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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on May 19, 1498
The Grantor is
JENRIFRR F. DEBLANZY, 2 HARRIED WOMAN

{"Borrawsar®). The trustee is
ASREN TITLE & ESCRCW, INMC.

("Trustes"). The beneficiary is MERITAGE MORTGAGE CORPCRATION,
AN OREGON CORPORATION ,
which is organized and existing under the laws of OREGUN , and
whose address is 5665 SOUTHWEST MEADOWS ROAD, SUITE 350
LAKE OSWRGO, OR 87035 ("Lender”). Borrower owes Leader the principal sum of
Forty-8ix Thousand Four Hundred Sixty-Pive & 00/100

Doilars (U.S. $4€,465.00 ).
This debt is evidenced by Borrower's notz dated the same date as this Security Instrument ("Nota"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on
June 01, 2028 - This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensions and modifications of the Nete; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's coverante and agreements under this Security Instrument and the Note, For this purpose, Borrower

irrevocably grants and conveys to Trustes, in teust, with power of sale, the following described property located in
RLAMATH County, Oregon:

LOT 24, BLOCK $, WEST CHILOQUIN ADDITION TO THZ CIZTY OF CHILOQUIN, IN THE

COUNTY OF KLAMATH, STATE OF COREGON. ‘

which has the address of 415 YAHGOSKIN STREZT, cHILOGUIN {Sweet, City],
Oregon 97624 iZip Code]  (*Property Address");

TGGETHER WITH all the improvements now or hereafter erected on the property, am} all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements sad additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lewfully seised of the estate hercby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower
warrants and will defend generally the title to the Property against all claims and demasnds, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenaats for national use and non-uniform covenants
with limited variations by jurisdiction to constifute a uniform security instrubient covering real property.

UNIFORM COVENANTS. Borrower apd Lender covenant and agree a3 follows:

1. Payment of Principal and Intcrest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly pavments are due under the Note, urtil the Note is paid in full, 2 sum (*Funds")
for: (a) yearly taxes and assessments which may sttain priority cver this Security Instrument as a lien on the Property;
(b) yearly leaschold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance
premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any
sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of
mortgage insurance premiums. These items are called *Fscrow Items, " Leader may, 2t any time, collect and hold
Funds in an amount not to excesd the maximum amount a lender for a federally related mortgage loan msy require
for Borrower's escrow sccount undsr the federal Real Estate Scttlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C, Section 2601 ez seq. ("RESPA"), unless ancther law that applies (o the Funds scts a lesser
amaunt. If so, Lender may, at any time, collect and hold Funds in an ameunt not to exceed the lesser amount. Lender
may estimate the amount of Funda due on ths basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a fedsral agency, instrumeatality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow aceount, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to mske such a chacge. However, Lender may vequire Borrower to pay a one-time
charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwisze. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest cr camings on the Funds, Borrower and Lender may agree in
writing, however, that intcrest shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual
accounting of the Funds, showing credits and debits to the Funds tnd the purpose for which cach dsbit to the Funds
was made. The Funds are pledged as additional security for all sums ezcured by this Security lastrument.
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If the Punds held by Lender excoed the amounts pesmitied to be held by applicable law, Lendar shall account to
Borrower for the excess Funds in accordance with the requirsments of applicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount neceesary to make up the deficiency. Borrower
shall make up the ceficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upen payment in full of all sums secured by this Security Instrument, Lender chall promptly refund to Borrower
any Funds held by Lender. if, under paragraph 21, Leader shall acquire or s:ll the Property, Lender, prior to the
&cquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to any prepayment chargss due under the Note: second, to amounts payable
under pamgraph 2; third, to interest dus; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall puy all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any.
Borrower shall pay thzse obligations in the mannsr provided in parsgraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this parsgraph. If Borrower makes these payments directly, Borrower shall prompily
furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over tuis Security Instrument unless Borrower:
{n) agrees in writing to the payment of the obligation secured by tae lien in a manner ecceptable to Lender; (b)
contests in good faith the lien by, or defende against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevenat the enforcement of the lien; or (¢) secures from the hoider of the licn an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instrunient, Lender may give
Borrower a nctice identifying the lien. Borrower shall satisfy the lien or take one or more of the actiors set forth
above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shalt keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property
in accordance with paragraph 7. '

All insurance policies and renewaln shall be acceptable to Lerder and shall include a standard mortgage clause.
Leader shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lerder may make proof of loss if not mads promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would bz lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrumert, whether or not then due, with
any excces paid to Borrower, If Borrower abendons the Property, or doss not answer within 30 days a notice from
Leader that the insurance carrier has offered to setile a claim, then Leader may ccllect the insurance proceeds. Lender
may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or
not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower ctherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the montbly payments referred to in paragraphs } and 2 or change the amount of
the payments. If under paragraph 21 the Property is acquired by Leader, Borrower's right to any insurance policies
and proceeds resulting from dsmage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums gecured by this Security Instrument immediately prior to the acauisition.
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6. Occupancy, Preservation, Mainteniznce and Protection of ihe Property; Borrowes’s Loan Applicativn;
Leeseholds. Borrower shall occupy,” establish, and use the Property 23 Borrower’s principal residznce within sixty
days after the execution of this Secarity Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year afler the dste of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be uoreasoaably withheld, or unless extenuating circumstances exist which are beyend Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or cosmit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender's goed faith judgment could result in forfziture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s gocd
faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the
lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower,
during the loan application process, gave materially false or inaccurate informatioa or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but
not limited to, vepresentations concemning Borrower’s cccupancy of the Property as a principal cesidence. If this
Security Instrument is on a icaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the meiger in
writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lendcr’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and puy for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lendar’s actions may include paying any sums secured by a licn which has priority over this
Security Instrument, appearing in court, paying reasonnble attomeys' fees and entering on the Property to make
repairs. Althcugh Lender may take action undor this paragraph 7, Lender does not have to do so.

Any amcunts disbursed by Lender under this paragraph 7 shall tecome ndditional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and siall be payable, with interest, upon rotice from Lender to
Borrower requesting payment.

3. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premivms required to maintain the mortgage insurance in effect. If,
for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay ths premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect,
at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
alternate mortgage insurer approved by Leader. If substantially equivalent mortgage ineurance coverage is not
avuilable, Borrower shall pay to Lender each monta a sum cqual to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these paymen!s as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no
longer be required, at the ontion of Lender, if mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insures approved by Lender again becomes available and is obtained. Borrower shall
pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the
requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall givs Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnsticn. The proceeds of any award or claim for demages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemuation, are
hereby assigned and shall be paid to Lender.
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In the event of 2 total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess psid to Borrower. In the event of & partial taking of the
Property in which the fair market value of the Property immediately before the taking is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender
otherwisc agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total amount of the sums securad immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to
Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately
before the taking is fess than the amount of the sums secured immedintely before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its optien, cither to restoration or repair of
the Propesty or to the suma secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments refcrred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Porrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liabiiity of the original Esrrower or Borrower’s successors in
interest. Lender shail not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearancs by Lender in exercising
any right or remedy shall pot be a waiver of or preclude the exercisc of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: () is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and say
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which ssts maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collscted or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such lozn charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender nuny choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the
reduction will be treated as a partinl prepayment without any prepaymsnt charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any other address Lender designates by notice to
Borrower, Any notice provided for in this Security Instrument shall be dezmed to have been given to Borrower or
Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Jnstrument shall be governed by federal law and the
faw of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict ghall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of this
Security Instrument and the Note are deciared to be severnble. Forin 502
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16. Bozrower’s Copy. Borrower shall be given one conformed copy of the Nots and of this Security
lostrument.

. 17, Transfer of the Pro or a Beneficial Inferest in Borrower. If all or any part of the Property or eny
interest in it is sold or transferred {or if a heneficial interest in Borrower is sold or erred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this u?tion shzil not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Iustrument.

If Lender excrcises this option, Lender shall give Borrower notice of ecceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this peried,

gndcr may invoke any remedies permitted by this Security Instrument without further notice or demand on
Trower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
coptained in this Security Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occursed; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes
such action as Lender may reasonabiy require to assure that the lien of this Security Instrument, Leader's rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged,
Upon reinstefement by Borrower, this Security Instrument and the obligations secured bereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17,

9. gale of Mote; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Sccurity Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity (known us the "Lean Servicer®) that collects monthly payments due under the Note and this Security
Instrument. Thaere also may be one or more changes of the Loan Servicer unrelated (o a sale of the Note. If there is a
chznge of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will state the name und address of the new Loan Servicer and the address to
which payments skould be made. The notice will also contain any other information required by applicsble law.

20. Hazardous Suhstances. Borrower shall not cause or permit the presence, use, disposal, storage, or relesse
of any Hazardous Substances on or in the Property. Borrower shal! not do, nor allow anyone clse to do, anything
affecting the Froperty that is in violation of any Environmental Law. The preceding two ssniences shail not apply to
the presence, use, or stomnge on the Property of small quantities of Hazardous Substances that are generally
recoguized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is nofified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Proparty is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means fedezal laws and iaws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to aoceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify:  (a) tha defauit; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of the
Property. The notice shall further inform: Borrower of the right to reinstate after acceleration and the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to accelerntion
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and sale. If the default is not cured on or before the dae specified in the nofice, Lender, at its optien, may
require immediate payment in ful] of all suins secured by this Security Instrument without further demand and
may invoke the power of sale aud any other remedies permitted by applizable law. Lender shall be entitled to
collect ali expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reascnable attorneys’ fees and costs of title evidence,

rrower and to other persons prescribed by
by applicable law, Trustee, without demand on Borrower, shall sell the
e highest bidder at the time and place and under the terms designated in the
parcels and in any order Trustee determines. Trustee ray pastpone sale of all or
by public announcement af the time and place of any previously scheduled sale,
or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed cr implied. Th itals i shall be prima facie evidence of the truth of
the statements made therein, apply the proceeds of the sale in the following order: (2) to all
expenses of the sale, inciuding, i y reasonable Trustee’s and attoraeys’ fees; (b) to all sums
secured by this Sccurity Instrum cess ¢ the person or persons Tegally entitled t it.

perty, but only if the fas is paid to a third party (such as the Trustee) for services rendered
and the charging of the fes is permitted under applicable law.,

23. Substitute Trustes, Lender may, from tims to time, remove Trustee and appoint a suceessor trustee to any
Trustes appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trusiee herein and by applicable law,

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attoreys’ fees” shall incluge any
attomeys® fees awarded by en appeliate court.

25, Insurance Warning, Unless you provide us with evidence of the insurance coverage as required by our
contract or loan agresment, we may puschase insurance at your expense to protect our interest. This insurance may,
but need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may net pay
any claim you make or any claim made against you. You may later cancel this coverage by providing evidence that
you have obtained property coverage elsewhere.

this insurance may be added to

or loan balance, the interest rate on the underlying

contract or loan will apply to this 2dded amount. The effective date of coverage may be the date your prior coverage
lapsed or the date you failed to provids proof of coverage,

The coverage we purchase may be considerably more expensive than insurance You can obtain on your own and
mz}; not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by
applicable law,

Security Instrument.
{Check applicable box(es)]

Adjustsble Rate Rider ] Condominium Rider (14 Family Rider
D Graduated Payment Rider ] Planned Unit Development Rider [ Biweekiy Psyment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
1 VA Rider Other(s) {apecify] ‘
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BY SIGNING BELOW, Borrower accepts and agrees tc the terms
Instrument and in any rider(s) cxecuted by Borrower and recorded with it.
Witnesses:

-Borrower

——(Seal)
~Borrower

(Seal)

-Borrower

STATE CF OREGON, - County ss:
v /9 7¢ » personally appeared the above named

p
{
T enn; for /:Qj e /o
the foregoing instrument to be A g

My Commission Expires: 3 5 i
(Official Seal) : /&?//Qf'

and acknowledged

L (& omcuansﬁT éa

G -sH ’S Wnoz  LAURA JSUTL . Form 3038 /90
® t»:-'iﬁ?? HOTARY PUBLIC-OREGON

SHIHSSION NO. A 034448
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ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 19TH day of MAY, 1998 and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower") to securs
Borrower's Adjustable Rate Note (the "Notz") to;

HERITAGE MORTGAGE CORPORATION, AN OREGON CORPORATION

{the "Lender”) of the same date and covering the property described in the Security Instrument and Jocated
al: .

415 YAHOOSKIN STREET,
CHILOQUIN, OR 97624
[Property Address)]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE. BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agroements made in the Security
Instrumnent, Borrower and Lender furthier covenant and agree as follows:
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rute | will pay may change on the firs day of Jung, 2000 » and on that day
every 6TH month thereafler, Bach date on which my interest rate could change is called 5 "Change Date,
(B) The Index

ginning with th
¢ of interbznk o

e first Change Date, my interest rate will be based on an Ind
fiered rates for 6 month U.S, doiln.r-dcnominatcd deposits
("LIBOR"), a5 published in The Wall Street J

oumnal, The mogt recent Index figy
45 days before each Change Date is caljed the "Current Indox, »
If the Index j5 no lon ¢, the Nots Holder will chooss

ger availab!
comparable information, The Note Holder will give me notjce of thi
(C) Caleutation; of Changes

Befors each ¢hy

ex. The "Index* ig the
in the Londog Market
re available as of the date

8 0ew index that is baged Upon
3 choico,

.

point 0.125%).
interest rate unti]
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(D) Limits on Intcrest Rage Changes

The interest rate T am required to pay at the first Change Date will not be greater than 13.875 % or
less than 16.875 %. Thereafier, my interest rate will never be increased or decressed on any single
Change Date by more than ONg ARD ONE HALP percentage point(s) 1.500 %
from the rate of interest I have been paying for the preceding 6 months, My intereat rate will never be
greater than 17.875 % , or less than 10.875 % .

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date, I will pay the amount of my new
monthly payment beginning cn the first monthly payment date after the Change Date until the amount of
my monthly payment changes again,

(F) Notice of Changes

The Naote Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by jaw to be given me and alsa the title and telephone number of 3 person who will answer any
question I may have regarding the notice,

B. TRANSFER OF THE PROFERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficizl Interest in Borrower., If all or any part of the Property
i i in Borrower is sold or transferred
consent, Leader may, at its
Security Instrument. However,
is prohibited by federal law as of the date of
this Security Instrument. Lender alz0 shall not exercise this option if: (a) Borrower causes to be
submitted to Lender informatjon requived by Lerder to evaluate the intended transferes as if & new
loan wers being made to the transferee; and (b) Lendes reasonably determines that Lender's security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agresment
in this Security Instrument is acceptable to Lender.
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Instrument. If Borrower fails
invoke any remedies permi

BY SIGNING BELOW, Borrower Aceepts and agress to the termy and covenants contained in this
Adjustable Rate Rider,

pioadd st
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STATE OF OREGON: COUNTY OF KLAMATH : .

Filed for record a fequest of

__Aspen Title & Escrow —.the____27th
of May ——AD., 1998 at 3:20 o'clock ____P. M. and duly r

ecorded in Vol. _ M98
of Mortgapeg
. _HoTtgage

+
———

day
_ on Page

FEE $65.00

17942 .
emetha (3. Letsc

h, County Clerk
By
———




