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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT, () This Dead of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum brincipnl amoun! o be advanced
pursuant {o tho Note is $175,000.00. {c) Tha lerm of Iha Mol commences an tha dale of this Deed of Trust and ends on June 10, 2013,

THIS DEED OF TRUST IS DATED MAY 28, 1998, amorig Lavern Laugsand, whose address i

Grants Pags, OR 97527 (referred to below 8s "Grantor"); Community Bank of Grants Pa

‘ v 58, whose address Is
1304 NW 6th Streef, Grants Pass, OR 87526 (referred to below sometimes as "Lender” and somelimes as

“Beneficlary"); and Josephine~Crater Tille Companles, Inc., whose address is P.O. Box 71, 118 NE C Street,
Grants Pass, OR. 97526 (referred to below as “Trustee”), .

S 4001 Williams Hwy,

CONVEYANCE AND GRANT. For valusble cons!deration, Granlor conveys o Trustee for the benefit of Lender as Beneflclary all of Grantor's
righl, title, and inlerest in and o the followlng deseribed real property, together with all oxisting or subsequently erected or affixed buildings,
Improvemants and fixiuras; all easoments, rights of way, and appurienances; alt water, waler rights ‘and dilch rights (including stock in ulilities with dilch
or krrigation rights); and all othar rights, royaities, and profits ralating to the real property, including without limitation aft minerals, oll, gas, geothermal
and simllar matiors, located in Kiamath County, State of Oregon (the "Real Property”): '

Avtract of land situated in the SW 1/4 NW 1/4 of Section 10,
Township 39.8outh, Range 9 East of the Willamette Meridian, in
the County of Klamath, State of Oregon, more particularly

described as follows:

Beginning at the Southwest corner of that certain tract of land
conveyed to Fremont Glass & Millwork Co., recorded in Volume
M-70 at Page 1756, Klamath County Deed Records;. thence South 00
degrees 02' 15" East along the Easterly right of way line of
Washburn Way a distance of 200.00 feet to-a 5/8 inch iron pin
on: the true point of beginning of this description; thence

~South 00 degrees 02' 15" East along the Easterly right of way
line of Washburn Way a distdhcefoﬁflzs;oobﬁeetftoVa 5/8 inch
iron pin; thence South 89 dégrees,30?,OOW;East'parallcl with
the South line of said Fremont Glass & Millwork Co. Tract, a
distance of 175.00 feet to a 5/8 inch iron pin; thence North 00
degrees 02' 15" feast parallel with Washburn Way a distance of
125.00 feet to a 5/8 inch iron pPin; thence North 89 degrees 30°
00" West a distance of 175.00 feet to the true point of
bqgihhingfof this’dg§c:ﬁptibﬁ,’y T e '

The Reasl Properly or ils address Is commbn!y known as 3435 Washburn Way, Kiamalh Falls, OR 97603. The Reai
Property tax Idenlification number Is 001508, .

Grantor presantly assigns to Lender (also known as Beneficlary in this Ded of Trust) alt of Grantor's right, title,

fulura lenses ¢f tha Proparty and all Renls from the Praperty. In addition, Granlor grants Lender a Uniform Col
Rents and tha Personal Proparty dafined below.

DEFINVITIONS. Tha following words shall have the fallowing meanings vhan used in this Doed of Trusl Torms ot clhareise defined in this Deed of
Trust skall hava the meanings attribuled to such terms tn tha Uniform Commarclal Code. Al 1elerences to dotiar smounts shal mean amsunts in lawful
monay of tha United States of Amerca.

Benaﬁclmy_; The word 'Bén'eﬂdagf means Community Bank of Grants Pass,
referrad o 2s "Lander” in thls Deed of Trust. ’

.. Deed of Trust, The words "Deed of Trust® mean this Deed of Trust,among Granter, Lendér,
' assignment and security intorest provisions reizating to the qu_;qnql Pr‘opert)_{'dpq Ranls,

" Grantor. Tho word "Grantor” means any and all persone and effitias executing this Deed of Trus!, Includin

and Inlerest in and to el present and
mmercia) Cada security Inlerest In ihe

Its successors and assigns. Communily. Bank of Grants Pass also is
and Trustee, and lnc!udes without limitation gl

g without lidfil&lﬁoh Lavern Laugsand. ‘
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Guaran!of The word “Guaranice" ‘medns and includas without fimilalion. any and. all- guarantors, sureties, and accommodation parfias in
" donnecticn with the Indebledness, ’ ' - ’ e
' Improvements. The word *Improvemants® means and Includes without fimilation all exisling and:tuture improvements, buildings, sltructures,
mobiie hornes affxed on tho Real Praperty, larlities, addilions, replacements and,ather construction on the Real Property. . .
Indebledness. The word “Indebledness” imeans all principal and inlerest payable under the Nole and any amounis expended or advanced by
Lender 1o discharge obligaticns of Granlor or expgnses incurred by, Trusles or Lander fo enforce obligaticns of Grantor under this Deed of Trust,
togethar with inferest on such emounts a3 provided InthisDeed of Trust. - -+ .~ 0 s S o :
Lendsar. The word "Lander” means Commurity Bank of Grants Pass, s successors and assigns.

Nole. . The word "Hole" meang the Nole daled May 28, 1698, in the, principal, amount of $175,000.00 trom Grantor t6 Londer,
together ‘with all renewals, extansions, modifications, fefinancings, and substitulions for the Noie. The malurity date of tne Note Is June 10, 2013.
‘Tho rate of Interest on the Nota Is subject to indexing, adjustment, renawal, or ranegotiation.

Personal Property. Tha words "Personal Property” maan all equipment, fitures, and other arlicles of perscnal property now of hereatler owned
by Grantor, and now or hereafiar attached or affixed o the Real Properly; together with all accesstons, parts, and additions 1o, all replacements of,

and all subslitutior for, cny of such property; and logether with all proceads (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The werd "Property” means coilactively the Real Property and the Personal Property.
Real Property. The words "Real Properly” mean the p.'qpert*/. In!eresls and rights described above in the “Convayancs and Grant” section.

Related Documents. ‘The words "Refated Documents” mean and include withou! fimitation all promissory noles, credil agreements, loan
agreements, environmental agreaments, guaranties, securlly agroements, morlgagas, deeds of trust, and all gther instruments, agreamenis and
documents, whether now or hereafter existing, execuled in connection with the Indsblednass.

Rents. The ward "Rants” means all present and future tenls, rovenues, income, issues, royalties, profils, and other benefits derived from tha

Proparty.
Trustee. Tho word "Trusiee™ means Josephire-Crater Titte Companies, inc. and any substitule or successor truslees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBYTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: o

PAYMENT AND PERFORMANCE. Except as otherwiss provided in this Deed of Trusl, Grantor shall pay to Lerder &ll amaunts securad by ihis Deed of

Trust as thoy become due, and shall strictly and in a limety manner.parorm all of Granlor's obligations under the Nole, this Deed of Trust, and the
Related Docurnents. ,

PCSSESSION AND MAINTEKWANCE OF THE PROPERTY. . Grantor égrees that Grantor’s poésossion and use of the Property shall be governed by the
{ollowing prodsians:

Possession end Use. Unftil the occurrence of an Event of Deiault, or until Lender exercises its right to coliect Renls as provided for in the
Assignment of Rents torm execuled by Grantor in eonnection with the Property, Grantor may (a) remain in pessession and control of the Preperty,
{b) use, operale or manage tho Propesty, and (c) collect any Rents from the Property. Tha following provisions relate to the use of the Property or
1o oiher fmitations on tho Property. THIS INSTRUMENT WILL MOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APFROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.930. : : E

Duty to Meintain. Grantor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and maintanance
necessary 1o preserve its valuo,

Hazardous Subsiances. The terms “hazardous waste,” "hazardous substance,” disposal,” “release,” and "threatened release,” as used In this
Desd o Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabiiity Act of
1080, as amended, 42 U.S.C. Section 9601, ol seq. ("CERCLA"), the Superfund Amandmanls and Reauthorization Act of 1986, Pub. L. No, 99-493
("SARA", tha Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, el saq., ine Resource Conservation and Recovary Act, 42 u.s.C.
Section 6501, e! saq., or other appilcable stale or Federal laws, rules, or reguiations adopled pursuant to any of the foregoing. Tha terms
*hazardous wasle” and *hazardous substance® shat! also include, without limitation, petroleum and potroleum by-products or any fraction thereof
and ashasios. Grantor represents and warrants {o Lender thal: (a) During the perlod of Granter's ownership of the Property, there has been no
usa, generation, manufaclure, storage, treatment, disposal, releass or threatened rolease of any hazardous wasta or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe hiat there has been, except as previously disclosed to
and acknowledged by Lender in writing, (1) any use, goneration, manufacture, storege, trealment, disposal, release, or threatened release of any
hazardeus wasle of substance on, under, aiout or from tha Proparly by any prior owners or occupants of the Property or (i) any actual or
threatanod litigation or claims of any kind by any person relating to such matlers; and. (c) Excepi as proviously disciosed 1o and acknowledged by
Lender In writing, (1) naither Grantor nor any teran!, corilractor, agent or other authorized user of the Propery shal: use, generata, manulfaclure,
stora, reat, dispose of, or release any hazardous waste of substance or, under, about or from the Property and (if) any such aclivity shall be
conducied In comgfance with all applicable lederal, slale, and locel laws, regulations and ordinances, including without limitation those laws,
rogulations, and ordinances describad above. Grantor authorizes Lender and its agents to enter upan the Propety o rmake such inspeclions and
tasts, a! Grantor's expensa, as Lender may deom appropriate to determine compliance of the Properly with this seclion of the Deed of Trust. Any
inspections or lesls made by Lender shall be for Lender’s purposas only and shall not be construed to creale any responsibility or liability on the
part of Lender to Grantor cr 10 any other person. Tha ropresentaticns and warranties contained herein are based on Grantor's due diligence in
Invastigating the Property for hazardous wasls and hazardeus substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemrily or conldbution in tha evant Granlor becomes fable for cleanup or other cosls under any such laws, and (b) agrees fo
indemnify and hold harmless Lender agalnst any and alt claims, losses, llabiflles; damages; penalties, and expenses which Lender may direclly or
indirectly sustain or suffer resulling from a breach of this secticn of the Deed of Trust or as a consequence of any use, generalion, manufacture,
storage, disposal, release or threalened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known fo Grantor. The provisions of \his section of the Deed of Trust, including tha obligation to Indemnily, shall survive tha
payment of the Indebledness and the safisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foraclosure or otherwise.

Nulsznce, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, pormit, or suffer any stripping of or waste on or to the
Propesty or any portion of the Property. Without limiting the genaralily of tha foregolng, Grantor will not remove, o grant to any other parly the
right to remave, any timber, minerals (including of and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Granior shall not demolish or remave any Improvements from tha Real Property wilhout the prior written cansant of

Lander. As a condition !o the romaval of any Improvements, Lander may require Grantor to make arrangemionts salistactory 1o Lender o replace
such Improvements with Improvements of at least oqual value.

Lender’s Right to Enter. Lencer and its agonts and roprosentatives may enter upon lhe Real Property at all reasonable limes lo allend o
Lendar's Interests and to Inspect the Property for purposes of Grantr's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granlor shall promplly comply with all laws, erdinances, and regulations, now or hereafler in
atfect, of all governmentat authorities applicable to the use or otcupancy of the Property, Including without fimilation, the Americans Wilh
Disabiliffes Acl. Grantcr may conlest in gcod faith any such law; ordinance, or regulation and withhold compliance during any proceeding,
including appropriata appeals, so long as Grantor has notified Lender In wriling prior to doing so and so long as, in Lender's sole opinion,

Lender’s Intarests In the Properly are not jeopardized. Lender may require Grantor to post adequale socurily or a surely bond, reasonably
satistactory to Lender, to protect Lender’s Interest.

puty o Protect. Grantor agraes neither lo abandan nor laave unatfended the Property. Grantor shall do af other acts, in addition to those acts
sel forth above in this sectian, which from tha character and use of the Properly are reasonably necessary to protect and preserve lhe Properly.

DUE ON SALE - CONSENT BY LENDER. Landar may, at its oplion, declare immedialely due and payablg all sums secured by this Deed of Trust
upon tha sala or lransfer, without the Lender's prior writan consent, of all or any part of the Real Property, or any interest in the Real Properly. A “sale
of transfer” means the conveyanca of Real Property or any right, tilla or Interesi thareln; whather ioga!, beneficial or equitable; whether voluntary or
involuniary; wholher by outright sale, deed, Instaliment sale contract, land contracl, contract for deed, loaschold Iaterest with a tarm groator than threo
(3) yoars, lease-oplion conlract, pr_by sale, assignmaent, or iranstor of any berioficla! Interost in or 1o any land trust holding tille to the Roa! Propaerty, or
by any cthar methed ¢&f-convayanca of Real Properly inteiest. it any Granlor I3 a corporation, parinership or imiled llability company, transfor also
includes any change In ownership of more than twenty-five parcent (25%) of the voling stock, partnership inferests or limiled liabilily company irtotests,
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DEETY OF TRUST -

1+ {Continued) .

TAXES AND LIENS, THa following provisians relaing lo the taxas and ln tn tha Propéry are & part of this Deed of Trust.
Paymant, Granter shelt pay whan dua (and In ali events prior to delinquancy) all taxas, spacial taxes, assessments, charges (including water and
sewer), finas and impasitions leviad against.or on account of the Property, and shall pay whan dus all claims for work done on or for services
randered or materlal furnighed to the Property. . Granlur shall maintaln the Property frea of alf liens having pricrity ovar or equal lo the intarest of
Lander under this Deed of Trust, except for the lien of laxes and assessments ot dua end except as ot
Right To Contest. Grantor may withhold paymant of eny tax, assassment, or cialm in connoction wit

estin the Property Is not jeopardized. If oris filed as a resul
or, it a llen Is filed aftar Grantor has notice of 1

as tha caze may be, of Grantor.- Howaver, this option shal not be exercisad by Lander if such exercisa Is prohibited by federal law or by Oregon law.

name Lander as an addilional obliges under a

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of paymaent of the taxes or assessments and shafl
euthoriza the appropriate governmertal cfficlal to daliver to Lendar at any lima a writlen statement of the taxes and assessments against the
Property.

Notiza of Conslruction. Grantor shalt nolify Lendor at least fiflean (15) days before any work |s commenced, any services are furnishad, or any
malerlals are supplied to tha Property, If any machanic's llen, materialmen’s lien, or other lien could be assertad on account of the work, services,
or materials. Grantor wil upon request of Lander furnish to Lender advance assurances safisfactory fo Lender that Grantor can and will pay the
cos! of such improvemants,

PROPERTY DAMAGE INSURANCE. The {et'owing provisions relating to Insuring thie Properiy are a part of this Dead of Trust,

Malnienance of Insurance. Grantor shall procure and maintain policles of fira insurance with standard extanded coverage endorsaments on a
replacemant basis for the full insurable value covering all Improvaments on the Real Property in an amount sufficlont to avoid application of any
coinsurance clauss, and with a standard morigagee clause In favor of Lender. Grantor shall also procure and maintain comprehensive ganeral
Habifity Insurance in such coverage amounts as Lender may request with trustes and Lender being named as additional insurads in such liability
insurance policias. Additlonally, Grantor shall malntaln such other insurance, Incluging but not fimited to hazard, business Interruption, and boiler
Insurance, as Lender may reasonably require. Policles shall be written in form, amounts, coveragas and basls reasonably acceptable to Lender
and issued by a company or companias reasonably accsptable o Lendsr. Grantor, upon request of Lender, wil deliver to Lender from time to
time the policies or certificates of insurancs In form satisfa including stipulations that coveorages will not be cancelled or diminishad

ncy Management Agency as a special flood hazard area, Grantor
agraes fo oblain and main paid principal balance of the loan, up to the maximum policy limils sat unider
the National Fiood Insurance Program, or as otherwisa required by Lender, and {o maintain such insuranca for tha term of tha loan.

Applicalion of Proceeds. Grantor shall promplly nolify Ler:der of any foss or damage to the Property, !.ender may make proof of loss if Grantor
15) days of the casually. Whather or not Lender's securily I8 impalred, Lender may, at its election, receive and relain
y insurance and apply the proceeds to the reduction of the Indebledness, paymant of any lian affecting the Property, or the
rastoration and repair of the Property. If Lender efects to apply the proceads to restoration and repalr, Granlor shall repalr or replace the damaged
or dastroyed | or satlsfaclory to Lendar. Lendar shall, upon satisfactory proof of such expenditure, pay or relmburse
Grantor from the proceads for the reascnable cost of repalr or restoration if Grantor Is not In default under Ihis Dead of Trust. Any proceeds which
have not been dishursad within 180
be used first to pay any amount owir shall be applied
lo the principal balance of the Indebladnass, such procesds shall ba paid
to Granlor &s Granlor’s inferests may appear. .

udexplred insurance et Sefs. Any unexpirad Insurance shall inure fo the benofit of, and pass lo, the purchaser of the Property covered by this
Deed of Trust at any trustec's sals or othor sala held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insuranco. Upon request of Lender,

exisling policy of Insurance showing: (a) the name of

then current replacement valus of y ; and (e} the explration date of the policy. Grantor
shall, upon raquest of Lender, have an Indepandent appraiser salisfactory fo Lender dalermine the cash value replacement cost of the Property.

EXPENDITURES BY L.ENDER. f Grantor fails fo comply with any provision of this Deed of Trust, or if any action or procaeding Is commenced that
would materially afloct Lender's Interoats In the Property, Lander on Grantor's bahalf may, but shall not be required fo, take any action that Lender
Ceams appropriate. Any amount that Lender expends in so doing will bear Intarest at tha rate provided for in the Nota from the date Incurred or paid
by Lender fo the dala of repayment by Granlor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be addad to the balance cof
.the Nots and ba apgortioned among and be payable with any instaliment paymants to becoma due during elther (i) the term of any applicable
Insurance palicy or  (7l) tho remalning tarm of the Nols, or {¢) be treated as a balloon payment which will be due and payable at tha Nole's maturity,
This Deed of Trust also wit nts. The rights providad for in this paragraph shall be In addition to any other rights or any
i y be enlitied on account of the default. Any such action by Lender shall not be construsd as curing the default so as fo
7 Lender fram any ramedy that it otherwise would have had,

‘WARRANTY; DF.FENSE OF TITLE. The following provisions relating to owrership of the Property are a part of this Deed of Trust,

Titie. Grantor warrants that: {a) Granter holds good and marketable title of record to the Property In fee simpls, free end clear of all liens and
encumbrancas other than those sat forth in the Real Froperty description or in any tile Insurance policy, titte report, or final fitle opinion issued in
favor of, and accepted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Dead of Trust to Lender. : : i

Deiznse of Title, Subject 1o tha exceplion in the paragraph above, Grantcr warrents and will feraver defend the title to the Property against the
tluwful clalms of all 3 y action or proceeding is i

»

Compitencs With Laws. Grantor warranis that the Property and Grantors use at tha Property complies with all existing applicable laws,
ordirances, and regulations of governmantal authoritles, including withaut imitation all epplicable environmental laws, ordinances, and regulations,
uniess otherwise specificalty exceplad In the environmenta! agreement executad by Grantor and Lendar relating 10 tho Property.

CONDEMNATION. The following provisions relating lo condemnation proceadings are & part of this Dead of Trus!,

3 of by any proceeding or purchase
< the award ba appliad to the Indsbladness
or paymant of al reasonable costs, oxpansss,

Proceedings. if any proceeding In condemnation is fled, Grantor shall aremptly nolity Lender in writing, and Granlor shalt promptly take such
steps a3 may be nacascary to datand tha actlon and obtaln the award. Grantor may be tha nominal party in such procesading, but Lender shall ba

antified to participate in the ¢ and to be representad In the proceading by counse! of ifs own choice, and Grantor will deliver or caeusa lo
ba delivered to Lender suc ton.

and charges are a part of this Deed of Trust:

Curranl Texes, Fees anit Charges, t decumants in addifion to this Oeed of Trust and ltake
whalevor olher action is requestad by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shait reimburse Lender for all
taxes, as dascribed below, logether with all @expanses incured In recording, perfecting or continuing this Deed of Trust, Including withowt limitation
ail taxes, feos, documentary stamps, and other charges for recording or ragistering this Dead of Trust,

Taxss. The following shall constitute taxes to which thi
of the Indabladness secured by this Deed of Trust: (b)
on tha Indaebledness secured by tht

the Nete; and (d) a spec
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" Sectirtty Agrasmany, This instrument shall constitny’y ocurity agrégfnent ty the ‘axtent any of the Proparty constituleg fixtures or olher perseng)
Property, and Longar shall have i of tha rights ot o Sscurad parly undsy the Uniform Commercias Coda as amendad from timg tg fime.
Secuntty interast, ypon g Grantor shg ments and take whalaver other sction js requested by Lander 1
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ds,'Lender ma fllo axecutgd Counlerpérts, copias or reproduciions of this Deec
mb 6r for all expenseg Neurred In perfecting or continuing thig Securily interest, Upon

In & manne; and a! g place feasonably conveniant 1o Grantor ang Lender ang make it
lten demang from Lender, Lo

from which Information concéming the security Interest
reial Codoa), are ag staled on the first page of this Deed of

de&var.nrwacausetobe

monts, fing
, In Sol2 opinion ¢f Londer, g
f Grantor un 1 , this Dey

Auomey-ln-Foct. gs ) n the praced!ng paragraph, Lénder May do so for and in the name of

Granior and gt CGrantor's -_For such py 0ses, heroby tmevocably 8ppoints Lender ag Grantor's atlorney-in..fact for the PUrposa

of making, 3 ) anc doing aff cthar things as may be necessary or Jesirable, in Lender’s Solg opinion, to
paragraph, .

erwisa performs g the obligationg
[ Yance and sha( execute ang
stalament on fig 8videncing Lenders security interest in the Rents ang the
ald by Gmntor; i permitteg by 8pplicabls law, -
ewing, i tita 2n event of defays (Event of Defauir) under ihis Deed of Trys(:
Default on Indebtartregs, Fai ' ’ I

Deafzult on Other Peyments,
other pavmant necassary to p

Environmenty Dafauly, Failurs of any party to Comply with or perform when due any
onvironmentay agroement executed In connection with the Proparty,

Defauit In Faygr of Third Partjag,
Sales agroament, or any other agr,
o any Grantorg ablility

Compliancs i ‘ - torm, oblig X of condilio
orin any of thg Rslated Dogy nts, - .

Falga Stataments, Any warmanty, reprasentation or slalement madg or furnished o Lender by pr o behalf of Grantor undgr this Dead of Trus,
is falsa or mislagdi)

the Note or thg Related Documents g In any matertas fespect, elther now or gy tha time made of furnished,

This Deed of Trysy ¢ any of the Relatgy Documanis ceaseg 10 b8 In tul'toreq ang effact (including faijurg of any
4 valld ang pearteclad Securily intarest or Hlen) et any time and for any reason,

Grantor's existonce as g going business, the lnsolvency of Grantor,
r gnment for thg benafit of Creditors, any type of craditor workout, or thg
vency laws by or against Grantor, :

Forec!osura, Forfeuure, ele, forfeiturg Proceadings, whather by judictal proceeding, seif repossession or

any other method, by i y any governmental agoney against any of the Property, However, this n shall not ol

In the avent ¢t 2 good faith gt '8 by Grantor as lo tha validity or f2asonablenass of the claim which Is the basls oreclosure or forolelturg

proceacing, crovided that Grantor gives Lender wiitlen notice of Such claim ang furnishes reserves or g ety bond for the claim satisfactory 1o
nder, ’ ’

Breach of Other Agreement, Any b Y Granlor under the lterms of any other agreamant botwean Grantor ang Lender that is not remedied
within any grace Peried provide N lncludmg without limitation any agreement concerning any Indeblednass or other obligation of Granlor i
iendar, whather axisting now or later. .

Events Affecting Guaranter, Any of the preceding evantg oceurs with respect io any Guaranior of any of the fndebfadness or any Guarantor dles
becomes Incompslant, or revokas or dispules the validily of, or labifity under, any Guamnfy of the lndebtedness. Lender, at jts option, may, byt

shall not ba requlrad lo, parmis ths Guarantorg estate o assyma uncondmanany the obligations arising under the Quaranty in g manner satisfactory
to Loander, and, in dolrig %0, cura (he Event of Defautt.

Adverse Changs, A falarial advasmg chango oceurs jn G:én!ar's ﬂhmidnl cbndidon. or Lender baligves the Prospect of payrﬁent or performanca
of the Indebledrness is Impajrag, e o o
Insecurity, Lender in 0904 faith deams itsslf Insgeure,

Fight fo Curg.- 1 such g faflyrg I3 curablp an, s not beg
ha 'precedlng fwolva (12) months b no Event
ding cura of 3uch fallurg:

of Defautt wiy have occurred) it Grantor, afier Londgy sends written notice
(b) it the CUro requires moyg than sixtenn (18) days, lmmadiately
9d complates an reasonable epg necessary Glaps sufficlent {o produce

M given a notice of a breagh of the sume Provision of thig Deed of Trus| within
1

RIGHTS anp PAEMEDIES oy DEFALLT,
AXBILisn any ong or mora of the following rights

Accelsrats Indebladnags, Len
and payabla, Inctyg)

! Trust Iz forpelg f ; ! ‘ ] p ha foreclosure sglg proceads arg
Insufficlont to zatis ; 3 lidgmant,
UCC Remeqilgg, With
the Uniform Commerciel Coge,

Possession of gang manage lhe Property ang collact the Rents,

-over and gbovg Lendsr's cosls, against the lndebtedness. In turtherance of

- ibis right, Lender may require any maka payments of rent or yse fees directly to Lender; the Rents are
Collactad by Lander, then Granlor lrrevocably dosignates Lender S aftornay-in-faey to endorse Instrumentg receivad in Payment thergof

In the namg of Grantor ang to negotiate the same gng ccllact the procends, Payments by tenanis or other usars 1o Lender in response to Lender's
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demand shail satisty the obligailons for which the payments are made, whether or not any proper grounds for the demand exisled. Lender may k
exercisa Ifs rights under this subparagraph either In person, by agant, or through a recelvar.

Appoint Receiver. Lender shall have the right fo have a recaiver appointed lo take possession of afl or any par of the Progerty, with the power 1o
protact ard preserve tho Property, to oparate the Property pracading foreclosure or sale, and 1o collsct the Rents from tha Properly and apply the
procesds, over and above the cost of tha raceivership, against the Indabtedness. The racolver may serve without bond if permitted by law.
Lander's right to the appolntment of a recelver shall exist whather or not the apparent valus of the Property exceads the Indebledness bya
substantial amount. Employment by Lender shall not disquality a persen from serving as a receivar.

Tenancy &f Sufferance. If Grantor remains In possession of the Property afler tha Property Is sold as provided above or Lender otherwise
becomes entitlod to possession of the Property upon dafault of Grantor, Granlor shall become a tenant at suferance of Lender or the purchaser of

the Property and shall, at Lender’s option, either (a) pay a reasonabla rentat for the use of tho Properly, or (b) vacate the Property immediately
ugon the demand of Lender.

Other Remedles. Trustae or Lender shall have any other right or remedy provided in this Dead of Trust or the Note or by law.

Notice of Sale, Lender shall give Grantor reasonable notice of the time and place of any public sals of tha Personal Property or of the time afler
whict; any private sale or other inlended disposition of the Personal Properly Is fo be made. Reascnable notice shall mean nolice glven at least
tan (10) days before the time of the sale or disposition. Any sela of Personal Proparty may ba made In conjunction with any sale of the Real

Proporty.

Sale of the Property. To tha exient permitied by applicable law, Grantor hereby walves any and all rights {o have tha Property marshalled. In
exercising its rights and remadies, the Trustee or Lander shall ba free to sall all or ary part of the Property together or separately, in one sale or by
separale sales. Lender shall ba entitled to bld at any public salo on all or any portion of the Property.

Walver; Eleclion of Remedies. A waiver by any perty of 8 breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s righls otherwise 1o demard strict compliance with that provislon or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nols, in any Related Documant, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an cbligation of Grantor under this Deed of Trust after fallure of Grantor o perform shall
not effect Lender's right to declare a default and fo exrcise any of s remedies.

Allorneys® Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Dead of Trust, Lender shali ba entited to
racover such sum as the court may adjudge reasonable as attorneys’ fees at irlal and on any appeal. Whether or not any court action is Involved,
all reasonabla expenses incurred by Lender which In Lender's opinion are necessary at any time for the protection of its inlerest or the
enforcemant of its rights shall become a part of the Indebtadness payable on demand and shall bear Interest at the Nols rate from the datas of
expenditura until repald. Expenses covered by this paragraph Include, without fimitation, however subject to any limiis under applicable law,
Lendor’s attornays’ fses whether or not thare is a lawsult, including altorneys’ fees for bankrupley procesdings (including efforts tc modify or
vacate any automatic stay or injunction), eppeals and any anticipated post-judgment collsction servicas, the cost of searching records, obtaining
lile reports (including foreclosure reports), surveyors' raports, appraisal foes, title Insurance, and fees for the Trusles, 1o the extent permitied by
apclicable law. Granlor also will pay any court costs, In addition to all other sums provided by law.

Rights of Trustee. Trustse shall have all of tha rights and duties of Lander as sat forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followling provisions refating fo the poviers and obligations of Trustee are part of this Deed of Trust.

Poviers of Trustee. In addition to all powers of Truston arising as a matter of law, Trustee shall have the power lo take the following actions with
respect o the Property upon the written raquest of Lander and Grantor: (a) Join in preparing and filing a map or plat of the Real Property,
including the dedication of streels or other rights o the public; (b) Jein in granting any easemaent or creating any restriction on the Real Property;
and (c) join In any subordination or other agreement affecting this Dead of Trust or the Interest of Lender under this Deed of Trust.

Obllgations fo Nctify. Trustea shall not be obligaled to notity any other party of a pending sale under any other trust doed or fian, or of any action
or proceeding in which Grantor, Lender, or Trusles shall ba a party, unlass tho action or proceeding is brought by Trustes.

Trustee. Trustoo shall meet all qualifications roquirad for Trustee under applicable law. in addition to the rights and remedies set forth abovs,
with respect 1o all or any part of the Property, the Trustee shall have the right fo foreclose by notice and sale, and Lender shall have the right to
toreclose by judiclal foreclosurs, in either case In accordance with and to the full extent provided by applicatle law,

Successor Trustee. Londer, at Lander’s option, may from time fo time appolnt a successor, Trustea to any Trustes appointed hereunder by an
Instrument axecuted and acknowledged by Lender and recordad In the offico of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition fo all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustea, and the instrument shall be execuled and ecknowiadged by
Lender or its successors in interest. Tho successor truston, without conveyance of the Property, shall succead to ali the title, power, and duties

confarred upon tha Trustec In this Deed of Trust and by applicable law. This procadure for substitution of trustes shall govern to 1he exclusion of
ail othet provisions for substiution.

KOTICES TO GRANTOR AND OTHER PARTIES. Any notico under this Deod of Trust shall be in wiiling, may be sent by telafacsimile, and shall be
elfective when actually dalivered, or when deposited vith a nationally recognlzed overnight courler, or, if malled, shall ba dsemed effective when
deposited In the United States mai first class, cerlified o registered mal, postage prepald, direcled o the addresses shown near the beginning of this

the

Desd of Trust. Any party may change its address for noticas under this Deed of Trust by giving formel writlen notico to the other parties, specifying that

purpose of the notics is 1o charge the parly's addrass. All coples of nalices of fareclosure from tha holder of any fien which has priority over this

Doed of Trust shall be sent 1o Lencer's address, ag shown near tha baginning of this Deed of Trust. For notice purposes, Grantor agrees fo keep
Lender and Trustes Informed at all times of Grantor's current address.

MISCELLANEOUS PHOVISIONS. The following misceliansous provisions are a part of this Deed of Trusl: _

€O

Armendments. This Deed of Trust, logsther with any Related Documonts, constitutes the entire uhderslhn-dlng and agreement of the parties as to
tha matters sai forth in this Deed of Trus!l. No aiteration of or amendment to this Dead of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Arnual Reports. If the Proparty is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
stalement of net operating incoma recaived from the Proparty during Grantor's previous fiscal year in such form and detall as Lander shall require.
"Net operating income” shall mean all cash recelpts from the Property loss all cash expencitures made In connection with the operation of the
Property.

Appticable Law. Thia Deed of Trust has been dalivered fo Lendar and accepled by Lender in the Stale of Oregon. This Deed of Trust
shail be governed by end construed in accordance with the laws of the Slals of Oregon,

Ceptlon Headings. Caotion headings In this Deed of Trust are for conveniance purposes only and are not to be used to interpret or define the
. provisions ¢ this Doed of Trust. :

Merger. Thero shall be no merger of tha Inferest or estato craated by Ihis Dsod of Trust with any other interest or estate in the Property at any
time held by or for the benafit of Lander In any capaciiy, without the writlen consent of Lendoer.

Saverabllity. It a court of zompetant jurisdiction finds any provision of this Dead of Trust to ba invalld or unenforcaabla as to any person or
cireumstanice, such fincing shail not render thet provision invalld or unenforcaable as to any olher persons or circumstances. 1f feasible, any sush
oifanding provision shall be deemed to be modified to ba within the limits of enforceabllity or validity; howevar, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subjact 15 the limitations slaled in this Daed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure fo the teneft of the parties, their successers and assigns. if ownership of the Property becomes vestad in a person other
than Grantor, Londer, without notice to Grantor, may daal with Grantor’s successors with referenca 1o this Deed of Trust and the Indebtadness by
way of lorbearance or axtansion without releasing Grantor from the obligations cf this Doed of Trust or fiabiity undsr the Indebladness.

Tima I3 of tha Essence. Timo s of the essenca in the porformance of this Daed of Trust.

Walvers and Consents. Lendar shall not ba deemead o have walved any rights under this Dead of Trust {or undar the Related Documents)
unless such waivor bs in writing and signed by Lender. No delay or omission on the part of Lender in exercking any right shatt operals as a waiver
of such right cr any other righl. A walver by any parly of a provision of this Deed of Trust shall not constitute & walver of or prejudice the party’s
right otherwisa to demand strict compllance with that provision or any olher provision.  No prior waiver by Lender, nor any coursa of deallng
balween Lander and Granlor, shall constilule a walver of any of Lander's rights or any of Grantor's obligalions as to any fulure transactions.
Whanavar consent by Lender Is requirad in this Daed of Trus!,- tha' granting of such consent by Lender In any inslance shail not constitute
centinulng consent o subssquent Inslances whera such consentis required.-, . [ ] IS

MMERCIAL DEED OF TRUST. Grantor agroes with Lender that this Deed of Trust is a commerclal desd of trust and that Grantor wil not changa




S LA SRS

i

sureor Orogp M0 mICHARLEEL &
ST {
¢

O % N g v, |
h . - L. . e AN iM : . 3
COUNTY OFMQ;«A; : _ B \ 7" WY COLPAISSICH £XPIRES SEPT. 20, 3000

On this day before me, the undersignad Notary Publi, personally apbéared Lavern Ladgsand, to me known o be the Individuat described in ang who
exscuied the Desd of Trust, and acknewledyed that ho or she slgned the Deed of Trust as his or her frea and voluntary act and dead, for the usss and

purpeses therein menticned.

Glyeaunder my hand and official seal this 2’1CM J dayol_._I\Acia SN s | G
M (lé : Residing st ol&&/\m Q;k

KNotary Public In and for the State of —OMA‘D""" My commission explres ) ~20-10a 0

REQUEST FOR FULL,RECONVEYANCE

A (To be used only when obligations have been paid In full)
To: » Trusion - -
The undersigned Is the logal owner and holder of al! Indebtedness socured by this Deed of Trust. All's
fully paid and satisfied. You are hereb
any applicabla staluts,
without warranty,
reconveyance and Rela

Data: . o Beneficlary; _

By:

iy

LASEAPRO, Reg. U.B. Fal, & T.M, Oft., Ver, 3.23(c) 1093 CF) PreServices, ing, Altrightsreservad, (OR-G01 2382,LNC2.0VL)

Bt

STATE OF OREGON: COUNTY OF KLAMATH : ss,

Filed for record at request of Aspen Title & Escrow the_ 29th

of May AD, 1998 at___3:24 o'clock___F. M, and duly recorded in Vol.__M98
of Mortgages on Page 18336

y; Bemneths,G. Lelsc'h. County Clerk
FEE $35.00 By f{mf/ﬂm' \e2a

day
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