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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 6, 1998, umong Gayle Payne Nicholson, whose address is 1889 Austin St,
Klamath Falls, GR 97603 (referred o below as "Grantor”); South Vailey Bank & Trust, whose address is P O
Box 5210, Klamath Falls, OR 97501 (referred o below sometimes as "Lender” and sometimes as "Beneficlary™);

and Wiliiam P, Erandsnese, whose address I¢ 411 Pine Street, iClamath Falls, OR 87591 (referred to below as
"Trustee"). »

CONVEYANCE AND GRAMT. For valuable consideration, Grantor conveys {o Trustee for the benefil of Lender cs Beneficlary a!l of Grantor's
right, tile, and Inlerest in and o the follcwing daescribed real property, logeiher with ali existing or subsequenlly erected or affixad buildings,
imprevaments and Sxtures; all easements, rights of way, and appurtenances; ail waler, waler sights and ditch rights (including stock in ulifities with ditch
or lrrigation rghts); and all olher rights, royalties, and profils relating o the real property, Including withou! limitation afl minerals, ail, pas, gecthermal
and similar matters, iocated In Klamath County, State of Oregon (ige "Real Property"):

Lot 6 and the Wes! 5 feet of Lot 5 In Block 8 of THIRD ADDITION TO WINEMA GARDENS, according to
the officlal plat thereof on file in the office of the County Clerk of Klamath County, Oregon

The Real Property or its address is commoniy known as 6212 Climax Ave, Klamath Falls, OR 97603.

Granlor presently assions to Lender (alzo known as Beneficlary in this Deed of Trust) alt of Grantor’s right, tile, and intsrest in and to all present and
future leases of ths Properly and all Rents from tha Property. In addition, Grantor grants Landar a Uniform Commexzial Coda sacurity interest in tha
Rents and ihe Parsonal Proporty dafined below. . . L . :

DEFINITIONS. The following worde shail have the folowing meanings when used in this Need of Trust, Terms not ctharwiss Jafired in this Deed of
Trust ehail have the meanings attributad 1o such terms in tha Uniform Commiercial Coda. All referances o doliar amounts shall mean amounts in lawful
money cf the United States of America,

Beneficlary. Tha word "Beneficiary” means South Vallay Bank & Trusl, its successors and assigns, South Valley Bank & Trust also Is referred o
a5 "Lendar” in this Deed of Trust. ’

Borrower. Tha word "Borrower” means each and every person or entily signing the Nole, including without iimitation Gayi3 P Nicholson.

Deed of Trust. The words Dead of Trust” mean this Desd of Trust among Grantor, Lender, and Trustee, and includes without fimitation alf
assignrent and security interest provisions refaling to the Personal Property and Rents, '

Exisling Indebtedness. Ths words "Exisling indebledness® mean ihe indebledness described below in the Existing Indebtedness section of this
Csed of Trust, !

Grantor.  Tha word "Grantor” means any and alf persons ana aentilies executing this Deed of Trust, including without limilation Gayle Payns
Nicholson. Any Crantor who signs this Deed of Trust, but does nct sign tha Note, is signing this Deed of Trust cnly 1o grant and convey that
Granfor’s intarest In tha Real Propariy and to grant a securily interest In Grantor's intorest in tha Rants and Personal Properly 1o Lender and is not
personally iable under the Notg excep! as otherwisa provided by cantract or law.

Guarantor. The word "Guaranlo” means and includes without fimitation any anc ali guarantors, sureties, and accommodation parties in
cennection with tha Indsbledness. .

Improvemenls. The word “Improvemants” means and includes without limitation all exisling and fulure Improvements, buildings, structures
mcbila homes affixad on the Real Property, faciliies, additions, replacements and other construction on the Real Property,

Indebstedness. Tho word "Indabladness™ maans all principal and interest payable under the Note and any amounis expanded or advanced by
Lender lo discharge obligations of Granlor or expensas Incumad by Trustee or Lender lo enforce obligatiens of Grantor under this Deed of Trust,
togatier vith interest on such amounts as provided in this Deed of Trust, ‘

Lender. The werd "Lander” maans South-Valley Bank & Trust, its sticcessors and assigns.

Notz. The word "Mots” means the change in lerms agreement dated May 6, 1995, In the principal amount of $50,885.89 from
Borrower lo Lender, fogether with all ranewals, extenslons, modifications, refinancings, and subslitulians for the changa in terms agreement. The
maturity date of the Note is March 30, 1999. The rafe of Inferest on the Nole Is subject to Indexing, adjustment, renewal, or ranegotiation,

Personel Proparly. The words "Persanal Froperty” mean all equipment, fixlures, and other articies of persanal property now ¢r hereafler ownad
by Granlor, and now or haraafler attached or affixed lo the Real Preperty; together with ail accessions, parts, and additions lo, all raplacements of,
and all substilutions for, any of such proparty; and logather with all proceeds (including wilhout Emitation all insurance proceeds and refunds of
premiums) from any sala or aihor dispoaition of the Propaity,

Property. The word "Property” means colleclively the Real Properly and tha Personal Property.
Resl Property. Tha words “Feal Propery” mean the property, interests and rights dascribed above in the “Conveyance and Grant™ saction.

Related Documents. Tho words "Related Documents® mean and include without limitation all promissory noles, ciodit agreaments, loan
agreemerts, environmenltal agreements, Quaranties, security agreements, mortgages, deeds of frust, and a!l other instruments, agreements and
decuments, whather new or hereaflor axisling, executad In connection with the Indeblednass.

Rents. The word Rents” means ail present and fulure rents, revenues, Income, issuas, foyallies, profils, and other benafils derived from the
Property.

Truslee. Tha word "Trusies” means Willlam P, Brandsnass and any substitule or successor trustess.

THIS DEED OF VYRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDMESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UMDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DESD OF TRUST IS GIVEH AND ACCEPTED
OH THE FCLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granicr wamranis thal: (a) this Deed of Trus! is executed at Borrower's reguest and nol at
iha request of Lander; (b) Grantor has the full power, right, and.aulhority to enter inlo this Deed of Trus! and lo hypothecale the Property; (c) the
provisions of tris Deed of Trust do not conflict with, or result In'a default under any agreement or olher insirument binding upon Grantor and do not
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- -rasuit in'& vidlation of any law, rogutation, court decres or ordar applcable to Grantor; (d) Grantor has eslablished adaequats means of oblalning from
Sorower on-a confinuing basis information eboul Borrower’s Anarcial cordition; and . () Lender has mada no representation to Granlor about
Borrowew (ncluding vidthout ¥mitation tha creditworlhiness of Beerower). A § STty e Lo . v

GRAMYOR’S WAIVERS. Granlor walves af righis o dafenses adsing by reason of any "ons action” or "arti-geficiency” law, or any other law which
may pravant Lender frem bringing any action against Grantor, Including a claim {or deficiency 1o the extent Lendsr is stherwise entitled to a claim for
deficlancy, baicre or afiar Lende(s commencemant or camp!e!lqn of any foreclosure action, eithar ]ug(lcla!!y or by exarcise of a power of sale,

PAYMENT AND PERFCRMANCE. Excspt as olherwise pravided in this Deed of Trust, Borower shall pay io Lender all Indebtedness secitred by this
iLr);age?aftng esil beclsnmes dua, and Borrower and Granlor shall strictly parform all thale respective obligations under the Note, this Deed of Trust, and
2d Documents. ;

POSSZSSION AND MAINTENANCE OF THE PROPERTY. Granlcr and Borrower agrea that Granlor's possession and use of the Pr::berty shall ba
governad by the following provisions:

Possession and Use. Unt thy cccurence of an Event of Default, Grantor may (a) remaln in possession and contro! of the Property, (b) use,
operals or manage the Preperty, and (c) cellect any Rents from the Proparly. Thae icllowing provisions relate to the use of ths Properiy or o other
limitations on the Propery. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPEF(TY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TILE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT 7O VERIFY

APPROVED USES ANO TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
20.530.

Duty to Maintain. Grantor shall malntaia the Progarly in tsnaniabla condition and promply parform 2t repirs, replzcaments, and mainlanance
neeassary to preserve il value. :

Hazardous Substances. The terms "hazardous wasia,” "hazardous substance,” "disposal,” “release,” and "lhreatened relaase,” as used in this
Desd of Trust, shall have the same moanings as set forth in the Comprehensive Environmentat Response, Compansation, and Ligbiity Act of
1980, as amanded, 42 U.S.C. Seclion 8601, ot sag. ("CERCLA), the Superfund Amendments and Regulhorization Act of 1986, Pub. L. No. 99-409
("SARA"), the Hazardous Maturlals Transporiation Act, 43 U.S.C. Section 1801, et seq., the Resource Conservation and Recovary Act, 42 U.S.C.
Seciicn €301, st taq., or other applicable stale cr Federal laws, rules, or regulations adopted pursuant lo any of the foregoing. The terms
"hazardous waste” and "hazardous substance”® shail also ‘nclude, withou! limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantoe represents and warrants to Lender that: (2) During the pariod of Grantor's ownership of the Property, thera has been no
usé, ganeralion, manufacture, storage, trealment, cisposal, release or threatened ralease of any hazardous waste or substancs by any person cr;,
under, about or from the Property; (b) Grantor has no knowiadge of, o reason to believe that thers has been, except as previously dicclosad lo
and acknowlacgad by Lander in writing, (i) any use, generation, manufacture, storage, Irealment, disposal, release, ¢r threatened relsase of any
hazardous wasle or substance o, under, about or from the Property by any prior owners or occupanls of the Property or (i) any actual or
threa'ened Rligation or claims of any kind by any person relating to such matiers; and (c) Except as previously disclosed to and acknowledgad by
Lander in wriling, (i) neither Granlor nor any tenant, contractar, agsnt or other authorized user ¢f ihe Properly shalt usa, generale, manufacture,
slore, freal, dispose of, or releass ony hazardous wasle or substance an, under, about or from tna Properly and (ii) any such aclivily shall be
concucled in compliance with al! applicable federal, state, and local laws, regulations and ordinancas, inciuding without limitation those faws,
regutations, and crdinances cescribed above. Granter authorizes Lender and its agents !o enter upon the Property to make such Inspections and
tesls, at Grantor's expense, as Lender may deem appropriats to delermine compliance of the Property with this section of the Dead of Trust. Any
inspeclions or lests made by Lender shall be for Lender's purposes orly ard shafl not ba construed to creats any responsibility or fiability on the
part of Londer o Grantor or to any other person. The reprasantalions and warranties conlained herein are basad on Granler's due diligence in
imvestigating the Prooerly for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Granlor becomes liable for cleanup or other cosls under any such laws, and (b) agrees to
indemsify and hold harmisss Lerder against ary and all claims, lossas, liabilifles, damages, penatties, and expansas which Lender may directly or
indiractly suslain or suffer resulting from a breach of this section of the Deed of Trust or as a consequance of any use, generation, manufacture,
storaga, disposal, releasa or Ihreatenad release of a hazardous waste or substance on the properties. The provisions of this seclion of the Desd
of Trust, including the cbiigaticn lo indamnify, shall survive the paymant of the Indetitecress and the salisfaction and reconveyance of the lier of
ihis Daed of Trust and shall not be affectad by Lender's acquisition of any interes! in the Property, whether by foreclosura or otherwisa.

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or sulfer any stripping of or waste on or to the
Property or any portion of the Preperty. Without iimiiting the generafily of the loregoing, Grantor will not remove, or grant to any other parly the
rght to remcva, any limber, minerals (including ofl and ges), soil, gravel or rock products without the prior writtan consant of Lender.

Removat of Improvements. Grantor shalf not demclish or remova any improvements from the Rea! Property witheut the prior writtan consent of
Lander. A3 s condiion o tha removal of any Improvements, Lender may raquire Granlor {o make arrangements satisfactory to Lender tc replace
such Improvemants with Imgrovements of at least equal value.

Lender's Right fo Enfer. Lerder and s agonis and reprasentatives may enter ugon the Real Property at all reasonable time: {o attend to
Lender’s interests end lo inspact the Property for purposes of Grantor’s compliance with the terms and condiiions of this Deed of Trus!.

Compliance with Gevermmental Requirements. Granlor shall promplly comply with all laws, osdinances, and regulalions, now or hereafter in
efisct, of af governmantal authorities applicabls to the usa or occupancy of the Properly, inclurfing without imitation, the Americans With
Disabidties Act. Grarior may conlest In guod faith any such law, ordinance, of regulalion and wilthbold compfiance during any proceading,
including appropriate appeals, 30 long as Granlor has notifiad Lender in wiiting prior fo doing £o and so long as, In Lender's sola opinion,
Lender's Inforests In the Property are nol jenpardizad. Lender may require Granlor to post adequale security or a sursty bond, reasonably
satisfaclory lo Lendar, to protect Lender's Inferest.

Duty to Protect. Granlor agrees neilher to abandon nor feave unaltendad the Property. Grantor shall do alt other acls, in addition to thosa acts
&t forth abova In this section, which krom the character and use of the Proparty are reasonably necessary fo protect and praserve the Property.

GUE OM SALE - CGNSENT BY LENDZER. Lender may, at ils oplion, declare immedialely due and payzble &l suris secuved by this Daed of Trust
upon {na sala or iransfer, without tha Lander’s prior writtar: consent, of all or any part of the Real Property, or any interest in the Real Properly. A “sale
or lransfar” means the conveyanca of Real Propesty or any right, fite or interest therein; whether legal, banaficial or equifable; whather voluntary or
involuntary, whalher by outright sate, deed, instafiment sale conlract, land conlkract, contract for deed, leasahold inferest with a term graater than three
{3) years, lease-oplion contract, cr by sale, assignmant, or transter.of any beneficial inlerest in of to any land trust holding fiile to the Real Property, or
by any other method of convayanco of Real Property Intedest. If any Grantor is a corperation, partnership or fimited fiabliity company, transfer also
irziudes any changa In ownership of more than twenty-fiva percent (25%) of the voling stock, partnership Interests of limited liability company inferests,
as the casa may be, of Grantor. Hawaever, this oplion shall not be exercised by Lender if such exercise is prohibited by faderal law or by Oregon law.

TAXES AND LIENS. Ths lolicwing provisions relating 1o the ‘axas and liens on the Propedy are a part of this Dead of Trust.

Payment. Grantor shali pay when dua {and In all evenis prior {0 delinquency) al! taxes, special laxes, assessmarits, charges (including water and
sewer), fines and impositions leviad against or on account of the Property, and shalt pay when due &l claims for work done on or for servicas
rendesed or materal furnished o the Property. Grantor shall maintain the Property free of all tiens having priority over or equal to tha interest of
Lendar under this Des¢ of Truat, axcept for the lien of taxas and assessmenis not due, except for the existing indebtadness referred o below, and
oxcop! a3 otherwise provided in this Deed of Trust.

Right To Contsst. Granlor may withhoid payment of any lax, assessment, or claim in connection with a good faith cispute over the obﬁgaﬂon to
pay, 30 long as Londer's Intarast In the Proparly Is na! jeopardized. It u Ean arises or Is filed as a resui of nonpayment, Grantor shall within ﬁﬂeep
{15) days aftor tha Hon anses or, I a lien Is flad, within fittesn | 15} days after Grantor has nclice of the fitng, secure the discharge of the tien, or if
requasiad by Lender, deposil with Lender cash or a sufficient corporale suraty bond or other security satisfaclory to Lender in an amount sufficient
to discharga lho llon plus any costs and attorneys’ fees or olher charges that could accrua as a resuit of a foreclosure or sale under the lien. in
any contes!, Grantor shall defand itsalf and Lander and shalf satisfy any adversa judgment before enforcement agairst tha Properly. Grantor shall
rame Londer as an additional obfiges undsr any surely bond furnished in the contest proceadings.

Evidencs of Peyment. Granlor shali upon demand furnish o Lender salisfactory svidance of payment of the taxes or assossments and shall
authoriza the appropriate governmental official to deiiver to Lender at any lime a written stalement of the taxes and assessments against the
Property. _

Molice of Construction. Grantor shall nolify Lender ul feast fiRean (15) days before any work is commenced, any services are fumished, or any
malerials ara suppliad to the Froperty, if any mechanic's lien, materialmen’s fign, or other lien could be asseried on account of the work, services,

or maledats and the cost excesds $1,000.00. Grantor will upen request of Lender furnish 1o Lender advance assurances salisfaciory 1o Lender
{hat Granior can and wii pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The follcwing provislons relating to Insuring the Properly are a part of this Deed of Trust.

Maintenance of Insurance. Granlor chall procure and maintain paiicies of fire insurence with standard exiended coverage endorsementls cn a
replacemant basis for the, {ufl Insurable value covering afl irprovements on the Real Property in°én amount sufficien! to aveld application of eny

v
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coinsurance clause, and with'a staridard morlgages clate In favor of Lender. - Grantor shall also procure and malntaln comprehansive gensral
Habiiity Ingtirancs In such coverage amounts as Lander may raquest with trustea and Lendei being named as additional Insureds In such tabiity
insurance policies, Addiionelly, Grantor shali maintain 5UCh other insuranice, Including buf ot imited to hazard, husipass Inlerruption, and boler
Insurance, as Lendar may reascnably raquire. Policies shall be wriilen in form, amounts, coverages and basls reasonably accaplable to Lendor
and Issued by a company ©or companies reasonably accoplable lo Lender.. Granfor, upon reguest of Lendar, will defiver to Lendor frem time to
fimo the policias or cortificatos of Insurance n form salisfactory lo Lender, including stipulations that coverages will not be

without 4! laast ton (10) days’ prior verittan Each Insurance policy also shall inely

the Nallonal Ficod Insurance Program, or a3 otherwise requl

Appiication of Proceeds. Grantor shali promplly nolity Lender of any foss or damage fo the Property it the estimaled cost of repair or
replacement exceads $500.00. Lander may make proof of loss If Granlor falls to do so within fifleen {15) days of the casually. Whether or not
Lender's sacurity is Impaired, Lendor may, at its election, receive and retaln ths proceeds of any Insurance and apply the proceeds fo the
raduction of the Indebledness, payment of any lien affecling tho Property, or the restoration and repalr of the Property, If Lender elects o appiy
the proceeds Uo restoration and repalr, Grantor shalt repair or replace the d. 5

Lender shall, upon salisfactory oroof of such expenditure, pay or reimb

restoratien # Grantor is rot In defauh under this

and which Londer has n estoralion of the Property shall be used first to pay ary amount owing to Lendar under this
Ceed of Trus!, then 1o pay accrued infersst, and the ramainder, if any, shall be applied 1o the principal balarcs of the Indebiadness. if Lender
helds any procseds afer payment In full of the Indebledriess, such proceeds shall be pald to Grantor as Grantor's Interests may appear,

Unexpired insurance af Sale, Any unaxpirad Insurance shall inure lo tha benefit o1, and pass to, ths purchaser of the Property covered by this
Doad of Trust at any tustee’s sala or other sala held under the provisions of this Dead of Trust, or at any foreclosure sals of such Property.

Compliance with Existing Indsbtadness. During the period in which any Existing indeblodnass described below is in effect, compliance with the
} 3 ) sbladness shall constituts compliance with the insurance provisions

i ant compliance with the lerms of thig Dead of Trust would zenstitule a dupiication of insurance requirament. If
any proceeds from the Insurance become payabla on loss, the provisions in this Dead of Trusi for division. of proceeds shall apply only to that
portion ¢! ths procaeds rict payable 1o the helder ¢f the Existing Indebladness.

Granter's Report on insurance, Upon request of Lender, hawaver not mors than once a year, Grantor shafl lurnish 1o Lencer a report on each
axisting pofiey of Insurance showing: (a}tha nams of tha Insurer; (b) the risks insured; (c) the amount of the policy; (d) the properly insured, Ihe
then cumen! replocemant valug of such proparty, and the manner of dalermining tha! value; ang (e) the expiraticn date of the policy. Grantor
shalt, upon request of Lender, have an Independont appralsar salisfactory 1o Lendar doterming the cash vaite replacament cost of tha Propetty.

EXPENDITURES BY LENDER. if Grantor fails 1o comply with any provision of this Dead of Trugt, including any cbligation to maintain Existing
Indebtedness In good standing es required below, or if any action or proceeding is commenced that would malerially afect Lender’s intarssts In the
Propery, Lender on Granior's behalt may, but shall not be required lo, lake any action that Lender deems appropriate. Any amount thal Lender
expends In so doing will baar intsrest at the rate provided for in the Note from the date incurred or paid by Lendsr to tha data of repaymant by Grantor,
All such experses, at Lender's cplian, will (a) be payable on demand, (b) be added to the balancs of the Nots and ba apportionad among and be
payabla with any instaiment payments {o bocoma duo during {i) the term of an i i

Nole, or (c) be freatsd as a balloon paymen! which will be dug ard ' . This Deed of Trust also will secure payment of
these emounts. The rights provided for in his paragraph shall bs in addition (o any other rights or any remedigs l which Lerder may bs entitied on
acco;nl cf tha default. Any such aclion by Lender shall no! be conslruad as curing the dofaull 5o as 1o bar Lander from any ramedy that it ctherwise
would have had,

WARRANTY; DEFENSE OF TITLE, The folicwing provisions relaling fo ownarship of the Froperly ars a part of this Deed of Trust.

Tille. Grarlor wamrants that: (a) Cranlor holds good and marketable fille of record to the Property in fes simpia, free and cloar of all tisns and
encumbrancas other than thosa set forth in the Real Property daseription or In the Existing Indeblodness section befow or in any title insuranca
policy, litla report, or final tille opinion Issuad In favir of, and accepled by, Lender in connection with this Leed of Trust, and (b) Granler has tha
full right, powar, and authority lo axscuts and defive; this Deed of Trust to Lender.

Defense of Tills, Subject to the exception in the pdiagraph above, Grantor warranis and will foraver defond the title to the Property against the
lawful claims of all persons. In the avent any aclion or procosding is commenced that questions Grantor's litle ¢r the Interest of Trusias or Lender
under this Dead of Trust, Grantor shall dafend the aciion at Grantors expgnse. Grantor mg i In such proceeding, but Lender
shall te entitiad fo participats in the procseding and lo be represanted In the proceedin, 'S own choice, and Grantor will
daliver, er causs to be defivered, to Lender such Instrumante as Lender may request from time to fima to parmit such pasticipation.

Compitance With Lows, Crantor warranls thai tho Property and Grantor's use of the Property complies with alf exisling appiicable laws,
ordinances, and regulations of governmantal authorilles,

EXISTING iNDEBTEDNESS. The following provisions concerning exisli

Exisling Llen. The fion of this Dsed of Trust securin
* Covananis and agreas 10 pay, of tee fo the payment
under ihe Inslrumants evidenci

Default, If the paymant of any inslaitment of principal or any Interast on the Existing Indebtedness is nol made within the time required by the nols
evidancing such Indabledness, or should a dafacit occur under the Instrument securing such indebtedness and not to cured durng any
2pplicabla grace pariod therein, thew, at the option of Lender, the Indeblednass securod by this Deed of Trusl shall become immediately due and
Payabla, and this Dead of Trust shall be In defautt,

Ne Modtllcation, Grantor shall not enter inlo any agrsement with the nolder of any morigags, dead of trust, or other security agreement which
has. prailty over this Deod of Trust by which thal agreement is modified, amended, exiended, or renawad without the prior written consent of

Lender. Granlor shall noither feguest ner accept any future advances under any such security agreement without the prior vrittan consant of
Lendar,

COKDEMMATICN. Tho following provisions relating to condemnation preceedings are a par! of this Deed of Trust.

Applicalion of Net Proceeds. [f all or any parl of the Preparty is condemned by eminent domain proceedings or by any proceading or purchase
In dau of condemnation, Lender may at lts efoction require that all or any portion of the nei procesds of the award be applied to the Indebladness
of the rapalr or resloration of the Properly, Tha rat proceeds of the award shall mean tho award afler payment of ali reasonable costs, axpenses,
and gllorneys’ fees incurrad by Truslae or Lender in connection with the condemnation. L )

Froceedings. If any procesding in condemnation is fied, Granlor shalt promplly notlity Lender in writing, and Crantor shall prompily take such
steps as may be necassary to dsfend the action an N nal party In such procesding, but Lender sha
entitiad lo parlicipate In the 2 ts own choica, and Grantor will daliver or cause to
be delivared to Lender such instrumanls es may be uch participation, .

iMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The foliowing provisions relaling lo gavernmental taxes, fses
and charges are a part of ihis Deed of Trust:

Cumrznt Yaxes, Fees snd Charges, Upon faquast by Lender, Granlor shall executs such documaenis in addition to this Deed of Trust und take
whalaver clher action Is raquested by Lendar 15 perfoct and continye Lender's lian on the Real Properly. Granfor shail reimburse Lender for alt
laxas, s doscribed belaw, together with alt expensas Incurred in recording, pe:fecting or conlinuing this Doed of Trust, including without limitation
all taxas, foes, documentary slamps, and other chargss for recording or regislering this Dasd of Trust.

Taxes. Tha foliowing shan constilule taxes 1o which this sestion applies: (a) a specific tax upon this typa of Deed of Trust or upon all or any part
cf the indabledness sacurad oy this Deed of Trusi; (b) a spaciiic iax cn Borrower which Borrower Is authorized or required to deduct from
paymants ori the Indebizdness secured by this type of Daod of Trust; {c) atax on this type of Deed of Trust chargeab's against the Lendsr or the
heldar of the Nota; and (d) a spacific tax on al or ariy portion of the Indablsdness or on payments of principal and interast made by Borrower,

Subsequent Taxes. I any tax to which his saction upplies is enacled subsequent to iho dato of this Dsed of Trust, this event shall have the same
offect as an Evant of Dafauit {as defined below), and Londer ma ! romadies for an Event of Default as provided
below uniass Granlor either (8) piys the tax befors it becomas colinquent, or (b} contasls ths tax as providad ‘above in the Taxes and Llens
soclion and deposits with Lander cash of g sufficiant corporate sursty bend or olher security setisfactory o Lender.

Lo e
L P S
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SECURITY AGHEEMENT; FINANCING STATEMENTS.: The foflowing provisicns relating to \his Deed of Trust as & security agreement are & part of

ths Deed of Trust, - R -~ A T -
Securily Agreeinanl. This instrument shall constilulo & securily agreement o iha extent any of the Properly constilutes fixtures of olher personal
property, and Lendar chail have all of tha rights of a secured party under the Uniformt Commerclal Cods as amendad from time lo time.

‘Becurily Interesl. Unon raquest by Lander, Granlor shall axectls financing stalemeants and take whatsvar ather action is raquested by Lander 1o
perfoct and continue Landar's security Interest in the Rants and Farsonai Properly. in addition to recording this Dead of Trust in the real properly
records, Lender may, at any lime and without furiher authorization from Grantor, file executed countarparts, coples or reproductions of this Dead
of Trust g a financing statement, Grantor shall reimburse Lender for all axpanses incuited in parfscling or continuing this security Interesl. Upon
defauft, Grantor shall assembio tha Personal Property in & manner and al a place reasonably convenient to Granlor and Lender and make i
availabie (o Lender within threo (3) days afler recoipt of writlen demand from Lander. :

Addrasses. The maling addresses of Grantor (deblor) and Lender (secured parly), from which inferration conceming the security interes!
prantad by this Deed of Trust may be obtalnad {each as required by the Unitorm Commercial Coda), are as stated on ths first page of this Deed ot
Frust. o . . .

?UTBTDER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furlher assurances and attorney-in-fact are a part of this Dead
of Trust. .

Further Assurznces. At any ime, and from tima fo tima, upon request of Lender, Grantor will make, execule and deliver, or will cause to be
mada, axsculed o dslivered, to Lander or o Lendar's designee, and when requested by Lender, cause to be filed, recorded, refied, of
rerecorded, as the case may da, at such times and in such offices and places as Lender may desm appropriate, any and all such morigages,
deads of trust, sacunty deods, secunty sgraements, financing stalemants, continuation statements, instrumants of further assurance, cortificates,
ang other documenis as may, Iin the sole opinlon of Lendar, bo necessary or desirabla in ordac to effectuate, complete, perfact, continue, or
preserva (a) the cbiigalions of Granior 6nd Borrower under tha Note, 1his Deed of Trust, and the Related Bocuments, and (b) the liens and
sactinly Inlorests created by this Deed of Trust on the Property, whether now awned or hersafler ecquired by Grantor. Uniess prohibiled by law or
agreed 1o tha contrary by Londar In writing, Grantor shail reimburse Lender for all costs and expenses Incuired in connection with the matters
referred to In this paragraph.

Attorney-~In-Fact. 1f Srantor fails to do any of the things referred to In the preceding paragraph, Lender may do so for and in the name of
Grantor end at Grantor’s expansa, For such purposes, Granler hareby irevocably appolnts Lender as Grantor's aftornsy-in-fzct for the purpese
ol making, exscuting, dalivering, filing. recording, and doing &l other things as may be necassary or desirable, in Lender’s sole epinion, 1o
accomplish the matlers refarred fe In tha preceding paragraph.

FULL PERFORMARCE. if Borrower pays ali the Indebladriess when dus, and otherwise psriorms all the obligalions Imposed upor Grantor undar this
Deed of Trust, Lander thall executs and dellver {o Trustee a raquest for full reconveyance and shall execite and dsiiver to Grantor suitable stalements
of tarmination of any financing siatement on file evidancing Lender's security inlerest in tha Renls and the Personal Property. Any reconveyance fse
required by law shall be pald by Grantar, if permitied by applicabls law.

DEFAWRT. Egch gf tha foliowing, at the option of Lender, shall conslilutq an aveni of default ("Event of Defaull™) under this Deed of Trust
Detsuit on Indebtedness. Failure of Borrower 1o maks any payment when dus on the Indebladness.

- patautt on Other Paymonts. Failure of Grantor within tha time raquired by this Deed of Trust to make any payment for laxes or insurance, or any
other payment nacsssary to pravent filing of or to atect discharge of any lien.

Detauli In Favor of Third Pariles. Should Berrower or any Grantor defsult under any Ican, axtension of credit, sacurily agreement, purchase or
sales agreamant, or any other agraement, in favor of any other creditor or person that may materially affect any of Borrower's property of
Bomrower's or any Srantor's abliity to repay the Loans or perform thelr respective obligations tinder this Deed of Trust or any of the Relaled
Documeants. . , '

Complionce Defaull. Failure of Grantor or Borrower to comply with any other term, obligation, covenant or condiiion contained in this Deed of
Trust, the Nata or in any of the Related Dozumients. ’

False Slalements. Any wamanly, representalion or salamenl mada or furnished fo Lender by or on behalf of Grantor or Barrower under this

Daad of Trust, the Nola or the Flelated Documents is false or misleading in any malerial respect, either now or at the tima made or furnished.

Defeclive Collatorailzation. This Dead of Trus! or any of the Related Documents ceases 1o be in full force and effect (inctuding fallure of any
coiflateral documerits to craate a valld and perfectnd security interast or fien) at any time and for any reason.

Deeth or Insolvency, The death of Granlor or Borrower or ihe dissolution or terminafion of Grantor or Borrower's existence as a geing business,
tha insolvercy of Grantor or Borrower, the appointment of a recelver for any part of Grantor or Borrower's property, any assignment for the benefit
of craditors, any type of creditor workout, or the commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor
or Borrowar,

Foraclosure, Forfciture, elc. Commencement of foreclosure or forfaiture proceadings, whether by Judiclal proceeding, ssift-help, repossession or
any ollier mathod, by any craditor of Granlor or by any governmental agency against any of the Proparty. Howaver, this subsecticn shail not apply
in the evant of a good falth dispute by Grantor a¢ o the validity or reasonablenass of ths clalm which Is the basis of the foreciosure of forefeliure
procesding, pravided that Crantor gives Lender wrilten natice of such claim and furnishes raserves or a suroty bond for iho claim satisfactory lo
Lender.

Braach of Other Agreement. Any breach by Grantor or Borrowar under the terms of any other agreement between Grantor or Borower and
Lendyr that Is rot ramediad within any grace period previded thersin, including without limitation any agreement concerning any indebtedness of
other obEgation of Grantar or Borrower to Lender, whather axisting nows or later.

Evenis Atfecting Guarantor. Any of the praceding svents accurs with respact to any Guarantor of any of the Indebladness or any Guarantor dies
or becomes incompetan!, or revokes or dispules the vaidity of, or Bability uncer, any Guaranty of the Indebledriess. Lendar, at its option, may, bul
shall not be raquired lo, parmit tha Guarantor's estate fo assume unconditionaily the obiigaticns arising undor the guaranty in a manner satisfaclory
1o Lander, and, in doing so, cure the Event of Dafault.

Adverse Chenge. A malerial adverse changa occurs in Borrower's ‘financial condilicn, or Lender believes the prespest ol paymant or
performance of tha Indebladness is impalrad.

Insecunty. Lender in gocd faith deoms Hself Insecura.

Existing Indubledness. A default shalt occur under any Existing Indebledness o under any instrument on the Properly securing any Existing
Indebtadness, or commencermant of any sult or othor action to foreclosa any existing lien on tha Property.

Right to Cure. If s1ch & fallure Is curabie and if Grantor or Borrower has not bean given a notice of a breach of the same provision of this Deed
of Trust within the precading twetve {12) moriths, it may be cured (and no Event of Default will have occurred] if Grantor or Borower, afler Lender
sands writan notice demanding sure of such fallure: (a) cures the failura within fitaen (15) days; or (b) if the cure requires mora than fitean (15)
days, Imeradiately Initlates steps sufficiant to cure the fafiure and thereatier conlinues and complates all reasonabla and necessary sieps sufficient
1o produse compliance as soon as reasonably practical.

FIGHTS AND REMEDIES ON DEFALLT. Upon the octurrence of any Event cf Default and at any tima theroafter, Trustee or Lender, at its option, may
axorcisa any one of mere of the following righis and romedies, in addition ta any olher righls or romadies provided by law:

Accelersia Indeblsoness. Lender shall have the right &l fis option without notice to Granlor or Borrowar to declare the entira InGebledness
immadiateiy dus and payable, Incluging any prepayment panally which Borrower weuld be required to pay.

Foreztosura. With respect to a1 or any part of the Raal Property, the Trustas shall have the right to forecicse by notice and sale, and Lender shell
hava the right lo foreclose by judicial foreciosure, In either case in accordance with and 1o the fult sxtant provided oy appicable faw. i this Cead
of Trust I8 foraciosed by fudicial foreclosure, Lander.will be enlitizd 1o a judgment which will provide that if tha furaclesza saig proseads are
insufficiant to saiisty the judgment, execition may issue for lha amount of the unpaid batance of the iudgment.

UGC Ramedies. With respact {o all or any part of the Parsonal Property, Lender shall have ail the rights and remedies of a secured party under
the Uniform Commercis! Coda.

Colact Ronle. Lender shall have the right, withou? nolice fo Grantor or Borrower, to lake possessien of and manags tha Property and collect the
Rents, inciuding amounts pas! due and unpaid, and apply the net proceeds, over and above Lender's costs, against tho indebledness. in -
furtherance ¢! this right, Lender may raguire any lonant or other user of the Froperty lo make payments of rent or usy fees directly to Lender. if
ihe Honts are collectad by Lender, then Grarfor irevocabiy dasignales Lendor as Grantor's allermay-in-fact to andcrse insuments recetved in
paymant thareof In the name of Grantor and to negotiale the sama and collect the proceads. Paymants by tenants cr other users to Lender in
responsa to Lander's demand shall salisfy tha obligations for which the payments are made, whelher or nol any proper grounds for the demand
aristad. Lender may axorcisa Its rights under ihls subparageaph alther in parson, by agent, ce throvgh a receiver. :
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Appoini Recelver. Lendar shall hava the right to have a receiver appointed to taka possession of all or any part of the Property, with the pownr 1o

profect and presevve {ho Froperty, 10 oparala ihe Property preceding foreciosure or sale, and to coliect the Rents from the Propery and apply the

Vot and above the cost of thy receivarship, agalnst the Indobledress. The receiver may serve without bornd if permitied by iaw.

fight fo the appolntment of a racetver shall exist whether ¢r not the apparent valus of the Property exceads the Indebledness by a
substantial amount, Employmaent by Lender shall not disquality g percon from sorving as a receiver.

Tenancy et Sufferance. If Grantor remains In poasession of the Proparty after the Property s soid as provided atove or Lender otherwise
f iifled 1o possession of the Preporty upon default of Granior, Granter shall tecome a fenani at sufferance of Lander or the purcnaser of

tha Propasty and shall, at Lender’s option, cither (a) Fay a roasonabla rantal for the e of tha Propery, or (b) vacats the Propertty immediatety
upon the demanyg of Lender.

Ofher Remedies, Truslea or Lender shafy have &n

Nolics of Ssle. Londer shall give Granlor reas
which any prvale sale or cther Intendad dispos
tan (1C) days befors the e

Froperty. .

Sale of the Praperty. To tho extant pecmitied by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property
marshalied. In axorcising iis rights and remedies, the Truslee or Lender shall be free 1o sell afl or any part of the Property together or separately, in
0o sale or by separate sales. Lender chali be enlited 1o bid et any public sale on all or any poriion of the Property,

Walvar; Elaction of Remedles, A walver by any parly of a breach of a provision of thig Deed of Trust shall not consti
ihe party’s rights otherwise to demand strlet compliance with that provision or any other provision. Election by Le
orovided In this Dead of Trust, tha Nota, In any Relaled Document, or provided by law shall not exciude pursuit o
election 1o make expenditures or 0 perform an obligaticn of Grantor or Borrower under this Deed of
Borrower to perform shall not affect Landers right fo declere a default and lo exarcise any of its remedies.

Altorneys’ Fees; Expenses. If Landar Instifutes any suit or action 10 enforce any of the terms’of this Deed of Trus!, Lender shall be enfitied to
fecaver such sum as the court may adjudge reasonable as atlorneys’ foes at irfal and Gn any appeal. Whather or not any court action is Involved,
all reasonablo @xpanses incurred by Lender which in Lendar's opinion are necessary at any time for the profection of its interest or the
enforcement of its rights shall becoma a part of the Indebledness payable on demand and shat bear |

arpenditura until repaid, Expenses coverad by this paragraph Include, without limitation, howaver sup ect 1o any limils under applicable law,
Lender's altornays’ fees whether or not thero is o lawsult, inclu s for bankruptey procesdings (including efforts 1o modify or
vacale any automatic clay or Injunction), appeals and any antici ~judgment collection services, tha cost of saarching records, obtaining
title roporte (Including toreclosury repcris), surveyors’ reports, appraisal fees, litla Insurarice, and faas for the Trustes, 1o the extant permitled by
applicable law. Granlor akso will pay any coun cosls, in addilion 1o af: other sums provided by law,

Rights of Trusies, Trustea shall have all of the rights and duties of Lender as se! forth in this section,
- POWERS AND CBLIGATIONS OfF TRUSTEE, @ provisions relating fo the powars and obligations of Trustcs ase part of this Deed of Trust.

P 26 arising as a matier of luw, Trusles shall have the power to take the following actions with
Lender and Grantor; {a) Join in Freparing and fillng map or plat of the Raal Property,
0 public; (b) join in granting any easement or crealing any restriction on tha Real Property;
affocling this Deed of Trus or ths inlerest of Lendar under this Deed of Teyst,

Obligationa lo Nollty. Trusteo shall not be obilgated o notity any other parly of g pending salp under any other kust deed or licn, or of any action
or proceeding in which Granlor, Lendzr, or Trustoe shafl be a party, unless the aclion or proceeding is brought by Trustae.

Teustes. Trusles shall maet all qualifications required for Truslee under applicable faw. In addition fo the rights and remedies sat forth ahove,
with respect to all or any part of the Property, ihe Trustes shall have the right to forecloss by notice and salo, any Lender shali have the fght to
foreclose by judicial foreclosura, In elthar Case In accordance with and to the fuil extent provided by applicable law,

Successor Truatee, Lendar, at Lender's cptian, may from time o tme appoint a successor Truslee io any Trustes appointed hereunder by an
Inslrument exccuted and acknowledged by Lender and recorded in the office of the recordar of Klamath County, Orsgon. The instrument shail
contain, in addition to aff other matlers requirad by slate law, tha names of the original Lender, Trustes, and Grantor, the bock and page whero
this Dead of Trust is fecorded, and the name and address of the successor trusige, and the instrument shall be exacuted and ackriowlodged by
Lender or its SUZCessors In intarest, The SUCcessor lruslea, without convayance of the Property, shatt succeed lo all the title, power, and dufies
confeired tpon tha Trustes in this Deed of Trust and by applicable law. This procedure for substiufion of trustee shall govern to the exclusicn of
all other provisions for substitution,

NOTICES 710 GHANTOR . \ n writlng, may be sent by lelefacsimila (unless
clherwisa required i a nalionally recognizad overnight courer, or, if
maliled, shail be i i ! i ragistered mai, postage prepaid, directsd to thg
i his Dead of Trust by giving formal
Ny oples of notices of foreciosure trom
ress, as shown near the beginning of this Deed of Trust,

0r's current address,

MISCELLANEOUS PROVISIONS. Th following miscollancous provisions aro a part of this Dasy of Trust:

Amendmenta. This D A i ad Documents, constitutes the anlirg undarstanding and agreement of the parties as fo
tha matiers sat fodh in this Deed of Trust, No alleralion of or amendment ‘o this Deed of Trust shall be affactive unless given in writing and signed
by the party or parties scught 1o be charged or bound by the alteration or amendment, .

Annual Reports, [f thy Properly Is used for purposes other than Granjor's residence, Gréhlor shall furnish to Lender, upon request, a cerlifiod
stalement of net operaling Income rece’ved from the Preperly during Grantor's previcus fiscal year In such farm and detail as Lender shalt require.

"Né! operating incoma® 2hall mean all cash receipls from tha Properiy less all cash expenditures made In conneclion with the operation of fhe
Property. )

Appilceble Law, This Peed of Trust has been delivered 1o Lender ang accepled by Lender In the State of Oregon. Thig Deed of Trust
shali bo governed by and construed In eccordance with tha laws of ths State of Oregon,

Caption Headings. Caplion headings in this Doed of Trust are for convenlance purpdéas ohl',/‘iiha"én;‘ridt to be used 10 Interpret or define the
provisions of this Dead of Trust, S . [RSEANY R

Merger. Thore shall be no marger of the inferast or esfala created by this Desd of Trtj‘s,l wilh aﬁy dlher'.lrii'erééi 'pr"nétata_ln the Propeily at any
tima held by cf for the benefit of Lender in any capacity, without the written consent ofténder, " 1 veis. L;T' o [

: - CLHrer o .
Muitipte Parties. Al obligations of Crantor and Somower urder this Deed of Trust shal bo joint and several and-all referelicas 1o Borrower shait
mean each and every Borrower, and alf references lo Grantor shall mean each and every Grantor, This means that sach of the persons signing
below Is raspansibie for ali obligations in this Deod of Trust, :

Saverability. If g court of compatant jursdiction finds any provision of this Dead of Trus! 1o be invalid
circumstunce, such finding shall ngt rendar that provision Invaiid or unenforceable as

offanding provision shall bo deemed to e modified 1o ba within the limils of enforces

30 modifisd, It shall be slricken and all othor pravisions of this Desd of Trust in alf of

Successors and Asaigns, Subjest to the limitations stated in this Doed of frus

binding upon and Inure 12 the benefit of the parlias, their successors and assigns, a person other
lor, Lender, withou! notice to Granlor, may deal with Grantor’s suc i is Daed of Trust and the Indebtedness by

way of forbearance or extansion without releasing Grantor fr i biiity under the Indebladness,

Time iz ot tha Essence. Timeis of the essence in the performancs of this Deag of Trust, SR

Walvers aad Consents, Lender shall not bg deemad lo have waived any righls under this Deed of Trust (or under
unless such walver 12 In wiliing and signad by Lender. No dolay or omissicn on the part of Lender In exe
of such right or any othar right, A walver
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COMMERCIAL DEED OF TRUST. Granlor agroos with Londar that fhis Dod of Trost fo o comimercial dead of trist and thal Grantor Wil ot changs
lhowaclqumpsftyMthoulLetder’spdorwﬂﬂanccmanl.‘~ RS R . ST
SACH SRAKTOR ACKNOWLEDSES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS

STATE OF _ (e gor)

, ss‘ = OFFICIAL SEAL

| A% K.LVONTERSCH

20 7 ) )7 NOTARY PUBLIC-OREGON
county or_AZz2 ) ! COMMISEION NO. 035675
MY COMMISSION EXPIREB JUL. 16, 2005 |

On this day before me, the undersigned Nolary Public, personally app‘eared Gayls Pzyne Nicholson, o me known to be the individual described in
and who executed the Daod of Trust, and acknowlecged that he or she signed the Deed of Trust as his or her fres ard voluniary act and deed, for the
usas and purposas thernin mentionad.

e d -
Given unger my p yamaanhla & day of /2% : 18 58
By %ﬂlﬂé’ ‘ Reslding at JQ/ o S/

Nolary Publlc In snd for the Stete ot (X7 6o f-) My commission expires OZ/;AD

REQUEST FOR FULL RECONVEYANCE

(To ba used only whan obligations have been paid in full)
To: N ) Trustes :

The undersigned Is the legal owner and holder of all Indetledness sacured by this Deed of Trust. All sums secured by this Deed of Trust have been
tully pald and satised. You ara heroby directad, upon payment 10 you of any sums owing 1o you under the lerms of Ihis Deed of Trust or pursuant to
any applicable statute, to cance! the Nots sacured by Ihis Doad. of Trust (which is delivered o you togather with this Deed of Trust), and to reconvey,
without waranty, to the partios dasignated by the tsrms of this Deed of Trust, tha estala now heid by Yeu under Ihis Dead of Trust. Please mai the
feconvayance and Relaled Documents to: L »

Daia: Benefictary:
By:
e

LASER PRO, Reg U.S. Pat. & T, Ol1., Ver. 325 {c) 1698 CF1 ProSarvices, i, Rlrighisreserved. [OR-0%1 GNICHOSZ.LN cr.oviy

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record as request of South Valley Bank the 27th

of May AD,19_98 a_ 2:41 o'clock____ P. M., and duly recorded in VoI, M98
of Mortgages on Page 17856

7 Bernetha G, _lséh. County Cler
FEE $35.00 By IS artlium ;fé.fao/




