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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED MAY 28, 1998, between Lavern Laugsand, whose address is 4001
Williams Hwy, Granis Pass, OR 97527 (referred to below as "Grantor”); and Community Bank of Granis Pass,
whose address Is 1304 NW 6th Street, Grants Pass, OR -97526 (referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor ,assl‘gns,'grén'isw,a'_contlnuing, security interest in, and
conveys to Lender all of Grantor'a right, tille, . and: Interest In"and.to.the Rents from the foilowing described
Property located in Klamath County, Stefe of Oregen: I S Co '

.4 tract, of land situated in the SW 174 NW 1/4.0f Section 10,
Township 39 South, Range 9 East of the Willamette Meridian, in
-the County of Klamath, State of Oregon, more particularly
described as. Ecllows: ‘ , S .

Beginning at the Southwest corner. of that certain tract of land
‘conveyed to Fremont Glass & Millwork Co., recorded in" Volume
M=70 at - Page 17586, Klamath County Deed Records; thence South 00
“degrees 02' 15" EBast along 'the Easterly right of way line of
Washburn Way a distance of 260.00 feet to a'5/8 inch iron pin
on the true point of beginning of this description; thence
South 00 degrees 02° 15" East along the Easterly right of way
line of Washburn way a distance of 125.00 feet to a 5/8 inch
iron pin; thence South 89 degrees 30' oo" East parallel with
the South line of said Fremont Glass & Millwork Co. Tract, a
distance of 175.00; feet to a '5/8 inch iron pin; thence North 00
~degrees 02'. 15" West parallel with Washburn Way a distance of
125.00 feet to a 5/8 inch iron pin; thence North 89 degrees 30°
00" ¥West a'distance of 175,00 feet to the true point of i
beginning of.thisg description. . Toormiri T

The Real Property or its address is commonly known as 3435 Washburn Way, Kiamath Falls, OR 97603. The Real

Property lax Idantification number is 001508, i

DEFINITIONS.. Tha foliowing words shall have the following meanings when used in this Asslgnment. Terms not otharwise delinad in this Assignmant
shait have the meanings altrbuted to such tarms In the Uniform Commerclal Code. All references to dollar amounls shall mean amounts fn lawfut
moray of the Unlisd States of Amarica. :

Asslgnment. The word “Assignment” maeans this Asilgnmenl of Hents betwoen Granlor and Lender, and includes without imitation al
assignments and sacurity inferest provisions relating 15 the Ranls,

Event of Defaull. The words "Evanl of Defauil® mean and Include without fimilation any of the Events of Defauit set forth below in the section tiled
"Evants of De!aulg." .

Granlar. Tha wotd "Granler” means Lavern Laugsand, - - B R N :
Indebledness. Tha word Tndebladness” maans &l principal and Inleras! payable undar tha Nole and any amounts axpended or advancod by

Lerder 1o discharge obligations of Grantor or expenses Incurred by Lender lo enforce obBgations of Grantor under this Assignment, together with
Interes! on such amounts as provided In this Assignment.- - :

Lencer. Tha word "Lender” maans Community Bank of Grants Pass, ile successors and assigns.

Hala, Tha word "Nolo™ moans the promissory noto or cradil agresment dalod May 28, 1998, In the original principal amount of

$175,000.00 rom Grantor to Lendor, togothor with all renawals of, extensions of, modifications of, refinanclngs of, consclidations of, and
substitutions for the promissory nola or agreement.

* Property, Tha word "Property” maans the real progerty, and all I_njprc;' '}qahts, _it;.eroqp, described above in the *Assignment” section,

Real Property. The words "Real Property” mean the property, ntarasls and rights described above In the Property Definition” section,
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R«ﬂafeﬁ Documenla. The' words ;heié!é& .Doéﬁ‘r'r‘mrifs"',‘vﬁoanladd ibi:li:de ;Wi;liéuj;,llmli,dlléﬁ;éll,f;;rorﬁlés?}r\}Aznéles; credit agroomants; loan
agreements, emdronmental agreenients, guaranlies, securily’ agreements, morlgages, deeds of trust, and all other instruments, agreements and

“documants, whether now or hurcafler existing; exacttod In connection with the Irdebtednass.
Renls, : The word "Rents® means ai fents, ravenues, income, Issues, proflis and proceads from the, Property, whether dua now o tater, Including
wuhom imitation alf Ron!s' from &l leasas despribad on any axhibit altached o this 'Asslgnman. T

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
TED DOCUME

OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELA NTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: )

PAYMENT AND PERFORMANCE. Excop

sacured by Ihis Assignment as they beco

exercises iis right to colloct tha Rents as )

and control of and operale and manage the Proparty col
conslitula Lender’s consent to the use of cash collateral in a bankru

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS.. With respect 1o the Rents, Grantor tepresants and
warrants to Lender that: .

Ownership, Granloris enliled to feceiva the Rents free and cloar of all rights, loans, ligns, encumbrances, and claims excep! as disclosed 10 and
'nocep!edbyr.onderinwrillng;' EEEE A B e T S R e R ST FR " :

Right to Assign, Granlor has the ful right, power, and authorily 1o enter info this Assignment and to assign and convey the Renls lo Lender,
o Prior Asalgnment. Grantor has not previously assigned or conveyed the Rents to any other person by any instrumant now in force,

Ko Further Transfer. Grantor will net sall, assign, encumbar, or otherwisa dispose of any of Granter's righls in the Reats except as provided in
this Agreemant.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have thg right at any tme, and aven though no default shal have occurred under this
Assignment, fo collect and receivs the Rents. For this Purpose, Lender is hereby given and granted the following rights, powers and authority;

Notlca to Tenants. Lander may send notizes 1o any and afl lonants of the Property advising them of ihis Assignment and directing all Rents to be
paid directly fo Lender or Lender's agan, . :

Enlar the Property. Lendor may enter upon and take Possassion of the Property; demand, collect and receive from the tanants or from any olther
persons liable thersfor, all of the Rants; Institute and cany on all fagal proceedings necessary for the protection of the Properly, including such

proceedings as may be necessary lo reccver possession of the Property; collect the Renls and remove any tenant or tenants or other persons
from the Property. ' o

Malntain the Property. Lendear may en'er upon the Propasty to maintain the Froperty and keep tha same in repair; to pay the costs thereol and of
all services of all employaes, Including thelr equipment, and of all continuing cesis and expenses of maintaining the Properly in proper repair and

condiflon, and also lo pay &fl taxes, assessments and water ulilities, and the premiums on fire and other Insurance effected by Lender on the
Property. -

Compllance. with Laws, Lender may do any &nd ail things to executo and comply with the laWs of the Statg of Oregon and also all other laws,
Tulas, orders, ordinances and requiramants of ali other governmantal agencies affecling the Property,

Lease the Property. Lender may rant or lease the whole or any part of the Property for such ferm or terms and on such conditions as Lender
may deem appropriale, : . R e .

Employ Agents. Lender may engage such agenl or agents as Lender may degin eppropriate, either In Lender's name or in Granlor's name, to
rent and manage the Property, Including the collection and application of Ranls, Lol

Other Acts. Lender may do all such other things and acts wilh respect to the Property as Lender may deem appropriate and may act exclusively
ard solaly In the place and stead of Grantor and 1o have all of the powers of Grantor for the purposes stated above.

Ko Reaulremant to Act. Lender shall not be required to do any of the foregoing aels or things, ‘and the fact that Lender shall havg performed one
or mo7a of the foregoling acts or things shafi not require Lander lo do any ather spacific act or thing.

APPLICATION QF RENTS. Al cosls and expenses Incurred by Lander in connection with the Property shall be for Granlor's account and Lender may
P8Y such costs and expenses from the Rents. Lender, In its sole discration, shall delermine the application of any and all Rents received by it;
howaver, any such Renls receivad by Lander which are not applied lo such costs and expensas shall bo applied to the Indeblodness. All expenditures
made by Lender under this Assignment und nol reimbursed from the Rents shall become a part of Ihe Indebledness secured by this Assignment, and
shali be payabls on damand, with Interest at tha Note rala from date of expendilure until pald. -

FULL PERFORMAMCE. posed upon Grantor under this
Asslgnment, tha Nols, an ocuments, Lender shall salisfaction of this Assignment angd suilable
slalamants of termination of any financing statement on filo evidencing Lendar's securily intares! in tha Rents and tha Properly. Any termination fee
required by law shall Le paid by Granlor, If pormitted by applicable law.

EXPENDITURES BY LENDER, if Granter fails 1o comply with any provision of thig Assignment, or if any action or proceeding is commenced that would
ha Property, Lecder on Grantor's but shall not be fequired to, take any action that Lender deems

¢ in the Note from thg date incurred or paid by

balance of tha

pailey ¢r {f) Iha remalning farm of tha Nole, or (c) be [
Asslgnment also will secure payment of thasa amounts, - ghts previded for- in this paragraj
remedins to which Londer may ba enliled on account of Ihe default, Any such aclion by Lender s
bar Lender from any ramedy that it otherwise would hava had,

DEFAULT. Each of the following, at the oplion of Lendgr, ;bq:g constiule an event ol‘de_!auﬂ (Evenl of Default) under this Assignment;
Defeuit on Indebledness. Failuro of Grantor fo iake eny Fayment when due on'the Indebledness.

Comp!lanée Defaull. Failura of Grantor to comply with any olher ierm, obligation, covanant ._Df condition contained in this Assignment, the Nola or
in any of the Related Documents, : C '

Default in Fevor of Third Partles, Should Borrower or any Granlor default under any loan, extansion of credil, securily agreamont, purchase or

sales agreement, or any other agreement, In favor of any other craditor or person thal may malerially affoct any of Bomower's property or

Bocruwer's or any Grantor's ability to ropay the Loans or perform thelr rsspeclive obligations under this Assignment or any of the Relaled
Documents,

‘ Falsa Statsments, Any warranty, reprosentalion or si2lement made or furnished lo Lender by or on behalf of Grarntor under this Assignment, the
Nole or the Relaled Documants is falsg or misleading In any material fespect, efther now o at the time mada or furnished,

Defeclive Colialeralization. This Assignmaent or any of the Relalod Documenis coases to be in fud forco and effect (including tadure of any
" collaterct documants o croate a valid and peracted secunly lnterns__t or lien) at any time and for &ny reason,

Other Detaults. Failure of Granlor to comply with any tarm, obligaﬁon. covenanl, or condition contaings in any other agreement batween Grantor
and Lender,

. Death or Insslvency. The death of Granlor or the dissoiution or termination of Granlor's existonce as a going business, the Insolvency of Grantor,
the appoiniment of a racelvar for any part of Granlor's properly, any assignmenl for the banafit of creditors, any type of creditor workout, or the
commancement of any proceeding undar any bankrupicy or Insolvency laws by or egainst Grantor,

Foreticsure, Fortellura, atc. Commaencement of foreclosure or forfsiture proceedings, whether by Jjudiciat proceeding, seli-help, repossession or
any other method, by any credilor of Granler or by any governimenial agen he Property, However, this subsection shall no! appiy
in tha event of a good faith dispute by Granlor as (g the validity or reaso alm which is the basis of the foreclosure o; forefeilura

&ocd(zding, provided thal Grantor gives Lender writlon notice of such ¢l shes reserves or g surety bond for the claim salisfactory to

_Evenls Affeciing Guarantor. Any of the precading avents ocgurs with fespoct to any Guarantor of any of the Indebtedness or. any Guaranior diss
“or Decomas Incompaton), of révokes or dispules tha validity ol, or Habifity undor, any Guaranly of the Indobtedness, Lender, at its option, may, but

shall nol bg tequired, tp.,perm!l the Guarantor's eslatg to assuma unconditionally the obligations arising under the guaranty in a manner salisfactory
lo Lender, and;'in yoinig so, cuira the Event of Defaull, :
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Adversa Change, A matertal adverse change occurs in Granlor's fing
of the Indebladnass i Impaired,

Insseunity, tonger In good faith deems itseif Insecure,

Right to Cure. such a fallure | !

ho precsding tvaivo (12) monins, it may be
domanding cure of such fallurg; (@) curos the
Initiatas slaps sufficiont 1o cure the faliure
compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT, at any time thereatter, Lender may exarcise any oneg or
more of the following rights and remedias, In addition to any other rights or remedies provided by law:

Accelerale Indeblednegs, Lender shall have the right at its option without notice to Grantor 1o declare the enlirg Indebladness immediately dyg
ard payabla, Including any prepayment perally which Grantor would ba required fo pay.

Collect Rents. Lender shall nave the right, without notice 1o Grantor, to take possession of the Property and collect the Rants, Inclucing amounts
past dus and unpald, ard apply the net Proceads, over ard ghove Lenders costs, against the Indebtednass, In furtherance of this right, Lender
shall have all the rights provided for In the Lander’s Right to Cotlect Ssction, above, |f the Rents are collected by Lender, r lrrevocabry
Cesignales Lender ng Granlor's aHorney-in-fact 1o endorse instruments received In paymant thereot in the negotiata the
same and collect the proceeds. Paymants by tenan's or othar users fo Lender in response to Lendor'’s demand shalf salisty the obligations for
which the Payments arg made, whelher or not any proper grounds for the demand existed. Lender may exercise its rights under thig
subparagraph either in person, by agent, or through g receiver,

Appoint Recelver, Londer shall have the right to have a recelver appointed 1o laks pessession of all or any part of the Property, with the power i

protect and prassrva the Property, to operats the Property Precading foreclosure or sale, and 1o collact the Rents from the Property and apply the

proceeds, over and above the cost of the fecelvership, againgt the Indebtadness, The receiver may serve without bong it permitted by law,
Tu

[{
Lender's right 1o the appointmant of a recelver shall exist whether or not the apparent value of tha Property exceeds the Indebtedness by g
substantia! amoun ! i recelver,

Walver; Elaction o

the party’s

not exclude pursuit of any other remedy,
Assignmant after fallure of Grantor 1,

Atlomeys’ Fees; Expenses, | Lender in

fecover such sum as the court may adjudg

all reasonabls expenses incurred by Lend

of its rights shair become a part of the Indabte

rata provided for in he Nots.

Lender's attornays’ ! ngs
(Including efforts to modify the cost of
searching records, obfainin to tha extent
permitied by applicable faw,

No Modification. Grantor shali n any agresment with the holder of any mortgags, deed of trust, or other securily agresment which
has priority ovar this Assignment by which that agreemont is modified, amendad, extended, or renewed without the prior written consant of
Lender, Grantor shall nefther requast nor accep! any futurg advances under any such security agreement without the prior vritlen consant of
Lendor,

Severablllty. It a court of compelent jurisdictio
cireumslance, such finding shali

offanding provision shall be desme

80 modified, if shali b

Successors ang Assigns,
tpon and inure to the benafit of the parties, thol
Grantor, Londer, without notice 1o Grantor,

ance or extension without releasing

Walvers and Consents. Londar shail not be deemeag 1o havs vaived aiy rights under
such waiver is in wriling and signad by Landar, No delay or omission on the
ny othar 9 by an provision of this Assig
Strict complianciryiih f or any other provision, prior
Cr, shall constitute g of any of Lender's fights or any of Granfor's
I8 required in this Assigtmont, the granting of such consant by Lender in
tances where such consent 1s'required,

WLEDGES HAVING READ ALL THE PROVISIONS OF THI§ ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO it
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INDIVIDUAI. ACKNOWLEDGMENT

ﬂ AZP O\ pe + OFFICIAL SEAL
STATE OF % / MICHAEL PEIL
Voo &) omieae o,
\J » AN OH MNO. 0553
COUNTY OF ‘G‘ ) MY COMMSSICH EXPRES S(?l.;ﬁjﬁﬂﬂ
=L

On this day before me, the undersigned Nolary Public, personally appeared Lavern Laugsand, to me known to be the individua!l described in and who
exacutad the Assignment of Rants, and acknowledged that he or she signed the Assignment as his or her fres and voluntary act and deed, for the uses
and purpeses thereln mentioned.

Glven under my hand and official sso! this e S’M day ot 78'\/\04 102

” (ﬁb Reslding at __,agﬁc\/j.a QM
Notary Public tn and for the Stals of _Qf\np My commission explres ___ 1 ~ LU-100e~

LASEA PAC, Aog. U8, Pat. & T.M, OI1., Ver, 3.23(c) 1998 CF4 ProServiass, Inc. Aflrighiaressrved. [GR-014 2982 C2.0VL]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspen Title & Escrow the 29th day

of May AD, 1998 at__3:24 o’clock P.M., and duly recorded in Vol. M98 ______
of Mortgages on Page 18342

Bemetha G, Letsch, County Clerk
FEE $25.00 By _me Crza.o




