:0::80x:1

Klamath Falis; or 97601

O o TR
Forest Pr?gggts Federal Credit Union

e (Spase Above This i For Racording
o DEED OF TRYST

THIS DEED OF TRUST Security Instrument s mada on”
Richard W, ‘Batseﬂ_agd Angng'la K.,;Bat,)sgﬂ T

s ‘ ("Borrower").
3 T . YRR : - (Trusteg").

The beneflclary is Forest Products: Federay: Credit Union, S . whichis organized and
ex!stlrgj under the laws of ,OPE%on o Ce » @nd whose address
is P.G. Box ‘1179, Klamath Falls, oR 97601 R ("Lender").
Borrower owes Lender the princlpal sum of One’ Hundred ‘Twenty Four Thousand One Hundred
Doilars and no/100 T Dotlars (U.S.$124,100.00 ). This debt is
ecurity lnStrumem'("Note“); which provides for monthly

on ' 2028 " - This Security

Thatrustes s ‘Ameri Titie -

nt and the
trust, with power of sale, the following described propenty located In. K3 a
County, Oregon: _ e .

Lot 16 in Black 3 of TRACT 1079 ' SIXTH ADDITION To suN,sET,,,VILLAGE;Aaccording to
the official plat thereof on f'ife"in, the office of the County Clerk of Klamath ,
County,’ Oregon. - I, S L ‘

[

Klamath Fails

cted on the br&pé&y. and ali easemants,
1ty. All replacements and additions shall also be
ed to In this Secuyrl Instrument as the *Property.”

lly selsed of the est ved and has the sight to grant
and convay the Property ang perty ‘8Xcept for encumbrances of record. Borrower
wammants and wil defend geng { against all clalms and demands, subject to any
enlcumb.'ances,orreclgrd. . e
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THIS SECURITY INSTRUMENT combines uniferm covenants for national use and non-uniform covenants with
limited variations hy qullsldlcﬂon to constitute & uniform security Instrument covering real property.
.- UNIFORM COVENANTS, ;Borrower.and Lender covenant and agregasfollows: ..., ..., . .
- 1.'Payment of Principal and Interest; Rrepayment and Latg Chargos.f:‘-Borrqvver shall promptly pay when due
;\?e principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due underthe -
ote. IRt IPE R PP BRI R R NP ST TR o :
2. Funds for.Taxes and insurance. Subject to applicable law or to awrltten walver by Lender, Borrower sh
& 13 due under tha Note, until i
‘ attain priority aver this Security Instrument as a lien on the Property; (b} yearly
leasehold payments or ground rents on the Property, ff any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurancs premiums, i any; (e) yearly mortgags Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These itams are called "Escrow ltems.”; Lender rnay, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related quire for Borrower's escrow

]

sser amount. Lender may estimate the amount of Funds

sonable estimates of expenditures of future Escrow ltems or otherwise In
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender Is such an Institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds,
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on tha Funds and applicable law
permits Lender to make such a charge. Howaver, Lender may require Borrower to pay a one-time charge for an
independent roal estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement Is made or applicatle law requires Interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds, Lender shall giva to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

It the Funds held by Lender exceed the arnounis parmitted to be held by applicable law, Lender shall account to

rower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficlent to pay the Escrow items when dus, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up tie deficlency. Borrower shall make up
the deficiency in no mora than twelve monthly payments, at Lender’s sole discration.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisitiors

or sale of tha Praperty, shali apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument, - - '

3. Application of Payments. Unless applicable law provides otherwise, alt payments received by Lender under
paragraphs 1 ard 2 shall be apptied: first, to any prepayment charges dus under the Note; second, to amounts payable
under paragraph 2; third, to interest dus; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositicns attributabla to the
Property which may attaln prlority over this Security Instrument, and leasshold payments or ground rents, if any,
Borrower shall pay these ooligations In the manner provided in paragrapki 2, or ff not pald in that manner, Borrower
shall pay them on time directly to the perso payment, Borrower shall promptly fumish to Lender all notices of
amounts to be pald under this paragraph. If Borrowar makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments,

Borrower shall promiptly discharge any llen which has priort
agrees in writing ta the payment of the oblj
good faith the lien by, or defends agalns!

Operate 10 prevent tha enforcement of ¢

Lender inati i i : es that any part of tha Property Is subject
i \ give Borrower a notice identifying the lien.
ons set forth above within 10 days of the giving of notice.
$. Hazard or Progerty Insurange. Borrower shall keep the improvements now existing or hereatter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
i h Lender requires insurance. This insurance shall be maintained in t
i by Borrower
unreasonably withheld. It Borrower fails to maintain coverage described
abovs, Lender.may, at Lender's option, obtain coverage 1o protect Lender's rights In the Property In accordance with
paragraph 7. .
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All insurancs policles and renewals shall ba acceptable to Lender and shall include a standard mortgage clause. ’
Lender shail have the right to hold the policles and renewals. If Lender raquires, Borrower shall promptiy give to Lender
all recelnts of pald premiums and renswal notices. In the event of loss, Borrower shall give prompt notice to the .
insurance ¢arrier and Lender, Lender may make proot of foss ¥ riot made promptly by Bérrower. e .
. .. Unless Lender and Borrower othierwise agree in writing, Insurance procesds shall b applied to restoration or repair
of the Property damaged, # the restoration of repalr is economically feaslble and Lender's security Is not lessened. If
the restoration or repalr is not economically feaslble or Lender’s security wo ned, the insurance proceeds
shall be applied to the sums'secured by this Security Instrument, whether or not then due, with any excess pald to
Borrower.” i Borrower abandons the Property, or daes not anawer within 30 da icé from Lender that the -
insurance carrier has offered to settlo a claim, then Lender may collect the Insy cel
eeds 10 repalr of restore the Property or to pay sums sgcéured by this
The 30-day period wil begin wheh the notice isgiven, - T

Unless Lender and Borrower otherwise agres In writing; any application of proceeds to princlpal shall not extend or
raphs 1 and

secured by this Security Instrument immed

6. Occupancy, Freservation, Mainien ection of the Properly; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue tc occupy the Property as Borrower's principal
resldence for at least che year after the date of occupancey, unless Lender ctherwise agrees In writing, which consent
shali not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
Borrawer shall not destroy, damage or impalr the Property, allow the Propert
Property. Borrower shall be in default if any forfaiture action or proceedin
Lender's good faith judgment could result in forfeityre ofth i
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate,
paragraph 18, by causing the action or pbroceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfelture of the Borrower's intarest in the Property or ather material Impairment of the lien
created by this Security Instrument or Lender's security Interest, Bosrower shall also be in; defauit i Borrower, during the
lean application process, gave materlally false or inaccurate informa s to Lender (or failed to provide
Lender with any material information

o~

ender’'s Rights In tha Property. It Borrow s to perform the covenants and agreements
contained in this Security Instrumant, or there I alegal proceeding that may significantiy affect Lender's rights in the
Property (such as a praoceeding In bankruptey, probate, fer condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the P,
rights in the Property. Lender's actions may include paying any sum 8
Security Instrument, a g in court, paying reasonable attorneys’ fees and enteting on the
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument, Unlass Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment, : o

8. Mortgage Insurance. If Lender required mortgage Insurance as a condition of making the ioan secured by this
Security Instrument, Borrower shall pay the premlums required to maintain the mortgage Insurance In effect, If, for any
reason, the mortgage Insurance coverage required by Lender lapsas or caases to be in effect, Borrower shali pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance praviously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgags Insurance previously In effact, from an alternate
mortgage Insurer approved by Lender, If substantlally equfvalent mortgage Insurance coveraga Is not avaiiable,
Borrower shal pay to Lender each mionth a sum equal to one-twelith of the yearly mortgage Insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to ba in effect. Lender will accept, use and retain
these payments as a loss resetve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (In the amount and for the period that Lender requires) provided
by an insurer appraoved by Lender agaln becomes avallable and is obtained. Borrower shall pay the premiums required
to maintain mortgage Insurance in effect, or to provide a loss reserve, untll the requirement for mortgage Insurance ends
In accordance with any writtan agresment between Borrower and Lender or appilcable lavs.

9. Inspection. Lenderorite agent may make reasonable antries upon and i ions of the Propenty. Lender
shall give Borrower notice at the time of or priortoan inspaction specifying reasonable cause for the inspecticn.
- 10. Condemnation. The proceeds of any award or clalm for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Praperty, or for. conveyance in lleu of candemnation, are hereby
assigned and shall be paid 1o Lender.. . .- i N S I R FE I I T L

\ e Ty
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In the event of a total taking of the Property, the Proceeds shall ba appliad to the 8UMs sacured by this Sacurity
Instrument, vhether or not then due, with any excess paid to Borrower. |n the event of a parilal taking of the Property In
which the falr market valie of the Property Immediately before the teking Is'aqual to or greator than the amount of the
sums secured by thig Security Instrument Immediately before the taking. unless Borrower and Lender otherwise agres
In writing, tha sums secureq by this Security Instrument shail be reduced by the amount of the proceeds mum{‘)lied by
the following fraction; (a) the total amount of the sums secured 5mmedlaxelz bafore the taking, divided by (b) the fair
market valite of the Property Immediatsly before tha taking. Any halance sf alf be pald to Borrower. In thaevent of a
partial taking of the Property in which the fair market value of the Property immediately betore the taking is less than the
amourt of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise providss, the proceeds shalf be applied to tha 8ums secured by this Security Instrument
whether‘ornotthesumsarethandue, L R )

ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Barrower fafls to respond to Lender within 30 days after the date tha
nhaotice is given, Lender s authorized 10 collect and apply the proceeds, at its option, elther to restoration or repair of the
Property or to the sums secursd by this Security Instrument, whether or not then dua.

Unless Lander and Borrower otherwise agres in writing, any appiication of procaeds to principal shall not extend ar

postpone the due date of tha monthly payments referred to in paragraphs 1.and 2 or changa the amount of such
payments. o

gree to extend, modify,
t or the Note without that Borrower's consent.

13. Loan Charges, Ifthg loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law js tinally Interpreted so that the interast or other loan charges collected or to be collected in
connection with the foan exceed the permitted fimits, then: (a) any such joan chargs shall be reduced
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceedead permitted limits will be refunded to Borrawer, Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct hayment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for In this Security Instrument shall bs qiven by delivering it or by
maling it by first class mail unless applicable law requires use of another method.’ The notice shalf be directed to the
Property Address or any other addrass Borrower deslignates by rotice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated hereln or any other address Lender deslgnates by notice to Borrower.

Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender v/hen
given as provided in this paragraph. : S

15. Governing Law; Severability. Thig Security Instrument shall be governed b
|urisdiction In which the P

Or any part of the Property or any interest
£old or transterred and Borrower Is not a natuyral
may, at Its option, requlre Immediate ayment in fuil of all sums
aver, this optlon shall not be exercised by Lender If exercise is prohibited by
date of thig Securlty Instrument, ' C '

If Lender exercigas this optlon, Lender shal! giva Borrower notlee of accelaration.. Tha notice shall provide a period
of not less than 30 days from the date the notice s dellverad or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrawer falis to pay thass sums prior to the explration of this perlod, Lender may invoke
any remedlss permitted by this Security Instrument without further notice or demand on Borrower,
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18. Borrower's Right to Relnstate,
enforcement cf this Security Instrurent di
as applicable law may specify fo
this Security Instrument; or S
Borrower: (a) pays Lender g
acceleration hac occurred; (b)

In enfereing this Security Instrument, in

as Lender may reasonably rec’.'

Borrower's obligation fo pay th
relnstatement by Borrowaer, this Sg

no acceleretion had oceourred However, thi
paragraph 17, .

Borrower shall prom
any governmantal or regulatory agency cr private party Involving the
Environmental Law of which Borrower has actual knowledge. If Borr
regulatory authority, that any removal or other
necessary, Borrower shal| prorn

As used in thlg paragraph 20, *Hazardous Sy
substances by Environmental Law an
petroleum products, toxic pesticides

bstances® are thog
d the following substances
and herbicides, volatile sol

furlsdiction

Y Investigation, claim, domand, lawsult
Property and a
owar learns, or
remedlation of any Hazardoys Substance affecting the Property is
ptly take all hecessary ramedlal actions In accordance with Environmental Law,

e substances defined ag toxlc or hazardous

: gasoling, kerosena, other flammable or toxic
vents, meterials co

and radioactive materials, As used in this paragraph 20, *Envirenmental Law* means

LOAN NO. 154860

18048

Note as If no
) pays all expenses incurred
as; and (d? takes such action
9r's Aghts In the Property and
ged, Upon™
It remain fully effective asif
acceleration under

or other action by
1y Hazardous Substance or
s notified by any governmental or

ntalning asbestos or formaldshyde,

federal laws and laws of the

whera the Property Is located that refate to health, safety ar environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21. Acceleration; Hemedies. Lender shail give notice to
breach of any covenant or agreement in this Security Instry
17 unless applicable law provides otherwise). The notice g
Cura the dofault; {c) a dats, not less than 30 days from the
default must ha cured; and (c) that failure to curg the defa

further Inform Borrowaer of the
the non-existence of a default or any other dolenge of B
ora the date
S permitted by applicabile law, Lender shali bs
8§ provided in thiz paragraph 21, in

title evidenco.

- EERS R RN S T R o
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Berrower prior
ment (but not prior to acceolerat
hall specify: (a) t
date tie notlce ig

ult on or before th
result in accelsration of tho sums secured by this Security Instrument and sale
right to reinstata after &cceleration and the right to bring
ofrower to accelera
specified in the notice, Lender at its option ma
ed by this Security Instrumant without further denﬁnd andm
antitied
ciuding, but not timite

Lige

to acceleration following Borrower's
lon under paragraph
he default; (b) the action required to
given to Borrower, by which the

e date specified In the notice may

of the Property. The notice shall
a court action to agsert
tlon and sale. ifthe default is not

Yy

Trustee may postpone ssie of alj or
fany praviously scheduied sale,

.1+ FORM 3033 9/90
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Truztes ghay dollver 1o the urchasg Trusteo’s daeqy Conveying the Propo
Tanty, axpressed or implied, The racitals in tha Truatea's deed sh
the statamentg mada therain, Tryg ly ths pro
exnenseon O the aale, lncludlng,-but 10;
ecured by this Security Inatry
o :22.‘-*Heconveyance.: Upon
to reconvey the Proparty ang v rity, 0
Sewrltylnstrument lo Trusteg, |, vay tho P 1ty without warrg thout charge to the person
CF persong legally entitied to it. s costs. . . -

23, Substitute Trustee, Len otot e and appoint a successor trus:eé toany
Trustee appointed hereunder, Without ¢ the Property.- he successor trustes shall Succeed to alf the title,
Powsr.and dyties conferred upor, Trustes hareln and by applicabig faw BEET :

24, Axtomeys' Fees, As used in this Secumy Instrument and iri the Note, "attornays’ fees” shaf Include any
altorneys’ fees‘_awarded by an appeligte court. . P D ;
25. Riders t urity!nszmmcnt._. g e . o .
ecuted by Borrawer ang recorded togethar with this Security Instrument, the covenants and
of each sych rider shali ba lncorﬁorated Into and ghay) amend ang Supplement the Covenants and
agreen;ents of this Sacurity Instrument ag jf 1 @ rider(s) ware a part of this Securtty Instrument. [Check applicahlg

-~ LAdjustable Rate pigey  ~Llcondominium Riger * EI ‘

R D1—4Farhllyﬁlder ,
GradUatved'Payment Rider *LiPlahned Unjt Davelppmhe_ntﬂlde;:' . "LIBiweekdy Payment Rider

Balloon Rider . '_‘"Df{a_t'é;lmpfbvediqm'ﬂ_ldgr o Hlsecond Home pigg;

- L1Other(s) [épéclfy] , AR T SR ; o
BY SIGNING BELOW, Borrower accepts and agregg to'the termns ang covéndnts cohtained ih this Security
Instrument and in any rider(s) executeq by Borrawer ang fecorded with t, T
Witnesses: -~ ‘ o o o

it ;

' <.
t

M—*_N(Spéco éclow 'i’hh Una‘For Mkn » gméﬁi}\
STATE OFOREGON,‘ ' G L{lu/um »ECQQMyag: o

* Onthis B\,} “day of ’A/\DJ! lqlc%?, , perga altyappaared the abova named = :
Richard y, Batsel7 ang Angéla K, B}agts{e)_‘] e L

g2 the foregoine Instrument 516 the{y voluntary ac and dasc,
: Q~ -
B OFFICL, o L [,

- MARIONCIAL sy
Y Ozcga?ﬁ:?@é‘n?zﬁﬁ
,couwssmwg':e’ﬁ"‘a%’;‘z&;

(Offcia Soaty —
My qumlsslog explres:
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BC/‘CMDTOR//D’?Q?/M(M?O PACEG OF g
STATE o OREGON: COUNTY OF KLAMATH . ss.

Filed for recorg a request of neritinle day
of May AD, 19 9g at 11;47 clock A, M . M98 .
of dges — 18044

- Morig .
Bernetha g Letsch, Counly Clerk

s\\

FEE $35.00




