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WHEN RECORDED MAILTG  KLAMATH PIRST FEDERAL SAVINGS & LOAN ASSOCIATION
' ' 540 MAIN STRRET  ~ ©F v it

RLAMATH FALLS, OR 97601 '

ACCOUNT NUMBER  090-04-16830 - -

TAX ACCOUNTNUMBER ~ 438743 7 - Co
— ML 43027 -MS
THIS DEED OF TRUST ("Security Instrument®) is madeon | MAY 21, 1998
DAVID J PINKSTON AND KAREN R PINKSTON, HUSBAND AND WIFE "

("Borrower"). The trustee is WILLIAM L. SISEMORE

(“Trustee™). The beneficiary is - KLAMATH PIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA ,and whose
address 18 540 MAIN STREET, KLAMATH FALLS, OR 97601 L .

o ‘ ("Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED TWO THOUSAND FOUR HUNDRED AND NO/100 B F
' - Dollars (US.'$ 102,400.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JUNE 1, 2028 .
This Security Instrument secures o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security

Instrument and the Note; and (d) the repayment of any future advances, with inferest thercon, made to Borrower by Lender
pursuant (o the paragraph below ("Future Advances”).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be sccured by
this Deed of Trust when cvidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys to Truslee, in trust, with power of sale, the following described property located in

: KLAMATH - County, Oregon: ‘

LOT 7, BLOCK 1, CHIA PARK, TRACT NO. 1151, ACCORDING TO THE OFFICIAL PLAT
THEREOF. ON . FILE IN THE OFFICE OF THE COUNTY CLERK OF, KLAMATH COUNTY, OREGON.

i

which has the address of 2627 BERKELEY ST, KLAMATH PALLS BT [Steeet, Ciyl,

Oregon 27601 S ipcede) (" xopgnyAédfes's"); :

TOGETHER 'WITH all the improvements now.or hereafter erected on the property, and all eascments, appurtenances, and
fixtures now or heseafier a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.” - S i i

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is uneacumbered, except for encumbrances of record. Boirower warrants and will defend
generally the title o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument coverirg real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Frincipal and Interest; Prepayment and Late Charges. Bomower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under ihe Note,

2. Funds for Taxes and Insurance, Subjcct to applicable law or to a written waiver by Lender, Borrower shall pey to Lender
cn the day monthly payments are due under the Note, until the Note s paid in full, a sum ("Funds”) equal to one-twelfth of: (a)
yearly taxes and assessmenis which may attain priority over this Security Instrument as a lien en the Property; (b) yearly lcaschold
paymenis or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if eny: {¢) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment of mortgag insurance premiums. These items are called "Escrow Items."
Lender may, 2t any time, collect and hold Funds in an amount not to exceed the maximurm amount a lender for a federally relaied
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by a federat agency, instmmcmamy, or cntity (including
k. Lender shall apply the Funds to pay the Escrow Itemg,
y analyzing the escrow account, or verifying the

: its Lender to make such a charge.

the excess Funds in accordance wi any time js
not sufficient 10 pay the Escrow [ : and, in such case Borrower shall pay
lo Lender the amount necessary 10 make up the defici s iency in no more than twelve monthly
payments, at Lender's sole discretion,
Upon payment in ful] of all

heid by Lender. If,

Property, shall appl

Security Instrumen;,

be applied: first, to any prepayment charges due under the Note; second,
to inicrest due; fourth, to principal due; and last, 10 any fate charges due under the Note,
4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over thig Sccurity Instrument, and leasehold payments or ground rents, if any, Borrower shall pay these
obligations in the manqer provided in X paid in that manner, Borrower shall pay them on time directly to the
berson owed payment, Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph, If
Borrower makes these payments direcily, Bonqwu shall prompdy furnish to Lender receipts evidencing the payments,

requires insurance, This insurance shal!
vequires. The insurance carrier providing
be unrcasonably witkheld. If
coverage i

8 proceeds shall be applied 10 restoration or repair of the

perty damaged, if the Testoration or repair blé and Lender's security is not lessencd, If the restoration or
repair is not cconontically feasible or Leader’ lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Insrument, whether of not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lend i u i ered 1o setle a claim, then

Or 10 pay sums secured

agree in writing, ary appiication of proceads to principal shall rot extend oOr postpone

the due date of the monthly paymens referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph

21 the Propenty is acquired by Lender, Borrower’s right to any insurance policieg and proceeds resulting from damage to the

Property prior to the acquisition shall Pass o Lender to the exieng of the sums secured by this Security Instrumen immediately
Prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,

periy as Borrower’s principal residence within sixty days afier the execution of

, including, but not fimited to, representations
ceurity Instrument is op g leasehold, Barrower
acquires fac title 1o the Property, the leaschold and the fec title shali

merger ins vrriting,
7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the Covenants and agrezments contained in
this Security Instrument, or the; procceding that raay significandy affect Lender's rights in the Froperty (such as a
procecding in bankrupcy, r condemnation or forfeiture or 1o ree laws or regulations), then Lender may do and pay
for whatever is fecessary (o protect the value of the Property and Lender's rights in the Property. Lender's actions may inclyde
paying any sums sccured by a lien which hgg priority ‘over thig Security Instrument, &ppearing in court, paying reasonabie

armgnacys‘ fc(:‘cs and eatering on the Property to make repairs. Although Lender may iake action under this Paragraph 7, Lender docs
not have to do so.
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from the date of
disbuersement at the Mote rate ard shall be p{e}'able. with interest, upon notice from Lender to Borrower requesting payment.

" 7a. Hazard Insurance Warning., Unless you, ((he "Borrower") provide us, (the "Lender™) wilh evidence of insurance
coverage as required by our contract or loan agreement, Lender may purchase insurance at Borrower’s expense to protect the
Lender's interest. This insurence may, but need not, also protect the Borrower’s interest, If the collateral becomes damaged, the
coverage the Lender purchased may not pay.any claim Borrower makes or any ciaim made against the Borrower. Borrower may
later cancel this coverage by providing evidence that Borrower has abtained property coverage clsewhere.

The Borrower is responsible for cost of any insurance purchased by Lendes. The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the contract or Ioan balance, the interest rate on the underlying contrect or loan will
apply to this added amount. Effective date of coverage may be the date the Bofrower's prior coverage lapsed or the daic the
Borrower failed t provide proof of coverage. -

The coverage Lender purchases may be considerably more expeasive than insurance the Borrower can obtain on Borrower’s
cwn and ml;sy not satisfy the nced for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law. ' '

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrament, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any rcason, the
mortgage insurance coverage required by Lender lapses or ceases (0 be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantizlly equivalent to the cost
to Borrowes of the mortgage insurance previously in effect, from an alicrate morigage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each menth a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accent, use and retain these payments as a loss reservein licu of morigage insurance. Loss reserve payments may
1o longer be required, at the option of Lendes, if mortgage insurance coverage (in the zmount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtzined. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable cntrics upon and mspections of the Property. Lender shall give
Borrower niotice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10. Conderanation. The proceeds of any award or claim for dumages, direct or consequential, in connection with any
condcmnat.l’gt:lgr other taking of any part of the Property, or for conveyance in liew of condemnation, arc hercby assigned and shall
be paid to er. .

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property in which the fair market
valee of the Propesty immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immedistely before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (2) the total amount of the
sums securad immediately before the taking, divided by (b) the fair market value of the Property immediately before the 1aking.
Any balance shall be paid o Borrower. In the event of 2 partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unicss Borrower
and Lender otherwise agree in writing or unless applicable faw otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or net the sums are then dus, : :

If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or scitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is givei, Lender is
authorized 10 collect and apply the proceeds, at its option, cither to restoration or 1epair of the Property or to the sums secured by
this Security Instrument, whether or not then due. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymeats.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the time for payment of modification of
amortization of the sums secured by this Sccurity Instrument granted by Lender (o any successor in interest of Borrower shall not
operate to rclease the liability of the original Bozrower or Bormower’s Successors in interest. Lender shall not be required
commence procecdings against any successor in interest or refuse to extend time for payment or otherwisc modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Berrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy. . : k

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrumnent shall bind and bencfit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Borrower’s covenant3 and agreements shali be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligatzd to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a 1aw which seis maximum loan chasges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary {0 seduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which excceded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment 1o Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requircs usc of another method. The notice shall be directed to the Preperty Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed 10 have been given to Borrower or Lender when given es provided in this paragraph.

15. Governing Law; Sevcrability, This Security Instrument shall be govened by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable Iaw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicing provision. To this end the provisions of this Security Instrument and the Noze are declared to be
severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest In Borrower. if ali or any part of the Property of any interest in it is
sold or transferrsd (or if a beneficial intercst in Borrower is sold or trensferred and Borrower is not a mxtural person) withoat
Lender's prior written consent, Lender may, at its option, require immedizic payment in full of all sums secured by this Security
tnstrument. Howeves, this option shall rot be exercised by Lender if exescise is prohibited by federal law as of the date of this
Security Instrument. - o L , ‘
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specify for reinstatement) before sale of the

eniry of a judgment enforcing this Security Instrumen

would be duc under this Sccurity Instrument and
greements; (c) pays al

reasonable attomeys’ feeg; d

19. Sale of Note; Change of Loan Servicer. The Note or a partial iriterest in the
Insirument) may be sold one or more times without prior notice to Borr
the "Loan Sexvicer”) that collects monthly payments due under th
more changes of the Loan Servicer unrelated 3 Borrower wifl be given
wrilien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law :

, disposal, storage, or releasc of any
to do, anything affecting the Property
to the presence, use, or storage on the
are generally recognized 10 be 2appropriate io normal residential uses and
the Propeity. ) ‘

Borrowsar shal) prompily give Lender written riotice of any investigation, claim, demand, lawsuit or other aciion by any
governmental or regulatery agency or private party involving the Propezty and any Hazardouys Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
removal or other remediation of z i i

ces” a
following substances: gasoline,
pesticides and herbicides, volatile solvents, materialg cortaining asbestos or fo
this paragraph 20, "Environmental Law" mcans federat laws and laws of the jurisdiction w
health, safety or environmental protection, : .

NON-UNIFORM GVENANTS., Borrower and Lender further covenant and agree as follows:

2%, Acceleraticn; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify: (n) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given by which the defanit must be cured; and (d) that failure to
ture the default on or before the date specified in the notice may result in acceleration of the Sums secured by this Security
Instrament and sale of the Property. ‘The notice shalt further Inform Borrower of the right to reinstate after acceleration
and the right ¢o bring a court action 1o assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at jts option, may

i iate payment in full of alf sums secured by this Security Instrument without further demand and may invoke

permitted by applicabie law, Lender shall be entitled to collect al! expenses
in this paragraph 21, including, but not limited to, reasonable attorneys’ fees

¥f Lender invokes the power of sale, Lender shall execate or cause Trustee to execute a written nofice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall ceuse such notice to be
recorded in each county in which any part of the Property i ed. Lender or Trustee shall give notice of sale in the
manneex;’prcscribed by applicable law to Borrower and to other persons prescribed by applicable Jaw, Af ter the time

required by applicable 4w, Trustee, without demand on Borrower, shall cell the Property at public auction to the highest

bidder at the time i i i rcels and in any order
Trustee determines,

place of any previously scheduled sale,
Trustee shali dellver to h
n{s made
(®) to all expenses of the sale, including, but not
reasonable Trustee's and aitorneys’ by this Security Instrument; and (¢) any excess
to the person or persons legally entitled 1o it.

22. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustee 1o recoavey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrumeat to
Trustee. Trustee shall reconvey the Property withont wairanty for a fec of not less than $5,00 1 the person or persons legally
entitled to it. Such Person or persons shail pay any recordation COsts, ’ '

23. Substitute Trustee. Lender may, from time i time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the tile, power and dutics
confeired upon Trustee herein and by applicable law. = ] : :

24, Attorneys’ Fess, As used in this Security Instrument and in the Note, "attomeys’ fees" shall include any attorneys’ fees
awarded by an appellate court. ‘

25, Riders to this Secarity
Security Instrument, the covenants i amend and supplement
the covenants and agreemients of thi der(s) ment.

[Check applicable box(es)) e
Adjustable Rats Rider [ Condominium Rider (] 14 Family Rider
Graduated Payment Rider [ Planncd Unit Development Rider ~={ Biwcekly Payment Rider
.- Balloon Rider L] Rate Improvement Rider L_!Second Home Rider
VA Rider L Other(s) [specify)
"UNDER OREGON LAW, MOST AGREEMENTS, PROM;“SE‘SYAND'COWITD@NTS' MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER. CREDIT EXTENSION WHICH
ARE NOT FOR PZRSYONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY TuE
BORROWER'S RESIDENCE MUST RE IN WRITING, EXPRESS CONSIDERATION -AND ' BE SIGNED
BY US TO BE ENFORCEABLE." TR e e I
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BY SIGNING BELOW, Bomrower accepts and sgrecs to the terms and covenanm contained in this Secur'ty Instrument and in

any ridez(s) exccuted by Borrewer and recorded with it
ﬂﬁmy\ (Seal)

Witnesses:
DAVID J PINKSTON “Borrower

Q{//Q(}é Dt~ (Sea)

KARRN R PINXSTOH

-Borrower

(Seal) (Seal)

-Borrower Borrower

STATE OF onncow,_y_ County ss%mﬁ/\/
On uus )
day of \'“lda/ . 199§ , personally appeared the above named

thc foregcmg instrirthent to bc voluntary act and deed. and acknowledged

My Commission Expires: Before me:

(Official Seal)
OFFISIAL BEAL '—){ M
KAY E. DOOLITTLE N 7. <2 o~

NOTARY PUBLIC - DAZGON Notary Puworf)mgon

COMMISSION NO. 037807
MY COMMISSICN EXPIRES SEPT. 13, 1998

" > - ORI He, 2—ACKKOWLEDGMENT.
STATE OF OREGON, :.m"um ey ATt
Vortland, OR 97204 &1

County of Klamath

BEIT REMEMBERED, Thaton this ......2204 May. 1998
before me, the undersigned, a Notary Public in and for the State of Oregdon, personally appeared the within

Karen.Pinkston

krown to me to be the identical individuel...... described in and who executed the within instrument and
ackrowledged to me that her executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, 1 have hereunto set my hand and affixed

my official seal the day and year lgst above written.

Notar; }/’?hc for Oregon

-/

My commisgi)l expires

STATE CF OREGON: COUNTY OF KLAMATH :  ss.

Filed { C H o
i or rccogj at request o Anerititle the 28th

a . ’
of y AD.19_98  ar 11:47  o'clock A. M., and duly recorded in Vol. ___M98
of Mortgages ) on Page 18050 :

B ha e
FEE $30.00 By /( ernet 1%::31, County Clerk

&f@sco: (5610} Pagesols Form 3038 9/80




