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LINE GF CREDIT DEED OF TRUST
LINE OF CREDIT INSTRUMERNY. (a) This Deod of Trust 's a LINE OF CREDIT INSTRUMENT, {b) The maxdimum principal amoun! 1o be advanced
pursuant {o tha Noto is $1,500,000.00. (c} The term of the Note commencas on the date of this Desd of Trust and ends on April 30, 2000.

THIS DEED OF TRUST iS DATED APRIL 28, 1998, amon : an estate In fee simple,
whoze address.is 2918 Edison Street, y "Grantor"); South Valley
Bank & Trust, whoge address is P C Box 5210, K! OR 97601 (referred to below sometimes ag
"Lendesr” and scmetines as "Beneficlary”); and William™ P, Brandsness, whose address is 411 Pine Street,
Klamath Fe!ls, OR 97601 (referred to below as "Trustee"). ,

COHVEVAJ(CE‘AND GRANT. For valuatle consideration, Grantor conveys o Trustee for ths benefit of Len

right, i3, and interest In and 1o iha following described real property, fogether with gff ngs,
improvaments anc)! fixtures; &Rl sasoments, righis of way, an¢ appurienances; all waler, water rights and ditch rights (Including stock in utiities with ditch
or irigatien rights): and alf other his, royaltles, and profits relgting o the real roperty, Including withou! imitation all minerals, o, gas, geoltorma;
#nd simiar mattors, located In Kiamath Gounty, Stats of Ovemom (he " Raal Propars:

See attached Exhibit A

The Real Property or lts address Ia commonly known as Hwy 97, Kiamath Falls, OR 97603,

as Beneficlary in ihis Deed of Teust) ail of Grantor's right, title, and Intorest in and to aft present and
from tha Property. in addilion, Granlor grants Lender a Uniform Commercial Cods security intorest in the
olow. PR

DEFINITIONS. Tha following words shall have the following meanings when used In this Deod of Trust. Terms not _oihefwise defined in this Dead of
Trust shail have the meanings attribuied 16 such terms In the Uniform Commercial Codo. Al references to dollar amounts shali mean amounts in lawhy)
money cf tha Unitad Statas of Amarica, Co : : : :

Benefzlary, The word "Boneficiary’ moans Sauth Yaltsy Bank & Trus!, its succassors and essigns. - South Vatley Bank & Trust also Is referred lo
82, "Laadar” in thiy Dead of Trust, . )

Ueed of Trust. Tho woeds "‘Deed of Truei® mean Ihis Dsad of Trust among Grantor, Lender, and Trusles, and Includas without fmitation an
assignmant and socurity Inferast provisions ralating to the Personat Property and Rants, Lo

Granlor. Tha word "Grantor* maans any and all persons and entilies exscuting this Deed of Trust, Including without fimitation Klamath Pacific
Corporation. .

Gusrentor. The werd "Guarentor means and includes without fimitation any and alf guamnlors. surlies, and nccommodation parties In
connaction with the Indebladnass, v

impravemenis. Tha word "Improvemsnts® mzans and Includes without imitation i oxisting and future improvements, buildings, structures,
mobils homas affixed on tha Real Properly, factitios, addilions, replacements engd other construction cn the Real Proparty.

means ail principal and inlerest payable under the Note and any amounts expended or advanced by

o expansas Incurred by Trusleo or Lender to enfores obligetions of Grantor under this Deed of Trust,

Is as providad in this Dead of Trust. - In addition fo Ihe Nole, the word "Indebledness® Includes all obligations,

, plus interest ihereon, of Grantor to Lender, or any ane or more of them, as well as all claims by Londer against Granler, or any

ore or more of ihem, whether now existing or hercafier arising, whether refaled or unrelaled 1o the purposs of the Nols, whather voluntary or
ciharwise, wholt.er due or not dus, A ted or unfiquidatad end whelher Grantor may be liatle Individualty or join

othars, whathsr cbigated a3 guarantor or otharwise, and whether recovery upon such Indsbiedress may ba or hereafter may bacome barred by

any stalute of Umitalions, and whelher such Indobladness may be or hereafiar may becoms ctherwise unenforcaabla. Specifically, without

Emlistion, this Deed of Trust secures a ravolving tine of credit, which cbligates Leader to make edvances {¢ Grantor so fong a3 Grantor

complies wilh a2 the forina of the Hole. :

Lerdar. The werd Lender maoans South Vailey Bank & Trus, its successors and aseigns,

Mole. The word “Nota" means the Nofe dated April 29, 1998, In the principal amount of $1,500,000.00 from Grantor to Lender,
togather with all ranowals, axtansions, modificalions, refinancings, and substiutions for the Note. The maturity dafe of the Nota is Apfil 30, 2000.
The rata of interas! on tha Mote Is sublact to Indexing, adfustment, rarewal, of renegoliation, :

Personal Property.  Tho words “Personal Propeity” mean af) squipmant, fixlures, and other arlicles of persanal propasty now or hereaftar ownad
by Granicr, and new or harsafier attached or affixed $0 the Real Propaety; togethar with ait accasslons, parts, and additions to, all replacemants of,
and &l substiutions fos, any of such property; and logether with alf procoeds (including without Umilation att insurance preceeds and refunds of
Peemiums) rom any saln of olher dispositicn of tha Property,

Property, Tha woed "Property” means calloctively he Reat Property and the Pacsonas Property,
Real Property. The Wo:0s "Heal Property® mean the property, intarests and rights deseiibed abova in the "Conveyance and Grant® saction.

Related Documents. The words "Relaled Documants® mean and include without fimitation ait promissory noles, credit agreements, loan
egrosments, ervironmental sgrosments, guararties, socurity agreements, morlgayes, deeds of trust, and alf other instrumants, agrsements and
docurants, whather now or hereafter axdsling, exaculed in,cpnnecﬂgn;-y‘vi{hkﬂ'g_’e.Jpqebladqassi._ N P T I s E
Rante. The word "Honis" means afl presant and fulura renis, ravenues, Incame, Issuss, royalties, profis, and other, bonefits dedved from the
Proparty.

Trusise. The word "Trusise™ means Willlam P, Brandsness and any substilule o successor frustoes,

S
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" {Continued)

LBSIG,MMENT,OF;RENTS AND THE SECURITY. lHTF.REST ¥ THE RENTS AND. PERSORAL

YMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF aNY ARD ALL OSLIGATIONS OF

ELATED DOCUMENTS, AND THIS DEED OF TRUST.. THIS DEED OF TRUST IS GIVEN AND ACCEFTED

PAYMENT AND FERFORMANCE. Excopt as othetwii provided in this Déed of Trusl, Grantes shal Py 10 Lender all amounts sacured b this Deed of

Trust as thay becoms due, and shal striclly endt in' & Hmely ‘manner peurform ail of Grentor's obligations under the Nots, this Desd of Tnust, end the
Relaled Documenis, . .

POSBESLION AND MAINTENANCE OF THE PROPEﬁTY. Grantor agreos that Grantor's possession and use of tha Property shall be govemed by the
following provisions: )

Fozsesalon ond Uss., Until iho Sccurrence of en Event of Dafaull, Granlor ray (a) remain in possession and control of tha Property, (b) usa,
operalo or meago the Propadty, and (c) collect eny Ronts from the Proparty. The following provisions relata 1o tha use of the Property cr to other
limitaticns on tha Property. THIS INSTRIIMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSOMN ACQUIRING

E PROPERTY SHOULD CHECK WITH THE AFPROPRIATE CITY CR COUNTY PLANNING DEPARTMENT TO VERIFY

APFROVED USES AMD TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty to Maintaln. Granior shall malnlain the Property in tanantable condilion and promplly parorm ail repalrs, replacements, and maintenance
n3cessary e presenve its valug, )

Hazardous Sudbstances, tance,” “disposal,” “releass,” and "threataned relaase,” as used in this
Dead of Trust, shall have rehensive Environmental Response, Compansalion, and Usbiiity Act of
1580, &3 amendad,
(SARA", tha Hazardous
Soction 6301, ef 38q., or other applicablo siate or Federal laws,
"hazercous wasta® and “hazardous subslance™ shall also Includa, wi
and asbestos. Granlor regresents and warmmants to Landar that; (a of the Preperty, there has been na
manufacture, storage, treatmant, disposal, ralease d releasa of any hazardous wasts o substancs by any person on,
from the Property; (b) Granior has no kriowledge of, or reason 1o balieve ihat there has besn, except a3 proviously disciosad to
and acknowledged by Lender in wriling, (i) any use, Genaration, menufacturs, storage, treatment, disposal, release, or threatened reloass of any
hazardous waste or substance on, undar, about or from the Property by any prior owners or occupants of tha Property or (i) any actual or
thrazlened ftgaticn or clalms of 0 such mallars; and (c) Except as previously disclosed o and acknowladged by
Lender In writ i » agent or other authorizad user of the Property shall use, gonerate, manufactura,
ubslance on, under, about or from the Property and (i) any such activity shell be
, and local laws, regulations and ordinances, including withcut timitation those taws,
orizas Lender and its agents fo entar upon the Proparly to make such inspections and
tasts, at Grantor's 6XpenSe, ta lo determine compliance of Ihe Property with this section of the Deed of Trust. Any
inspections or les!s muda b der’s purposas only and shafl not be constrund 16 create any responsibility or abity on the
part of Lender to Granter o N i basad on Granior's due diiigence in
Investigating the Proparty 3 nd waives any future claims against
ibuti ! any such laws, end (b) agrees o
liahilities, damages, penallies, and expenses which Lender may directly ar
ng J Deed of Trust or as a canssguence of ary use, gereration, manufactirs,
disposal, releasa or threalsned relcase of a hazardous waste or substance on the properties. The provisions of this section of the Dead
of Trust, including the obligation to indemnity, shatt survive the paymant of the Indebledness and the salisfaction and reconvayance of the fien of
this Deed of Trus! and shall not ba atfecled by Lendar’s acquisition of any inlerest in tha Property, whethar by foreclosure or otharwisa.

Nulsance, Waste., Grantor shail not cause, conduzt or perrnit any nulsanca nor commit, parmit, or suffer any stripping of or wasta on or to the
Property or any portion of the Property. Without imillng the ganerality of the foregoing, Grantor wilt not famova, or grant o any other pady tha
righi to remove, any timber, minarals (Inclucing ol and gas), soil, gravel or rock products without the prior written consent of Lender.

Removel of improvemente. Grantor shell not demuiish or remove any Improvements from the Real Property without the prier wrillan consent of
Lender. As a conditton to the ramoval of any improvemants, Lander may raquire Granlor to make amangemsnis salisfactory to Lender to replace
such improvemants with improvements of at laast aqual value, . )

Lendes's Right (o Enter. Lendor and ils agents and reprasentatives may enter l)pbn the Real Property at Yl reasonadle times to atend to
Lender's intorests and to mspeci tha Propsrty for purposes of Gramm’s compllance wilh the terms and conditions of this Desd of Trus!.

Complisnce with Governmental Reguiraments. Granlor shalt promptly comply with afl laws, ordinances, and regulations, now or hareafler in
etfoct, of el governmental authorilies applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabiities Act, Grantor may conlest in good faiih any such law, ordinance, or regulation ard withho!d compliance during any proceeding,
Intluding appropriata §ppeals, o long as Granlor has so long as, In Lender's sole cplnion,

Lender's inforests in the Pr 8 i sectrity or a sursty bond, reasorabty
salisfaclory to Lendar, to o P

Duly tc Protect. Granicr 8grees naither lo abandon nor leave unattended the Propery. Grantor shall do all other acts, in addition to those ants
sal fodh atove in this saction, which ‘rom Ihe character and use of the Proparty are reasonably necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its oplion, declare Immadialely due and payable all sums secured by this Deed of Trust
upon the sate or transfer, withou! the Lender's prior writtan consant, of alf or ary part of tha Real Proporty, or any inferest in tha Real Property. A “sale
or franster” means the convayanco of Real Property or any right, titia or Intorest thergin; whether legal, benaficial or equilable; whelher voluntary or
inveluntary; whathar by oulright sale, deed, instaliment sala contract, lend contract, conltract for dead, lsasehold Interest with a term grealer than three
(3) yezrs. 'sase-opYion contract, or by sale, assignment, or ransfor of any benzficlal Inlsrset In or 1o any land frust holding titie 1o the Real Property, or
by any other mathod of convevance of Real Properly intorost. If any Grantor Is a corporation, paringrship or Emiled liability company, transfer aiso
Inciudes any chango | 3 partnership interests or limited

as tha case may bo, i

TAXES AND LIEMS, The fehiowing provisions ralating 1o the laxes and liens an the Property are & part of this Dead of Trust,

Paymenl. Grantor shal pay whan due (and in all events prior to definquercy} all laxes, special taxes, assessments, charges (including water and
sewer), fngs and impositions leviad against or on account of the Property, and shal! pay whan due all clalms for work done on or for services
renderad or material furnished to tha Property. Granfor shalf maintain the Property free of ali tiens having priority over or equa! fo tha Interest of
Lender undar this Dead of Trust, except for the lien of laxes and assessments not due and excep! as othervise providad in this Deed of Trust.

Right To Contasl. Grantor may withhold paymsnt of any tax, asssssment, or clalm in connection with a good faith dispute over the obligaticn o
pay, so long as Lander's Interest in the Proporty is not joopardizad. If a lien arises or is filed as a resuit of nonpayment, Grantor shall within 5fleen
(15} days afier ths fien arises o, lf a llan s filed, within fflaen (15) days afler Grantor has notice of the filing, secure the discharga of the tien, or if
requested by Lendar, deposit with Lender cash or g suificient corporats suraty bond or other sacurity salisfactory to Lender in an amaunt sufficient
lo dicchargo i Ban plus any costs and atlorneys’ fees or olther charges that could accrus as a result of a foreciosure or sale under the fen. In
any conlest, Grantor shall defend itself and Lender and shad satisty any adversa judgmant belfcre enforcement &Qainst the Properly. Granlor shap
name Lander as en additonal obliges under any surely band furnished in the conlest proceadings.

Evidencs of Peyment. Grantor shap upon demand furmish {0 Lender salisfactery evidence of payment of the taxes Cr assgssmants and shall
authorize tho approgriate gevernmantal official fo defiver fo Lencar at any fimo a written stalement of tha laxes and assessments against the
Propeaty. :

Neiice of Censtruclion. Grantor shall notity Lender at laas! fiflaen (15) days befora any work is commenced, any sarvices ars furnished, or any
malerials are sugplied 1o tho Property, it any mochanic's Fen, materialmen’'s llen, or other lien caouid be asseried on account of the work, services,
or malerlals and the coct exceeds $1,000.00. Grantor will upon request of Lender furnish lo Lender advancs assurances satisfactory lo Lender
trat Grantor can and wit pay ihe cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to Insuring the Property are a part of this Deed of Trust,
Maintenznca of Insurance. Granlsr shall procure and maintain policias of firp Inzurance with standard exlended coveraga endorsements on a
" episcoment basi for the full insumble value covering all improvements on the Real Propedy in an amount sufficlent 1o avoid appilcation of any

coinsurance clause, and with g standerd morigagna clause in favor of Lendsr, Granlor shal also procurs and malntsin comprehensive ganeral
lablity Insurance In‘such coverage amounts as Lender may raquast with trestee and Lender being named as additional insureds in such liabiity




IS

Insurance policies. Additl malniain such other, insurance, Including but riot fimited 1o hazard, business Inlssruption, and toder
tnsurancy, as Lendor $on { ... Polic . 8hail ba wiitten In form, amouats, Foverages and besis feasonably accentabls to Lender
# %, Granfor, upon faquest of Lender, villdaliver 10 Lender from tima to
including stipiztions that Covarages will not bo
/ alse shalf Inchide an endorsemant
any other person, Sho
nt

tha proceecs
reduction of tha | y ! any lien aifecting the Properly, or the restoration
the precesads fo rastoration &nd rapalr, Granior shalf repalr or replace the damaged cr destroy
Lender chaf, upon sali

Lender a report on each
he policy; (dj the property insured, tha
expiration date of the policy.

atthe rals provided for in tha Note from tha dats Incurred or paid
Bxpenses, at Lender's oplion, will (a)be payable on dsmand, (b) be addad 1o the balance of
@ and ba apportionact among and be payable with any Instaliment paymenis to becoma dyg during eithar () tha term of a
Insurance policy cr (i) the remaining term of the Note, N payment which will be du
This Dead of Trust also will secury payment of thass am, fighis p i% paragraph shall ba in addition to any cther
remedius to which Lender may ba entited on account of the ender shaif not be construed as curing the de
bar Lender trom any ramady thal it otherwise woutd have had

WARRANTY: DEFENSE OF TITLE, The foltowing proﬁslons relating to owbetshlp of the Property are a pert of this Deed of Trust,

Tile. Granlor watrants that: (a) Grantor holds gocd and marketabls 1itlo of record 1o the Propaity in foa simpls, Iree and cloar of gl tiens and
encuinbrances other than thoss set forih in the Real Properiy deseription or in any litle insurance policy, litie repodt, or firal titte opinion issued in
favor of, and &ceopisd by, Lender in £annection with this Deed of Trust, and (b) Grantor has the full right, povier, and zuthority to executn and
deliver Ihis Dosd of Trust 1o Lender,

Grantor wamanis and will foraver defand the titl to the Property ageinsl the
is commenced that questions Grantor's litis or the Interest of Trustee or Lender
lor's cxpansa. Granlor may be the nominaj but Lender
procesding by counsel of Lender's own cholee, and Grantor wit
A may request from lime 10 time fo parmit such pariicipation,
Compllance With Laws, Grantor waranis tha;.the Property and Grantor's uss of tha Property complies viith all existing appiicable laws,
erdinancas, and regulations of governmental authorities,

CONDEMNATION, Tha following provisions relating to condamnalion Proceedings are a parl of thic Deed of Trust.

Application of Ne| Proceeds. i uff or any par of the Property is condemnad by emingnt
in tigu of condemnation, Londer may at e election require that ali

prompily take such
but Lendar shafl be
daliver ¢r cause 1o

Current Tazas, Fees and Charges,
whalevar o!he( action is re

and other chargos for

Texes, The following shatl constitute taxes to which this Upon this type of Dead of Trust or upon all or any part
cf the Indsblodnesg secured by this Deed of Trust; nlor is authorized or required tc deduct from paymants

Securily Agreoment, This instrument gh i to the sxdent any of the Property constitutas fxdures or other personal
property, and Lander shals have alf of the Uniform Commaercial Code as amanded from tims {0 tima.

Security Interess.

parfact and conlint

3) days after receipt of wrillan demand from Lender.

Addressea, The malling addrasses of Grantor {dablor) and iender (socured party), rom which intormation concerning the security intorest
gran'ed by Ihis Dood of Trusi may ba cblained (each as roquirad by tha Uniform Commaercial Code), are as sialed on the first page of this Daed of
Trust, .

F:JRT&:EH ASSURANCES; ATTORNEY~IN-FACT, Thz follawing provisions relating to further assurances and attorney-in-fact are g part of this Dasd
of Trusl,

Further Aasursnces. i make, exacuts and delivor, or will cause fo be
mads, executed or i i y Lender, causa 1o ba filed, rocordad, refiled, o
rarecerdod, h i e V4 ppropriale, any and alt such morigagos,
deeds of trust, sacurity deods, i ! uments of furthior assurance, cortificalos,
ard olher documants as may, v ffectuato, complste, pedect, continue, or
prossive (a) the obligations of Grantor under the Note, this Daed ol Trust,

craalad by this Deed of Trust as first and prior llens on the Property, whath

law cr agread to tho conirary by Lendsr in wriling, Grantor shalf reimbus
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Attomey-in-Fect. 1 Granter falis {o do any 'of tho thinge

T f

tor Fact, : ‘referrad fo 1n the 'pgdc':éding"ﬁsfég&bhj Lander may do so for'and In the nama of
Granlor and at Grantor's expenss. For such pumosas, Granlst hereby Irevocably appoints Londar as Grantor's aticiney-in-fact for the purpose

mations raforred lo In s pazagraph, .

. of making, exacuting, delivering, fing, rocording, and doling all other things as may be necessary or desirable, in Lender's sole opinion, to

&ccomplish the mallers reforrad lo i the preceding paragraph.. ..

FULL PERFORMANCE, If Grantor pays all the Indeblodriess whan dug, tarminates the fine of cradit, and olherviise performs all tha obilgations
Impesad upon Grantor under this Doed of Trust, Lendar shat execuls and delivar fo Truslse a reguest for full reconvayance and shali executs and
delivar 1o Grantor suitabla stataments of tormination of any financing statemant on fiig evidencing Lender’s sacurity interest in ths Rents and ihe
Parsonal Property. Any reconveyancs f9e required by law shall be pald by Grantor, if permitted by applicabls law.

DEFAWLT. Esch of the foilowing, at the option of Lender, shall constitila an svant of defaull ("Event of Delautt) under this Deed of Trust:
Datsuit on Indebledness. Falure of Grantor to maka any paymont when dua on the Indebledness. ) .
Deed of Trust to make any payment for taxes or insurance, or any

Dotault on Other Payments. Failure of Grantor within the tima required by this
other cayment fnecessary to provent filing of ¢r lo effact discharga of any lian.

Defsult In Favor cf Third Partles. Should Borrower or any Grantor default undar any lean, extensicn of credit, security agreement, puschase of
soles agreoment, or any othee agreamsnt, In favor of any othsr cracilor or person that may malerially affect any of Bommower's property or
Bemrower's or any Granlor's abiity fo repay the Loans or noform their respectiva obligations under this Deed of Trust or any of the Related
Documents,

Compilance Defaull. Fallure of Grantor lo comply with any other torim, obligation, covenant or condition contained !n this Desd of Trus!, tha Note
or in any of the Ralated Documants.

Felse Statemenis, Any wananty, represantation or stalement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Mote or the Ralatad Documen"s‘!s false or mislaading in any material fespect, either now or at tha time made or fumishad,

Defective Collateralization, This Deed of Trust or any of lto Relatod Documans ceases lo be in full forca and effect {including failuse of any
collaleral documents fo creala a valld and gerfocted security Interest or lion) at any ims and for any reason.

Insolvency. Ths dissolution or larmination of Graniors existence a5 A going businsss, the insolvency of Granlor, the appointmant of a recaiver for
any part of Granior's pr s any assignment for the banest of creditors, any type of creditor workout, or tha comniancement of any proceediig
under any bankrupley or insolvarcy laws by or agalnst Grantor, ’

Foreclosurs, Fortaitura, ete, Commencernent of toreclosura or forfailure proceadings, whether by Judiclal precesding, self-halp, repossession or

any othar mathod, by any credidar fy Qoverniantal egency against any of the Property, Howaver, this subssction shall not apply

In 1he avent of a good faith dizpute by Grantor as 1o the vahdity or reasongblenass of the claim which is the basis of the foreclosure or forefeiturs

E;o?;:ding. provided that Grantor gives Lender wrilten nolica of such claim and turnishes resarves or g suraly bond for the claim selisfaciory to
ndar.

Breach of Other Agrsement. Any breach by Granter under the terms of any other agreement betwean Grantor ard Lender that is not remedied
within any grace period provided thersin, including without fimitation any agreament concerning any indebledness or other obligation of Grantor lo
Lender, whether existing now or later, ’

Events AHecling Guarantor. An i any Guarantor dies
of becomes incompetent, or revokes or disputes the validity of, or fiabilit . at its option, may, but
shall not ba raquired lo, permit the Guarantor’s estals lo assume unconditionally the obligations arisi a manner safisfactory
1o Lender, and, in doing so, cure the Event of Defauft, » )

Adverse Change: ‘A malorda) adversa change occurs In Grantor's financiel éondilloh, or Lendéf believes ‘lha prospect of baymer}i or pedom;ance
of tha :ndeblaqness I3 impalred.

insecurity. Leader in good laith deems liselt insecura.

such fallure: (a) cures tha fallure v/ithin fftsen (1
Initiates sleps sufficlent to cure the fallure and thereatter continues
compliance a3 s00n as reasonably practical, ’

may

Accelerato Indebladness, Londer sheld have the rght at § lice to Grantor 1o declare the entire Indabledness immediately due
and payabie, Including any prepayment penalty which Grantor would ba required to pay. .

Foreclosure. With fespect 1o el or any par ¢f the Raal Property, Ihe Trusloe shall have the right 1o forsclose by nolice and sale, and Lender shat

1o foraclose by judiclal foreciosure, in either case in accordance with and 1o the full exten: provided by appficable law, If this Dead

t is forecinsed by judiclal farectosure, Lender will be eniitiod to a judgmuant which wi provide that if the foreclosure sale procsads are
utficient to satisfy the Judgment, execution may issue for tha amount of the unpald balance of the judgment.

UCC Remadies. With respect to all or eny part of the Personal Property, Lender shali have afi tha rights and remedias of a securad party under
the Uniform Commercial Ceda, .

Colleci Rents. Lander shal have the righl, without notice to Grantor, 10 lake possessicn of and inanage tha Property and collect tho Rents,
including amounts past dua and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebledness. In furtherancs of
this right, Londer may require any tariant or othar user of the Property to make payments of rent or yse fees diractly 1o Lender. 1f the Rants are
collacted by Lender, then Grantor Imavocably designates Lender as Granlor's altorney-in~fact to endorss instruments received in payment thereof
In the name of Grantor and to nagotlate the sama and coliect the proceeds. Payments by tanants or cther usors {o Lender in response to Lender's
demand shad satisly the obligations for which the payments aro made, whether or not any proper grounds for the demand existed, Lsnder may
exurciss its rights under this subparagraph either in pearson, by agent, o tivough a recoiver,

Appoint Racelver, Londer shall have the right 1o have a recelver appointad lo take possassion of all or any part of the Proparty, wilh the powar lo
protect and praserve the Property, to operala the Proparty preceding foreclosu @ Rents from the Property and apply the
vo the cost of the recelvorship, ness.. The receiver may serva without oond if permitisd by law.
st whether or not.the apparent value of the Property exceeds the Indebtedness by a

ualify a person from sarving as a receiver,

Tensncy o! Sufferance. It Grantor remains in possossion of he Property aflar the Propery is sold as previded abova or Lendsr olherwise
bacomes entitiad to possassion of tha Property upon defatit of Grantor, Grantor shall bacome atenant at sutierance of Lendor or the purchaser of

and shall, a! Lander's option, elther (8) pay a reasenable rantal for the use of the Property, or (b) vecate the Propurty immediatety
upon the demand of Lendsr, . ;

Giher Remadise, Trustes or Lender shall have any other dqht or femady provided In {hig Dsed of Trust or the Nots or by law,

give Grarior reasonably notica of the tims ang place of any public salo of thg Parsonal Probadyorafme time aftor
ulrﬂendeddspodﬁonofu\af’wsonuﬂrom!stobemde. Rsasonabaanoﬁcsshanmnmﬂeagivunatleesi
12 of the sals or disposition, Any zals o Personal Prcpaﬂymybemdaheon}umﬁwnﬂhanys&hoﬁhem

S&le of the Property. To the extsnt pormitied by applicabie l.iw. Grantor heraby waives any and &lf rights 1o have tha Property marshalied. in
exesclsing ts rights and romedies, tha Trustez or Lander shall be frea lo sell ali or any part of the Property logethar or separalely, in one saks or by
senarale salos. Lander shall b eniitied to tid at any public sale on ail or any pertion of the Pr s

Walvar; Election of Ramedlies. A walves by any party of 3 breach of & provision of this Deed ¢f Trust shall net constitute a waiver of or prejudice
tha party’s rights otherwise lo damarnd strict compliarce with that provision or any sther provision. Eiection by Lender to pursue any remady
provided in this Deed of Trusl, the Nots, in any Relalad Document, or provided by law shall not excluds pursuit of any oiher remady, and an
slaction 1o make axpanditures or fo leke action o perform an obligation of Grantor under this Doed of Trust afler failure of Grantor to perform shayl
nol affoct Lendar’s right to declara a datfault and 0 oxarcise any of its remedies.

Allemeys’ Fees; Expensas. If Lender Institules any suit or action lo anforce any of the terms of this Dead of Trus!, Lender shall ba entitied to
F8COVRr 51ch sum &3 the courd may adjudge reasonabls g alternoys' feas at trig! and on any appaal. Whether or not any court action Is involvag,
&8 roasonable expsnses Incured by Lender which In Londor's opinion . are necessary al

snforcement of ie tigh!s shail become a part of tha Indebladnass
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roperts (including i survayors’ reporis, sppralsal fees, fie insuranca, and fees for the Trustse, fo the extent parmitted by
applicabls law. Grantor siso will pay any coud cosls, In acdition %o alf othar sums providad by law. .

Rights of Trustas. Trusiee shatl have all of tha rights and duties of Lendar as sa! forth in this section.
POWERS AND CBLIGATIONS OF TRUSTEE. The fotlowing provisions re!nlipg to the powers and obligalions of Trustes are part of this Deed of Trust.

Powess of Trusice. In addtion fo all powars of Trustea
respect 1o tho Propedy

Sligated to noliy any other party of a panding sale under any othar trust deed or Bian, or of any sclion
Lender, or Trusloe shall ba 2 pesty, uniess the action or proceeding Is brought by Trustes,

Trustee. Trusies shall meet a3 qualifications required for Trustes under applicabla law. in addition to the righis and remadies set forth above,
with respact to 2! or any part cf tha Property, the Trustea shall have the right to foreclose by notice and sala, and Lender shatl have the right o
ioraclosa by judicial foreciosure, In either caso in accordance with and o the full extent provided by applicable law,

Succeasor Trusies, Lender, at Lander’s option, may from time 1o tire appoint a successor Teusige to any Truslee appointed hereunder by an
instrument executed and acknowledged by Lender and racerded in the office of the recorder of amalh Ceunty, Oregon. The instrument shall
conlain, in addition to 2l other matters required by stalo ia , the names of the original Lender, Trustee, and Grantor, the book and page wherg
this Deed of Trust s recorded, and the name ard address of 1he successor trustea, and the instrument shall be exaculed and acknowiedgod by
Lender or i3 successors In interast, The successor trustoa, without conveyance of the Propery, shalt succesd fo ai the litte, power, and duties
coriferrad upon the Truslea In this Deed of Trust and by appiicabla law. This procedure for substitution of trusise shaft govern fo the exclusion of
all ether provisions for substituticn, .

NOTICES YO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shall ba in wiiling, msy be sent by telefacsimile (uniess
otherwice requked by law), and shall be effactiva when actuaity delivered, or when daponsited with a nationally recognized ovamight courlor, or, if
mafsd, shall be deemed sffective when Geposited in the Uniled States mapt firs! class, certified ¢r registered mall, postage prepaid, direstad to the
acdresees shown near the beginning of this Deed of Trus!. Any party may change its address for nolices under this Daad of Trust by giving formal
writleni nolica 1o tha other parties, spec

the heldsr of any flen which has priority o

For notice purposes, Granior agrees o keep Lender and

MISCELL ANEOUS PROVISIONS. The fetlowing miscetlanaous provisions are a part of this Dsed of Trust:

Amendments. This Deed of Trust, togethor with any Realaled Documents, constitutes the entire understanding and agreement cf the parties as 1o
tha matters <6l forlh in tnis Daed of Trust, No alteration of or amendment to this Deed of Trust shall be effective unless givan in writing and cignad
by the party or partles sought to be chargad o bound by the alleration or amandment,

Annual Reports, if tha Progerly is used for purposes other than Grantor's residarce, Grantor s
statement of net eperating Incoms received from the Property
ing income” shall moan all cash receipts from th

Applicable Law. This Deed of Trust has been delivered 1o Lender end &ccepled by Lender In tho Stiate of Oregon. This Deed of Trust
shell be governed by end conatruad In accordance with e laws of the Stato of Oragon,

Caption Hesdings, Caption headings In this Doed of Trust are for convenlencs purpases only and are not to ba ueed to interpret or defing tha
provisions cf this Deed of Trust.

Kerger, Thers shall bo no marger of the Intorest or estale creatad by this Doed of Trust with &any other interest or esta's in tha Property at any
tima held by or for tha bane’it of Lander in any capacity, without the writtan consent of Lendar,

Saverability, I a court of compelent jurdsdiction finds any provision of this Decd of Trust to be invalid or unanforcaable as to any person or
circumstanca, suci finding shall not rendor tha! provislon Invalid or unenforceable as o any other persons or cacumstances. If feasibls, any such
ofiending provision shafl be deemed to be modified to be within the limits of enforceabili ty: however, i the offending provision cannot be
30 modified, it shell ba stricken arnid g1 other provisions of this Dead hail remain valid and anforcesble.

Successors end Assigns. Sublect to the limitations statad in this Deod of Trust on trarsfer of Grantor’s inlerest, this Deed of Trust shal ba
binding upon and inura to tho banafit of tha parties, ns, 1 ! 3

than Grantor, Lender, without notica fo Granlor, m z with reference o this Deed of Trust and the In

way of ferbearanca or extansion without ralgasing Grantor from the obligations of this Deed of Trust or liability under ihs Indebledness.

Time 18 of tha Essence. Tima s of the essence In the parformance of this Deed of Trust,

Waivers snd Consenta. Lender shall not be deemed 1o have waived any rights under this Desd of Trust (or under the Related Documents)

lnless such walver is in wiiling and signed by Lendar. No delay or omission on the parl of Lender In exercising any right shall operalo as a walver

. ituta & waiver of or prejudics the party’s

for any course of dealing

to any future transactions.

Whenover consret by Le j stance shall not constitule
continuing consant to subsaquent Inslances where such consant is requived. . .

COMMERCIAL DEED OF TRUST. Grantor &graes with Lender that this Deed of Trus| Is a commercial deod of trust and that Grantcr will nol changu
tre usa of the Property without Lander’s prier written censont,

EACH GRANTOR ACKMOWLEDGES HAYING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AHD EACH GRANT OR AGREES 70 ITS
TERHS. <‘ RIS PR

i
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CORPORATE ACKNOWLEDGWMENT

: - OFFICIAL BEAL
STATE OF 053 g f JSEFEREY 2. DRADFORD

NERETH  NOTARY Pusucaonrso%gt: i
: N COMMISSION NO. 30 ;
COUNTY OF____ Klowa d : H4Y COMMISSION EXPIRES APR. 21, 2001 &

On this 30 + day of Ape ! . 19_FV , betora me, the undersigned Notary Public, perconally appeared Robert A Stewart,
President of Klamath Pacific Corporation, and known to ma fo be an authorized egont of tho corporalion that execuled the Deed of Trust and
acknowladged tha Deed of Trust (o be the fise and voluntary act and dsad of the corporation, by autherily of its Bylaws or by rasolution of its board of
dirsclors, for ihe uses and purposes thersin rmantionad, and on ozth alalad that he or sha Is authorized fo execule this Deed of Trust and in fact

sxacutad the Dead of Trust on bahalf of the corperation.
C)estns M " Resldinget_2psr Main S\ fe, Forks Oy 970y

s &*{9’" My commlasion expircs %’/ 2o/

REQUEST FOR FULL RECONVEYANCE
. (To be usod only whan obligations have been paid in full) .
To; , Trusteo
Tha undersigned i the ‘egal ovingr and holder of all Indeblecness sacured by this Deed of Trust. “All sums sacured by this Desd of Trust havs baan
fully pald and ssiisfied. You are hemby directed, upon payment to you of any sums owing to you under tha lsrms of this Deed of Trust or pursuant to
any epplicatia staluto, to cancsl tha Nols secured by this Duad of Trust (which is delivered to you legether with this Deed of Trust), and to reconvey,

without wasranty, o ths parties designaled by the lerms of this Deod of Trust, the estato now held by you under this Deed of Trust. Please maii tho
reconvayance and Relaled Documents to: , ST . I I :

i

Dste: ' T . Benafictary:

is:

LASERPRC. Reg. U.S, Pal. A T,M. O11., Ver. 1.25 () 1988 CF I ProServices, inc. Allrighisreserved, {OR+G05 KLAMPACLN C1.0VL] ;.

N




EXHIBIT "A"

PARCEL ONE:
DESCRIPTION

The following described real property situate in Klamath County, Oregon:

Beginning at the {iron

S.y» R. 9 E.W.M. and wh

to Terminal Tracts and running thence South along the quarter iine 1320 feet to the
Southeast corner of Government Lot 2; thence West along the South line of Government
Lot 2 to-1ts intersection with the Esst right of way line of The Palles-California
Highway £#97; thence Westerly and Northerly following the Easterly right of way line
of The Dalles-California Highway #97 to ity intersection with the North line of
Government Lot 2, which line is alsc the South line of Firat Addition to Terminal
Tracts; thence East along the North line of Goverrment Lot 2, which line is also
the South line of Terminal Tracts, to the polnt of beginning, being in Goverpment
Lot 2, Section 18, Township 38 3., R, 9 E.W.M., FEXCEPTING THEREFROM that portion
zonveyed to the State of Oregon by deed recorded June 25, 1979, 4in volume M79 page
14975, Deed records of Klamath County, Oregon.




EXHLIBLE " pn

DESCRLPTION oF PROPERTY
PARCEL TWO
The fo [owIng described ceal pProperty situate in Klamath County, Oregon:

NEISE! Section 1g Township 18 S., R. 9 E.W.M., together with the right or

ingre : from the land hereby conveyed, over and upen the road
SE}SE} Section 18, Township 38 5., R. 9 E.u.M.,
rtion reserved to WaDo Millier Construction Campany

by deed dated October 14, 1958, recorded October 21, 1958, in Volune 305 paga

166 Deed Records of Klamath County, Oregen.

SWINEL, NWlSE} Section 18, Township 38 5., R, 9 E.W.H.

A tract of land sttuated in Lot 1, Section 18, Townsghip 38 S., R. 9 E.W.M.,
Klamath County, Oregon, being more particularly described ag followg: Beginning
at the nocthease corner of said Lot 1; thence North 89° 25' Hest along the
north line of gaig Lot 1 : ine of The Dalles-
California Highway; thence southeastarl ng said right of way line to the
east line of gaid Lot 1; thence North 0° 22¢ East along the east line of saig
Lot 1 to the point of beginning.,

SE}SE} Section 18, Township 38 S., R. 9 E.W.M., LESS area occupied by Highway
as described in Book 95 page 181, Deed Records of Klamath County, Oregon
containing 0,145 acres, more or less; and EXCEPTING THEREFROM a parcel of land
Ln the southwest corneg of said SE}SE} of gaid Section 18, 1ying south of a
line drawn paraliel to and 347.77 feet Notthcasterly at right angles from the
centerline of the paved surface of Highway 97 ag nou constructed,

A parcel of land lying in the SE}SE} Section 18, Township 38 5., Rr. ¢ E.W. M.,
Klamach County, Oragon, salid parcel lying between the no
way line of The Dalles-California Highw.
’ erly from the cen

Beginning
at a point on the sout 9 E.W.M,,
Klamaeh County, Oregon, said polat also 1ying on the nottheasterly cight of way
line of The Dalles-Califarnia liighway; thence horthuesterly along the
Northaasterly clght of way line of The Dalles~California Highway to a 1} pipe
on the west llne of the SE}SE} of said Section 18, gaid 11" pipe balng 1068.93
feet south of rhe northwest corner of the SE{SE} of said Section 18; thence
north along the wegt line of the SEISE} of said Section 18 to o point which
lies 347.77 feet northeastely, when measuced at righe angles, from the center
line of The Dalles~California Highway; thence southeasterly parallel to and
347.77 feec distant from the center line of The Dalles~California Highway to a
point on the South line of sald Sectin 18; thence west along the south line of
said Section 18 to the point of beginaing,

SAVING AND EXCEPTING THE FOLLOWING PARCELS DESCRIBED 1IN EXHIBITS B & C.
ION LYING SOUTHERLY OF WEST CAMPUS DRIVE




EXHIBIT "po

PARCEL 1 - pge

A parcel of lang lying {n Lot j and in the SENSEK of Section 18, Town-
ship 238 Scuth, Range 9 Ease, u.M Oregon; the said parcel
baing thar Poction of saiq ¢ casterly of the exlsting
The balles-Californig lighway and ine ip of lan
width, 59 feat on each side
center 1line g desceribed as followsg:

d statioqy being

fe r of Section 18,
Townshlp 38 South; Range 9 Ease, 50" Ease 262.45

feec; thence on 5 1041.74 fo chord of uhich

Lears Norel, 72¢ SL.5" thence on a spiral

curve righe 06* East 149.84 feet)

150.01 feec; (the long chora of

wihich bearsg feet; thence South
fice on a 1206 S curve left (the

36’ 26,5 ) 1498.26 feer to
Enginecr’s center 1i{ne Station 404+67.77.

Beatlngs are based on the Platr of TRACT 1174 - COLLEGE INDUSTRIAL PARK,
Klamath County, Oregon, dated September 14, 1979,

The parcel of land to which this deseription 2pplies contalng 3,27
aeres, more or less,

Crantors alse grant to Grantee, {tg Successors and assigng, Permanent easementsg to
construct and maintain slopes, upon thea follawing described Property:

PARCEL 2 . Permanent Easement for Slopes

A parcel of lang lying in the SEXSEX of Sge
Range 9 Ease, w.4., Klamath County, Oregon; the g
of said SESEK lying between line
Campus Drive at Engineerg Statio
land varigble in wideh, lylrg on
which center line, isg described {n Parcel i,

st
in a strip of
center line

The widths iy feet of the Strip of lang above roferred to are as
follows:

Station to Station Width on Notthwasterly
Side of Center Line

6400 71400 50 in 4 straight line

7400 - 3+00 85 in 4 Straight 1ltne to
8+00 . 9400 €0 in 4 Straight 1ine te
9100 10+00 70 in a Stralght 1line to

EXCEPT therafrony Parcel 1,

The parcel of land o which this deacription applieg Contains 8,950
2quare feer, more or lagg.




EXitLny vpe

PARCEL 3 . Permanent Easement for Slopes

A parcel of land lying in the SEXSEK of Section 18, Township 38 South,
Range 9 Ease, H.M., Klamath County, Oregon; the saiq Parcel being that portion
of said SEX§EL lying between lines at right angles to the center line of West
Campus Drive at Engineer's Stationg 10400 and 11+71.4¢ and included i{n 4 strip
of land variable in widch, lying on the Southerly side of saild center 1ine
which center 1{pe 13 described in Parcel 1,

The widchs i foedt of the strip of land above referred to.are ag
follows:

Statlon to Station Width on Southerly
Side of Center Line

10+00 11471.4¢ 30 in a straight line to 50

EXCEPT therefrom Parcel 1{

The parcel of land to which this descriptiqn applies containg 225 square
feet, more or less,

PARCEL 4 . Permanenc Easement for Slopese

A parcel of land lying in the SEksEX of Sect
Range 9 Ease, y. <y Klamath County, Oregon; the sa
of sald SEkSEK lying Southeasterly of a line at ri
line of Wesc Campus Drive at Enginee dina scrip
of land varfable {n width, lying on sald center line
which center 1fne is deseribed in p,

The widel
follows:

Stacion Statf{on Width on Souchwestarly
Slde of Center Line

15+00 16400 50 {n a straight line to 60
16+00 20400 60

EXCEPT therefrom Parcel 1,

The parcel of land to which this deseription applies contains 1,775
2quare foet, mera or less. ’ ' .




EXUIBIT. "en

PARCEL 1 - Fae

A parcel of land lying In Lot 1 of Section 18, Township 38 South, Range
7 East, W.M,, Klamath County, Oregon; the sald parcel being that pProperty lying
between llnes gzt right angles to the center line of the relocated The Dalles-
Californi{a Highway at Engineer’s Stationg 69400.47 and 71457.36 and included in
land varisble in width, lying on the Northeasterly side of said center.

» which center line is described as follows:

Beginning at Engineer’s center ine Staticn 62+423,90, said station being
13.30 feet North and 1274.98 feet Vest of the Southeast corner of Section 18,
Tounship 238 South, Range 9 East, thence on a 5729 53 foot radius curve
lefe (the leng chord of which bears North 44° 517 15" Yage 1320.17 feet) 1323.11

feet; thence Noxth 51°-28+ 13~ West 952,99 feer to Engineer's center line Statioun
85100,

Station Width on Northeuscerly
Side of Center Line

69+00.47 70+50,44 119.94 in a stralght line to 100.01
70450.44 71457.36 100.91 in a straight line to 75,04

Rearings are baged upon the Cregon Co-ordinate System of 1927, South zone.

The parcel of land to which this description applies contains 2,832 square
feet, more or less, outside of the existing right of way,

PARCEL 2 - Fee

A parcel of land lying in Lot 1 of Sectio
9 Ease, W.M., Klamath County, Oregon:
between lines at right angles to the
California Highway at En ’
strip of land variable in widel, lying on the No
line, which canter line is described in Parcel

The widths in feet of the strip of lang above refarred to are as follows:

Station to Station Width on Northeasterly
Side of Center Line

74+50,41 76450 74.97 in a straight line to 75
76450 . 78400 75 in a straight line to 100
78400 79400 100 in a straight 1line to 50

The parcel of land to which thig description applies contains 17,008 square
feet, more or less, outsids of the existing right of way,

STATE OF OREGON: COUNTY OF KLAMATH : s8.

Filed for record at request of South Valley Bank the 27th day

of May AD.,i9_93 gy 2262 o'clock ~——2,M,, and duly recorded in Vol. M98
of Mortgages on Page 17886

emetha 55, Letsch, County Clerk
FEE $6G.00 ‘ By _ AzZ2izL_2222z1_~_______________




