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LINE OF CRED!T DEED OF TRUST

LINE OF CREDIT ilSTRUMENT. (a) This Deed of Trustis a LINE OF CREDIT INSTRUMEMT. (b} The maxdmurn principal emount 1o be advanced
pursuant ta tha Nola i $1,200,000.00. (c) The Larm of the Nols commarnces on the dale cf this Dead of Trust and ends on April 30, 2000 .

THIS DEED OF TRUST IS DATED APRIL 29, 1998, among Kiemath Paclfic Corporatior, an Oregon Corporaticn,
whese address Is 2918 Edison Street, Klamath Falls, OR 97503 (referred fo below as "Grantor"); South Valley
Bank & Trust, whose addrees i3 P O Bex 5210, Klamath Falis, OR 97601 (referred to below somelimes as
"Lender” and somelimes as "Beneficlary"); and Willlam P. Brandsness, whose address is 411 Pine Slreet,
Kiamath Falis, OR 97601 (referred to below es "Trustee”).

CONMVEYANCE AND GRANT. For valuahle consideralion, Grentor conveys jo Trustee for the benefit of Lender 29 Beneficimy 2 of Grantoc’s
rght, tite, and interest in and lo the following described real properly, tcgether with all existing or subsequenlly erected or affixed buldings,
improvemenis and fxfures; all easements, nghts of way, and appurtanances; all waler, water rights and dilch rights (Inciuding stock In ulilities with ditch
or imigation rights); and alt olker rights, royeRies, and profite relating to the real property, including without limitation all minerals, ofl, gas, geothermal
and simlar matters, located in Kiamath County, State of Oregon (the "Reéal Property ¥

" LOT 5, BLOCK 8, WASHBURN PARK, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON. SUBJECT TO: ALL LIENS AND
EMCUMBRANCES OF RECORD AND THOSE APPARENT ON THE GROUND.

The Rea! Properly or #ts address Is commonly known as 2918 Edisen Street, Klamath Falls, OR 97603,

Grantor presently assigns 1o Lender (elso knewn &3 Beneficlary I this Desd of Twsi) all of Grantor’s right, 'nue, and interest in and 1o all presant and
fulure Iagses of tha Proparty and sl Rents from the Propedy in adaition, Granter grants Lendor a Uniform uommerdai Coda security Interost in the
Rents and the Parsonat Property definad below.

DEFINITIONS. The foliowing words shall have the foliowing maanings when used in this Desd of Trust. Terms not otherwiss defined in this Deed of
Trust ghall hava the meanings atiribuled to such terms in the Unllorm COmmercial Code." Al raferences to dollar a'noun!s shall msan amounts in lawful
monay cf the Unitad States of America.

Eeneficiery. The woed "Beneficlany™ means Sauih Valev Bank & Trus:. its successors and s.s!grs. Soum anley Bank & Trust also is re!enad to
as "Lender” in this Deed of Trust.

Deed of Trust., Tha words "Deed of Trust® mean this Deed of Trust among L:'nntot, Lender. and Truslee. nnd {ncludes without lim:!a!lon ail
assignment and securly Intorast provislons relating lo the Perscnal Prcperty and Rents.

Grantor. Tha word "Granlor” means any and al persons and entmes exacu!mg this Deed ot Trust lndud”mg vithout limitation Klamath Pacific
Cerporation. :

Guarantor. The word "Guaranlor™ means and includes witheut fimitation any and ali guarantors, surefies, and accommodation parties in
connaction with the Indeblednass.

improvementa. The word *Improvomenis” means and lf\c!udes without limitation afl e:nsﬁng and lutura lmp'ovemerts buﬂdings, slructures,
moblie homes aifixed on the Real Propecty, facliiies, additions, replacamants and olher construction on the Real Property.

Indebtednesa. Tho word "Indebledness™ means all principal and inferest payahla under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor of expenses Incirad by Trustea or Lander lo enforce obligations of Grantor under this Deed of Trust,
togother with inferest on such amounts as providad in this Deed of Trust. In addition lo the Nots, the word “Indebtadness” includes ai obagahcns.
debis and liabilites, plus interest thereon, of Granior o Lender, or any one or mora of tham, as wedl as alt claims by Lender against Grantor, or any
one or mors of |hem. whether now existing or heraafter arising, whethar ralaled or unrelated to the purpose of the Nots, wheiher voluntary of
cthanwise, whather dua or not due, absolule or contingeni, liquidatled or uniiquidated and whether Grantor may be liabla individually or jointly with
othars, whether obiigatad as guaranior or atherwise, 2nd whether racovery upon such Indebladness may be or hereafter may becorne barrexi by
any stalule of Emitations, and whelher such Indeblednoss may be or hereafler may become ofherwise unenfcrceablo. Specifically, withou!
Henitation, this Deed of Trust secures a revolving line of credit, which obllqates Lender to make advances to Grantor so long as Grantor
complizs with af! tha terms of the Hole, o

Lendar. Thg word "Lander™ mozns uouih Vallay Benk & Trust, its succpssors and as.;igns

Nots. The word."Note” maana ihe Note dated April 29, 1998, In the principal amount of 31 501,000.00 from Grantor to Lender,
togothar with el ranewals, extensions, modifications, rafinancings, and substitulions for the Note. The maturily dale of the Note Is April 30, 2000,
The rale of interest on the Nole is subject to indexing, adjustment, ranewal, or ranegotiation.

Personat Praperty. Tha words "Parsonal Property” maan olf squipment, fixturss, and other articies of personal proparty now or hareafter cwned
by Grenlor, and now or harsafler attached ¢ atfixed to the Raal Properly; together with 2 accessions, perts, and additiens to, af replacements of,
and af substiutions for, any of such proparly; and togoeiber wilh all proceads (‘:mfutmg mthou! Emdtation a3 irsurance proceads and refungs of
pramiums) from any 5a'a or other d's,poe.ltxon of the Froporty,

B Prcper(y. The word ’?ropanf means collactively the Real Properly and lhe Personal Property.
" Rest Propert,‘. The words *Rasl Property” mean the propedy, intarests and rights described above in the "Conveyance and Gran!” section. -

Rewiad Documents. * Tha words "Related. D«cumams" mean and lnclx.do without fimitation ‘aff ‘promisscry noles, credit agreemans, loan

agreemants, snvironmental agreoments, guarantes; security’ agreenients, morigsges, deeds ¢f inusl, and all other insbuments, agresents and

documaenis, whethar naw or hereafier existing, executed in connection with the Indebledness,

Renls. The word "Rents™ maans &l present end fulure rents revenues. lncome, Issues, royallies, profits, and other henefits derived from the
a Tmslee. The word "Trusiea” means William P, Brandsnads ind anv..wstﬁtm or succossor trusless.
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TS GEED OF TRuiST, INCLUDING THE A3SIGHMENT ‘OF RENTS: AND THE: SECURITY INTEREST I/ THE RENTS' AND PERSONAL
PROPERTY, 1S GIVER TO SECURE i1 PAYHENY OF THE IHDEETEDNESS AND (2) PERFORMANCE OF AMY AND ALL CBLIGANIONS OF
CGRANTOR UNDER THE RUTE, THE RELATED DOCUHENTS, AKD THIS DEED OF TRUST.- THIS DEED OF TRUST IS GIVEN AKD ACCEPTED
ONTHCFOLLOWING TERMS: L e e '

PAYHENT AHD PERFORMANCE. Except as otherwisa praviced in this Daed of Trust, Granior shali pay to Lander a3 amounts secured by this Daed of
Trust as ihey bacoms dus, and shail strictly and in a timely manner perform all of Grantor's oofigations undor the Nole, this Deod of Trust, and the
POSSESSIOH AHD MAINTERANCE OF THE PROPERTY, Granlor agroes that Granlor's pessession and use of the Froparty shall be governsd by the
foliowing provisions:

2 ED IN CRS
.330.

Culy to Maintain, Grantor shail maintain the Prbperty in lonanlable condition and promplly perform all repairs, replacements, and mainlenence
'noossaryloprosmltsvalue. o :

Hezardous Subsiances. Tha torms "hazardous waste,” "hazardous subslance,” “disposal,” elease,” and “threatened release,” as ussd in this
Deed of Trust, shall have the same moanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabifity Act of
1980, as amanded, 42 U.S.C, Saction 9601, of saq. ("CERCLA"), tha Supertun dments and Reauthorzation Act of 1585, Pub. L. No. 99499
("SARA"), the Hazardous Maladals Transportaton Act, 49 U.5.C. Section 1801, et seq., the Resource Consarvabon and Razovery Act, 42 U.S.C.
Saction £201, o saq., or other applicable slals or Fedoral laws, rules, or regutaions adopted pursuant lo any of the foragoing. The torms
"hazardous waste” and “hazardous substance” shall also includae, without Emitaticn, petroloum and petroieum by-products or any frastion thereat
and esbestos. Grantor reprasants [
usa, generation, manufaciur \ , ance by any parson on,
under, atout or irom the Properly; (b) Grantor has no knowle 980, axcept as previously disclosed lo
ang acknowledgad by Lender In wriling, (i) any use, generalion, marutaclure, storags, treatment, disposal, ralsase, or threatened relsass of any
hazardous waste or substance on, under, about or from the Propedy by any prior owners or occupants of tha Propety or (i) any aciual oc
{hraaisned fiigation or claims of any kind by any person ralating to such matiers; and (=) Excapt a3 previously disclosed o and acknowlodged by
Lander in wriing, (i) neither Grantor nos any lerant, contractor, agent ¢ cther authorized user of the Property shall use, ganerats, manufacture,
stora, traaf, dispcsa of, or refease any hazardous wasle or cubsfance en, under, aboul or from tha Property and (ii) any such activity shall be
conducled In compllance with a'l applicable fedaral, state, and lcca! laws, regulatisns and ordinances, including without imitation those laws,
requlations, and occinances described above, Granlor authorizes Lender and its agants to enler upon the Property 1o make such Inspeciions and
tssts, at Grartor's expanse, as Lender may deem appropriate to delermine complianco of the Property with this saction of the Deed of Trust. Any
Inspections or fasts mada by Lander shall be for Lander's purposeas only and shalt not be construsd to create any responsibifity or Eabifity on the
&in are bassd on Grantor's due diligence in
reiasas and waives any future caims agalnst
Cos's under any such laws, and (b) agrees o
panalties, end expanses which Lendar may directty or
2 consequenceo of any use, generation, manufacture,

onveyance of the fien of
whether by foreciceure or otherwisa,

Hulsance, Waeta. Gruntor shall nol Cause, conduct or permit any nuisance nor commil, permit, or sulfer any stripping of cr waste on or ic the
Propearty or ary portion of the Property. Without tmiling the genecality of the foregoing, Granior wilf not removs, or grant to any othsr parly tha
fight 1o removs, any timber, minerals (including olf and gas), sof, graval or 10ck products withoul the prior written consent of Lender,

Hemeval of Improvemanis. Grantor $%all not demolish o rémova any Imgrcvements from the Raal Property without the prior wiitten consent of
. As & condiicn 10 the removal of any Impravemeants, Lender may requiie Grantor to rake arrangemants satisfaclory to Lender o raplace
such Improvements with improvemards of a feast equal value. o , C ’

Lender's Right 15 Enler. Lender and is agents end reprasantatives may cnler upon the Real Property at all reasonable timas 10 attend 1o
Lender’s intovests and fo inspect tha Proparly for purpeses of Granlor’s compfiancs with the terms and conditions of this Deed of Trust.

all laws, ordinances, and regulations, new or hereater in
Properly, including without bmitation, the Americans With
eguizlion and withhold complanca during any proceeding,
In Lender's sols opinion,

surety bond, reasonably

Duty 1o Protect. Granlor agrees neithor Io abandon nor loave unatiendad the Properly. Grantor shaP do all cthor acls, in addiion 1o thoso asts
sl forth above is this saction, which from the characler and usa of the Property are reasceably necessary o protact and preserva iho Proporty.

DU OM SALE - CONSENT BY LENDER. Lender may, al its option, declare Immaediately duo and payabia el sums sacured by this Deed of Trust
upon the sale or transfer, without the Landar's prier writlan consent, of &l or any part of the Reas Property, or any intarest in the Real Proporty. A "sals
or ransfer™ means the conveyance of Real Property or any rgh!, lite or Inlarast tharein; whether legal, benaficlal or equitable; whether voluntary or
Inveluntary; whethor by outright sale, doed, instaliment sa'e contract, land conlract, contract for dead, leasehold intarest with a term greater than fhrea
leazo-option cantrect, or by sale, assignment, or transker of any beneficlal interest In or to eny land trust holding titie to the Real Pioperty, or
by any other methad of conveyance of Real Preperly Interest. 1If any Granior Is a corporation, parinership or fimitad liability company, transfor also
Includas any change in ownership of mors than twenty-five percent (25%) of the voiing slock, parinership interests or limited lability company intergsts,
23 iha casa may be, of Grantor, However, this option shefi ot be exercisad by Lender if such exarciee I prohibited by federal law or by Oregon law,

TAXES AKD LIENS. The following provisions refating 1 the taxes and fans on the Proporty are a part of this Deed of Trust.

Payment. Grantor shait pay when dus (and in &l events pricr to delinquancy) alf laxes, spacial laxes, assassmants, charges (including watar and
sawer), fines and Impositions lavied agains! or on account of the Property, and shail pay when dua all claims for work dono on or for sarvices
randerad or malerial furnished 1o the Property. Grantor shall maintain the Property free of all lisns having priorily over or aqual to the Interest of
Lander under this Doed of Trust, except for the lian of taxes and assessments not due and except as otherwise provided in this Desd of Trust.

Right Yo Contest, Grantor may withhold paymant of any tax, assassment, or claim In connaction with a good faith dispute over the obligation to
pay, so tong as Lender’s Intecost in the Properly is not jeopardizad. If a lien arises or is fied as a result of nonpayment, Grantor shali within fiflaen
(15) days aftes tha Ban asises ov, if a fien s filad, within filean (15) days after Grantor has nolics of the filing, secure the discharga of the iian, or if
requaslad by Lender, deposit with Lander cash or a sufficiont carporato surely bond or ather sacurlly salisfactory to Lander in an amount sufficlent
lo disehargs the llen plus any cos!s and altornays’ foes or other charges thal could accrue as aresult of q

any cantest, Grantor shall defend iseif and Londar and shat salisty any adverss judgment bafora snlomemant against the Properly. Grantor shail
nama Lander &s an additional obligee under any sursty bond furnished in the contest procasdirgs.

Evidance of Payment. Granlor shall upon demand furnish to Lender salisfactory evidence of payment of the taxns o assassments and shall
futhorize the: appropriate governmental offcial lo defiver 1o Lendar at any time a writion statament of liva taxes and assessmonis ageinst tha
Property. ' ;

Nolice of Conslruction, Granlor shail nolify Lender at feast Efleon {15) days before any work s commenced, any ssivices are furnished, or any
maierdals are supgiact 10 the Propery, f any machanic's lian, maleriaimen's lten, or othor lan could be asserted on account of the work, services,
or matarials and the cost axcoeds $1,000.00. Grantor wil u ssurances salisfactory to Lender
thsd ennlor can and will pay {he cost of such improvements, :

PROPERTY DAMAGE INSURANCE. The following provisions refating fo ihsurlnq the Proparly ere a part of ihis Desd of Trusl,

Mairtenance of Insurance. Granlor shall procure and malniain policies of fire Insurance with standard extanded coverage endorsements on a
repiscoment basis for the fuff Insure™ie value covering all Improvements an the Real Property in an amount sufficierit to avold application of any

coinsurance clavss, and with a slandard morigagee clause In favor of Lender. Grantor shall elso procurs and maintain comprehansive general

fabiliy instrance In $0EH coverage amounts as Lender may raquest with trustes and Lender belng named as additional nsirads i such Bagility




0429195y -

Insurancd potiias, Adeslonally, Grantor shad ,Mnf::qu@f&hé’hiii’rahée’mum@ but not Emitsd to hazned, business intsnuption, and bodar

irsurance, & Lendar. may reaju'ynab!y_ roqidre. ; Policlas shall b writlen in fo'vm‘,"’&mounrs‘; coveragas g basis 'raasonamy acespleble o' Lendor
A company or Compdries mazcnably.accaptabbj to Lendar,  Grantoy, ‘bpen toqligst of Lendar, wii dsfiver to Lendsr from timg g
3 BoUlations that coverages wit not be

urity

faduction of tho Indobted, ( P . pply
the procssds to restoration and repalr, Granl v "ovemants in a mannor Satisfactory to Lander,
Lender shail, upan satisfaciory preof of i ' f6i 70c82ds for the raasonably cost of repak or
restoration it Grantor i nol n default under this Deoad of Trus! Any proceads which have not hegn disbursed within 180 d2ys after their receipt
and which Lendsr has net commitlod to the fepar or rezloralion of the Froperty shall be used first lo pay any amoynt owing 10 Lender undar this
Deod of Trust, thea to pay accruad Interast, and the femainder, if any, shall be applied 1o the principal balancs of the Indebladness. |t Lender
holds any proceacs afler Paymantin full of the Indeblednass, such praceeds shall be peid g Grantor as Grantor's Interests may appear,

Unexpired fnsurgncs at Sale, Any unexplred Insurance shalf Inure to ihe banef! of, and Pass 1o, the purchaser ot the Property coveree by this
Besd of Trugt at any rusteo's sale or other 2alp heid undar the provisions of this Dead of Trusl, or at any foreclosure sale of such Property,

Upon request of Lendser, however nat more than oney 8 year, Granlor shail furnish toLender a report on sach
i s Insured; (c) the amount of thy policy; (d) the property insured, thg
nirg that vaius; and {e) the expiration dale of the policy. Grantor
ve an independent appralser salisfaclory to Landgs dolarminag tha cash value replacement cos? of the Proparty.

EXPENDITURES By LENDER. If Grantor ‘alls fo comply wih any provision of this Daed of Tius!, o i any action or pr is commanced that
would materiaity aflact Lender's interests 1 tha Property, Londsr on nler's behalf may, but shali not be required fo, take any action that Lender
g mount that Larder 8Xponds in £0 doing wit bear Interest al the ratg provided for in the Nots from the date incurrad or paid
Lendsr to ths date of repayment by Grantor, Al such 8xpenses, af Lander's oplion, will (2) be Fayable on demang, {b) be added 15 the balance of
Note and be apportioned among and be payabks with anY Intlalment payments 1o bacoma due during either (i) the term of any appilicab!
Insurance policy or (i) tha remalning torm of 3 frealsd as a balloon payment which will be dug and .
This Besd of Trust al30 will secure paymant of thase amounts, The rights provided for in this Paragraph shall ba in ed ny other righis or any
famadies to which Lendar may ba ontitled on account of the dafaull. Any such action by Lender shali not ba consiruad as curing the defau!t so ag fo
bar Lendar from any remady that It otherwice would have had. ' ‘ 8

WARRANTY; DEFENSE OF TITLE, Tha following provisions relating 1o owhefsh{p of lbe' Property are a part of this Deed of Trust,

Titfe. Grantor warrants {haf: Q004 and marketabte tlhe of recerd to the Propenty In fea simpls, ‘roe and clear of all liens and
encumbrances othar than those set foritt in the Real Property description o In any lifle Insurence policy, tile rapod, or final title opinion issued In

faver of, and accaplad by, Lendor In cornection with this Deed of Trugt, and (b) Grantor has the ful right, power, and authorily to execute and
deliver this Dagd of Teust lo Lendar,

Defange of Title. Grantor warranrts and will forgver dafend the titlg to the Property against the
commanced thal questions Sranlor’s tills or the interest of Trusteo or Lender
'S expanse. Granlor may be tha nominal party in such proceeding, but Lender
epresented in the proceeding by cournss! of Lendar's own choice, and Grantor wiy
nstruments as Lander muy raguost from time to ime to permit such participation.
Compliance Wil Laws. . Grantor warrants tha Pragerty end Grantor’s use of the Preperty complies with an existing applicable laws,
ordinances, and reguiations of governmenta authorities,

CONDEMNATION, Tha following provision:

Application of Net Proceeds. If aji or any part of tha Property is condemnad by eminani domaln praceedings or by &Ny proceeding or purchase
in flau of condomnation, Lender ay el its slection requirg (hat all or any portlon of the net proceads of th; pplied 1o the Indebladress
or tha repair or restoration of tha Property, The not proceeds of the award shajl mean the awerd gfier payment of alf reasonabla cosls, expenses,
and altornays’ foas incurrad by Trustes or Lander In connaclion with thy condemnation.

Procaedings, it any proceading In cendamnation la fled, Geantor shal pro ty Londer In writing, and Grantor shall promptly take such
steps as may ba 3 8 the nominat party In such Procesding, but Lender shall be

enlidad 1o paiticip p n choice, and Grantor wif deliver of cause fo
be defivored fo L arlitipation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES. Tho following provisions relating o governmental taxes, fees
and charges ara a past of this Deed of Trust:

Current Texes, Feas end Charges, Upon request by Lendar, Grantor sha execuls such documents in addilion {0 this Dead of Trust and lake
whataver other astion i3 foquested by Lander to perfoct and continue Lender's lien on tha Real Property, Granlor shaa relmburse Lender for gy

+ @s described bolow, iogether with all expenses Incurrad in racording, perfecting or confinuing this Deed of Trust, including without limitation
all taxgs, foes, dacumantary stamps, an olher chargas for recording or togislering this Desd of Trust,

section applias: (0) a spocific tax Upon this type of Desd of Trust or upon all o any part
on Grantor which Granlor Is authorizad o rquired o deduct from paymenis
of Trust chargeabla agalnst the Lander or the holder of

a8 by Grarlor,

REEMENT; FINANCING STATEMENTS.
this Dead of Trust,

Security Agrezment, This instrument shatt constitute g sacurity agreament 1o ihe extant any of the Property constitutag fixtures or glher persona!
Property, and Lander shall have all of tha fighls of a secured party under the Uniform Commercial Coda as amanded from tima to tme,

Security Infaresy, Upon request by Lender, Grantor shall exacute financing statements and take whatever other aclion Is requested by Lender 1o
parfect and continug Lendars sacurify Interest in the Ranis and Parsong) Froperty, In addition ing this Deed of Trust in the real prop
i tor, file executed counts
urse Lander for alf axpenses i; i
ety in a manner and &l apl
writlan demand trom Landar,

Acdreszes. The maiiing addressns of Grantor (deblor) and Lender {sacured pariy), trom which Information concarning the secunty interast
grantad by ihis Desd of Trys! may be cblalngd (sash a3 roquiced by tha Unifarm Commercia) Code), ara es statod on the frst paga of this Dosd of
Truat, . . : . :

Fgm:en ASSURAMNCES; ATTORNEY—N-FACT. The following provisions relaling to further assurances and atiorney-in-fact are a part of this Dead
of Trusl, ‘ .

Further Assurences, At any ¥mo, and :om tims 1o fima, upon request of Lendsr, Grantor wi make, axeculs angd deliver, or will causs 1o be
made, o nder's deslynes,” and when roquasted by Lender, cavsa 1o ba filed, racorded, reXod, or

such imas and in such offices and places as Lander may deem appropriale, any and all such morigages,
cands of hust, sacurity securily agreemants, financing stalemants, conlinualion slalements, Instruments of furthor assurance, certificatos,
and othar decumants as may, In the sole opinion of Lander, be 5581y or desirabla in arder to effectuale, complate, perfect, continus, or
preserva (a) iha okligations of Grantor under the Nole, this Céed of Trusst, dnd the Relaleg Documents, ang (b} the benis and sacurity inlerests
created by this Dsad of Trust as firs) and prior flans cn thy Properiy, whelher now owned or hereafter acquired by Graittor, Unless prohibliad by
law or agread to the contrary by Laader in writing, Grenlor sholj reimburse Lander for af costs and expenses Incurred'in connection with the




malton: retomad to in i PR i ' RN PRI
AtfoInay-inaFaes or falls any o the Hilfigs  riferrs o In-he procéiding ; May do o for and in e nama of
Grentor and at Grasios’ N } DOSSE, y v ; w‘ssﬂmy-m-m-:uorihd purpase
of bo deslradl, in Lendar's Soie opinlon, fo

DEFAWLT. Each of the following,
Detsutt on indebtadness, Faii

Cefaslt on Other Psyments. Faliure of Grantor wiihin the lime raquired by this Coad of Trust 10 make any pé'ymeni for taxes or Insurance, or any

chor paymant nscessary 1o pravant filng of or 1o etfart dischargs of any lien, T :

Detauit in Favor of Should Borrowar o any Cranlor dafaull undor any loan, exteng!
any other

Compllance Gataut. Fakura of Grantor to comply with sny other term, obligation, covenant of condition contained in this Deed of Trust, thg Noto
orin any cf tha Ralgled Documents, e

Falss Slatements, Any warmnty, represontation or stalament tmade or furnished to Lendar by or on bahaly of Grantor under this Deed of Trust,
ihe Noio or the Rolales Docun)en;s i3 falss or misloacing In any materfal tespec, either now or gt the tima mads or fumnished,

Dafaclive Collateraitzatian, This Doad of Trust o any of tha Rolated Documents cease‘s‘ 1o ba in full force and afect (including faiiure of any
collatera! documents 1o craale a valld ang petfacted sacurity inforest or lion) at any time énd for any ragson. :

Insalvancy, The dissalution or torminaticn of Grarlor's exi 8r.ce 83 a ncy of Grantor, the appoiniment of a roceivar for
ay part of Geanlors property, any assignmant for the benefil of credilors, any type of cradiler workow!, or the commencemant of &ny proceeding
under any bankruptey or Insolvancy tawg by or agatnst Grartor, -

ings, whatier by Judicial froceoding, seli~halp, repossassion or
ty. However, this subsaction shatt not apply
asis of the foraclosure or fsrofaiture

Bressh of Other Agrezinent, Any braach oy Grantor undar tha ferms of any blhér a&r‘aemenl bs'rwo'en Grantor and Lender thatis
within any grace petlod providag theraln, Including without fimitation any agreomant concerning any Indebtedness or other obligaton
Lenger, whether existing now or later. v ’ o .

9 $0, cura the Event of Safaut,

Adveres Chmnge, A material udvetmvchange'occuu In Granior's dnancia) cohdilioh;
of l'?; Indeblsdness s impaired, } L

tnaacurity, Lender in gocd faiih oo iself insecure,
Rigit 1o Curo, ¢

immediataly
to produce
compliance as soon as Rasonably p

RIGHTS AlD ACMEDIES ON DEFAULT, Upon the Occumrence of any Evant of Dafaunt anb al any timg uwre'aﬂer: Trustea or Lender, a! its option, may
exerr:lso,nny 018 or mory of the following rights and romadies, In addiion to any other rights or remedies providad by law:

Accolerats Indeblodnege, Lendsr ghail have the right at ftg option without rotice mmsdialaly Jug
and payabls, Inciuding any prepayment poraily which Granlor would be required fo p

Foraclosurs. Witk respect i afl or any part of the Raal Property,

hava the right io foreclose by judicial foraciosure, In either casg in

of Trust is forecioson by judicial foreclosure, Lendar will be entifsd {o
Insufficlent to salisfy the Judgment, execution may kesue for the emo,

UCC Rometlos, 'with respact 1o od of any pad of fhe Perscnat P,
the Uniform Commercial Cods.

5ponse to Lender's
or not any proper grounds for the dernand existsd. Lender may
arecelver, . . .

Appoln! Receivey. hava the right 1o have 8 racat/er appoiniad 1o take possescian ot all or any pari of tha Proporty, with the power in
prolec! and graserva the Property, to operata the Property precsding toraclosurs or saie; and 1o collect the Rants from the Pr,

procesds, over and above the cost af the receivership, against the Indsbledness. Th

Lender's dight lo tho appointmant of a renaivar shall exjst whelher or not the gpparen

sebstantial amount, Employmant by Lendsr shail

ovo or Lender otherwisy
nce of Lender or the purchaser of
) vacalo the Property immsdiataly

which any oty
{80 (10) days be
Propaorty,

Sais of the Proparty. To jhe oxdent permiiiad by epplicable law, Grantor hereby waives any and al bn'ghlsk fo have the Proporty marshalled, 1n
sxarcising its rghts gnd ramediss, the Trustee or Lender shali be free ig sell ali or any par of (he Property togethor or Saparately, in ona sals or by
seperals saics. Lender ghail be eniitled io bid gt eny public sela on gl or any portion of the Property,

Walves; Elsction of Remadian, A welver by any
1he parly's rights otherwise o dem

provided In Is Dead of Trust, the Notg,
elockion 1o makg opendilures or la 1ake

not eftect Landor's right 1o daclarg a

. Aftornays’ Foas; Expenseg, if Lender institiies any sult o action lo'qr.lcwe any of the terms of this Deed of Trusl, Lander shall ba én!!ilod fo
reCe/oe SUSh sum &3 the cout fray adjudga reasonabla as addorneys’ foos at trial and on any zxpeal. Whather or nof any court action Is |
ble ¢ i

Incurred by Londar which In Lundar's opinion aramcossary at any tima for the protecticn . :
shall beccme g pasi of the Indsblednass payabls on demand and shall bear Interest af the Nota
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oxpondilure undl ropaid. Exponses coverad by this paragraph inciuda, without limilation, however sutijact te any limits under epplicable law,
Lendar's atiomeys’ fees whether of not thers |5 a lawsult, including attomeys’ faes for bankrupley procsedings (inchiging efforts 1o modify or
varale any autoratic slay or injunclicn), appeals and any anticiated post-judgmant coflection servces, the cost of searching records, ottalning
title reports (including foreciozurs repoxis), survoyors' roports, appralsal fees, tile insurance, and fees for 1ha Truslee, to the extent permiitted by
spplicable iaw. Grantor also will pay any courl costs, In adc¢ition to all other sums provided by taw,

Rights of Trustey. Trustso shall hava af of the rights and dutles of Lender as sel forih In this saction.
FOWERS AND OBLIGATIONS OF TRUSTEE. The fofiowing provisions rdating to the powers and chligations of Trusice are part cl this Deed of Trust.

Powers of Trustso, In addiion to afl powars of Trusles arising as 8 matiar of law, Trustes shall have tha power 10 taks the foliowing acticns with
rospect 1o the Property upon the writlan request of Lender and Grantor: (a) ol in proparing and filing a map or plal of tha Real Properly,
inciuding the dodication of stroals or other rights to the pubke; (b) join In granting any casement or creating any restriction on the Real Proporiy;
and {c) join in any subcrdination or other agrasment affecting this Deed of Trust or the interest of Lender undar this Deed of Trust.

Obligations to Hotity. Truslee shall nct be cbligated to notify any other party of 2 pending sale under any other trust deed or fien, or of any action
of proceeding in which Grantor, Lender, or Trusleo shatl ba a party, unless the action or proceading is brought by Trusleo.

Trustea. Trusioo shall most &l qualifications raquired for Trustes under applicable law. !n addiion lo the righ's and ramadias sai forth above,
with raspect to all or any part of the Proparty, the Trusteo shall havs the right to foreclose by notica and sa'e, and Lender shall have the right to
foreciosa by judicial foraciosure, in eliher casa In accordance with and to the full extant providec by applicable lav/.

Suscesscr Trustea, Lander, at Lendar's option, may from time lo time appeint & succassor Trustee lo any Trustea appointed heraunder by an
insrument axecitad and acknowledged by Lender and recorded In tha office of the recorder of Klamath County, Oregen. The instrument shall
contin, in addition to all other matters required by siale law, tha names of tha criginal Lendgor, Trustee, and Grantor, the book and page whera
ihis Doed of Trust s rocorded, and the namo and addrass of the successar trusiee, and the Instrumen? shall be axecuted end acknowlodgad by
Lender or its successors in interesl. The successor trustes, without conveyancs of the Property, shall succead to afl ihe bile, power, and duties
centorred upen the Trustes in this Dead of Tiust and by applicebie law. This procadure for subsiitulion of frustee shal! govern fo the exclusion of
all other provisions for substitution.

HOTICES TG GRANTOR AND OTHER PARTIES. Any notico uncer this Dooad of Trust shall be in writing, may de sen! by ielsfacsimile {unlzss
othorwica required by law), and shall be 2ifeclive when uctually defiverad, or when depositad with a nationally recognized overnight courler, of,
raallad, ehall ba doamed effective whon deposiied In the Unitod States mai first class, cartified or registered mall, postage prepald, directed to tha
addrasses shown near tho beglnning of this Deed of Trusl. Any perty may change ils addrass for nofices under tris Deed of Trust by giving formal
writlan notics 1o the other parties, specifying that the purpose cf the nolice Is 1o changa the parly’s sddress. Ali coples of notices of foreclosure from
tha hoidar of any lien which has priocity over this Desd of Trust shall bo sent to Lender's address, as shown near the baginning of this Deod of Truct.
Fox nolice purposes, Grantor agrees to keep Lander and Trustoa informed at all imes of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The feilowing miscellansous provisions are & part of this Dood of Trusl:

Amencments. This Doed of Trust, together with any Relafoc Documenis, constilites the entre understanding end agreamant of the parties as to
the matlars set fortn In this Ceed of Trust. No allecation of or amendment to this Dead of Trust shali be eficctive unluss given in writing and signed
by the party or partics sought to be charged or bound by the alteration or amsndment.

Annusd Peports. if the Proporty Is usod for purposes cther \han Grantor's residenca, Grantor shall furnish to Lender, upon request, & certified
statamaerd of ne! operating income receivad from the Properdy during Grantor’s previous fiscal year in such form and cotail as Lander shall raquira.
"Not oporaling fncoma” shall mean all cash recaipts from the Propecy less ali cash expanditures mads in coanection with the operation of the
Froperty.

Applicabie Law. This Deed of Trust has been deilvered 10 Lender and accepiad by Lender in the Stals of Oregon. This Deed of Trust
shall bs gevemned by and construed in accordence wilth 1e faws of the State ot Orugon.

Coption Headings. Caption hoadings in this Deed 2t Trust gre for convenlance puroses only and ere not ta bo used to Interpret or defing the
provisions of this Dosd of Trust,

Marger. Thors shall be no morger of the interest or ostate created by ihis Doad of Trust with any other Interest of eclala in the Properly at any
imae he'd by or for tha benefit of Lendor In any capachy, without tho writtan conseni of Lender.

Saverability. If a court of compelent jurisdiction finds any provision of this Dead of Trust to bs invaild or unanforceable as to any person or
crcumslance, suzh finding shall not ronder that provision invalig or unanforcaabla &s to any nther persens or cicumstances. If feasible, any such
offencing provision shall bo deamed o be modified to be wtihin the limiis of enforceability or validity; however, if tha cifending provision cannot ba
<0 modified, It shatl bo strickern &nd ell olher provisions of this Desd of Trus! in all other respects shall remain valid and enforceable.

Successors and Assigns, Subject to the Gmitations stated in this Doad of Trust on lransfor of Grantor's interest, this Deed of Trust shall be
binding upon and Inure t¢ the beneiit of the parlies, thelr succassors ang aszigns. I ownership of the Properly bacomes vesied in a person other
than Grantor, Lender, withoul notics to Granlor, may deal with Grantor's sucessors with reference i¢ this Deed of Trust end tha Indehlednsss by
way of forbaaranca of extension without releasing Grantor from the obiigations of this Deed of Trust oz liability under the tndebledness.

Time I3 of tho Essenca. Time is of the essenca In tha performance of this Dead of Trust.

Walvers and Conssnts. Lender shall not be dasrmed to have waived any rights under this Deed of Trust (or uncer the Related Decuments)
unlass such waiver Is in writtag and signed by Lendar. No delay ¢r omission on the part of Lendar in exercising any right shall operate as a walver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall nat constituta a waiver of or prejudice the party’s
right stherwise to damand sirict complance vith that provigion or any oher provision. No prior walver by Lender, nor any courss of dealing
betwaod: Landar and Granlor, shall constitute a walver of any cf Lender's rights o any of Granior's cbligations as fo any hiture transactions.
Whanavar congent by Lander Is required in itis Dead of Trusl, the granting of such consent by Lender in any instance shali not constilute
eontinuing consent to subsaquent instances whata such consent Is required. . - E T A A . S

COMMERCIAL DEED OF TRUST. Granfor agreés with Lendor that this Deed of Trust is a commercial dead of trust and thet Grantor will riot changa
the use of the Froparty without Lendar's prior writlen consent, (="

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

§ T 1 vt T .t

AT
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CCRPORATE ACKNOWLEDGMENT

L8EAL
STATE OF Qvegav JW%@?WADFORD
S0 HOTARY rusuc-o;!oEo%g:‘
. o . 'ON m.
COURTY OF___ K [awms/ty uy c%ﬁ?ss& EXPIRES AR, 21, 2001

ontis__ 302 dayc! _ Aot/ L1998 betors ma, the uncarsignad Nolary Pubiic, personaly appeared Robert A Stowart,
Fresident of Kianath Pacific Coszoratlon, ang known lo me 10 ba &n aut
i,

horlzad agent of the corporation that exaculed the Deed of Trust and
iha Dead of Trust to be the free and voluntary ect end doad of the corporation,

by authority of its Bylaws or by resolution of it board ot
direclore, for the uses &nd purposes therela mantioned, and on oath stalad that he or sha is authordzed to execuie this Deed of Trust and in fact
axecutog-ha Degd o!:jt on bishelf of the corporation,

sty A . Residing et __S¥/ /toler Y, K. sk

¥ N4
‘ biéiﬁa for tha Stste of th.,qa’fv My commisslon expiras %Z(é /

i
bt
i

REQUEST FOR FULL RECONVYEYANCE
" (To be ussd anly whan obigations hava bean paidintuly - -

, Truston

legal owner end holder of all Indshladrees sactred by this Dead of Trusl. All sums securad by tis Ooed of Trust have been
bsfebywrmd.upmpaymenuoyouo!anysumsow(notoywundeflmlannsolﬁ“sooodo('rnmorpmswﬂto

5 canoﬂtraNmemwwbylhlsDudoles:(chMsdeﬂwnd(oyoutogaﬂmwﬁMh’sDoedomest),zndtnlwmvey.

witheut warranty, (o the garties designated by ine terms of this Dead of Trust, the estele. now hald by yeu undar this Daed of Trust. Picasa mail the
fecoaveyance and Refated Documents to: : R : o : : Co e - :

To:

Dete:

- Beneficlary: -
By:

i e

.

e3ervod. [OR-GO01 GLAMPACLM CHOVL) - @ s

LASER PRO, Rap. UL Pat A T M. O, Ver, 3.26 £) 1998 CFIPragervices, ine. Albighta s

STATE OF GREGON: COUNTY OF KLAMATH : s

Filed for record at request of South Valley Bank ' the 27th day

of May AD,I9_98 2:42 _ o'clock P._ M., and duly recorded in Vol. M98
of Mortgages onPage 17874 .

’ emcetha GolLetsch, County Clerk
FER $35.00 By f‘dm/// 7. g:‘]w)




