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- DEED OF TRUST

THIS DEED OF TRUST Security Instrument®) is made.on ¢/ )Xok d, 7oA T - The grantor is
Selby L. Hester and l(."ucﬂ‘lgl E. Heste.)r_;; . /7’) » 5]?8 ; 9 ,

e BrwiTien . Borrower).
Thetrusteels Ameri litle .~~~ rals Credit Undns i o L gfruszee')fu)
The beneficlary Is . Forest Products Federa]f‘(‘,‘redxt Union, i o, which Is organized and

S P ..+ and whose address
P.0. Bex 1179, Klamat ‘Falls, Or 97601 S ] '
Borrewar owes Lender the principal sumof Fifty ‘Six Thousand Dol1a S an :
o ‘ Doilars (U.S._$5_5,000.00 . ). Thisdebtis
idenced by Borrower's hote dated the sama date as this Securlty Instrument %te,'); which provides for monthly

nder the faws of Oregon N S ]
e e LT Lender).
rs and no/100 ¢
evi
payments, with th not pa 5 2028 .- This Security

of Borrower's covanants
. For Borrower Imevocably grants and conveys tc Trustes, in
trust, with power of ¢ edin Kiamath 770 00 Fonveys! :
County, Oregon: R R R

which has ihe addrass of k : 865 N'lard ‘:.f"'_ o :?u.::K‘J_dn‘!ath- Favvﬂs

A -[Stram]j
Oregon - 97603 - (Property Address?);
[Zp Code} R C o :
TOGETHER WITH all the Improvemants now or hereafter arected on the property, and ali easements,
dppurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument, All of the foregoing Is referrad to Inthis Securlty Instrument asthe

BORAOWER COVENANTS that Borrower is lavfully ssised of the estate hereby Sorveyed and has the right to grant
and convey the perty and that the Property is unehcumbered,'excépt for encumbrances of record. - Bomower
, ofend generaliy the tile 1o the Proparty againss all dlaims and demands, subjectto any
encumbrances of record, T R T e Rt

Gy
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1. Paynia
principal of
Nete,. . .= LT e
2. Fundg for-Taxee ang Insurancs,
to Lender on the day monthly p;

due on the basig of currant data
accordanca with applicabla jaw,

ured by a federa) agency,
Home Loan Bank. L,

by Lender at any time is :
in such casa Borrower shajj pay to Lend Nt necessary to make up the deficlen
the deficiency in ng more than twelve monthly Payments, at Lender's sole discretion,

Upon Payment ir full of a) 8uUms secured by this Security fnstrumem‘, Lender sha promptly refund to Borrower any
Funds helg by Lender, If, under Paragraph 21, Lender shall acquire or seli the Proparty, Lender, pricr to the acquisition

or sale of the Prapenty, shall apply any Funds held by Landar atthe time of acquisition or safg as a credit against the
5ums secured by this Security Instrument, : i <

3. Application of Payments. Unjess applicable law provides otherwise, afl payments rec.ejved by Lender ynder
Paragraphs 1 and 2 shajl e applied: first, tg any prepayment charges due under the Note; 5econd, to amounts payable
under Paragraph 2; thirg, to Interest due; fourth, to principal due; and last, to any late,c,harges due under the Note.

| pay all tax,

hal 83, assessments, charges, fines and impositions attributable to the
i pricrity over this Security Instrument, ang leasehold Payments cr groyng rents, if any,
Bosrower shay pay thesg obllgations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrawer shall promptly furnish to Lender a)) natices of

amounts to be pajd under thig paragraph. If Borrower makes these payments directly, Borrovier shaly promptly furnish
to Lender receipts evidencing the Payments,

Borrower shajl promptly discharge an Security Instrument uniess Borrower: (a)
g to the payment o } anner acceptable to Lender; (b) contests in
rocaedi !

rage described
rty in accordance with

oy
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All Insuranca policles and renewals shall be acceptabls to Lender and shall Include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lendar raquires, Borrower shall promptly give to Lender
all recelpts of pald premiums and renewal natices, In the event of loss, Borrower shall give promipt notice to the
Insurance carrler and Lendor, Lender may make proct of foss if not made promptly by Borrower,

-Unlass Lerder and Borrower otherwlse agrea In writing, Insyrance proceods shall be'applied to réétéia’tlpn or repair

e st s O Loano, 2457, . 17974

of the Praperty damaged, If the restoraticn or repair s economically feaslble and Lender’s sacurity Is not lessened, I |
the restoration or repalr Is not economically feasible or Lender's security would e lessened, the insurance proceeds
shafl be applied to the Sums secured by this Security Instrument, whether or not then due, with any excess pald to
Bomrowsr. It Borrower abandons the Property, or does riot answer within 20 days a'notice from Lender that the
Insurance carrler has offered to settle a claim, then Lender may collact the insuranci

proceeds to repalr or restore the Property or to pay

The 30-day period wil! begin when the notlca Is given. =

Uniless Lender and Borrewar otherwlse agree In writing, any application of broceeds to principal shali not extend or
postpone the due date of the monthly payments referrad to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrawer's #ight to any insurance policies and
proceads resuiting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
sacured by this Security instrument immiediately prior to the acqulsition. : ‘

6. Occupancy, Praservation, Malintenance and Prctection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, estabiish, and use the Property as Borrower's principal residence within sixty
days after the execution of thig Security Instrument and shali cortinue to occupy the Property as Borrower's principal
resldenco for at least one year aftar the date of occupancy, unfess Lender otherwise agrees In writing, which consent
shall not be unreasonabiy withheld, or unlegs extenuating circumstances exist whizh are beyond Borrower’s control,
Borrower shall not destray, damage or irpalr the Property, aflow the Proparty to deterlorate, or commit waste on the
Property. Borrower shall be in default if any forfelture action or proceeding, whether eivif or criminal, is begun that in
Lender's geod faith judgment could result in forfeitura of the Property or otherwise materially impalr the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good fatth
determination, precludes farfeiture of tha Borrower's interest in the Property or other material Impalrment of the lien
created by this Security Instrument or Lend Borrower shall also be in defauit Borrower, during the

r falled to provide
but not limited to,

representatl i g X Security instrument
I3 on a leasehicld, Borrower shall comply with all It Borrower acquires fee title to the

Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

perform the covanants and agreements
contained In this Security Instrument, or thera is a legal proceeding that may significantly affect Lender's rights in the
Property (suchas a proceeding in bankruptey, probate, for condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the vaiue of the Pro
rights in perty. Lender's actions may include paying any sums seg
Security Instrument, appearing in court, paying reasonable attomeys' fees and antering
Although Lender may take action under this paragraph 7, Lender does not have to do so.

- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of dizbursement at the Note rata and shall be payable, with interest, upon notice from Lender to
Berrower requesting payment. : o o

8. Mortgage insuranca. If Lender req
Security Instrument, Borrawer

r be required, at
nsurance coverage (in the ¢ or the period that Lender requires) provided
pproved by Lender agaln becomes avalfable and Is obtained. Borrower shall pay the premiums required
to maintain montgage insurance in effect, or to provide a lossg reserve, untll the requirement for mortgage insurance ends
in'accordance with any written agreemant botween Eorrcwaq and Lender or applicable {aw. ‘

9. ingnection. Lender or its agent may make reasonable entrles upon and Inspecticns of the Property. Lender
shall give Borrowar notice at the timq ofor priortoan jn&;papllon specifylng reasonable cause for the Inspection.
18. Cendemnation. The proceads of any award or clalm for damages, direct or consequentlal, In connection with
any condemnation or other taking of any part of the Praperty, or for conveyance in llsu of condemnation, are hereby
assigned and shall ba paid to Lender, el eI N A p s g Chetenoo
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unless applica
wheth

bis Security Instrument, whether or not then dus.

Unless Lender and Borrower otherwise agrea in writing, any application of procesds to principal shall not extend or
postpone the due date of the morthly payments raferred ta !n paragraphs 1 and 2 or change the amount of such
payments. ‘ C e

not personally obliga
Borrower may agree to extend, madify, forbear or make any accomm
Instrument or the Note without that Borrower's consent. o

13. Loan Charges. Ifthe loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the Interest or other loan charges coliected or to be collected in
connection witi the loan exceed the permitted limits, then: (&) any such loan charge shall be reduced by the amount
necessary o reduca the charge to the parmitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lend
principal owed under the Note or by making a direct payment
will be treated as 3 pa ent without any prepayme

addrass stated hereln or any 2
Any notice provided for in this Security Instrument shall be given to Borrower or Lender when
given as provided in this paragraph. S o ’ -

15. Governing Law; Severability, This Security instrument shall be governed by federal taw and thoe law of the
Jurisdiction in which the Propenty Is located. In the svent that any provision or clause of this Security Instrument or the
Note conflicts with applicable faw, such confilct sha; hot affect other previsions of this Security Instrument or the Note
which can be given effact without the conflicting provision. . To this end the pravislons of this Security Instryment and
the Note are declared to be saverable. C : : :

6. Borrower's Copy. Borrowar shail be given one conformed copy of the Note and ol thls Security Instrument.

17. Transfer of the Property or a Beneficial interest In Borrower, |f i or any part of the Property or any interest
In it Is sold or transferred (or if a beneficlal interest in Boerrower is sold or transferred and Berrower Is not a natural
person) without Lender's prior written consent; Lender may, at is option, requirs immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lendar i# exercise is prohibited by
federal law as of the date of this Security Instrument. o ' S »

If Lender exerclses this aption, Lender shall ?ivé Borrower notice of acceleration. The riotice shal provide a period

0 days from the date the notice Is dellverad or malled within which Berrower must pay all sums secureg

ity Instrument, If Berrower fails to Pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Secq.’lty Instrument wﬁhom further notice or dqn:apq pn_spnqug(., o

[ [T

OREGON-SINGLE PAMILY-FNMA/FHLMC UNiFORM INSTRUMENT et o - FORM 3038 8790
KSC/CMDTOR//0792/3036(9~90)-L PAGE4 OF 6 P T TN




18. Borrower's Right to Relnstata, Borrower meets certain conditions, Borrower shall have tha right tc have
enforcement of this Securtty Instrument discontinued at any time prior to the earller of: (s) 5 days (or such other period
as appiicable law may speciy for rainstatemeant) before sale of the Property pursuant to any power of sale contalnad In
this Sectrity Instrumént; or (b) entry of a judgment enforcing this Secumg fnstrument. Thosa conditions are that
Busrower: (2) pays Lender all sums which then would bs due under this Security Instrument and the Note as if no
acceleration had occurred; (b).cures.any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security {nstrument, including. but not limited to, reasonable attorneys’ feas; and (d; takes such action
as Lendar may redsanablyrédlirg th assure that the lien of this Security Instrument, Lender's rights (n the Property and
Borrower's obligatlon a pay tha.Stms secured by this Security Instrument shall continue unchanged. Upon -
relnstatement by Borrowst, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no dcesleration had occurrad: However, this right to reinstate shall not apply Inthe case of acceleration under
paragraph 17.

19. Szie of Nole; Change of Loan Servicer. Tha Mote ora partlal intarest in the Note (together with this Security
Instrument) may be sold ona or more times without prior natice to Borrower. A sale may restilt in a change inthe entity
(know/n as the "Loan Servicer”) that collects monihly payments due under the Note and this Security Instrument. There
also may be one or mora changas of the Loan Servicer unrelated 10 a sale of tha Note.  If there Is a change of the Loan
Sarvicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice wil state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contaln any other informatior: required by applicable law.

20. Hazardous Substances. Borrower shall not cause or parmit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Proparty. Borrower shall not do, nor allow anyone else to do, anything
affecting the Propety that Is In violation of any Envirormental Law. The preceding two sentences shall not apply to the
presance, use, of storage on the Property of small quantities of Hazardous Substances that are ganerally recognized to
be appropriate to nornmal residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lerder written notice of any investigation, claim, demand, lawsuit or other action by
any governmantai or regulatory agency o7 private party Involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. |f Borrower learns, or Is natifled by any governmental or
ragulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take alt necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic
petroleurn products, toxic pesticides and herblcides, volatile solvents, materials containing asbestos or formaldehyde,
and radicaciive materials. As used in this paragraph 20, *Environmental Law® means federal laws and laws of the
jurisdiction where the Property Is located that relate to healith, safety or environmentai protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelsration; Remedies. Lender shall give notice to Borrower pricr to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable jaw provides otherwise). The notice shall specify: (a) the defauit; {b) the actlon required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or pefore the date specified In the netice may
result in acceleration of the sums secured by this Security instrument and sale of the Property. The notice ghall
further inform Borrower of the right to reinstate after accelaration and the right to bring a court action to assert
the non-existence of a default or any cther defense of Borrower to acceleration and sale. it the default is not
cured on or before the date specified in the notice, Lender at its oplion may require immediate payment infull of
all sums secured by this Seeurity Inztrument without further demand and may invoke the power of sale and any
other remedies pormiited by appiicabla law. Lender chall be ontiiled %0 coliect all expenses incurred in pursuing

thla ren;edles provided in this paragraph 21, inciuding, but not limited to, reasonable attorneys’ fees and costs of
title evidencs.

1 Lender invokes the power of sale, Lendar shall execule or cause Trustea to execute a written notice of the
occurvence of an event of default and of Lender’s alection to cause tho Property to be gold and ghall cause such
notice to be recordad In each county in which any part of tho Property Is located. Lender or Trusiee ghall give
notice ot sale in the manner prescribed by applicable law 1o Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shail sell the
Property at public auciion to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any crder Trustee dztermines. Trustes may postpono sale of all or
any parcel of the Property by public announcement at the Ume and place of any previcusly scheduled sale.
Lender or its designee may purchase the Properly at any.sale.: RN :

AN [
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Trustae shell deliver 1o the purchaser Trustoe's deed conveying the Property without any covenant or
warranty, expressed or Impiled. The recitalg In the Trustee’s deed shall be prima facie evidence of the truth of
the statements made thereln. Trustes ahall aegf roceeda of the sale in the following order: {2) to ali
Sxpanses of the sale, Including, but not.limied 1 Stee’s and attorneys’ fees; (b) to ali sums
eacured by thia Security mstrumem; and {c) any persons legaily entitled to ' AP

E ;'22.::Reconveyance..v »
to reconvay the Preperty and shai| surrender this
Security Instrument to Trustea, Trustee shall reconvay
Or parsons legaliy entitled to t. g
_ - 23, Substituts Trustes,

24. Attorna ed in this Security Instrument and in the Note, “attommieys’ fees* shall include any
attorneys’ fses awarded by an appeilate court. . RO L L

25. Riders to this Security Instrument,
tfone or

Adjustabla Rate Ridar - - - Ocondominium Rider . . . [Ny, Famiiy Rider ,
- LiGmduated Payment Rider UPrare d Unit Development Rider : - [Biweeity Payment Rider
Bailoor Rider . ' S _...LISecond Home Rider
Other(s) {specify] g e SR
BY SIGNING PELOW, Boirower aceerts and agreas tg the'té:ms and covanants contained in this Security
Instrumant and in any rider(s) executed by Borro_werand recorded ‘?"!3,'?:“1; SRR

Witnesses: ‘

+ [Jpate imgrovemant pier

i

. . . e frace [ owThlsUnaForAckmwhdgmqnl) s ——
STATE OF CHEGON, - /(/T—Q,m L Countyss: - .
- Onthis 2% day of mdﬁ, ‘295‘;'pe'rsonallyapﬁeéredth:éab_‘o\'/éhhmed S
Selby L. Hester and LuciN €. Hester i .

' voluntary actand desq,
= Before me: - - ’
- KIRBYEM JENIuY )

QYARY PUBLIC. GR
OMMIBE

ui '
COBECSION BPRES ), -, Notaty Fublic for Gregon

(Kgtaa A
éorr;czéuév . CoLn B . -
My Gomenission explres:

Yier e
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EXHIBIT A~
LEGAL DESCRIPTION

EARCEL {:
A tract of land situated in the SW i . Range 9 Eage
of the Willamette M » Or anticy described as follows:
1/4 of said § ; thence Nonherly
y at

th
ption; continuin ; lel to the West line
SW1/4 NE1/4 of said Section 35, 4 2rly at right angles to sajd

West line 20 feer; thence Southerly to the true point of beginning.

A tract of land situated in the SW1/4 NE1/4 of Secti
of the Willamette Meridian, Klamath Coun\tz, Oregon
Beginning at the Southwest gomer of the SW1/4 N%:‘.I/‘% of
along thie West line of the SW1/4 NE1/4 of said Section 35, 195 feet: th
fight angles to the said West line 60 feet: thence Nertherly parallel to saig
ieet to the true point of be inniné of this description; therice Easterly at right an les.
to the West liné of the _SW%M NE1/2 of said Section'35 1o a point on the Southerly right of
way line of the Enterprisa Imigation District Canal as constructed; thence Northwesterly
line of said canal t0 a point which is 60 feet from,
; est line of the SW1/4 NE1/4 of said Section 35; thence
point of beginning.

of Section 35, Township 38 South,
) iy, Orfhgon. more cularly
Beginning at a point on the West line of the SW1/4 E1/4 of said
ing Northerly 325.0 feet from the South
J; thence Easter]
o the Eas

preser
f said
Northcrlly alon

M, the Wester y 60

réement recorded April 20, 1972, in Volume M72
, ounty, Qregon, and Eas ment disclosed by Stipulated
ment Order entered Jany 13, 1989, in Case #87-414 CV in the Circuit Court ecords of
the State of Oregon for K!amg{g County

STATE Op OREGON: COUNTY OF KLAMATH : ¢,

Filed for record a¢ request of _ e _Amerititle g the 27th day

Of e May ~ AD,19_98 ——3:32_ccleck -~——L-M., and duly recorded in Voj. M98
of ﬂgrggag@g on Page 7972 .

17972 .
Bernetha 6. h, j
£EE $40.00 By metha chsg County Clerk




