding by ceunsel of Lender's own cholce, and Grantor will
daliver, of cavea io ba dofivered, to Lender such insruments as Lander may request from time 1o tima 1o permit such participation.

Compilanco With Laws. Grantor warrante that the Property and Granlor’s usa of the Property complies with af existing applicabla laws,
crdinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provistors concerning existing indabtedness (the "Existing lndebte&ness") aro a parl of this Deed of Trust,

Existing Uen. The llan of this Deed of Trust securing the Indebladness may b8 secondery and inferior io an axisting lian. Granior expressiy
covansnis and agreas lo pay, or ses 1o the payment of, the Exisling indebtadness and 1o prevent any dafault on such indebledness, any deiault
under iha Instrumeants ovidancing such indebtedngss, o any default under eny securlly documents for such indebladness,

Defaull. if the payment of any installment of principal or any interest on tha Existing Indetlednioss is not made within the time required by the note
evdencing such Indetladness, or should & dsfault occur under the Instrument securing such Indsbledness and nnt be cured during any
appiicable graca period thareln, then, at the opiion of Lender, the Indebledness securad by this Deed of Trust shall bacoma immediately due and
payable, and this Deed of Trust shall be in defauit,

No Modifizetion. Grantor shall not entsr Into any agresment with the hotdar of any modgaée, 2ead of trust, or other secuity agivement which
has priority aver this Deed of Trust by which that agraement is modified, amendad, sxended, or renewed without the prior writtan conseni of

Lender. Grantor shall nelthgr fequest nor accept any fulure advances undor any such security agreemant without the prior written consant of
Lander. ’ :

CONDEMMATION, Ths tollowing provisions relaling to condemnation proceedings are a part of this Deed of Trus!,

Application of Na? Proceads. if ali or any part of the Properly is condemnad by eminan! domain proceedings or by any proceading or purchase
in liau of cordsmnalion, Lender may at iis eleclicn require that a or any portion of the nel pracsads of the award be applied 1o the Indeblsdness
or the regalr or resioration of the Property. Tha net proceecs of tha award shal! mean the award after paymant of all reasonable costs, expensas,
and altorneys’ fass Incurred by Trustae or Lender ! connection with tha eondemnation.

Proceedings. If any procaading in condemnaltion is filed, Grantor shall promplly notify Lender in writing, and Grantor shall promplly take such
3t8ps &s may to nacessary to defand the action and oblain the award. Grantor may ba tha nominal party in such proceading, but Lender shall ba

ntitled to paiteipata in the proceeding and to be reprasented in the proceading by counse! of its own choice, and Grantor will deliver or cause to
hs deiivarad to Lender such instruments as may be requested by it from tima to tima o permit suzh participation.

IMFOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to governmenta) ‘axes, fees
and charges are a part of this Deed of Trust: : S : )

Current Tazes, Fees and Charges. Upon request by Lendar, Grantor shall exscuts such documents in addition fo this Dead of Trust and lgko
vhalevar other action is requested by Lender to perfsct and conlinue Lender’s fien on the Real Peoperly. Granlor shall relmburse Lender for all
laxas, as described belaw, together with all expenses incurrad In recording, perfecting or continuing this Deed of Trusl, including without limitation
al laxos, feas, documentary slamps, and other charges for 1ecording or ragisleting this Deed of Trust,

Tazes. The following shall corstitute taxes fo which this section applies: (a) a

of tha indebladnass sacurad by this Doed of Trust; {b] a sgecific lax on Granlor

on the Indablednass securad by this type of Decd of Trust: {c} & 13x on this typ

the Note; and (d) a cpecifie tax on all o any portion of the Indahladness or on payments of principal an

Subsequani Taxes, If any lax lo which this section applies Is enacted subsequerst to the dsls of this Dosd
allact as an Event of Dafault (&5 defined below), and Landar may exeralso an i

balow urlass Grantor sither (a) pays the lax tefore It bacomes delinquant, or

seclion and doposits with Lender cash or a sufficient corporale suraly bond or oth

SECURITY AGREEMENT; FINANCING STATEMENTS. The folloviing provisions relaling to this Deed of Trust as a securily agreemant gre e part of
this Dead of Trust,

Security Agreament, This Instrument shall constitute a securlly agreemnent to the extent any of the Property constiiutas fixtures or other persong}
properly, and Lender snall have ali of {ha rights of a secured parly under the Uniform Commercial Cods ss smended from §me to ima.

Security Interest. Upon request by Lender, Granlor shall executs financing siatemants dnd take whatever other action ks requasted by Lander lo
perfec! and continus Lander's securily Intersst in the Ranis and Personal Property. In addition lo recording this Deed ¢f Trus! in the rea! property
mecords, Lender may, al any tima and without further authorization from Grantor, fils execuled counterparts, coples or reproductions of this Dead
of Trus! as & financing staternent. Grantor shall relmbursa Lender for alf expenses incurred in parlecting or conlinuing this security inierest. Upon
dafault, Granlor shall assamble fhe Personal Properly in a manner and &t a place reasonably convenient to Grantor- and Lender and maks it
avallatie 1o Landsr within three (3) days afler roceipt of writtén demand from Lender. . el e
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Addressas, The maiing addresses of Granior (dablor) and Lender (sacurad party), from vhich Information concerning the sscurty Interast
garted by this Daad of Trust may be obtained {each as required by the Uniform Corritnérelal Cods). are as stated on the tirst page of this Dead of
Trust, - . - U . P .

FURTHER ASSURANCES; ATTORMEY-IN-FACT. The foflowing provisions relating fo !u:fiver nssuranées &nd atiornsy-in-tact arg a part of this Deed
of Trust, .

Furiher Assurances. - Af any fima, and from time to Ums, Upon requost of Lender, execuls &nd deliver, or wi causa o be
mace, exaculad or deliversd, 10 Lender or ig Lender's designes, and w cause to be filad, recordad, reliled, or
rerecordad, as tie case may be, al such times and | X i such morigagss,
doods of trusf, security deads, security agreements, { f cerlificales,
and other decurnents as may, in the solo opinion of Londer, ; complale, perfoct, conlinue, or
praserve (a) the ebligaiicns of Grantor under the Nole, this Dead of Trust, and ¢ ents, and (b} the fiens and securily Intarests
crealsd by this Dead of Trust on the Property, whather now owned or hersafler acquired by Grantor, Unless prohibited by law or agreed to the
contrary by Lender in virlling, Grantor shay reimbursa Londor for ay cosls and expanses Incurrad in connaction with the matters referred fo in this
paragraph,

Altorney-in-Fact. | CGrantor falls ngs raferred to In the precoding paragraph, Lender may do $o for and in the name of
Grantor and at Giantor's expanse, such purposes, Granlor heroby Irrevocably appolints Lender ag Grantor's allorney-in~fact for the purnose
of making, executing, defivering, filing, recording, and doing sali other thinge as may be necessary or dasirabla, in Lendar's salg opinion, to
accemplish the matlers reforred ta in the preceding paragraph, :

FULL PERFCRMANCE, |y Grantor pays all ihe Indebledness whan due, and otheraize performs afl the obligations Imposed upon Granior undar this
Deed of Trust, Lender sha execute and deliver 1o Truslce g request for full reconvayance and shaff 6xacute and daliver lo Grantor suitable statements
of termination of any financing stafoment on file eidencing Lendar's securily interost in the Rants and the Personal Property. Any reconvayanca foe
required by law shail by pald by Grantor, i parmifted by applicable taw,

DEFAWLT. Each of tha feilowing, at thg option of Lander, ehalt conslitute an svent of dafauﬂ ("Event of Default”) under this Daed of Trust;
Datzult on Indedledness, Fallure of Grantor to make any payment when due on the Indabitodnass,

Detsult on ‘Otber Pryments. Fallure of Grantor within tha lime required by this Deed of Trust to make any payment for taxas or insuranze, or any
other paymeni ftacassary fe pravent fling of or to eMact discharge of anyflan, . ‘

Detault In Favor of Thirg Parties, exlansion of cradit, sacurily agrasrnent, purchass or
sales egresmant, or any othar agr i may malerial)

Boower's o any Grardor's ability it i

Documents,

Compiiance Defautt, Fallure of Granter 1o compiy with any other term, obfigatien, covanant o condition contained in this Dopg of Trust, the Noto
or in any of tha Relatad Documants.

Faigse Stalemants. Any warronty, representation or statement made or furnished 1o Lander by or on behall of Grantor undsr this Deed of Trust,
the Nots or the Related Decuments is fajzg or mistoading in &ny malerlaf raspect, oithar now or &t the iime made or furnished.

Dafactive Coliateralization. This Beed of Trust or any of lha Related Documents €0ase3 0 bs in full force and stect (including failure of any
cchateval documents to create 8 valld and sarfacled sacurily interest or fian) al any tima and for any reason,

Desth or insolvency, The daath of Grantor, the Insoivency of Grantor, the appointment of a receiver for any part of Grantor's properly, any

&ssignmant for the henefit of credilors, any typa of creditor vorkoul, or the cemmancement of any Proceedng under sy bankruplcy or Insoivency
lews by or against Grentor,

Foreciosure, Ferfelture, efc, Commisncament o foreclosura or forfuiturs proceedings, whelher by judicial procoeding, seli-help, repossession or
any othar method, by any creditor of Grantor or by any governmenial ageney agsinst any of the Preperty. However, this subsection shall not apply
gocd faith disputs by Granter as to the validity or reasonablaness of tha claim which is the bagis of the forecloztire or foreleiture

proceading, provided that Granter gives Landor written notice of such clalm and furnishes reservas or a surely bond far the claim satistactory 1o
Lander, ) : : : \ . ;

Breach of Other Agreemen?. Any broach by Grantor undar the ierms of any other agreement betwsen Grantor and Lendor that is not remadied

within any grace pedad provided therain, Inctuding withaut fimitation any agresrnsnt concerning any indebtedness ¢ other obligation of Grantor 1o
Lender, whothar existing riow o lator, ' R ;

Evenia Aftacting Gueranter, Ariy of the precading ovenls occurs with rospect to any Guararlor of any of the Indebiodness or any Guaranior dies
or becomas Incompetant, or revokes or disputes the valicity of, or fiability undar, any Guaranty of the Indebtedness. Lender, af its oplion, may, but
shafl not b raquired {o, permit the Guarantor's esiate fo assumae urncondilionally tho obligations arising under the guaranty in a manner salisfactory
te Landar, and, In deing so, cure the Evant of Dafault, ’

Insecunily. Lendor In good faith dasms itsalf insecure,

- Exisling indehlednegs, A defauit shall occur under any Existing Indeblodness or undor any instrument on the Proparty sacuring any Existing
indabladness, or csmmencement of any suil ¢r clher action 1o foreclose any existing lien on the Proparty.

Ripht to Cure, i such a failure Is curable and it Grantor has not baan given z notico of g breach of the same provision of this Deed of Trugt within

g twelve (12) manths, # may ba cired (and no Event of Default wit have occurrad) if Granlor, afier Lendar sends written notica
domanding cure of such hailure: (a) cures tho failure wiihin fifteen (15) days; or (b} i the fure requires mase than fiftaan (156) days, immediately
Inflaiss sleps sufficlont lo cure 1ha fal'yra and thereatier conlinues and complelas ell roasonable and recessary sleps sufficient to produce
compliance as soon as rzasonably practical,

RIGHTS AND REMEDIES CM CEFAULT, Upnn the occurronce of any Event of Default and at any time thereafior, Truste or Lender, at is option, may
exarcize any one or mere of th felowing rights ang famadiss, in addilion 1o any othet rghls or ramedies orovided by law:

Accelerata indebladnoss. Lender shalt have the right at its oplicn without nolica to Grantor to declare the enlire Indebledness immadialely due
and payable, Including any prepayment panally which Grantor would be raquicad 1o pay.

or any parl of ike Raal Property, the Trustes shall hava the right o foreciosa by notice and sale, and Lender shalf
¥ judicial foreclosure, In gither case In accordance wilh and te the fuil extani provided by appiicabla faw. if this Dead
ocod by judiciat forgclosure, Landar will ba enlitted fo a Judgrnant which wii provide that if ine foreclosura sale procesds ara
insutficiont lo salisty the judgmant, oxecution may issuo for the armount of the unpaid balance of the Judgment,

UCC Remedies. Wi raspect {o all or any part of e Personal Proporly, Lender shall have ail the rights and remadies of a senured parly undsr
tha Uniform Commareial Code.

Cellect Rants, Langgr shail have tha right, withaut nolice to Granlor, lo take possession of and manags the Praperty and collect the Rents,
Inclucirg amounts past duo and unpeid, and apply the net proceeds, over and above Lender’s costs, against the Indabtadness. In furtherance of
or other user of | i
y Lander, than Grantor krevoe ¢ i Y oived in paymant tharaof
in the name of Grantor and lo negot! Paymonts by lenants or other usars to Lender In response {o Londer’s
darmand ghall satisty tho obligations , whothor or nol any propar grounds for the demand axisted. Lender may
ex0rcisa s rights under this subgara by agent, or through a receiver,

Appolnt Racaiver, Londer shall have the rght {o have a recalver apnointed lo take possession of all or any part ¢f the Property, with the power fo
prolect and proserve ihe Properly, 1o operato the Property pracading foreclosure or sale, and o collect the Rents from the Property and apply ke
&bova the cost of the racelvarship, agalnst tha fndebladness, The recaiver
rght to the appointmert of A recolvar shall exist whathar ¢r not the epparent value of
sutstantia! amount, Employmant by Lendor shal nol disqualify a person kom £51ving as a recelvsr,

Tenancy al Suftarance. I Granlor remalns In pesseszion of the Property afler the Froperty ks sold as provided above cr Lendsr cthenwise
bucomes entitlad 1o possession of the Property upen default of Granter, Grantor shall beccme a ienanl at suiferance of Lender or the purchaser of
the Property and shafl, a1 Landers option, either (8) pay a reasanable rental for the uca of ihe Property, o (b} vacale the Property immediatety
upon the demand of Lender, : ‘

Other Remesios. Trusles or Lander shall have any other tight or remady pmv!déd in this Dead 'oi' Trust or the Note or by law,

Nofica of Sate. Landar shall give Grantor reasonabie notice of tho tima ang place of any public sate of the Parzonal Froperty or of the limo afler
which any privale sale or other Inlanded disposition of the Parsona) Progerty is (5 te made, Fleasonable notica shan mesn notica givan at lezst
t6n (10) days bafore the timo of the scle or disposition. Any sate of Parsonal Property may be made in conjunclion with sny safa of tha Real
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Freperty.

Sale of tha Property. To tho extent permitied by applicabla law, Grantor hareby waives ary and alf rights to hava ths Property marshatied, In
a<ercising i3 rights and remodies, 1Ihe Trustes or Lendar shall b free io sall all or any part of the Properly togather or separately, in one sale or by
soparale sales. Lender shall be entitfed o bld at any public sale on all or any portion of the Properly,

Walver; Election of Remediss, A walver by any party of a breach of a pravisien of this Deed of Trust shall not constitute a walver of of prejudke
the party’s righls ctherwise 1o dernand strict cocmpliance with that provision of any cther provision. Election by Lender to pursue any remedy
providad In this Ceed of Trus!, the Noie, in any Relatad Becument, or provided by law shall not exclude aursuil of any other remedy, and an
elaction lo make expendilures or to take actlon to perferm an obligation of Granior under this Dead of Trust afler fallura of Grantor to perform shali
riot affect Lender’s right to declare a default and fo exercise any cf its remedigs.

Atlomsys’ Fees; Exnenses. if Londar institutes any sult or action Yo enforce any of the tarms of this Dead of Teusl, Lender shall be entitiod to
fecover such sum as the court may acjudge reasonablo as allorneys’ fess at trial and on any appeal. Whether or not any court action is involved,
all rsasonabla axpenses incurred by Lender which in Lender’s opinion are necessary a any Uma for tho prolection of its interest or the
anfercarnant of i1s rights shall become a part of ths indebladness payeblo on domand and shall bear interest &! the Note rala from the dale of
axpenditure unt) repald. Expenses coverad by this parsgraph include, without limitation, however subjec! to any limils under applicabla law,
Lender’s attorneys’ fees whethar or not thoro ig a lawsuit, including allorneys’ fees for bankrupley proceedings (inciuding efforts ta modify or
vacale any aviomalic slay or injunction), eppeals and any anlicipated post-judgmant collection services, the cost of searching records, oblaining
litte reports {including foraclosure reporlz), surveyors' reports, appralsal fees, title Insurance, and foes for the Trustae, to the extent permitted by
applicable law. Grantor also will pay aity court costs, In addifion to ali other sums providad by law.

Rights of Trustes. Trustes shall havs all of tha rights and duties of Lendar as se! forth in this seclion,
POWERS AKD OBLIGATIONS OF TRUSTEE. The fcliowing provisions relaling to the powere and obligations of Trustes are part of this Deed of Trust,

Powers ol Trustes. In addition to alf powers of Trustes arising as a matter of law, Trustee shall have tha power te take the following actions vith
respect to the Property upon the wriltan roquss! of Lendar and Grantor: (a) join in preparing and filing a mep or plat of the Real Property,
including the dadication of ¢ireats or ofher rights 1o the public; (b} Jein In granting any easement or creating any restriction on the Real Property;
and (¢) loln In any subordination or other agreemsnt affecting this Deed of Trust or the Inierest of Lender under this Desd of Trust.

Chiigations 1o Notify. Truslae shall not ba cbligated to notify any other Farly of a panding sale under any other trust deed or lien, or of any action
or proceading in which Granter, Lander, or Trustes shall bo a parly, unless tha acticn or proceeding Is brought by Trustee.

Trusiee. Trustae shall mee! all quaiifications requirad for Trusteo under applicable fav.. In addition fo the rights and remadias set forth above,
with raspect to alt or any part of the Properly, lhe Truslee shall havs the fight to foreclose by nofice and sale, and Lender shall havs the fight to
foreclosa by Judicial foreclosura, In either case Iin accordance with and to the full extsni provided by applicable law.

Succazsor Trustea. Lender, at Lender’s optlion, may from tima 1o time appoint a successor Trusles to any Trustee appointed hereunder by an
inctrument executed and acknowledged by Lender and recordsd in the office of the recorder of Klamath County, Oregon. The instrument shall
contaln, in addition to ail other matlors required by slate law, the names of the original Lendar, Truslea, and Grantor, the back and page where
this Deed of Trust Is recordad, and the nams and address of the successcr trustea, and the instrument shall be exocuted and acknowledged by
Lender or its successors in interos), The successor trustes, without convayance of the Property, shall succeed to all the litle, power, and duties
contsrad upen the Trusles In this Deed of Trust and by applicable law. This procedure for subshitution of trustea chall govern {o tha exclusion of
all other provisions for substitution.

HROTICES TO GRANTOR AND OTHER PARTIES. An

olherwiss requirad by law), and shall be efociiva whe i ! or, it
mailed, shall ba deamod etfaciiva when depostt i registered mall, postage prepald, dirsclad lo tha
addresses shown near the beginning of this Dosd of Trust, Any parly may changs its address for nolices under this Dead of Trust by giving formal
wiitian notice io the other parties, specifying thal the purpase of the nolica Is 1o change the party’'s address. All coples of notices of foreclosure from
the noldor of any lien which has priority over this Deed of Trust shall be sant lo Lendar's addrass, as shewn naar the beginning of this Dead of Trist.
For notica purposes, Granlor agrees lo keap Lendor and Trusles Informed ai all times of Granior's current eddress.

MISCELLANEOUS PROVISIONS. The (ollowing miscallancous provisions ars & part of this Dead of Trust:

Amandments. This Deed of Trust, together with any Redated Documents, constililes the antire understanding and agresment of the partigs as to
tha maltsrs set fosth In this Deed of Trusl. No alteraticn of or amendmant to this Deed of Trust shali be offestive unless givan In viriting and signed
by ihe party or parties sought to be chargud or bound by tha alleration or amendmant.

Apgilcable Lew. Yhis Deed of Trust has been delivered to Lander ang occeplad by Lender in the Stale of Oregon. This Deed of Trus:
shafl be govemed by and construed in accordsnce with the laws of the Siate of Oregon. -

Ceptlor: Heedings. Ceplicn haadings in this Doed of Trus! are for cenvenlence purposes only and are no! o be used to interpret or defina tha
provisions of this Dead of Trust,

Merger. Thera shall be no marger of tha Inlerest or eslata crealed by this Deed of Trust with any other inferes! or estala in the Property et any
tima heid by or for the benafit of Lender in any capacity, without the writtan consen! of Lender. -

Muldple Pertles. All obligations of Granlor under this Deed of Trust shall ba Joint and several, and el referances to Granlor shall mean each and
every Grantor. This means that each of the parsons signing beiow Is responsiblo for all obligations In this Deed of Trust. '

Severabiilty. it a court ot compelent jurisdiclion finds any provision of this Dsed of Trust to be Invalid or unenforcoable as 10 any person or
clrcumstancae, such finding shall not rendar that provision invalid or unenforceable as to any other parsons or circumstances. If feasible, any such
offanding provieion shall be deemead Io be madifiad fo ba within tho liits of enforceability or valdily; howaver, if the offending provision cannot bs
50 modified, if shall be stricken and al other provisions of this Deed of Trust I all other respecls shall remain vakd and enforceakle.

Successors and Assigns, Subjact lo tha fimitalions statad in this Dead of Trust on transfer of Granlor's interest, this Dead of Trus! shali be
binding upon and inure lo the banefi ¢f Ihe parties, thair suceessors and assigns. If ownership of the Property becomes vested in a perscn other
than Grantor, i.ender, withou! notica 1o Granlor, may deal with Grantor's successors with reference 1o this Dead of Trust and the Indebledness by
way of forbearance or extansion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time I8 of the Essence. Timols of the essance In tha pedormance of this Deed of Trust,

Welvors and Consents, Lender shall niot te daesmed o have walved any rights undar this Deed of Trust {or under the Related Decuments)
urlass such walver Is in writing and signed by Lendar, No defay or omission on tha part of Lendsr in exercising any right shafi operale as a walver
of such right or any other righl. A walver by any party of a provision uf this Deed o Trust shail not conslitute a waiver of or prejudice the party’s
figh! olherwise to damand sirict compliance with thal provision or any other provision, 'No prior walver by Lender, nor any course of dealing
betwsan Lender and Grantor, shall conslilute a waiver of any of Lender's rights or any of Granlor's obiigations as 1o any lulure iransactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consen! by Lender In any instance shall not constituta
continuing consant lo subsequen! Instances whara such consent is raquired. . B

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

Fan

Aiizn L Claghi
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INDIVIDUAL ACKNOWLEDGMENT

SAINERN U

TR NS NGO
ICIAL SEAL
OFF| HER

STATE OF 0}\ G GLOVN )

e O B TINA 0. FIS
cowTY oF ‘(l&mm,tL 3 ) el NOTARY PUBLIC-OREGON  §f
- : w " 8 Oniad

On this day bet&a ma, the undersiyned Notary Public, personally appeaied Allan 1 Craigmilos and Jane A Cralgmiles, to me known to ba the
Individuals caseribed In and who exacutad tha Desd of Trust, and acknowlodgod that they signed the Dead cf Trus! as iheir free and voluntary act and
daed, for the usgs and purpazes tharein mantoned, - -

leenummyhandmdofﬂclalaeelthls /BM\" L .vd‘ayo.l: M/LuI ' .1996? _
ey Vo I\ b, " Residing at Kﬂﬂwy\oﬂ Fally

- ) = 50
Notary Public In and for the State of __(OAg l2N My commisslon explres___ 7 — X /=97

REQUEST FOR FULL RECONVEYANCE

{To be usad only when ctiigations have been paid in ful)
s Trusles ]

), and to reconvey,
under this Deed of Trust.  Pleass mall tho

Date: : . o .. Benefiglary:,
L e

LASER PAD, Fisg. ALE. Pat. A T.M, Ofl., Ver, 3.25 (z) 1908 CF| ProSarvices, inc. Atllrightsreserved. [OR-Q01 ALLANSS.LN RS.OVL]

STATE OF OREGON: COUNTY OF KLAMATH : s5,

Filed for record at request of South Valley Bank the ___27th day

of May AD, 1998 at__2:41 o'clock P. M., and duly recorded in Vol, M98
of Mortegages onPage __17850 .

ernetha §. Letsch, County Clerk




