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Name;
EQUITY DIRECT MORTGAGE CORP,

Address:

23382 MILL CREEK DRIVE, surlTk
130

LAGUNA HILLS, CALIFORNIA 92653

Loan No. 1869 :
Arc = ofpy 725

[Space Above This Line For Reconding Data)
DEED OF TRUST

THIS DBED OF TRUST ("Security Instrument*) is made on MAY 13, 1998

The grantor is BRETT J, HANSON aND DEBORAH 1,, SON AS TENANTS BY THE
ENTIRETY

. ('Bor.-ower'). The trustes s
ASPENW TITLE & ESCROW

("Trustee”). The beaeficiary js
EQUITY DIRECT MORTGAGE CORP., A CALIFORNIA CORPORATICHN

which is organized ang cxisting uuder the laws of CALTF ORNIA » and whose address js
23382 MILL CREEK DRIVE, SUITE 130, LaGcuNa HILLS, CALIFORNTA 82653

("Lender™). Borrower owes Lender the principal sum of

SEVENTY SEVEN THOUSAND SIX HUNDRED AND 00/100%**ksennnsrn _
Doliats (U.5.$77,600.00 ). This debt is evidenced by Borrowar's note dateq
the same date as (his Security Instrument ("Note"™), which provides for monthly payments, wity the full debt, if not paid
carlier, due and payable on JUNE 1, 2013 + This Security Instrument secures
to Lender; (a) the fepayment of the dely evidenced by the Note, with interest, and ay Tenewals, extensions ang
medifications of ghe Note; (b) the Payment of all other sums, with inte. 7 to protect the
security of this Security Instrument; 1S and agreements under this
i o Trustee, in trust, with
Tty located in KLamaTy County, Orezon:
gg,yFIRST ADDITION 70 GATEWOOD, 1IN THE %OUN%’Y

63 3909-14Cn TL 11000

which has the sddress of 5402 GLENWOOD DRIVE, XLAMATH FALLS
[Sereeq)

Oregon 97603 ("Property Address™);
Zip Code]
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"TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Propesty is unencumbered, cxcept for encumbrances of record. Bortower
warrantz and will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances

Borrower shall promptly pay whcx'x due the

ment and late charges due under the Note.

ritten waiver by Lender, Borrower shall pay

until the Note js paid in full, a sum ("Funds") for:

Security Instrument as a lien on the Property; (b)

yearly leasehold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums;

(1) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable

by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance

premiums. These items are called “Escrow ltems." Lender may, at any time, collect and hold Funds in an amount not

to exceed the maximum 2mount a lender for a federally related mortgage loan may require for Borrower’s escrow

account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.

§ 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at

any time, coliect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of

Funds due on the basis of curren: data and reasorabie estimaies of expenditures of future Escrow ltems or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agercy, instrumentaiity, or entity
(including Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender shall apply the Funds
‘o pay the Escrow Items. Lender may not charge Rorrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender to make such a charge. However, Lendar may require Borrower to Pay a one-time charge for an
independent real estate tax reporting  service used by Lender in comnection with this foan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requircs interest to be paid, Lender shall not be
required to pay Borrower any interest or carnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charg
Funds, showing credits and debits to the Funds and the purpose for which each debit
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Punds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing,

ency. Borrower shall make

ms secured by this Securiry Instrument, Leader shall promptly refund te Borrower

any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the

acquisition or sale of the Property, shal! apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums securcd by this Security Instrumens,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any Prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest dus; founth, to principal due; and last, 10 any late charges duc under the Note.,

4. Charges; Lieos. Borrower shall pay all taxes, assessments, charges, fines znd impositions aitributable to the
Property which may attaln priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if niot paid in that manner, Borrowsr
shall pay them on time directly to the person owed payment. Borrower shall prompily farnish to Lender all notices

of armounts o be paid uader thig paragraph. If Borrower makes these payments dircetly, Borzower shall promptly
furnish to Leader receipts evidencing the payments,
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nless Borrower; (a)
Leader; (b) contasts

wer anotice {dentifying
Cae or more of the actions set forth above within 10 days of the giving

5. Hazasd or Propenty Insurance, Borrower shall keep the improvemen:s now existing or hereafter erected on the
Property insurad against loss by fire, hazardg included within the term "extended coverage"
including’ floods or flooding, for which Lender requires i i
and for the periods that Lender requires, The insurance
subject 1o Lender's approval which shall . If Bomrower failg
described above, Lender may, at Lender’s option, obtajn coverage to prot
accordance with paragraph 7. All insurance policies and renewals shall be

If Lender requires, Borrower
. In the event of foss, Borrower shall

reof of loss if not made promptly by
Borrower,

Unlese Lender and B

of the Property damaged i repair ig ¢conomically feasible and Lender's security is not lessened.
If the restoration or repair is not economically feasible op Lender's security would be lessened, the insurance procecds
shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Botrower abandons the Property, or does not ansg in ! y otice from Lender that the
insurance carrier has offered to settle a claim, then Lender may Lender may use the

proceeds to repair or resiore the Property or 10 Pay sums secured by this Sccurity Instrument, whether or not then due,
The 30-day period wil) begin when the notlce is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall got extend
Or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments, If under paragragh 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resuliing from damage (o the Property prior 10 the acquisition shail pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition, ‘

6. Occuparcy, Preservasion, Maintenance  and Protection  of

Leascholds. Borrower shall occupy, n, p 's princi i ithin sixty days
after the execution of this Security Instrument and shall continye 1 as Borrower's principal
residence for at least one year after the date of occupancy,
stall not be unrcasonably withkeld, or unjess extenuating
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in dafault jf any forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the Jien
ceeated by this Security Instrument or Lender's security interest, Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding 1o be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Securizy Instrument or Leader’s security interest, Borrower shall also be in default if Borrower, during
gave materially false or inaccurate informatjon or statements to Lender (or failed to
rial {nformation) in connection with
ncerning Borrower's
+ Borrower shall comp]
to the Property, the leaschold and the fee title sh
7. Protection of Lender’s
i i i significantly affect Lender's rights in the
n or forfeiture or to enforce laws or
tever is necessary to protect the value of the Property and Lender's
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rights in the Property, Lender's sctions may lnclude paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on L2 Property to make repairs,
Althsugh Lender may take action under this paragraph 7, Lender dozs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shali become additional debt of Bomrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interes, upon notice from Lender to
Borrower requesting payment,

8. Mongage Insurance. If Lender required mort
Security Instrument, Borrower shall pay th
any reason, the mortgage insurance covera
the premiums reguired to obtain coverage substantially cqui
a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternat:
morigage insurer approved by iender. If substantialiy equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ccased to be in effect, Lender will accept, use and retain
these payments as a Ioss reserve in lieu of mortgage insurance. Loss feserve payments may no longer be required, at
the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay the premiums required
to maistain mortgage insurance in effect, or to provide a Joss reserve, until the requirement for mortgage insurance
ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. i entries upon and inspections of the Property. Lender
shall i i nspection specifying reasonable cause for the inspection.
aim for damages, direct or consequential, in connection with
any coendemaation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assignzd and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excees paid to Borrower. In the event of a partial taking of the Propesty
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender cotherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds

(a) the total amount of the sums secured immediately before the taking, divided

ance shall be paid to Borrower.

Property immediately before the

taking iz less than the amount of the sums secured immediately before the taking, unless Borrower and Lender

otherwise agree in writing or uniess applicable law otherwisc provides, the proceeds shall be applied to the sums
secured by this Security Instrament whether or not the sums are then due,

If the Property is abandored by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instruiner:t, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shzll not extend
or postpone the due date of the menthly payments referred 1o in paragraphs 1 and 2 or change the amount of such
payments.

1. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrewer shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or rzfuse to extend
time for payment or othesrwise modify amortization of the sums sscured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's Successors in interest, Any forbearance by Lender in exercising
any sight or remedy shall not be a waiver of or preciude the cxercise of any right or remedy.

12. Successors and Assigrs Bound; Joint and Several Liubility; Co-signers. The covenants and agreements of this
Sccurity Instrement shall bind and benefit the successors and assigns of Lender and Bosvowrer, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shall ba Joint and several. Any Borrower who co-signs this
Security Instrument but does not exccute the Note: (a) Is co-signing this Security Instrument only to mongage, grant
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and convey that Borrowet’s inferest in e Property under the terms of this Security Instrument; (b) is not persanally
obligated 1o pay the sums zecured by this Security Instrument; that Lender and any other Borrowsr may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Bormrower’s consent, ,

I3. Loan Charges. If the loan secuied by this Security Instrument is subject to a law which sets maximum loan
charges, and hat law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted  limit; and (b) any sums already collected from Borrower which
excezded permitted limits wil] be refunded to Borrower, Lepdar may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the jreduction
will be treated as a paitial prepayment without any prepayment charge under the Note,

14, Notices. Any notice 0 Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing i by first class mail unless applicable law requires usc of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any
notice provided for in this Security Instrument shall be deemed 10 have heen given to Borrower or Lender when given
as provided in this paragraph,

15. Governing Law; Severzbility, This Security Instrument shall be govaraed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, suck conflict shalj noi affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument
and the Note are declared to be severable,

£6. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Trunsfer of the Property or a Beueficial Interest in Bommower, if all or any part of the Propenty or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Iestrument, However, this option shali not be exercised by Lender if sxercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument,

ent without further notice or demand on Borrower.

If Borrower meets certain conditions, Borrcwer shall have the right to have

discontinued at any time prior to the earlier of: (2) 5 days (or such other

Property pursuant to any power of sale

is Security Instrument. Those conditions

er this Security Instrument and the Note

as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses

incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes

require to assure that the lien of this Security Instrument, Lenders rights in the

this Security Instrument shall continue unchanged.

Upon reinstateinent by Borrower, this Security Iustrument and the obligations secured hereby shall remain fully

effective as ifno acceleration had occurred. However, this right to reinstate shall niot apply in the case of acceleration
under paragraph 17,

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Lean Servicer") that collects monthly payments due under ths Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to0 a sale of the Note. If there js a change of
the Loan Servicer, Borrower will be given written notice of the change in aceordance with paragraph 14 above and
applicable law. The notice will State the name and address of the new Loan Servicer and the address 1o which
payments should be made. The notice will also contain any oiher information required by applicable law.

20. Hazardeus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releasc of
zny Hazardous Substances on or in the Propenty., Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding (wo seatencss shall not apply to
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Property,
ation, claim, demand, lawsuit or other action by
the Property and any Hazardous Substance
If Borrower learns, or is netified by any
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
neczssary, Borrower shall promptly 1 remedial actions § i
As used in this paragraph 20,

by Eavironmental Law C petroleum products,

iyde, and radioactive
the jurisdiction where

g in thi i t (but not prier to aceeleration under paragraph 17 unless
applicable law provid The notice shall specify: (a) the default; (b) the action required to cure the

default; (c) a date, no : € notice is give, by which the default must be
cured; and (d) th i

of the sumg

entitled to collect
but not limited ; ,

If Lender invokes the £ 10 execute a written notice of the
eccurrence of an event of ection 0 cause the Property to be sold and shall cause such potice
1o be recorded in each county in which any part of the Property is located, Lender or Trustee shall
in the manner prescribed by applicable law to Borrower and 1o other persons prescri

s and
in any order Trustee determires, Trustee may p ! or any parcel of the Property by public

anpouncement  at the time and place of any previously scheduled sale, Lender or js designes may purchase the
Property at any sale,

Trustee shall deliver 1o 1
expressed o implied. The en
made therein. Trustee shall apply the Proceeds of the sale in the following order:
including, but not limited to, reasonable Trustee’s and altorneys’ fees; (b) to all
Instrument; ang (c) any excess 1o the perzon or persons legally entitled 15 s,
2, mveyance,  Upon payment of all sums secured by this Securi
o reconvey the Property
Security Instrument to
entitled 1o i,
third party Trustee for servi
persans shall pay any recordation costs.
Z3. Substitute Trustee, Lender may from time to time remove Trustee and appeint a successor trustee to any
Trustee 2ppointed hereunder, Without conve the successor trustee shall succeed to all tha title,
i law,
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[Check applicable box(es))

D Adjusiabie Rate Rider D Condominium Rider D 1-4 Family Rider

Graduated Payment Rider Planned Unit Developmer: Rider Biweekly Payment Rider

Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specify]
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. M 'J; — J }:J;SIOVD% az &L—’l/‘-——"‘ (Seal)
B.RETT J. HANZON DEBORAH L. HANSON

-Borrower

—. {Seai)
-{Bon‘ower

e (Seal}
-Borrower

e

STATE OF OREGON, KLAMATH

County gs;

This instrument wag acknowledged before me oq ﬂ/}a.\ (5},) D ; /9@ (3) .
by PBrest ), Hanssn ey bu‘»f'ah L. HAanssn

_— . mmi‘%‘%%g % Q:U/S/J/' ' 17“\7{/77 .

Notary Public for Oregon
My Commissiog CXpires:

TO TRUSTEE:

OREGOH S, Fanily- FNMAFTILIZC UNIFORM INSTRUAENT
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Dncuceny
STATE OF OREGON: CGUNTY oF KLAMATH:

Filed for record 4t request of

— Aspen tl the ____ 27tk day
of\iay___.\__/\.o.. 1598 o 3W—

o'clock___P. M. and duly recorded in Vo, J&‘*
of Mortpages on Page 175931

! . Letsch, County Cierk
$45.00




