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~ DEED'OF TRUST "+

* THIS DEED OF TRUST (*Secsrity Instrument’) is madeon . - MAY 28, .1998

CHARLEY M LABUWI

("Borower"). The trostee is WILLIAM L. SISEMORE

{"Trustee"). The beneficiary is KLAMATH FIRST FEDSRAL SRVINGS AND LORN ASSOCIATION

which is organized and existing under the laws of - ; THE UNITED STATES OF AMERICA v , and whose
address is CRAMPUS BRANCE, 2323 DARLIA STREET,, KIAMATH FALLS,. OR .97.501

: ) R - "("Lender”). Borrower owes Lender the principal sum of
ONE "HUNDRED TWENTY ONE THOUSAND SIX HUNDRED AND NO/100 : ‘

g : ' Dollars (U.S. $ 121,600.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debs, if not paid eatlier, duve and payable on JUNE 1, 2013 .
This Security. Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instroment and the Mote; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragragh below ("Future Advarnces”). :

FUTURE ADVANCES. Upon request to Borrower, Lendes, at Lenders's option prior to full reconveyance of the property by
Trusice 10 Borrower, may make Future Advances 1o Borrower.. Such Future Advances, with. interest thercon, shall be secured by
this Deed of Trust when evidenced by prcmissory notes stating that said notes arc secured hereby, For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in

: KLAMATH . County, Oregon: - -

VILLAGE, ‘ACCORDING TO .THE OFFICIAL PLAT |
- THEREOF ON FILE IN. THE OFFICE OF THE.COUNTY CLERK OF KLAMATH COUNTY, OREGON.

LOTS 1 AND 10, BLOCK 6, ARROWHEAD

Lot e

which has the address of 27548 ROCKY POINT RD, KLAMATH FALLS’ =~ L (Sueet, City),
Oregon - . 97601 - © {ZipCodel - ("Propenty Address™); '

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixwres now or hercafter a part of the property, All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred o in this Security Instrument as the "Property.”: " o

BORROWER COVENANTS that Borrower is lawfully seised of the estat hereby conveyed and has the right to grant and
convey the Property and that the Property is unencembered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticnal usc and non-uniform covenants with limited
variztions by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Notc and any prepayment and late charges duc under the Note.

2. Funds {or Taxes and Insurance. Subject to applicable law or 10 a wrilten waiver by Lender, Borrower shall pay 1o Lender
on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds®) cqual to one-twellth of: (a)
yearly taxes end assessments which may attain priority over this Securify Instrument as a lien on the Pro y; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (¢) yearly mongage insurance premiums, if any; and (f) any sums payable by Borrower lo Leader, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items arc called "Escrow Items.”
Lender may, at any time, collect and hold Funds i an amount not to exceed the maximum amount a lender for a federally related
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mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 ag
amended from time o time, 12 U.5,C, Scction 2601 et seq. ("RESPA"), unless another law that applies to the Funds set3 a lesser
amount. If g0, Lender may, at ary lime, collect and told FPunds in an amount not to exceed the lesser amount. Lender may estimate
ths amcunt of Funds due on the basis of current daia and reasonsble estimates of expenditures of future Escrow ltems or otherwise
in accordance with applicable law, ) )
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender i i f Leader shall apply the Funds 1o pay the Escrow Items.
i i annually analyzing the escrow account, or verifying the
licable faw permits. Lender 1o make such a charge.
for an, independent real estale tax reporting service used by
ides othwisc,_Unlcss an agreement is

( Lender shall account 10 Borrower for

requirements of applicable law. If the amount of the Funds held by Lender at any time is

pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay

to Lerder the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion, " ' ' ‘ '

Upon payment in fyll of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Fuonds

held by Lender. If, under paragmﬁh 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition or sale of the

Property, shall apply any Funds held by Lender a1 the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. C :

es these payments directly,
Borrower shall promptly discharge any lien which hag priority ov
writing to the payment of the obligation sccured by the lien in a marner acce
or defends against enforcement of the licn in, legal proceedings which in th

Instrument, Lender may give Borrower a notice identifying the licn, Borrower shall
actions sct forth zbove within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property
insured against foss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or

i i i is insurance shall i ' the periods that Lender

j approval which shall not
Lender may, at Lender’s option, obtain
coverage 1o protect Lender’s rights in the Property in accordance with . ,

All insurance policies and renewals shail be acceptabic to Lender and shall include a standard morigage clause. Lender shall
have the right to kold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
Tepair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 10 the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the ing
Lender may collect the insurance proceeds. Lender may
by this Security Instrument, whether or not then due, The 30-day

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds nd or postpone
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
Property prior to the acquisition shall pass to Lender to the ums sccured by this Security Instrument immediately
prior to the acquisition,

y withheld, or unless

Y, damage or impair the Propenty,

shall be in default if any forfeiture action or

ent could result in forfeiture of the Property or

interest. Borrower may cure such a

be dismissed with a ruling that, in

pesty or other material impairment of

the lien created by this Security Instrument or Lender’ ity i wer shall also be in default if Borrower, during the

loan application process, 8 ments o Lender (or failed to provide Lender with

any material i i i i lote, including, but not limited to, representations

concerning Borrower's occupancy of the Property as a principal residence, If this Security Instrument is on a leaschold, Borrower

shall comply with all the provisions of the icase. If Borrower acquires fee titlo to the Property, the Jeaschold and the fee title shall
not merge unless Lender agrees to the merger in wriling,

7. Protection of Lender’

not have o do so.
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m Lender 10 Borrower requesting payment. ... .
{the "Borrow2r™) provide us, (the "Lender™) with evidence of insurance
coverage as required by our contract or loan agreement, Lender may purchase insurance at Borrower's expense 1o protect the
Lender’s interest. This insurance may, interest. If the colla
covernge the Lender purchased may not p: y clai ( imi 1 inst th
later cancel this coverage by providing evid

e Betro
Borrower failed to provide proof of coverage, - .
The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
owx;.anéil ml:y not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
icable law, :
PP 8. Mortpage Iasurance. If Lender required mortgage insurance as a condition of meking the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the motgage insurance previously in effect, from an altemats niorigage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect,
Lender will accept, use and retain thesa Paymems as aloss reservein lien of morlgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtaincd. Borrower shall pay the premiums
i intai i cifect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
y written agreement between Borrower and Lender or applicable law,
9. Inspection, Lender or itg agent may make' reasonable entries upon and inspections of. the Property. Lender shall give
Borrower notice at the tirne of or prior 1 an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for es, direct or consequential, in connection with any
condemnation or other taking of any part of the Propesty, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid to Lender, IR _—

In the event of a total mking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whetker or not then due, with any ¢xcess paid to Borrower. In the event of a partial teking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by this Security
Instrument immediaicly before the taking, unless Borrower and Lender otherwise' agreo in writing, the sums secured by this
Secusity Instrument shall be reduced by the amount of the multiplicd by the following fraction: (2) the totat amount of the

y before the taking, divided by (b) the fair market value of the Property immediately before the taking.

i the event of a partial taking of the Property in which the fair market value of the

y before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
szcured by this Security Instrument whether or not the sums are then due., i i

If the Property is abandoncd by Bormrower,
award or settle a claim for damages, Borrower fail
anthorized to collect and apply the proceeds, at its
this Security Instrument, whether cr not then due, : i

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or medification of
amortization of the sums i i in i

interest. Any fo
or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successers and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenanis and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Notg: (a) is co-signing this Security Instrument only to mortgage, grant and convey that

i i i i personally obligated to pay the sums

permitted limits will be refunded
owcd under the Note or by making a direct payment to Borrower,

partial prepayment without an

. In the cvent that any provision or clanse of this Security Instrument or the Note
":E hall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note arc declared to be

severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bensficial Interest In Borrower. If all or Any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Bomrower is sold or transferred and Botrower is not a natural person) without
Lender’s prior written consent, Lender may. at its option, require immediate payment in full of sl sums secured by this Security
Insorument. However, this option shall not be excrcised by Lender if exerciss 13 prohibited by federal law as of the date of this
Security Instruricat, SR S '

.
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€se sums prior 1o the expiration o
er notice or demand on Borrower,
18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have
of this Security Instrument discontinued at any time prior to the earlier of: () 5 days (or such other
specify for reinstatement) ¢ Property pursuant o any power of ined i

trument and the obligations secured hereby shall remain
reinstate shall not apply in the case of acceleration under

19. Salz of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note, If there is & change of the Loan Servicer, Borrower will oe given
writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the addtess to which paymenis should be made. The notice will also contin any other information
required by appiicable law. :

pernit . the presence. use, disposal, storage, or release of any
ot do, nor ailow anyone else to do, anything affecting the Property
=hall not apply 1o the presence, use, or storuge on the
gnized to be appropriate to normal residential uses and
1o maintenance of the Property. : i

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has sctual knowledge, If Borrower leams, or is notified by any govemmental or regulatory authority,

ion of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing L and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and jurisdi ere the Property is located that relaie to
health, safety or environmental protection, : :

NON-UNIFORM COVENANTS., Borrower and Lender further covenant and agree as follows:;

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agrecment in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the defrult; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to
cure the default on or before the date specified in the notice ma tion of the sums
Instrument and sale of the Property. The notice shall further
and the right to bring a court action to aszert the non efense of Borrower to
acceleration and sale. If the default is not cured on or be i Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicabls la. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

Jf Lender invokes the power of sale,
occurrence of an event of default and of Le ¢ Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Froperty is located, Lender or Trustee shall give notice of sale in the
mannqel;,prmﬁbcd by af)plicablc law orrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time und plac rcels and in any order
Trustee determines,
place of any previously scheduled sale, gnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to ail expenses of the sale, including, but ot
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to if, '

entitled to it. Such person or persons shal
23. Substitute Trustee. Lender may, from time 1o time, remove Trustee und anpoint a successor trustee to any Trustee

appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable Law, '

24. Attorneys’ Fees. As used in this Sccurity Instrument and in the Note, “attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court. o : N
25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agrecmients of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of thic Sccurity Instrument as if the ridez(s) were a part of this Security Instrument,
[Check applicable box(es)) o e Co ’
4 Adjustoble Rate Rider’ Condominium Rider @ 1-4 Family Rider
Graduated Payment Rider Planned Unit Dovelopment Rider Biwcekly Payment Rider
Halloon Rider Rate Improvement Rider Second Home Rider
VA Rider Other(s) {specify] -
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND QTHER  CREDIT EXTENSION WHICH
AL, FAMILY, OR. HGUSEHOLD -PURPO3ES CR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE. " R P Ty :

[T
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BY SIGNING BELOW, Borrower accepts and agrecs

* any rider(s) exccuted by Botrower and recorded with jt.
Witnesses:

-Borrower

(Scal)

-Borrower

(Scal)

-Borrower

STATE Or OREGON, KLAMATH County ss:
Onthis  25TH dayof  MAY 1998 + personally appeared the sbove named

CHARLES M LABUWI and acknowledged

the foregoing instrument 1o be HIS voluntary act and decd.

My Commission Expires: Before me:

(Official Seal)
OFFICIAL SEAL %/é/ ‘ A /Zf?’

TODD M. FORD Notéry Public for Oregon
NOTARY PUBLIC-OREGON

COMMISSION NO, 305167
COMISSION EXPIRES SEP 24, 2001

Pagesols Form 3038 9/90




SECOND HOME RIDER

THIS SECOND HOME RIDER is made on this 28TH (ayof MAY v 1998 and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed

(the "Security Instrument”) of the same date given by the undersigred (the "Borrower,” whether there are one or
more perzons undersigned) to sccure Borrower's Note to

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
(the "Lender")
of the same date and covering the property described in the Security Instrument (the "Property”), which is located
a 27548 ROCKY POINT RD
KLAMATH FALLS, OREGON 97601

[Property Address)

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
Ccovenant and agree that Uniform Covenant 6 of the Security Instrument is deleted and is replaced by the following:

6. Occupancy and Use; Preservation, Maintenance and Protection of the Property; Borrowers Loan
Application; Leascholds. Borrower shall occupy, and shall only use, the Property as Borrower’s second
homie. Borrower shall keep the Property available for Borrower's exclusive use and enjoyment at all times,

j or other shared ownerzhip arrangement or ¢ any rental

rent the Property or give a management firm or any other
person any control over the occupancy or use of the Property. Borrower shall not destroy, damage or impair

the Property, allow the Property 10 deteriorate, or commit waste on the Property. Borrower shall be in default
if any forfeiturc, action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
Property or otherwise materially impair the lien created by this Security

cr shall comply with all the
the leaschold and the fee title shall not

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Second
Home Rider.

__12%;a4~"425%F=-—-—~ (Seal)

CHARLES M LARUWI -Borrower

(Seal)
-Borrower

(Sea)) (Scal)

-Borrower -Borrowar

MULTISTATE SECOND HOME RIDER - Singlo Family - Freddie Mae UNIFORM INSTRUMENT Form 3330 9/¢0
G385 5109 YMP MORTGAGE FOHMS - (312)203-8100 - (800)521.7261

STATE OF OREGON: COUNTY OF KLAMATH: s,

of

Filed for record at request of Amerititle 28th

the

May AD,19_98 o 3:37

FEE

of Mortgages on Page 18172
ernethaG. Letsch, County Clerk
$35.00 Byg( /7] )é‘kz.,o

o'clock ____ P, M., and duly recorded in Vol. — M98

'181821
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day




