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" DEED OF TRUST

s

DONALD MC MURCHIE and XIACYAN SU,. TENANTS BY THE ENTIRETY

THIS DEED GF TRUST {"Security Instrumgnt“) is made on May 14, 1998 . The grantor is

{“Borrower”). The trustec iz ASPEN TITLE & ESCROW, INC, .a Oregon .corporation

) : ("Trustee").' The beneficiary is : Washington Mutual Bank
. which is organized and existing under the laws of Washington . and whose address is
1202 Third Avenue Seattle, WA 98101 : . {"Lender"}. Borrower owes Lender the
principal sum of _Eiqhtv-Four Thousand & 00/100 : : :

Dollars {U.S. $ 84, 000. 05 I3
This . debt is evidenced by Borrower’s note dated the same date as this Sacurity Instrument {"Note"}, which provides for
morthly payments, with the full debt, if not paid earlier, ‘due and payable on . - June 1, 2013 . This
Security Instrument secures to Lerder: (3} the repayment of the debt evidenced by the Note, with interest, and all
tenewols, extensicns and modifications of the Note; {b) the payment of all other sums, with interest, advanced undyr
‘paragraph 7 to protect the security of this Security Instn,_imen;; and (c) the ;ierformance of ‘Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purposo, Borrower irrevocably grants and conveys to -
Trustee; in trust, with powar: of sala -the following described property located - in * . ~Klamath

County, Oregon: e T :

.

THE NORTHERLY 70 FEET OF LOT 4,- BLOCK 23 OF THE ORIGINAL . TOWN OF KLAMATH FALLS,
GREGON, IN THE COUNTY OF KLAMATH, STATE OF OREGON. SR :

[

which has the address of 42 PINE, 120 EWAUNA, 124 EWAUNA , KLAMATH .FALLS
o O B E e e . ABtrest), ., .. .- . B . ICity}
. Oregon_ 976061 ("Property Address™); ~* 0 iy S s,

TOGETHER WITH all the improvem_en_:s now or hereafter erected on the property, and all ecasements,

appurtenances, and " fixtures now or heraafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convayed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

warrants and will defend generslly the title to the Property against all claims and demands, subject to any encumbra
of record. ‘ k S ” ¥ nds, v nces

THIS SECURITY INSTRUMENT combines uniférm covenants for national use and nor-uniform covenants with
limited variations by jurisdiction to conatitute a uniform security instrument covering real property.
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COVENANTS. 'Boﬁé\’ferand‘izhdsr covenant and agree as follows: - ““518'0:‘3?'

1. Paymant of Principal and interest; Prapayment und Late Charges, Borrowar shall promptly pay when due the principal of end
interest on the dabt evidencad by the Note and any prepayment and late chaiges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicabla law cr to a written waivor by Lender, Borrower shall pay to Lender on
the day monthly payments are dua under the Note, until the Note is paid in full, a surn {*Funds™)-for: {a) yearly taxes and asssasments
which may attain priority over this Security Instrument ag a fien on the Property; (b} yesrly, Ién;"qﬁold payments or ground rents. or the

Property, if eny; (¢} yearly hazard or proparty ineurance premiuras; (d) yearly flood insurance premiums, if ‘any; e} yearly mortgage
insurance premiums, if any; and {f) any sums payablo by Borrower to tender, in accordance with the provisions-of paragraph 8, in lisy of -
the payment of mertgage insurance premiums, These items are called "Escrow lems.” Lender may, at any time, collect and haold Funds
in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
aeceunt under the federal Real Estate Settlement Procedurss Act of 1974 as amended from tims to time, 12 U.S.C. Section 2601 et
seq. {*RESPA"), unless another law that applies to the Funds sets a lasser amount. if so, Lander may, ‘2t any time, collect and hold Funds
in an arnount not to excaed the lesser amount. Lendar may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with zpplicable faw. ' o

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, it Lander is such an institution} o in any Federal Home Loan Bank. Lender shail apply the Funds 1o pay the Escrow ltems. Lender
may not charge Borrower for helding and applying the Funds, annuaily analyzing the escrow account, of verifying the Escrow ltems, unless
t.ender poys Borrower interest on the Funds and applicable faw permits Lender to make such a charga. However, Lender may require
Borrower to pay a one-time charge for an independant real estate tax reporting service usad by Lender in connection with this loan, unless
applicabla law provides otherwisa. Unlass an agreement is made or appliceble law requires interest to be paid, Lender shall not be
raguired to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing. however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Furvis and tha purpose for which 3ach debit to tha Funds!was made.~ The 'Furds are pledged as additiona! security for 2!l sums
serured by this Security Instrument.

i the Funds held by Lender excecd tha amounts permitted to ba held by appiicable law, Lender shall account to Bocrower for the
excess Funds in accordance with the requirements of applicable 1aw. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow ltems when due, Lender may so notify Barrower in writing, and, in such case Borrower shall pay to Lender
the amount nacessary tc make up the deficiency. Borsower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sola discretion. . [P o _ : . . .

Upon payment in full ot all sums secured by this Socurity Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. If, undar paragraph 21, Lender shall acquire or rell the Property, Lendsr, prior 1o the acquisition or saie of tha Froperty, shall apply
any Funds held by Lender at the time of acquisition or sale as a credit ageinst the sums secured By this Security Instrument.

3. Appiication of Payments. Unlass applicable law provides otherwise, all paymonts received by Lender under paragraphs 1 and 2
shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest
due; fourth, to principal due; and last, to any tata charges due under the Nots.

4. Charges; tiens. Borrower shall nay 2l taxes, assessments, charges, fines and impoesitions stuibutable to the Property which
may attain priofity over this Sacurity Instrument, and isasehnid payments or ground rents, if any. Borrower shall pay these obligations in
the manner provided in paragraph 2, or if not paid in that manner, Borrowar shall pay tham on tima directly to the person owed payment.
Borrowar shati promptly furnish to Lender ali notices of amounts to be paid undor this paragraph. | Borrower makes thesa payments
diractly, Borrower shall promptly furnish to Lendsar receipts evidencing the payments, o

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees in writing t0
the payment of the obligation sacured by the lian in a manner acceptable to Lender; (b} contasts in good faith the lien by, or defends
against enforcement of the lien in, lngal proceedings which in the Lendar’s opinion operate to prevant the enforcement of the lien; or {(c)
sacures from the hclder of the lien an agreecment satisfactory to Lender subordinating ‘tha:lien to this Security Instrument. . If Lender
detarmines that zny part of the Property is subject to a lisn which may.attain priority over this Security-Instrument, Lender may give
Barrower a notica identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth abave within 10 days of
the giving of notice. : : o R '

5. Hszard or Prepearty Insurance, - Borrowar ghall keep the improvements now ‘existing or-hereafter erected on the Property
insured against loss by fire, hazards includad within the term "extanded covarage” and any other hazards, including floods or flooding, for
which Lendar requires insurance. This insurance shall be maintained in the amounis and for the pericds that Lender raquires. The
incurance catrisr providing ths Insurance shall ba chosen by Borrower subjact to’ Lander's approval which shall riot be unreasonably
withheld. 1f Borrower fails to maintain coverage doscribed above, Lander may, at Lender’s option, obtain coverago to protact Lender’s
rights in the Property in accordance with paragraph 7. )

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall have
the right to hold tha palicies and renewals. f Lender requires, Borrower shall promgtly give to Lender alf receipts of paid premiums and
renawal notices.. In the event of loss, Borrower-shall give prompt notice to the insurance carrier and Lender, Lander may make proof of
togs if not made promptly by Borrower. : - e P

Uniess Lerder and Borrower otherwise agree in writing, insurance pracesds shall be applied to restoration or rapair of the Property
damagod, if the restoration or repair is econcmically {gasible and Lender's security is not lessenad. if the restoration or repair is not
economically feasible or Lender’s sacurity would be lessened, the insurance proceeds shail be applied to the sums sacuted by this Security
instrument. whether or nct then due, with any excess paid to Borrower. |f Borrower sbandons the Property, or does not answa? within 30
days a natice from Lender that the insurance carrier has offeroc to sottle & claim, then Lender may collect the insurance proceeds. Lender
may use the proceeds to repair or restore the Property or to pay eums sacured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given.

Uniess Lender and Borrowsr otherwise agree in writing, any application of proceeds to principal shall not extend or postpane the
due date of tha monthly payments refarred to in paragraphs 1 and 2 or change the amount of the payments. if under paragraph 21 the
Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to tha Property prior to tho
acquisition shall pass to Lendar 0 the extent of the sums securad by this Sacurity Instrument immediately prior to the acquisition.

6. Occupancy, Praservation, Maintenance and Protsction of the Property; Borrowar’s Loan Application; | holds., Borrower shall
cccupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this Security Instrument
and shall continue to nccupy the Property a3 Borrower's princlpal residence for at least one year aftar the date of occupancy, unless
Lender otherwigs agrees in writing, which cansont shall not be unreasaonably withheld, or unless extanuating circumstances exist which
are beyond Borrower’s control. Borrower shzil not dastroy, damago or impair the Property, allow the Proporty to detgriorate, of commit
waste on the Property. Borrower shall be in default if any forfeiture action or proceosding, whether civil or criminal, is begun that in
Lender's good faith judgrnent could rasult in forfeitura of tha Property or otherwise materially impair the lien created by this Security
Instruiment or Lender’s security interast. Borrowier may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, procludas forfeiture of the Borrower’s interest
in the Property or other material impairment of the lien creatad by this Sacurity Instrument or Lender’s security interest. Borrewer shall
also be in default if Borrower, during the foan application process, gave materially false or inaccurats information or statementa to Lender
{or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limitad to,
representzations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Bosrower shall comply with 2l the provisiuns of tha lease, if Borrower acquires fee title to the Property, ‘the 'easehold and the fee title
shall not merga unless Lender agrees to the merger in writing. - ’

7. Protaction of Lender’s Rights In the Property. If Borrower fails to perform tho covenants and agreements contained in this
Security instrunent, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding in
bankruptcy, probate, for condamnation or forfaiture or to onforce laws or regulations), then Lender may do and pay for whataver is
nocessary to protect the valus of the Proparty and Lender’s rights in the Praperty. Lendor's actions may include paying any sums secured
hy a lien which has printity over this Sgeutity Instrument, appearing in court, paying reasonable attornays’ fees and entering an the
Property 16 inake repairs, Although Lender may take action under this paragraph 7, Lender doas not have to do so.

Any amounts disbursed by Lendes undes this paragraph 7 shait become additional debt of Borrower sacured by this Security
Instrument. Unless Borrower and Lender agrea to other_tarms of payment, these amounts shall boar interest from the date of
gisbursement at the Nota rate and shall be payabis, with interast, upon notice from Lander to Borrower requesting payment.

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this Security
tnstrument, Borrower shall pay the premiums required to maintsin the mortgage insurance in effect. If,- for any reason, the mortgags
insurance coverage required by Lender lapses or caases <0 be in effect, Borrower shali pay the promiums required to obtain coverage
substantially equivalent to the mortgaga insurance previously in offect, at & cost substantially equivalent to the cost to Borrower of the
imortgage insurance previously in effect, from an aitarnste mortgage insurer approved by Lender. If substantially equivalent mortgage
insurance coverage is oot avaiiable, Borrower shall pay to Lender each month & sum equal to ona-twelfth of the yearly mortgage insurance
pramium baing paid by Borrowsr when the insurance covarage fapsed of coased to ba in effect. “Lender will accept, use and retain these
payments as a loss reserve in fieu of mortgage insurance. Loss raserve payments may no longer be required, at the opticn of Lender, if
mortgage insurance coverage “lin the amount and for the period that Lender requires) pravided by an insurer approved by Lender again
becomes availeble and is obtained. Borrower shall pay the premiums required 1o maintain mortgage insurance in effect, or to provide a
loss reserve, untit the requirement for mortgage insurance ends in accordance with any writtan agreoment betwcen Borrower and Lender
or applicabie law. .
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v S, imapectien Lander or its agant may.make snasoneble entries upon and:inspections of the Property,. Lander shall give Borrowes
rotice at ths time of or prior. to an Inspaction spacitying roasonabla cause for,tha,Inspoction, : <oyt o wyrs st 0 o N
-+ 10.. .Condamnation.: The proceeds of any.sward or..claim: for dameges, .direst or consequentia!;, in, connection with any
condemnation. or other taking of any part of ths Proporty, of-for convayanca in lieu.of condemnation,, zre -hereby assigned and shail be paid
tobender, .- o e ey e st At G ML T i ol BtD et v e p e g e o
-, -~ In the.event of a-total teking of the Proporty, the proceeds shall Se enpliad to.tha sums sacurad by, this Sacurity Instrument,
whather or not then due, with any excess paid to Borrower. In the evant of a partial taking of the Property in which the fair market valus
of tha Property immodiately before the. taking.is equal 1o-or.greater.than tho amount of the sums. sacured by thig Security Instrument
immediataly bafore the taking, unless Borrowar and Lander otherwiso agree In writing, the: sums secured by this Security Instrument shall
be raducad by the amount of the proceeds multiplied by the foflowing. fraction: {a) the :total amount.of -the gumms secured immediately
before the taking, divided by (b) the fair market value.of.the’ Property. immediately bafore .the: taking.- Any belance shail be paid to
Borrower. In the event of a partial taking of the Propurty ins which the fair market value of the Property immediatsly before the taking is
less than the amount of the sums secured imemediately before the taking, unless Borrower and Londer, otherwise agres in veriting or unless
applicable law otherwisa provides, the proceeds shali be appliad to the sums secured by this Sacurity instrumont whether or not the sums
ars then due. .

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or
settie a claim for damages, Borrower fails to rospond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the proceeds, at its option, either to restoration or ropair of the Property or to the sums secured by this Security
Instrument, whather ot not then due. S ; . .

Unless Lender and Berrower otherwise agrae in writing, any application of proceeds to principal shall not extend or postpone the
due date of tha monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments. .

11. Borrowar Not Released: Forbenrance By Londer Not a Waiver. Extension of the time for payment or modification of
amortization af the sums secured by this Security instrumant grantaed by Lender to any successor in interast of Borrower shall not operate
to release the liability of the original Borrower or Borrower’s successors in interest. Lender shali not ba required to commaence proceedings
against any succassor in interast or refuse to extend time for payment or otherwise madify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabltity; Co-signers. The covenants and agreements of this Sacurity
Insrument shail bind ard benefit the successors and assigns of Lender end Borrower, subject to the provisions of parograph 17.
Borrower’s covenants ard agreements chail be joint and several. Any Borrower who co-signs this Security Instrumont but does not
executs the Note: (3) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s intsrest in the Property
under the terms of this Security instrument; {b) is not personally obligated to pay the sums secured by this Security Instrument; and (¢}
agrees that Lender and any other Borrowsr may agree to extend, iodify, forbear or makeo any accommodations with regard to the terms of
this Sacurity Instrument or the Note without that Borrower’s consent. . - o R - -

13. loan Charges. If the loan secured by this Security Instrumant is subject to a law which sets maximum loan charges, and
that law is finally intetpreted so that the interest or other loan charges collected or 1o be coliected in connection with the loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge to tha permitted limit; and
(b) any sums already collected from Berrower which exceaded permitted limits will be refundod to Borrower. Lender may choose to make
this refurd by reducing the principal owed under the Note or by making a direct payment to Borrowsr. If a refund reduces principal, the
reduction will ba treated as a partial prepayment without any prepayment charge under the Note, .

14, Notices. Any notice to Borrower previded for in this Security Instrument shall be given by delivering it or by mailing it by rirst
class mail unless apphcable law requires use of another mathad. The notico shall be directed to the Property Addrass or any other address
Borrower designates by notice to Lender. Any notice to Lender shall ba given by first class mail to Lender’s address stated harein ot any
other address Lender designates by notice to Borrower. Any natice provided for in this Sacurity Instrument shall be deemed to hava been
given to Borrower or Lender when givan as provided in this paragraph.

15. Gaverning Lawy; Sevesability. This Security Instrument shall be governad by foderal faw and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given affact without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

18. Borrower's Copy. Eorrower shall be given ona conformed copy cf the Nota and of this Security Insirument.

17. Transter of the Property or a Beneficial Interost in Borrower. if ail or any part of the Property or any interest in it is sold or
transferred (or if 3 beneficial intorest in Borrower Is sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immadiate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibited by federal law a5 of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sesured by this Security instrument. If
Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Bormower’s Right to Reinstate. If Barrower mests cortain conditions, Borrower shall have the right to have enforcement of
this Security, Instrumant discontinued.at any-tima prior to the earlier of: {a) 5 days (or such other period as applicable law may specify for
reinstatement) bafora sale of the Property;purguant to any pewer of sale contained in this Security Instrument; or (b} entry ot a judament
enforcing thid:Seelrity Instidient. Thoge, tonditions are that Borrower: (a} pays Lender all sums which then would be dus under this
c!é as'\]fﬂdo;,acjcéleration had occurred; (b} cures any default of any other covenants or agreements; (¢} pays

g this Sé urity Instrument, including, but not limited to, reasonable attorneys’ faes; and (d) takes such

; I imet

Lender ibly réiguira’to assure that the lien of this Security Instrument, Lander’s rights in the Property and Borrower’s
obligatiori to pay the sums securéd by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
roinstate shail not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Changs of Lozn Sérvicer. The Note or a partial interest in the Note {togathsr with this Security Instrument) may
ba sold one or more timos without prior notice to Borrower, A sale may result in a change in the entity (known as the "Loan Servicer”)
that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Nota. If there is a change of the Loan Sarvicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law, The notice wiil state the name and address of the new Loan Servicer and the
address to which payments should be made. The nctice wili also contain any other information required by applicabis law.

20. Haxardous Substances. Borrower shali not cause or pefmit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of
any Environmental Law. The preceding two sentences shall not apply to the prasence, use, or storage on the Property of small quantitias
of Hazardous Substances that are generally recognized to ba appropriate 1o normal residential uses and to maintenance of the Property.

Barrower shall promptly give Lender written notice of any investigation, cleim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envirornmental Law of which
Borrower has actust knowledge. If Borrower learns, or is notified by any gevernmental or reguiatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all nocessary remedial actions
in accordance with Environmental Law. o

As used in this paragraph 20, "Hazerdous Substences™ aro thase substances defincd as toxic or hazardous substances by
Environmental Law and tho following substancas: gasoline, kerosene, other flammable or toxic petraleum products, oxic pesticides and
herbicides, volatile solvents, materials contalning ashestos or farmaldehyde, and radioactive' matcrials. As used in this paragraph 20,
"Environmentai' Law" means federa! iaws and laws of the jurisdiction whare the Property is located that relata to heaith, safety or
snviropmental protection. : ) . -

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21.  Acceleration; Romadies. Lender sholl give notice to Borrower prior to acceleration following Borrowser’s breach of any
covenant or agrooment in this Security Instrument (but not prior to accelerstion under paragraph 17 unless applicable law provides
otherwise). The notice shall specify: (a] the defoult; (b) the action required to curs tha datault; (c] a data, not less than 30 days from the
date the notice is given to Borrower, by which the dofault must ba cured; and (d) that failure to cure the dofault on or before the date
spacificd in the notice may rosult in acceloration of the sums secured by this Security Instrument and sale of the Property. Tha natice
shall further Inform Borrower of tha right to roinstate after acceleration, and tha right to bring & court action to assert the non-existence of
u defeult or any other defense of Borrower to acceleratfon and cals. (f the defsult is not curad on or before the dats specified in the
notice. Lender at its sption may require immediate payment fa full of all sums secured by this Sscurlty Instrurnent without further demarnd
and may Invoke the power of sale and any other romadies permitted by applicable law. Lerder shall be entitled to collect oil expenses

incurred In pursuing the romadios provided in this paragraph 21, including, but not limitad to, reasonable sttorneys’ faos and costs of title
evidencea. ’ ‘ ) .
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If Lender invokes the power of ssle. Lender shell exscute or causge Trusteo to execute a written notice of the occurrence of an
évant’ of defetit end of Londar's elsction to cause tha Propetty 16 bo 'sold- end: shall causs’ such nofics to bo recordad ini‘each county in
which any part of the Property is located, Lendor or Trustse ‘shall @ives': riotico® of 'sals i’ the ‘metiner prescribed by applicabls faw to'
Eorrower and to other persons: prascribed by appliceble law. = After the time’ required by eppiicable faw, Trustes, without dsniand on
Borrower, ahall self the Property st pubilc auction to the highest bidder at the' time-and place and ander the terna dosignated in the notice:
of sals in one or more parcels and In any order Trusteo dotermines. Tructee may postpons sale of all or any parcal of the Propeety by
public ennouncemart at the time and place of any previoiasly schesuled sale. Londar or ity designae may purchase the Property at any

Trusteo shall defiver to the purchaser Trustes’s dacd conveying the' Property witheut sny covenant or warranty, expressed or
implied. The recitals in the Trustee’s dead shall be prima facle svidence of tha truth of the statements mads therein.. Trustee shall apply
tha proceeds of tha sals in the following crder: (a) 10 all oxpunses of the sale, inciuding, hut not fimited 10, reasonable Trustse’s and
zitomeys’ foes; (b) to all sums secured by this Security Instrument; and {c} 8ny excess ta the person or persons lagally entitled to it.

22, Reconveysnce. Upon payment of all sums secured by this Sacurity Instruinent, Londer shall requast Trustee to reconvey the
Property and shall sutrrender this Security Instrument and all notes evidencing dabt sscured by this Sacurity Instrument to Trustee.
Trustas shait reconvey the Proparty without warranty and Lender shall charge Borrower a ralease fes in an amount allowed by appiicable
law. Such person or persons shall pay any recordation costs. )

23. Substitute Trustea. Lendar may from time to time remove Trustes and appoint a successar trusteés to any Trustee appointed
hersunder. Without conveyance of the Property, the successor trustoe shal! succeed to - all the titls, power and duties conforred upon
Trustze herein and by zpplicable (aw. ' : ’ C

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ faes” shalf include any attorieys’ feos
awarded by an appaellate court. ’ : :

25, Riders 1o this Sscurity Instrumant. If one or shore riders ere sxecuted by Borrower and recorded together with this Security
instrument, the covenants and agreements of each such rider shall 'ba incorporatad Into and sHall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) wBIp 8 p.jrt of this Security Instrument.  [Check applicable box{es)}

{] Adjustable Rate Rider {] Condominium Rider U [X] 14 Family Ridar

[] Graduated Payment Rider ) [___'_I‘_P!anned'UnitVDeve,lopment‘Ridere: .-+ [} Biweekly Payment Rider
[ Balloon Rider. - - - .[I7] Rate Improvernent Rider -+ [} second Home Rider

[] Other(s} [specify} ’ : ’ ’ R =

BY SIGNING BELOW, Barrower accepts and agress to the terms and cofenantg contained in this Security instrument
and in any rider(s) executed by Borrower and recorded withit, - - o : o

DONALD MC MURCHIE P XIKBYAN' Su. -

s

~OREGON
. , N¥0. 636200
STATE OF OREGON, _ e B BOIREs S2PT. 20,1

. 0N ASRANSRINCRIRING L :
LANE County ss: ) ‘ D i a

On this .0 day of MAY, 1998 . personally.appeared the above named
DONALD MC MURCHIE and XIAOYAN SU SR

and acknowledged the foregaing instrument to be ML /Mo [theirx voluntary act and deed. .
WITNESS my hand and official seal affixed the day and ysar in this certificate abo\fe written,

s Bgfc o:
10Micis! Sesl) -

My Commission expires: Y AR, L \\i 4 \).».g&)n;\ \\\\L&\Q\ LA

. - - Notary Public for Oregon

REQUEST FOR RECONVEYANCE

TO TRUSTEE: ' ' o

The undarsigned is the holder of the note or notes securad by this Deed of Trust. Said nete or notes, together

with all other indebtednass secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel

said note or notes and this Deed of Trust, which ate deliverad hereby, and to raconvey, without warranty, all the estate
now ield by you under this Deed of Trust to the person ar persans legally entitled thareto. o

DATED; R . e . Do TR

Mail reconveyance.to - :

427D (12.94) Page 4 of 4
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THIS 1-4 ZAMILY RIDER is made this . 14th day of _ May, 1998 .. , 8nd is incorporated
into and shali be deamed to amend and supgplement: the Mortgage, Dead ‘of Trust or Security Deed {the
"Security Instrument”) of the same date given by the undersignad {tho "Borrower"} to secura Borrower's
MNote to ' VWiashington Mutual Bank - ' lthe'"Lender®) of tha sarme date and
covering the Property described in the Security instrument and located at:

42 PINE, 120 EWAUNA, 124 "EWAUNA,” FLAMATH FALLS, OR 97601
; . " Property Address] o

14 FAMILY COVENANTS. In addition to the covenants and zgreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIGNAL PRCPERTY SUBJECT TO THE SECURNY INSTRUMENT. In addition to the Property
described in tha Security Instrument, the following itams are added to the Proparty dascription, and shall also
constitute the Property covered by the Security instrument: building materials, appliances and goods of every
nsture whatscever now or haresfter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplving or distributing heating, cooling,
elactricity, gas, water, air end light, fire pravantion and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water closets, sinks,’ ‘ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, scroens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinsts, panelling end attached floor coverings now or hereafter
attached to the Proparty, all of which, including replacements and additions thereto, shali be deemed to be
and remain a part of the Property covered by the Security Instrument. All of tha foregoing together with the
Property described in the Security Instrument {or the lsasehold estate if the Security Instrument is on a
leasehold) are referred 1o in this 1-4 Family Rider and the Security Instrument as the "Property.”

E. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a change
in the use of the Property or its zoning classification, unless Lender has agreed in writing to the changs.
Borrower shail comply with all laws, ordinances, regulations and requirements of ‘any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien infarior
to the Security instrument to be perfected against the Property without Lender's prior written perrnission.

D. RENT LOSS INSURANCE. Berrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant E.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. tUinlass Lender and Borrower otherwiss agree in writing, tha first
sentence in Uniferm Coverant 6 concerning Borrower’s occupancy of the Property is delsted. All remaining
covenants and agreements set forth in Uniform Covenant 8 shall remain in affect.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to Lendsr all
leases of the Property and all sscurity deposits mede in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute

MULTISTATE 14 FAMILY RIDER - Feninle Nine/Frecdia Mac Uniform Instruction ~ Form 3170 9180 (osgn 7 of 2 pages)
9864 {10-96)
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new leases, in Lender's sola discretion, Ag used in this paragraph G, the word “foass” shall mean “subleage”
if the Security Instrumert is on a leasehold. )

H. ASSIGNMENT of RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents") of the
Property, regardless of to whom the Rents of the Property are payable. Borrower authorizas Lender or
Lender's agents to collect the Rents, and agress that each tenant of the Property shsil pay the Rents to
Lender or Lender's agents. However, Borrowar shall receive the Rents untj} {i} Lender has given Borrower
notics of dofauit pursuant to p cwity Instrument and {ii} Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender‘s agent. This assignment of Rents constitutes an
absalute assignment and not an assignment for additional security only. ' o

(i} all Rents received by Borrower shall be held by

to be applied to the sums secured by the Security

5 der shall be cntitled to collect and receive all of the Rents of the Property; {(iiij Borrower

agrees that each tenant of the Property shall pay ali Rents due and unpaid to Lendar or Lender's agents upon

Lender's writton demand to the tenant; (iv) unlass applicabls law provides otherwise, all Rents collected by

Lender or Lender's agents shall be applied first to the costs of taking control of and managing tha Property

and collecting the Rents, including, but not limited to, aticrnay‘s fees, receivar's fees, premiums ofi receiver’s

bends, repair and maintenance costs, insurance premiums, taxes, assessments and other charges on the

Propetty, and then to the sums secured by the Security Instrument; (v) Lender,” Lender's agents or any

judicially appointad receiver shall be liable to account for only those Rents actually received: and (vi) Lender

shall be entitled to have a feceiver appointed to take possession of and manage the Property and collect the

Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
sacurity, n o

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtadness of Borrowsr to Lender secured by the Security Instrument pursuant to Uniform Covenant 7,

Borrower represents and warl
and has not and wiil not perform
paragraph. . e .

Lender, or Lender’s agents or a judicially appointed recsiver, shall ot be required to enter upon, take
control of or maintain the Proparty befora or after giving notice of defauit to Borrower, However, Lender, or
Lender's agents or a judi pointed receiver, may do so & {
application of ' /

l. CROSS-DEFAULT PROVISION. Borrower’s default‘or‘, breach un;iei' 5n\é'ﬁ§te or agrgemeﬁt in which
Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedios permittod by the Security Instrument. S L

BY SIGNING BELOW, Borrower v 37083 10 the terims and rovisions ¢ ined in this 1.4
Family Rider, S Tty c T

MULTISTATE 14 FAMILY RIDER - Fannie Maa/Fradcie Msc Uniform nstruction Form 3170 9/30 (pago 2 of 2 pagas)
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STATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record at tequest of Aspen Title § Escrow the _ 28th

ef

FEE

day

May, AD,19_98 u 11:2) o'clock A._ M., and duly recorded in Vol. M98

of Mortgages on Page 18016

o flcmclha’? Letsch, County Clerk
$35.00 By Nagdlin  fr2a)




