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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT, {8) This Dsod of Trustis a LINE OF CREDIT IﬁSTRUMENT. (b} Tha maximum principal ameunt 15 b advanced
pursuant fo the Nols is $4,500,000.00. {c) The term of the Nota commences on the dals of this Deed of Trust and ends en Apnil 30, 2000,

THiS DEED OF TRUST IS DATED APRIL 29, 1998, emong Kiamath Pacific Corporation, an Oregon Corporation,
whose address Is 2918 Edison Streel, Klamath Falls, OR 97603 {referred o below as "Grantor”); South Valiey
Bank & Trust, whese address s P O Box 5216, Klamath Falls, OR 97601 (referred {o below sometimes as
"Lendes” and somelimes as "Beneilclary*); and Willlam P. Brandsness, whose sddress Is 411 Pina Street,
Klamath Falie, OR 97601 (referred o below as "Trusies”), ‘ '

CCNVEYANCE AND GRANT. For valuable considerstion, Crantor conv benefit of Lender ag Beneficlery a% of Grantors
fighl, tile, and Infarest in and fo the following dascribad ng or subssquently erectod or affixed buldirgs,
Impravements and fixtures; all casements, rights of way, and appurtanances; all waler, water rights and ditch rights (including stock In utiiities with dech
or irrigation rights}; and &l othar r‘ghts. rovalties, and profits relating to the rea) %r , Including without limitation aft minerals, ofl, gas, geothermal
and similar matters, located in Kiamalh County, State of Oregon (the "Real Property®):

See atached Exhibit B

The Real Property or fis address Is commonly known as Hiil Road, Kiamath Falls, OR $7603.

Grantor pragontly assigns lo Lendar (also knewn as Bensficiary in thie Deed of Trust) afl of Grantor's right, tifla, and Inlerest in and to all prasent and
future leasss of the Proparly and ail Rents tom Ihe Proporty. In addition, Grantor grants Lender a Uniform Commercial Code security Inlsrast in the
Rents and the Parsons! Property defined bslow, : c .

ollowing meanings whan u&ad in thts Daedt of Trust, Terms not otherwisa defined in this Desd of
ngs attdbuted to such terms in the Uniform Comimarclal Code. All references to dollar amounts shall mean amounts in lawtul
meney of tho Uniled States of America. - ‘ - : T : )

Sensficlary, Ths word "Beneficlary” moans South Valiey Bank & Trisst, s succossors nhd,assf{;ns. South Vallay Bank & Trust also !s refarred 1o
as Lender In this Dend of Trus!, . : -

Deed of Trusl. The words Dead of Trust” mean this Daed of Trusi ameng Grantor, Landar, and Trustes, and includes without Emitation afi
assignmaent and securlty Interest provisicns rolefing lo thq Personai Property and Rents,

granlor. The word "Grantor™ rmeans any and all persons and entilics éxecuﬂn{;'thls Deed of Trust, lacluding without fimitation Klamath Pacifis
orporation.

Guarzntor.  The word *Guarantor” means and Includes without imiation any and &l guarantors, sursties, and accomraodation parties In
connactian with the Indeblednass. :

Improvaments. The word Improvaments® means and includes vithou! imitaticn af exisling and fulure Improvements, bulldings, structures,
mabile hemes affixed on the Raal Proporty, facilifies, additions, raplacaments and other constructior; an the Real Property.

indebledness. The word "Indeblodness” means aff principal and Interest payabie undar the Note and any amounts expended or advanced by
Lsnder to discharge cbligations of Grantor o 8xpenses Incurred by Truslee er Lander to anforce obligations of Grantor undsr this Deed of Trust,
iogether with interest on such amounts as providad In this Deed of Trust. n addition 1o the Nota, the word "Indebledness” includes all obligations,
debls and labilitias, plus interast therson, of Grantor to Lender, cr any one or more of tham, as wall as all dalms by Lender ugainst Grantor, or any
ang or more of them, whether now exisling or hereafler arising, whother relnted or unrefaled to the pupase of the Nole, whether voluntary or
ctherwise, whelher dua of not due, absclute or contingent, iquidated or unfiquidatsd and whether Granlor may be table incividually or jcinily with
others, whether cbfigaled a3 guarantor or otherwiss, and whelhor recovary upon such indebledness nay be or hareafier may become barred by
any slalute of limilaticns, and whether such Indebiadnass may be or hercafter may become otherwise unarforcasole. Specifically, without
limitaticn, this Deed of Trust sacures & revolving line of cradit, which obligates Lender to make advances to Grantor 50 Jong as Grantor
cemplies with eid the terms of tha Mole. = : . : .

Lender. The word "Lender* means South Velloy Bank & Trust, ils successors and assigns,

Nole. Ths wiord "Note" means the Nots dated April 29, 1938, In the principal amount of $1,500,000.00 trom Grantor to Lender,
together with eff ranawals, extensions, modifications, refinancings, and substitutions for the Note, The maturity data of the Nota Is April 3, 2000,
The rals of Inlerest on tha Nota is subjact to Indaxing, adjustmen, renewal, or ronagoliation, © '
Personal Property. Ths wards "Personal Proporty” mean al! squipmant, fixtures, and other artictes of personal propoenty now or hereafler owned
by Geantor, and new or horeafter atlached 0+ afiixad o the Real Property; togathar with all sccussions, parls, and additions to, afl ruplacements of,
and 2k substlutions for, any of such preparty; and logethsr with ail proceeds (Including withou! limitalicn al Insurence proceeds and refunds of
premiums) from any sale or olier disposition of the Pgop‘_):ty.

Propedty. The word “Property” maans coiiactively tha Real Proparty and the Personal Property,

Real Property. The words "Raal Property” mean the properly, Interests and rights deseribad above in tha “Conveyance and Grant™ section.

.. Related Doéumen'!s. The words "Refated Documents* mean and include without limitauon all promissory notss, cradit agreomants, Inan
_ Bgresmsnts, environmantsl agreaments, guaranties, sacurity agreemanis, morigagas, daads of frust, and all other Instruments, agreoments and
" dotuiments, whe!fger,qoworbereaﬂef'eorsl‘ing‘ exacuted in connection with !!‘Q'F‘."”b?‘?‘,"}@?-‘ji R R REE L
Rents.  Tha word lontz* maans all pressnt and futura rents, revenues, incoms, issues, 10yalties, profits, and other bansiits derived from the
Proporty,
Trusfz9. Tha vierd "Truslse” means Willtam P. Beandsness and any substituly or succussor truslees,

‘ N




ordoess ~ DEED OF TRUST
Loan No 830057784 = - (Cantinued) -

THIS. DEED OF TRUST
mapsn;v, i

PAYMENT AlD CRMANCE, Except as otherwise providod in Ihis Deed of Trusl, Grartor shall pay 1o Lerider af amounts sscured by this Deed of
llzgxf k:: they bacoma dus, and ghan stricly and in a timely manner nedorm alf of Grantor's cblipations under the Note, this Daad of Trust, and the

ms\:assm AKD MAINTENANCE OF THE PROPERTY, Grantor agroes that Grenfors Pessession and o of the Property shall bo governed by the
cwing provisions: . .

Posrsselon und Use, Unix the cccwrence of an Event of Defautt, Grenlor may (a) ramain in possession and control cf the Propsety, (b) uso,
operals or menagy the Propery, and (c) coitact any Rents from ' the Propery. The foliowing provizions relate to tha use of the
kmitalions 6 the Property. THIS INSTRUMENT USE OF PRO CESCRIBED IN THIS INSTRUMENT IN
CF AFPPLICABLE LAND : G THIS INSTRUME|
RIATE CITY OR COUNTY:
SUITS AGAINST FARMING OR FOREST

DOCUMERTS, AND THIS DEED OF T

UST: THIS DEED OF TRUST IS GIVEN AKD ACCEPTED

Dty to Maintaln, Grantor shall maintain the Proparty In tanantable condition and promptly perform af repalrs, replacaments, and maintenance
nacetsery lo praserva its valye, L :

The tsrms “hazardoys was'e,” “hazardoys substance,” “disposal, “reloase,” and *threatoned reinasy,” us used in this
52ms meanings es sef forih In the Comprehonsiva Environmental Responsa, Contpansation, and Liabiity Act of
the

use, ganaration, manttacturs,

under, ebout or from tha Propesty; (b} Granlor has no k ier » Bxcept as praviously disclosed o
ang acknowladgad by Lerder in wriling, () any use, ge 8, or threalensd relngse of any
hazardous viasta or subslancs on, under, etout or fro

Nulsancs, Weste. Grantor shall not cause, canduct or permit any nulsance nor commi, permit, or sutfer any skipping oi or wasta on or io the
Properly or any porlion of the Propedy, Without Hmiling the @anerality of the torsguing, Grantor will not remove, or grant to any ciher parly the
right to remove, any Himber, minerals (nctuding ol ang gas), soll, grave! or rock products vithout the prior wrillen consent of Lender.

Removal of Improvemants.
Lender. As a conditicn 1o the
such Improvaments with Improvemants of et lagst oqual value,

Lender's Right 1 Entar. Londer and ite sgonts and représemaﬁves niay enler upon the ‘ﬁoal Proporty 2t all reasonable tmas to attend to
Lendar's Interaz!s and {0 Inspact the Froperty for purposes of Granlor’s compliance with the terms and conditions of thig Dead of Trust,

requlations, now or hergaftar in
effect, of a @ t limitation, the Amercans Wik
Disabiities Act. Grantor may contest i i y i mpliance during any proceading,
including appropriate appedis, 50 1ong as Granlor has nodfed fong &s, In Lendsr's sole cpinion,
Landar's intsres's In the Property &re not jeopardized, Lotider myy require Grantor lo gost adaquale tecurity or a surely bond, reasonably
salistactory 1o Lender, 1o prolext Lender’s inferpst, L ) . )

Duty 2 Protect. Grantor agreoas
se! forth above in this zect!

y ihis Deed of Trust
Rea! Propecty. A “sale

includes any changa In ownership of more tha ng stock, partnership interests or fimited tabitty company infurests,
&5 the case may be, of Grantor, Howsvar, thi dar if such exercisa is prohiblied by federat law or by Oregon taw,

TAXES AND LIENS. Tha following provisions relating 19 the taxes and fiens on the Property are a part of this Dead of U

Payment. Grantor shall pay when due rlor (o delinquency) ali taxes, special taxes, asssssmants, charges {inciuding water and
sewer), fines and Impositi of the Property, and shail Fay when due ali claims for work done on or for
rendered or matorlal fur A 2hali maintain the Property fros of all flans having priarity cver or equal te the inferest of
Lencar under this Daed of Trust, except for the fian of taxes and assessments nof due and except as otherwise provided in this Dead of Trust,

Right To Contest, Granior ] h a goed faith dispute over the obligation to

pay, salo 3 g , ult of nonpayment, Granter shall within fifleon

¢ Granlor has notico of the filing, cocurs the discharge of the fion, or if

sutfictent corporals suraly bond or other securlly salistactory to Lender in an amount sufficiant

! feas or other charges thal could accrue ag & result of a loreclosure or sale under tha flsn. In

any contaal, Granfor shali dafond Ksaif and Lendor and ghal satisly any advarse ludgment befora entoreoment against the Propesty, Grantor shalt
name Lender a3 an aditionat obliges under any sursly bond furnished in the contast procoedings, :

Evidence of Psyment, Granior shall upon demand furnish to Lendor salislactory evidance of Payment of the taxss or assessments ang shal
authedize the appropriata Governmental officla) to doeilver fo Lander a! any 8me a written statement of the taxes and assesemen’s against the
PFODG(:Y. Lo :

Notles of Constryction, Grantor shail nolify Lender af laast fiflson (15) days before any work Is commenced, 2Ny services are furnished, or any
materlals ara suppllad o the Preperty, it any mechanic’s fien, matedaimen's fien, cr other lien could be assertac on account ¢f the work, ices,
or materisls and the cost exceeds £1,000.00. Grantor wilf Upon request of Lender furnish to Lender advance assurances salisfactory to Landsr
that Grantor can and wit pay the cost of such improvements. ;

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to Insuring the Froperty ara a part of Ihis Deed of Trust.

Mazintenance of 0. Granlor shall procurs and mainlain policies of fire Insuranco with stendarg extendsd coverage endorsemen's on g
Insurable value Covering all Improvemants on the Real Property in an amount suicleni 10 avold application of any

8 standard morigages clause in favor of Lender, Grantor shall ako procure and maintaln comprehaneive general

overage amounts as Londac may requas! with irustea and Londsr being namad as addifional insureds in such Habiity




Insuranca poticles, . Additionalty, Grantor snal f
insuranne. as Lendor may rsasonably roquiro.. Policlos shalf ba form, amaunls, coverages and
and ksuad by a.company OF compatias. masonubfyacceptable 0 Lendar, | Granfor, uposy roquast of Lender, ‘
tima the poficiss or carbicalas of Insurance In forn satisfactory fo Lender, including stipulalions that covaragas wifl nol be cencelied or diminished
i ! dor. Each Insuranca policy also shall Include n endorsemant providing that coverage in
simisslan or defauli of Grantor or any X aal Property is located in an
: Agency as a spaclal fiocd hazard erea. -
, up to the maximum policy Emils
Insurancs Program, rence for the term of the loan,
Appilcstion of Proceeds. Granior
replacement axceeds $500.00,
Landar's sgo

and tha ramainder,
e indebledness, suc

Grantor's

policy of insurencs showing: (a)the name
then current replacement valus of such preperty,
shall, upon requost of Lender, have an independe

EXPENDITURES BY LENDER.

rred or paid
ha balance of

or (c) bo trealad as a balloon payment which wil}
“nis. Tha rights provided for in this paragraph shall be in adddion Lo an
of the defgult, Any such action by Lender shall net ba conslrued as curing
dy thal it otherwise would have had. : i

WARRANTY; DEFENSE OF TITLE. The folloving provisions relaiing Lo ownership of the'Pmpedy are a part of this Deed of Trust,

Tills. Grantor warranis thal: (a) Grantor helds g00d and rarkelable title of record 13 the Property In feo simpla, free and claar of aff llens and
encumbrances offcr than those sol forth in the Raal Property Gaserlation or in any title insurance policy, itle roport, or fina! tite opinion issued in
favor of, 2ind actsptad by, Lender in connociicn witi this Desd of Trust, ang {0) Granicr has the full tight, power, end authority Is execute and
delivar this Dasd of Trust to Lender,

Dxtenga of Tite, Subject 1o the excaplion in the paragraph above, Grantor warrants and wil foraver defand tha tita tg tne Property against iho
lawfut claims of aff persons. I tha event any action or proceeding is commanced thal queslions Grantor’s tit's or the interect of Trustss or Lendas
under this Deed of Teust, Grantor shalf defend the action at Grantor's he nominal pasty in such proceeding, but Lender
shall be entitled to participats in ; [ ‘counsal of Lander's own cholce, and Granlor wi
deliver, or cause o ba defivared, d i

Compllarcs With Laws. Grantor wamran

orifinancas, and ragulations of governmenial authorities,

CQNDEMNATION. The follawing provisians relaling 1o condemnation proceedings aro a part of this Deed of Trust.
Application of

Froceedings. if any procsading In condomnation I3 filed, Granlor shalt promptly nolify Lender in wriling, hnd Grantor shat promptly lake such
rior may be the nom

stops as may be recessary to defend ihe action and cbtaln the award. Gra inal party in such procseding, bul Lender shall be
entilled o participate in the proceeding and to be raprasentad in 1ha proceading by counsal of ils own cholice, and Grantor will daliver or causs to
be delivared lo Lendar such instruments as may ke requasted by it from time lo time te permit such pamdpqtion.

IMPCSITION OF 4TAXES, FEES AND CHARGES BY COVERNMENTAL AUTHORITIES. The following provisions relaling to governs ental taxes, foes
and charges are a part of this Deed of Trust: :

Current Taxes, Fess and Charges. Upon raquest by Lender, Grantor shali executa such documents in addition o this Doed of Trust and lake
whalover other action is 1 uveslad by Lender tc perfect and continue Lander’s lign on tha Real Proparty. - Grantor shall reimburss Lender for al

23 dascribed balow, fogather with ali expons n szording, perfecting or cantinuing this Deed of Trust, Inciuding without limitation
all taxes, ioes, documentary stamps, and othar charges for recorcing of registering this Desd of Trust.

Taxes, The folowing shall constituta taxss to which this seclion appliss: (a) a spacific tax upen this type of Dead of Trusl or upon all or gny part
of the Indabledness sacurad b (b) & specific tax on Grantor which Grantor is authorizad or required to deduct from payments
f of Trust; (c) a tax on thig type of Deed of Trust chargeablo against the Lender or the hoider of

n of tha Indebledness or on payments of principal and interest made by Grantor.

! io the dale of this Dead of Trust, this event shall have the sams
all of its avaiabla romedies for an Event of Defauit as provided
either (a) pays tha tax before t becomes delinquent, or () conlests the tax us pravided above in the Taxes and tiens
saclion and deposits with Lander cash or a sutficient corporate surely bond or other securily satisfaclory to Lander, -

SECURITY AGREEMENT; FINANCING STATEMENTS. The !ollou'ing provisions relating to this Dead of Tivst as a securily agreoment are a part of
this Dead of Trust,

Security Agraemant, This instrument shall constituts g Security agreoment 15 the extant any ol the Proparty constitutas fixures of other persong!
preperty, and Lander shall hava all of tha rights of g securad parly under the Uniform Cemmercial Coda as amendad from tima to time.

Sacurlty Intareat. Upon raquest by Lendar, Granior shall exaculs finarcing stalements and take whatevar oiher action Is requested by Lender to
perfect and conlinua Lender's sacurily interest in the Ronls ang Parsonal Property, in addilion lo recording this Deed of Trust in the real property
records, Lendor rnay, a! eny timo and without further authorization from Grantor, fils exaauted countarparis, coples or roproductions of this Deed
o7 Trust as a financing staleman?, Grantos shali relmbursa Lender for o3 expenses incurred in perlocling or continuing this socurity Interest. Upon
Galault, Grantor 3hall asseinble the Psrsongl Property in & marner and al a placa reasonably convenient to Granter and Landsr and make it
availabla lo Lender wilhin three (3) days atter raceip! of writlan damand from Lendar.

Addresses. The mailing addreszos of Grantor (deblor) and Londer {3scured party), from which information concorning the sacurily intersst
granted by this Desd of Trust may be oblainag (each az raquired by the Uniform Commercial Coda), are as sleled on the first pags of this Deed of
Trus!, : S :

FURTHER ASSURANCES; ATTURNEY~IM-FACY. The fodowing provisions relating to furlhar assurances and attorm).'-m—lacl are a pert of this Deed
of Trust, : .

Furiher Assurances. A any time, and from time to lims, upon request of Lender, Granior will make, execule and defiver, o will cause 1o b
made, axaculed or dallvered, to Lender or to Lender’s designes, and when requesled by Lander, cause to ba flad, recorded, rafied, or
rerecorded, as thy e, at such times and in such offices places as Lender may rdeem a any and all such mortgages,
deads of trust, securily deeds, sacurity agreamants, financing stalamants, continuation slalemants, ing urther assuranca, cerlificalas,
and other documents as may, In the solo opirdon of Lander, ba | Sary or desirable in order to offecluate, complate, periect, continue, o

- ntor undar tha Nota, this Dead of Trus!, and the Related Documents, and {b) the lisnc and sacurity intsrosts

¥ this Deed of Trust as first ang prior lions on the Proparty, whether noys owned or hercafler acquized by Grantor.. Unless prohibiied by
law or agread 1o the contrary by Lender in wriling, Grantor ghan relmbrso Lender for afl cosis and expenses Incurtad in connaciion with the




P e

Allomey-nFact, 1l Grantor falis 1 do any of the things referred 1o Tn lﬁe,précé:ﬁh&j;‘m’regfspﬁ."undar may do 56 for and in the name 4
Granfor and at Granter's tch purposes, Grantor heraby imavséably appolnts Lender as Grantors allornsy-in-fact for ine purpose
- of making, exgcuting, dafivaring, fillng, rscoccing, and doing all other things as may be necsssary or dasizabla, in Lendars sole opinion, {g
.’lccomp&ah!hamtiam,mlmsdtomthcpmca&ngpmgmph..w, EEE R . o .
2158 PERFORMANCE, if Grantor pays aff the indabladness whan due,
Irrposed upon Grantor under this Dead. of Teust, Lendas shali execulo ang :
Gsiiver 19 Grantor suitably statements of termination of any # i filg. ncing Lendsr's secyri
Puacsonal Proparty. Any feconvayance fee raquired by law shall i permitiad by applicabla faw.

DEFALLT. Esch of the following, at the oplica of Lender, shag constitita an event of defaul (Event of Defaut”) under this Desd of Trust:
Defauit on Indobtedness. Fallurg of Grantor lo maks any payment whan dus on the Indeblsdness,

Default on Othior Payments. Fallure of Grantor within tho tima requliad by this Dasd of Trust 1o make any payment for taxes or insurance, or any
other payment necessary to pravent filing ol or fo effect dfscharga of any fian, ., S B ’

#8. Should Borrower or any Granlor defaylt dndef any loeﬁ, eﬁdension of cradit, securily agraomaent, purchass or
sales agroement, or any cther agreoment, In faver of any other creditor or person that may malerialiy affsct any of Borrower's proporty or

gorrower’; or eny Granicr's ability lo repay ihe Loans or perlorm their respoctive obfigations under this Dead of Trust or any of the Related
ocumants,

Compilanca Defauit, Failure of G(anlo? fo comply with any other ierm. obilgation, covenani or condition contained In this Dead of Trust, the Note
or in any of the Rotated Documanis, ’ : .

Faige Statements. Any wananr}, representation or statement made or lurnished to Lender by or on behalf of Grantor under this Daed of Trust,
he Nols or the Ralaled Documanis Is falsg or migleading In any malerlal respect, either now or al the time mada or furnishsd.

Dafective Colisteraiization. Thig Daad of Trust or any of the Rslaléd Dozuments €easss to be in full force and affect (including failure of any
perfected security interest or Ben) at any tima and for any reason, ‘

issoluilon or termination of Grantor's existance as g going business, tha lriso!vsmy of Grantor, the eppoiniment of & recsivor for
any part of Granior's property, any assignmant for {ha banaft of creditors, any fype of eroditor workout, or the commencement of any pwecsading
under any bankruplcy or insolvency laws by or against G_ran!_or. X .

proceecings, whether b ich seli-hedp, repossession o

overnmantat agency aguinst any of the Property, However, this subsaction shall not apply

faith disputs by Granior as dity or reasonablaness of the clalm which is the basls of the foreciosure or forefaiture

precsading, provided that Granlor glves Lander writlan nolice of sych claim and fuenishes fosarves or a surety bond for the claim satisfaclory lo
Londar, o

Breach of Other Agreemant, Any breach by Grantor under the tarms of any olther agreamant between Grantor and Lender that is nio; remadied
within any grice period providad theraln, Including without lmitation any agreement eoncerning any indebtedrness or gther obligation of Grantor (o
Lender.whs!harmdsﬁnamwo:la!er. . T o i :

2 0 any Guerantor of any of the Indeblednass or any Guaranior dies
utes ihe validity of, or labliity under, any Guaranly of the Indebledness, Lender, at Hs option, may, but
{ permit the Guaranitor's eslals 10 assume urconditionally tha obligations arising under the guaaanty in a manner salisfactory
1o Lendar, and, in doing 0, cuta the Event of Default, - ST e S . o
Adverse Change, A malerig! adverse change occurs In Granlor's financias conditlon, or Lender beliavas the Frospoct of payment or performanca
ctihe Indebladness ks impaired, . )

Insecizrity. ‘Lendar In good faith deems itself insecure,

Righl fo Cure, ifsuch o failuro is curable and it Grantor has not besn given a notice of a breach of the same provision of this Doad of Trust within
tha precading twelve (12) months, it may ba cured (and no Event of Default wil have oceurred) i Grantor, afler Landar sands written notice
damanding cura of such failura: (a) cures the fallure vithin fifieen (15) days; or (b) if the cure requires more than fiftesn (is) days, immedialety
initiates sieps sutficient to cure the fafure and theraafter continues and complates alf reasonabie and necessary steps suificiant lo produce
compliance as soon as reascnably practical. o ' o

RIGHTS AND REMEDIES ON EEFAULT. Upon the occurrence of any Event of Defauit and &t any Eme thoreafior, frustéé cr Lender, at ifs option, may
exerciss any one or more of the following rights and remadies, in addition to any other rights or remedies providad by law:

Accelerals Indoblsdness, Lender shall have the right at its oplion vithout niotice to Granior to declare the entira Indebledness immediatsly dus
and payabia, tncluding any prepayment penalty which Granicr would be raquired lo pay.

f the Real Preparty, the Trustes shafl kave tho right to foreclosp by notice and sala, ang Lender shay

GsUra, in elthar case in aceordancs with and to the fut oxtant provided by &pplicable law. If this Doog

udicial foreclosure, Lender wihil ba eniitled fo a judgment which wi provide that if the foraclosura sale proceeds are
dgment, execution may issuo for the amount of the unpatd balance of the judgmenit.

UCC Remedies. with espect to all or any part of the Parsonat Propedy,' Lencor shall havo all ihe rights and romedios of a secured party under
the Uniform Commarcial Code, L - S ; :

endorss instrumanis received in payment thareof
Y tenants or other users to Lender in sesponsa to Lender's
2 ther oe not any proper grounds for tha demand existad. Lender may
persan, by aget, or through e receiver, - - :

Appaint Recelver, Lander shall have the right to have a raceiver appointad 1o take posssssion of ad cr any part of the Property, with the power to
profect and presorve the Froperty, to operate the Propesty precading foreclosurs or sale, and 1o coloct the Rents from the Property and apply tha
procoeds, over and sbow the cost of the fECoivarship, against the Indsblednoss. ' The raceivar may 36rve without bond # i

Lendar's right to tho axist whethor or nol the apparent Property exceeds the

substantial amount. ..

J i or Londsr otherwisa
becomas entitiad to Possassion of the Prapsrty der or the purchaser of
the Property and shall, at Lendar's opticn, use of Ihe Property, or {b) vacate the Property immediataly
Upon the demand of Lander, : )

Other Remoadies. Trustos o Lorder shail havo any other ight or remedy provided in this Doad of Trust or the Neta or by law,

Hotice of Sate. Lendsr #hall give Grantor reasonable notice of tho lime and Placa of any public sale of the Persona Property or of the fime afler
which any privale sala or other intanded disposttion of the Perdonal Property is to be mada, Raasenabie notice shati magn notice glvon at laast
120 (10) days bafore the tima of the sals or disposilion. Any sale of Parsonal Progerty ™ay ba made in conjuncicn vith any sale of the Real
Propaerty,

Salo of the Py . To the extent permitiog by apph‘cabk.a law, Granlor hereby waives any and all rights to havo the Property marshafled. in
8xarcising fts rights and femadies, the Trustee or Lendar shall ba fron to seil all or any part of the Property iogeiber or separately, in one sale or by
Ssparala sales. Lender shalf by entitad to bid al any public sale on af or any postion of tha P

Weiver; Election of Remedles, A wajvar by any party o nstitule a walver of or prejutice
s panty’s rights otharaise to demand strict compliancy ! } . E det 1o pursua any remady
provided in this Desd of Trust, the Nola, In any Relala

efaction io make axpandilires or lo take

not affoct Lendor's right to declare a defauit

+. . Atlomeys' Feas; Expenses. i Lsnder i o 10 enlorca any of the terms of this Deed of Trust,
. TECOWY 3ich sum as the court may &diudge reasonable as atlomays’ ‘ves sl tral and on any 2ppeal. Whether or not any court action is involved,

4l reasongble axpanses Incurred by Lendar which in ‘Landar's oplnion “gre: al any tims for the proloction of #s interest or the
enforcement of its rights shall becoma a part of the Indebledness payable on demand and shal bear inlerest at the"Nola rate from the dale of
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expandiluro until repald. Expanses coverad by this paragraph Include, without mitalion, however subject to any imils under appiicable law,
Lendar's altamays’ fees whother or not thera 13 o lawsult, including attornays’ fass for bankrupley proceedings (Including efforts to modily or
vacato any automatio stay or Injunction), appssls and any anticipated pact-judgment coliection servicos, the cost of ssarching racords, oblzining
fila reports (incliding foreciosure reporls), surveyers' reports, appraisal fees, ttls Insuranca, and fees for the Trustee, to the extent permiited by
appilcable law. Granior giso will pay any court costs, In addilion {o a¥% other sums provided by law.

Rights of Trustee. Trustse hall have all of tho rights and dullas of Lenider as sol forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. Tho Icliowing provisions relaling to the powers and obligations of Trusies are part of this Doed of Trust,

Powers of Trualss. In addilion to all powers of Trustee arising as a matter of law, Trustee shall bave the power to take ths following actions with
respect to the Property upon the wriiton request of Lender and Grantor: (a) joln in preparing and filing a map or plat of the Raal A
including the dedication of simais or olher righls o the public; (b) join In granting any sasement or craating any reslriction on the Real Properly;
and (c) join In any subordination or ofher agreamant affecting this Geed of Trust or the intarest of Lendsr under this Deod of Trust,

Obhligations fo Nolily. Trusloe shall not be obfigated 1o nalify any othsr party of a pending sale under any olher trust dead or Han, or of any action
of proceading in which Grartor, Lender, or Trustes shail ba a party, unless the action or proceeding is brought by Trustee.

Tiuetee. Truslae shall meet all quaiifications required for Trusles under appiicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of tha Propsrly, the Trusioe shall have the right lo forectose by notce and sale, and Lender shalt have tha right 1o
foreciose by judicial foreclosure, in either case in accordance with and o the full exient provided by applicable iavs.

Successor Trustes, Lender, al Lendar’s option, may from time to ime appoint a successor Trustes fo any Trustee appolnted hereunder by an
instrument executad and acknowladged by Landar and recorded In tha office of thy racorder of Klamath County, Oregon. The Instrument shalt
contain, in addition to all othor matters required by slale law, the names of the origina! Lender, Trustee, and Grantor, the bock and page where
this Deed of Trusl is recorded, and the nama and address of the successor trustas, and the instrument shall be executed and acknowledged by
Lender or Its successors in inleresl. The successor trustes, without convayance of the Properly, shall succeed to all the fitle, power, and duties

confarred upon the Trustes In this Deed of Trust and by applicable faw. This procedure for substitution of trustee shall govern o the exclusion of
all othsr provisions for substitution,

HOTICES TO GRANTOR AND OTHER PARYIES. Any nolica under tris Deed of Trust shak bs in writing, may be cent by talefacsimie (unless
othoruise required by law), and shall be offectiva whan actually delivared, ov when deposiled with a nationally recognized overnight courier, or, i
malled, shall be deamsad offoctive when deposited in tha United Stales mai first class, certifed or registersd mai, postage prepaid, direcled to the
aridresses shovin near the beginning of this Dead of Trusl. Any party may changa s address for noticss under this Dsad of Trust by giving formal
writlen nolica to tha other parties, spacitying that the purpose of the rotics ks to changs tha pasty’s adrress. All copias of notices of foreclosura from
the holder of any fian which has prierity over this Desd of Trust shall be sent lo Lender’s address, as shown near the beginning of this Doeod of Trust.
Far notice purposas, Grantor agroas to keep Lerdar and Trustea Informed ot all imes of Grantor’s cuent addross.

MISCELLANEOUS PROVISIONS. The foliowing miscellansous provisions are a pant of this Dead of Trust;

Amendments. This Deed of Trust, logether with any Relatod Documents, corstituies the entire undecstanding and agreement of the parties as to
the matlers set forth In this Dead of Trust, No alleration of or amandment to this Dead of Trus! shafl be etactive unless given In writing and signed
by ihe parly or parties sought to ba charged or beund by the altaration or amendment.

Annual Repor1s. if the Proporly Is used for purposes other than Grantor's residence, Grantor shall furnish fo Lander, upon requast, a certified
slalement of net operating income recelved from ths Property during Grantor’s previous fiscal year In such form and detail as Lender shall require.
"Nat operating Income” shall mean all cash raceipts fram tha Properly less ail cash expenditures mado in connection with the operation of the
Property.

Applicohie Lew. This Deed of Trust has been dellvered to Lender and accepled by Lender in the Stale of Oregon. This Deed of Trust
shiell be govemed by and construed in accordance vith the laws of the State of Oregon.

Caption Headings. Caplion hieadings in this Deed of Trus! are for convenionce purposes only and are not to be usad to inlerpral or define the
provisions of this Deod of Trust.

Merger. There shall be no merger of the Inlaraet or estate created by this Deed of Trust with any other interast cr estale in the Properly &t any
time hold by or for the benafit of Lender in any capacity, without the wrilten consent of Lander.

Severability. If a court of compatant jurisdiction finds any provision of this Dead of Trusi to be invalid or unenforceable as 1o any person or
circumstance, such finding shall net rander tha! provision Invalid or unenforceable as fo any other persons or circumstances. If feasible, any such
cHandirg provision shall be doamed te ba modified 1o be within the Imits of enforceabiity or validity; nowaver, If the offending provision cannol be
50 modified, it shail be stricken and all Gther provisions of this Deed of Trust in alt other raspects shall rernain valid and enforceable.

Successors and Assigns, Subjoct to the limitatiors slated in this Dead of Trust on transfer of Granior's interest, this Deed c¢f Trust shall be
binding uvpon and Inure fo the benefil of the parties, thair successors end assigns. If ownership of the Property becomaes vested in a person clher
than Granfor, Leridar, wihout notica to Granlor, may deal with Grantor's sixccassors with rejerernce 1o this Deed of Trust and the indebladness hy
way of forbearance o extension without releasing Grantor from the obligations of this Deed of Trust or fiability undar the Indebledness.

Time is of the Essence. Timais of the assence In the parformance of this Deed of Trust.

Walvers and Consents. Lender shall nol be deemad 1o have waived any rights under this Dead of Trust {or under the Related Dacuments)

unless such walver is In wirithg and signed by Lender. Mo dalay or omission on the par of Lender in exercising any right shall operats as a waiver

of such right ar any other right. A walvsr by any parly of & provision of this Deed of Trust shall not constilute a waiver of or projudice ths party’s

right othorwise 1o demand shrict compliance wilh that provision or any othar provision. No prior walver by Lender, nor any course of dealing

between Lender arid Grantor, shall constituto a weiver of any of Lender’s rights or. any cf Grantor’s obligations as to any future transactions,

Whenever consent by Lendsr is required In this Dead of Trust, the granting of such censent by Lender In-any instance shall not conslitute
* continuing consent fo subsequent inslances whare sush consent is required. e . .

COMMERCIAL LZED OF TRUST. Grantor agress with Lender that this Dead of Trust is a commercial deed of trust and that Grantor Wit not change
the u3e of tha Properly without Lender’s prior wrillen consent, .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES YO IT§
TERMS. ~

£
need bl v 1
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CORPORATE ACKNOWLEDGMENT

CFFICIAL BEAL
JEFFREY 8. BRADFCRD
NOTARY PUBLIC-OREGON
COMMISSION NO. 300004‘

MY COMMISSION EXPIRES APR. 21, 001

o Residing at o Nale, K. Forks , O
Publicéh and for the Sizte of - 0“5954) - My commission expiras ‘»f’/{z’/ﬂl

REQUEST FOR FULL RECONVEYANCE
- {Ta ba usad only when obfigatians havo beon pald in ful)
To: : . Trustos
Tha unddrsignad 1s fa lagel owner and hoider of ali
tully sald and satsfied. You arp nereby direclod
any appicsble stalule, to cancal the Nola secered and {o roconvay,

without warranty, ts tho pastias designatad by tha terms of this Dasd of Trusl, ihe eslale now hold by you under this Desd of Trus!. Plaase mall the
reconveyance and Relaled Documonis to: ) ; : e .

.

Date: Benoficlary:
By:
s:

LASER PRO, Aeg LS. Pat. & T.M. 011, Ver, 2.25 (c) 1998 CF} ProServices, inc. Allrights rosarved. {OR-Q01 KLAMPACAH C1.OVL)




EXHIBIT B
PARCEL i

The East one-half of the Northwest one-fourth of the Northeast onc-fourth of Section 32, Township 39
South, Range 10 East of the Willamette Meridian, (B/5HWY; NEY; Section 32, Township 39 South, Range
10 East, Willamette Meridian) K}amath County, Orcgon,

PARCEL 2

Beginning at the Northwost corner of the Northeast ' of the Northeast ¥ of Section 32, Township 39
south, Range 10 East, Willamette Meridian; thence South along the West line of said Mortheast ¥ of the
Northeast % a distance of 4 chaing; thence Bag parallel to the Norih line of said Section a distancs of 9

chains; thence Morth parallet to said West line a distance of 14 chains; thence West along the North line of
said section a distance of 9 chains to the point of beginning,

L R 4 R

STATE OF OREGON: COUNTY OF KLAMATH : 5.

Filed for record at requesi of South Valley Bank ' the __ 27th

day

Yay AD,19_ 98 a 2:42 o'clock F. M., and duly recorded in Vo, M8

of Mortgages onPage __ 17879 .

Bernetha . Letsch, County Clerk
$40.00 By fﬁzﬂm__zfiwé




