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KLAMATH FIRST FEDIRAL SAVINGS & LOAN ASSOCIATION
/2300 MADISON STREET - o
| KLAMATH PALLS, OR. 97603
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Hagen TEtle %00 240/
DEED OF TRUST |

- THIS DEED OF TRUST ("Security Instrument”) is mado on -, MAY 22, 1938
WILLIAM C OETTING AND PATRICIA E OETTING, HUSBAND AND WIFE~ - . .-

(Bomower”). The trusiee i yyprvaw 1. SrsEiore”

("Trustee™). The beneficiary is ~ KLAMATH FIRST PEDERAL SAVINGS ‘AND LOAN ASSOCIATION

which is orgammd and existing under the laws of . vmﬁ:"bni'rsn_' STA';I"ES: OF AMERICA ‘ ' ,and whosc'
oddress is MADISON BRANCH, 2300 MADISON /STREET,  KLAMATH FALLS, LOR. 97603 ‘

R E ) ("Lender™). Borrower owes Lender the principal sum of
EIGHTY FOUR THOUSAND AND NO/100 ‘ R SR

' ‘ ‘ o Dollars'(U.S.S ' 84,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Sccurity Instrument ("Noie"), which provides fo
monthly payments, with the full debt, if not paid earlier, duc and payable on JUNE 1, 2013 .
‘This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument: and (c) the performance of Borrower's covenants and agreements under this Security
Instrumera and the Note; and (d) the Tepayment of any future advances, with interest thereon, made 1o Borrower by Lender
pursuant to the paragraph below ("Future Advances™), . . . ‘

- FUTURE ADVANCES. Upon request to Eorrower, Lender, at Lenders's option prior to full reconveyance of the property by
Trusice to Bormower, may make Future Advances 1o Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevecably grants and conveys o Trusiee, in trust, with power of sale, the following described property located in

S KLAMATH.  County, Oregon: . .

1
P

. THR PROPERTY DESCRIBED ON PAGE 5. JR

which has the address of 109 MILLER ISLAND RD, KLAMATH FALLS o ‘ _ {Street, City),
Oregon © 97603 » i 'l{Zip Cede} - ("Property Address™);

TOGETHER WITH all the improvements now or hereaflter erected on the property, and all easements, appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred 1o in this Security Instrument as the "Property.” - - :

BORROWER COVENANTS that Borrower i3 lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is uneticumbered, except for encumbrances of record, Borrower warrants and will defend
gencrally the title to the Property against all claims and demands, subject 1o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variaticns by jurisdiction 10 constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and intercst on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicshle law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) equal 1o one-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Propesty; (b) yearly leaschold
payments or ground reats on the Propeny, if any; fc) yearly hazard or property insurance premivms; (d) yearly flood insurance
premiums, if any; (¢) yearly mol ¢ insurance premiums, if any; and (f) any sums payable by Borrower o Lender, in accordance
with the provisions of paragraph 8, In licu of the payment of mortgnage insurance premivms, These items are called *Escrow ltems. ™
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally relatsd
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in accordence with applicabl
The Funds shall be
Lender, if Lender i

Lender may agree in writing,
annual accounting of the Fun 2
made, The Funds are pledged ag !

If the Funds held by Lender ex, ¢ amounts permitted 1o be held by applicable law, Lender shall account to Bomrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so noiify Borrower in writing, and, in such case Borrower shall pay
‘o Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
paymenis, at Lender's sole discretion, ‘

Upon payment in full of a}f sums secured by this Security Instrument, Lender shal] promptly refund to Borrower any Funds
held by Lender, If, under paragraph 21, Lender shall acquire or seil the Property, Leader, prior to the acquisition or sale of the
Preperty, shall apply any Funds held by Lender at the timie of acquisition or sale as a credit against the sums secured by this
Security Instrument, o . S

3. Application of Payments, Uj
and 2 shall be applied: first, to any prepayment charges d
lo interest due; fourth, to principal due; and last, o any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may auain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manper provided in paragraph 2, or if not paid in that manner, Borrower shall pay thera on time dircctly to the
person owed payment. Borrower shall promptly fumish to Lender afl notices of ainounts to be paid under this paragraph. If
Borrower makes these payments dircctly, Borrower shall promptly fumnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any licn which kas priority over this Sccurity Instrument uniess Borrower: (2) agrees in
viiting to the payment of the obligation secured by the lien in a manner acceptable
or defends against enforcement of the lien in, legai proceedings which in the Lend
of the lien; or (c) secures from the holder of the lien an a,

Instrument. If Lendar determines that any part of
Instrument, Lender may gi

in writing, insurance pruceeds shall be applicd to restoration or repair of the
Loration or repair is cconomically feasible and Lender's security is not lessencd. If the restoration or
feasible or Lender's security would be lessened, the insurance proceeds shal! be applied 10 the sums
sccured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower abandons the
Property, or doss not answer within 30 days a notice from Lender that the insuran !
Lender may collect the insurance procceds. Lender may use the i
by this Security Instrument, whether or not then due, The 30-day
Unless Lender and Boirower othcrwise agree in writing,
the duc date of the mon i
2] the Property is acquir
Property prior 1o the acquisiti
prior to the acquisitio
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and ’s princi dence within sixty days after the execution of
this Sccurity Instrument and shall con occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agreas in wriling, which consent g i
Cxtenuating circums

the lien creatzd by th 'S ity i i i r, during the
loan application process, gave materially i i Lender with
any material information) in connection wi i i but not limited 1o, representations
concerning Borrower's occup. inci i . i i trument is on a leaschold, Borrower
shall comply with all the pro i

not merge unless Lender agroes to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails (o perform the covenants angd agreements contained in
this Sccurity Insirument, or there is a legal proceeding that may significandy affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemaation or forfeiture or to enforce ons), then Lender may do and pay
is necessary 1o protect the value i i
paying any sums securcd i i
attorneys” fees and
not have to do so. -

Uons may include
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Coverage the Lender
later cancel thi

derlying contract or Joan will

amount. Effective date of cg ortower’s prior Coverage lapsed or the date the
Bomrower failed 19 provide proof of coverage, -

The coverage Lender purchases may be considcrahly more expensive than insurance the Borrower can obuain on Borrower's
own zmcll Mmay not satisfy the need for Pproperty damage coverage or other mandatory Liability insurance Tequirements imposed by
applicable law, '

& Mortgage Insurance, dition of making the Ioan

rigage insurance

\ applied o the sums secured by this Security Instrument,

due, with any excess paid to Borrower. In the event of 2 pertial taking of the Property in which the fair market
immcdiatcly before the taking is equal tg or greaier than the amount of the sums secured by this Security
anless Borrower and Lender otherwise agree in writing, the sums secured by this

amount of the ing fraction: (a) the 1o1a] amount of the

ivi Property immediately befors the taking,

in which the fair market value of the

2 taking, unless Borrower

hall be applicd to the sums

ice by Lender to Borrower that the condemnor offers 1o make an
d w Lender within 30 days after the date the notice is given, Lender is
cither 1o restoration or Tepair of the Property or to the sums secured by

such payments,
time for payment or modification of
der 0 any successor in interest of Borrower shail not
SUCCESSOTS in-interest. Lender shall not be required 1o
i or atherwise modify amortization of

12. Successors ang Assi
Security Instrumeng shall bind

h 17, Bono signs this Security

grant and convey that
igated to pay the sums
extend, modify, forbear or

Borrower's consent,
13. Loan Charges, i

that law is ﬁnally in

16, Borrower'y Copy. Borrower shejl be med copy of the Note and of this Sccurity Instrument,
17. Transter of the Pro ert 5t If ali or any part of the Property or any interest in itis
sold or transferred (or if g bene i v ferred and B is not a natral i
der’s prior written consent, Lender may, at jig option, require immadiate payment in full of all syms sccured Dy this Security
'Isnstmmcnt. However, thig option shall not be exercised by Lender if exeraise is ‘prohibited by federal faw as of the date of this
Security Instrument, ' Co - Lot : ’
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If Lender excrcises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not fess
than 30 days from the daie the notice is delivered or mailed within which Bomower must pay all sums secured by this Security
Instrument. If Borrower fzils to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this’ Security Instrument without further rotice or demand on Borrower, ’

15, Borrowes’s Right to Reinstate. If Borrower meets certain conditions, Berrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlicr of: (a) 5 days (or such other pericd as applicable law may
specily for reinstatement) before sale of the Property pursuant to any power of saie contained in this Security Instrument; or (b)
¢ntry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants ar agreements; (¢) pays all expenses incurred in enforcing this Security - Instrument, including, but not lmited 1o,
reasonzble attorneys’ fees; and (d) takes such action gs Lender may reasonably require 1o assure that tke lien of this Security
Instrument, Lender’s righis in the Property and Borrower's obligation to pay the sams secured by this Sccurity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully cffehctivc as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Notc (together with this Security
Instrement) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Noto and this Sccurity Insirument. There also may be ore or
more changes of the Loan Scrvicer unrelaied 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also comain any other information
required by applicable law. : ,

20. Hazardous Substances. Borrower shall not causa or permit the presence, use, disposal, storage, or release of any
Hzzardous Substances on or in the Property. Borrower shall not do, nor allov: anyone else to do, anything affecting the Property
that is in violation of any Environmenta! Law. The preceding two sentences shall not apply to the preserce, use, or storage on the
Property of smail quantities of Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and
to maintenance of the Property. : : ‘

Borrower shall promptly give Lender writtan notice of any investigation, claim, demand, lawsuit or other action by any
governmerial or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has acwal knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or cther remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardcus substances by
Environmental Law and the following subsiances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials coniaining asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" meane federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmiental protection. . »

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: () the defauit; (b) the action required to cure the default; (c) a date, not
Iess than 30 days from the date the notice i3 given to Borrower, by which the default must be cured; and (d) that failure to
cure the defanlt on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Insirument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in fuli of all sums secured by this Sccurity Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not iimited to, reasonable attorneys’ fees
and costs of title evidence.

I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold 2nd shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
mannirdprascribed b a&plicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable faw, Trustee, without demand on Borrower, shall seil the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without auy covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
thevein. Trustee shall apply the proceeds of the sale in the foilowing order: (a) to all expenses of ike sale, including, but not
limited to, reasonable Trustee’s ang attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. .

22, Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and &!l notes evidencing debt. secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without wartanty for @ fec of net less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs. :

23. Substitute Trustee. Lender may, from time w time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 1o ail the title, power and dutics
conferred upon Trustee herein and by applicable taw, o i :

24. Atforneys’ Fees. As used in this Security Instrument and in the Note, "atioreys® fees” shall include any attorneys’ fees
awarded by an appellate court. - ' e T

25. Riders to this Secority Instrament. If ‘one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agrecments of cach such rider shall be Incorporated into and shall amend and supplement
the covenants and agrecments of this Security Instrument as if the rider(s) were a part of this Security Instrument. ’
[Check applicable box(es)) IR L o

Adjustable Rate Rider [ Condominium Rider )14 Family Rider
L. Graduated Payment Rider [ Planned Unit Development Rider Biwcekly Payment Rider
Balloon Rider ‘ Rats Improvement Rider {1 Seoond Home Rider
{_1vARider [__] Other(s) [specify)

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES. AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND ER SIGNED

BY US TO BE ENFORCRABLE." Con D
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BY SIGNING BELOW, Borrower accepts and agrees 1 the teemis and covenants contained in this Secarity Instrument and in
any rider(s) exccuted by Borrower and recorded with it o :

e 00 O e

€ CETTING - , e &.Bmﬂ

- %Ef\ \
K 1 léfjd‘);) éﬂﬂ (Sea)

PATRICIA E OETTIRG -Borrower

(Scal) (Seal)

-Borrower

STATE OF OREGON, Klamath County ss:

On this 22nd _dayof May , 1998 » personally appearcd the above named
William C. Oetting and Patricia E. Qetting

the foregoing instrumeat to be their voluntary act and deed.

- ) v

Notery Pnblib\for Oregon

and acknowledged

My Commission Expires: 12-18-98 Before me:
(Official Scal)

4 .,,.‘; ,.,h
.DIANA L. BOYD
PUBLIC - OREGON
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All those portions of Tracts 16 and 17, MIDLAND TRACTS, in the
County of Klamath, State of Oregon, which lie East of the right
of way of the Southern Pacific Railway, EXCEPT the 200 foot
strip of land deeded to Klamath County, by deed recorded in Book
105, Page 72, Deed Records of Klamath County, Oregon, which
strip lies along said right of way on the East side thereof, and
EXCEPT the 40 foot road off the South side of Tract £17.

ALSC LESS AND EXCEPT the property deeded to the State of Oregon,
by and through its Department of Transportation, Highway Division,
recorded December 9, 1992 in Book M-92 at Page 29173, Deed Records
of Klamath County, Oregon.

CODE 164 MAP 3909-1900 TL 800

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspen Title & FEscrow the 28th day
of May AD.19_98 2 11:21 __o'clock A._M., and duly recorded in Vol. Me8 .
of Mortgages onPage ___ 18023 .

Ecmel%ﬂ, Letsch, County Clerk
FEE $30.00 Bu&aﬁm PPy
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